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C. V. Rich Resigns
‘From National City;

' Goes Abroad To-day

Long Contemplated Action,
Savs Vice-President, Who
Came To Be Known as
One of *Vanderlip’s Boys'

Charlee V. Rich, one of the faur ex-
scutive managers of the National City
Bank of New York, coming to the in-
stitution under the régine of Frank A,
Vanderlip, resigned yesterday and is

aafling with Mrs. Rich and their two | Grosvenor Farwell,

chitdsen for Europe to-day for a leng
vacation. ;

“[ have been irying to get away
from the bank for s long time” Mr.
Rich told The Tribune over the tiin«
phone yesterday from hia White Plains
countty home. “and finally I have been
gble to maka the move. I®have no
plans for the future. I don't know
wew long I shall remain abroad. I ex-
pect. however, to gat A good long rest.”

The announcement of Mr. Rich's res-
ignation came as more or less of a sur-
prise to Wall Straef, where his name
was mentioned at one time as a possi-
bia successor to James A, Stillman,
former president of the bank, a posi-
tion since filled by Charles E. Mitchell,
president of the National City Coms
pany. ]

Mr. Rich handed his formal resig-
pation at noon vesterday to
Mitehell, and it will he presented to
the hoard of tors when they hold
their regular routine mesting on Tues-
day. :

In éiseussing his action with s Trib-
gne representative Mr, Rich was em-
phatic in his statement that his de-
eision to resign was not hurried. He
made i* quite piain that he had been
eonsidering such action for a long
time. He recalled that three years ago
he had sought to resign, but the board
of ditectors would not let him go.

“The situstion has shaped up lately
tn 8 way that haz made it possible for
me at least to break away,” said the
banker; “and I m locking forward with
great pleasure to my trip sbroad. I
have not decided when I shall return
or what I skall do when 1 do return.”

Mr. Rich during his career of twenty
years in Wall Street came to he known
a8 one of “Vanderlip's boys.” He got
his first start in the banking world in
the Hlinois Trust and Savings Bank,
of Chicago, under John J. Mitchell, who
still heads that institution. He was
fifteen vears old at the time. Previ-
ousiy he had done some work for the
men whe wers running the World's
Fair in Chicago in 1893, and as a re-
sult of the sacquaintances made ob-
tained a place in the Illinois Trust as
a messenger boy. He won rapid pro-
motion and soon became an assistant
to the cashier of the bank.

This was when Mr. Rich first came
to kmow Frank A Vanderlip, later the
head of the Nationa! City Bank. When
Mr. Varderlip went to Washington to
become Assistant Seerstary of the
Treagury in the first McKinley Admin-
istration ke took young Rich along
with him and when Mr. Vanderlip came
on to New York Mr. Rich was desig-
nated as private seeretary to Lyman J.
Gage, Secretary of the Treasury. When
Secretary Gage retired Mr. Rich was
out of 8 job. He decided to make 2
try at Wall Street. His first connec«
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tion in the distriet wss with Farson, |

Leach Co., a firm which
since been dissolved. Subseguently he
joined Mr. Vanderlip at the City Bank
and after working up to the head of the
bond department he was made a vice-
president. Here he worked in intimate
contact with Mr. Vanderlip until the
latter resigned. ¥For the past two years
Mr. Rich has been one of the executive
msnagers of the bank.

To Pass Armour Dividend

Previous Disbursement., Also
Omitted, Bought Up

CHICAGO, June 3, — The quarterly
dlvidend on the $10.,000,000 T per cent
rumulative preferred stock. due July 1,
will be passed By Armour Leather, it
wes announced to-day, oL

the previous dividend, similarly
pasged, was bought up hy Armour &
Co. a8 when ecarned, The entire issue
is outstanding.

London Metal Market

LONDON, June 3.—Standard copper.
spot £72 15s; futures, £73 55 FElec-
trolytie, spot £76: futures, £77. Tin,
spot 170 Ts Ad: futures, £171 125 6d.
Lead, spot, £22 23 8d; futures, £22
Zine, spot, £26 128 6d; futures, £27
12z fd.
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Sanger B. Steel Named
~ Bond Club President

s S e ——————

R. €. Bortle Chosen Vice-Presi-
dent, L. L. Vivian Secretary
and J. W, Jones Treasurer

At the annual meeting of the Bond
Club, of New York, yesterday Sanger B,
Steel, of J. G. White & Co., was elected
president to hold office for ona
Other officers chosen wera Rollin .

tle, of the National C
president; L.

FORT.
Bor-
ity Company, vice-
ek L. Vivian, of Floyd-Tones,
Vivian & Co,, secratary, and J. W, Jones,
of the Federal Reserve Bank, tressurer.
To il the places of those governors
whose terms expired at yesterday's
meeting the following were elected:
of Hitt, Farwell &
Park: Donald Durunt, Leo, Higginson &
Co,, and Medley G. B, Whelpley, of the
Mecha;m:ca‘ and Metals National Bank.
Mr. Farwell is the outgoing president.
—_—— e

Harvester Cuts Dividend

Rate on Common Reduced

From 7 to 5 Per Cent
CHIC&GO. June 3. —Directors of the
Tnternational Harvester Company to-

day voted to reduce the dividend rate |

-

on the common stock from 7 to § per
cent and voted a stock dividend of 2
per cent, payable July 25,

The quacterly cash dividend is pay-
able July 13 to stockholders of record
June 4. Stock outstanding totals
$92,000,000.

No further reduction in the dividend
rate is probable, a statement by the
directors said.

.Support Grain Bill
WASHINGTON, June 8. — Qualified

regulate grain exchanges was given to-
day by ‘the Kansas State Grain Dealers’
Association befora the Senate Agricul-
ture Committee. George T. MceDermott,
af Topeka, counsel for the association,
said the Kansas grain men felt that

Bank of Montreal
Now Ready to Pay
Grand Truqk Bonds

Coupons To Be Honored at
New York Agency: Tech-
nical Default Brought
About by Rail Dispute

The New York agency of tha Bank
of Montreal announced vesterday it
would now pay interest coupons due
April 1, 1821, detached from Grand
Trunk Railway 4 per cent motrtgage,
Prairie Section Series A and Moun-
tain Section B and Lake Superior
branch, bonds. The coupons had net
been previously paid on the due date
because of a squabble between the rail-
way officials and the Dominion govern-
ment, which resulted in a technical
defanlt.

In the arbitration for fixing the
valua at which the Canadisn govern-
ment,was going to take over the Grand
trunk Railway, the date of April 9 was
decided upon for the Grand Trunk te
complete the arbitration and actually
turn over the woad, it was explained
vesterday. As that date approached
it became evidant that the arbitration
would not have heen completed in time
to turn over the road by the date
agreed upon. The Dominion govern-
ment then insisted that the English
directors of the Grand Trunk Railway
resign and that they ahould_be replaced
by nominees of the Canadian govern-
ment, The Canadian government said
that until that was done it would not
'pll‘l. Uup ANY more maoney to take CATE
of Grand Trunk obligations. - While
the obligation of the Grand Trunk Pa-

of the Dominion Minister of Railways
A8 receiver,

Payment of these coupons was not
orviginally guaranteed by the Domin-
ion government and they were allowed
to go to default while the Grand Trunk
wag cnllinlz

a

that the latter could authorize the
Dominfon. governmeft's nominees as
directors, A few days ago announce-

ment was. made that the Daminion’s
representatives had been elected, The
government now being virtually (n
control of the road, payment of the
defaulted coupons has been authorized.

Unsold Sugar Stocks
Tie Up Cuban Credit

Approximately 75 Per Cent of
Supplies Pledged as Se-
curity for Lecans

The island of Cuba was described
vesterday by bankers with an inti-
mate knowledge of the serious condi-
tion of affairs there as a great icebery
of frozen credit, due to the collapse
of the sugar market and the conse-
guent difficulties confronting busineas
and industry on the island in their
efforts to liquidate,

Stocks of raw sugar piled high in
warehouses alore the waterfronts at
the different ports of Cuba amounted
at the end of May to 1,322,000 tons, Of
this huge accumulation which is finding
a poor market abroad, approximately 76
per eent is pledged as security agninst
banking lpans which cannot be ligqui-
dated until the sugar has been sold.
The amount of the Isans on this sugar
in storage is estimated at upward of
§40,000,000, and iz held by Cuban,
American and Canadian banks,

The latest advices received from the
island indicate that the situation is
oxtremely grave. The banks are doing
their best, it wes explained, to meet
the needs of the situation, but it will
| take a long time for Cuba to work .out
| of her present difficulties. The possi-
| bility of an American loan to Cuba

a shareholders' meeting so |

| tives, and a large part o
| due to the comparative ineffic

| try with little prospects of ever devel-
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Dividends Earned
By Union Pacific
Without U. S. Aid

Market Value of Other Rail-
road Secarities Held by
Company Much Below!
Book Value, Report Shows |

The Union Paelfie nprnfting ratio in
1920 was 75 per cent. Thin waa nat |
cansidered a particularly low ratio of |
eXpenses to revenues prior to 1917, hut |
f all of the larger roads had a 75 per
cent or lowear operating ratin in 1929
there would bhe no serivus railroad
problem facing Congress and those
diractly interested in the solvent oper-
ation of the 260,000 miles of railronds
in the United States. In 1019 {he|
Union Pacific's eperating ratio was 6o

With an operating tatio of 75 and |
with gross revenues of 3200 060,000, |
the Union Pacific earned $39,201,000
net. This ia the result of the actual
operation of the property as & railroad,
disregarding any rentals or guaranteed
income which the government owes ta
the corporation. Bven in its corpora-|
tion income account the Union Pacifie
does not include in the year's revenues
34,661,000, which is the emount guaran.
teed to the company for the aix manths
—March to August, inelusive_aver
and above what the company actually
earned. Leaving out this amount, the
net income from railroad properties to
the corporation, including rentals far |
the first two months and income fmrr-.|
investments, the total ingome from all
sources was  F48.261.000, and the
amount available for dividends aftar|
the payment of interest was $32,874.- |
000, After the payment of 4 per cent |
dividends on the preferred thera was
an amount equal to $12.00 a share |eft
for the common. In 1919 the amount
laft for the common was equal to
$11.69 a share,

The Wnion Pacific's annual report
for 1020 appears to answer the ques-
tion so often asked recently az to
whether there is any railroad common
stock left which is a reasonably safe
investment. Even were the banking
business of the Union Pacific to be
divoreed fronyits railvoad business, the
railroad could continue under the con-
ditions of 1020 to earn interest charges
and a fair return on that portion of |
the capital stock which represents in-
vestment in railroad property,

Half Main Line

The company operates 8,192 milea of-
railroad, of which almpst exactly half
may be considered muin line and the |
other half branch lines. Of the main |
line mileage, over 18 per cent is laid
with the heaviest of modern standard
rail, weighing 100 pounds a yard, and
72 per rent is laid with 90-pound rails,

|

The greater part of the branch line
| mileage is laid off with' 753 and 80
| pound rail. ; 0

! Apparently, the Tnion Pacific has |
been holding bad order locoma

out of the gho rather than e

any that are nuxzssun:iui to the pres-

ent olume of traffic. Thus, at the end
of 1920 23 per cent of the locomatives
required repairs, but only a 1!!5[*.‘ over
7 per cent of the total were inahop
1920 the average cost 3
locomatives was $10414, E
few years ago that an average
was considersd high for repairs to
locomotives. Tn only amall part is this
tripling of cost due to larger

the shop labor, sines the whole
cannot: he aceounted for hy increar
wage schedules and increased cost «
material.

The cost of repairs per car mile
A4 cents in 1920, Here again the
has just about tripled within the

few years.
Clark’s Interest Bought
Recently, it will be romr?_mbcrm'., thi
Unton Pacific bought & hulf interest 1
the Los Angeles & Salt Lake. wi
kad been owned by Senator William .
Clark. The road had been finanee
jointly by Senator Clark und the linion
Pacific, and the Union Pacifi¢ prioer to
1921 had owned 50 per cent of the
stuck. The rosd was built & numb
nf years ago when ths Union
still owned a controlling inter
the Southern Pacific and the
operated as the Harriman s
was not ohvious at that time v
Union Pacific should want a:
from Ogdencto California, i
not My, Harriman and hig associates
at that time anticipated the possibil- |
ity of the application of the Shermun
iaw fo the divercement of the Union
and Southern Pacific it is impossibla
to say, but as things havu_ wm"'rmd out
it proved to be.a fuctor of usafety.
Heretafore the Union Paci
Southern FPacific have worked
monious traffic relations

e

and
har- |

in
but as the
stock of the two companies gets fur-

ther and further distributed, and
a3 the two organizations legse the
feeling of comradeshin developed
during the yvears that the 17,1
P.-5, P, were the Harriman sys-
tem, it may be of great importanee |

for the Union Pacific to have its own
line to California, notwithstanding the |
fuct that the Los-Angeles & Salt Lake
develops comparatively Llittle  loeal
traffic and runs through an arid coun-

oping any local trafiic unless it be min-
eral traffle, -

The following table shows the prinei-
pel figures for cperation of the Union
Pacific Railroad property, disregarding
1entals or guarantiies.

Maintemanes of way
Aand Btruclures.

Maintsnancs of |
equipment -

Traffic expenses.

Transportution ex-

PAHEER T
Gensral rxpanses. .
Totial nperatimg #x-

pengss |

Btare and  county
taxes ...,
Total taxes, inciud- |
ing  wtats und
eounty : 12,086,046 5.f08,857 |
Railway operating
ncome ........ 40,014,000 475, 840, "-‘*I

Banking Institution

The Union Pacific is a great banking |
institution as well as a railrosd oper
ating company. Mast of its holdings
are in the securities of other railroad |
companies, and in this respeet it faces
the sume serious situation that private
investors who are holders of railroad |
Becurities face. Outside of the seenr-
ities of affiliated companies, the maost |
important investments of the Union
Pacitiec are $21,000.000 of New York
Central stock, $22,600,000 of Illinais |
Central stock, $10,343,000 of Chicago
& Alton preferred, $4.421,000 of Chi-
eago and North Western common, and
32,694,000 common and $1.806,000 pre-
ferred of the Baltimore & Ohis. The
total face wvalue of stocks owned s |
$70,932,000 and the total face value of |
bonda owned i3 $115.282.000, exclusive
of $15232,000 liberty honds, The
Union Paecific held $4,122.000 of the

Northern Pacific-Great Northern joint |«

dg, due July 1. It earries its stock at |
$90,445,000, and its bond investments
at $107,850,000. The market value of

the stocks is now about 845,456,000,

Lumber Prices Firm
Struetural Iumber prices remain
fairly stable, despite disturbing infiy-
ences, such as building strikes, lock-
outs and other less tangible diffieulties

: : : . N
in the labor situation, accerding to this | O

week's review by Lumber, St, Louis.

Bankers Hesitant ||
About Bidding for
State Bonus Bonds

Possibility of Unconstitu-
tionality of Securities
Drawback in Offering:
$41.800.000 To Be Sold

Wall Street hanking groups planniy
to =ubmit bids on the NLEI!).UWJ 13-
sus of New York State 5 per cent
serial bonds of various deseriptions to
be sold on June 9 have raised the ques-
tian of the constitutionality of the
F10.000.000 issue of soldiers’ honus
Lends included in the total offering,
tt became known yesterday, and the
opinion was expressed in  well in-
fprmed circles that few if any bids
would likely be received by the State
Compiroller on this particular pertion
of the Aotation.

Of the $41.800,000 new state bonds
to be sold at par or better, $20,000,000
are highway bonds, $5,000,000 for the
dcquisition of lands for the state
forest preserves, $6,800,000 for the
canstrugtion of barge canal terminals
and $10.000,000 {or the payment of the
bonus to moldiers in the World War.

The only issue on which the ques-
tion of constitutionality hus been
raised is the $10,000,000 block of sol-
diers’ bonus bonda. So far, the bank-
ers say, they have received no satis-
factory ruling regarding tha consti- |
tutionality of this particular iﬂ'-!ue.!
The Comptroller and the Attorney |
General of the state have lat it be
known that the constitutionality of
the bonus bonds could not ba attacked |
by any one besides themsalves in their |
official capacity, but thia has not been |
sntisfactory to the hankers, who are
insisting that the “=oldiers’ bonus jz- |
sue be given a clean bill of health by
the highest court in the state, thus
eliminating any ¢hance of possible liti-
gation in the future.” Legal counsel

representing the investment houses to
whom the question has been referred
liave held that something mora defi-
nite. thah a ruling by the Attorney |
General on tha constitutionality of |
the honus bond izsue is deairable,
The ppint over which the question
of constitutionality of the bonus bond |
issue is being raised has to do specifi-
cally with Section 1 eof Article VII, |
which begins by deelaring that “tha |
eredit. of the state shall not in nny‘

manner be given or loaned to or in aid

f any individual, association or cor-
poration.’”

In the case of other states, when the
dame question of constitutionality has
been raized and on about the smame
ground, an amendment has been made |
tn the constitution covering this point, |
the bankers said, thus clearing any
isible chanee of legal tomplications
r the bonds had been sold.

Financial Items

i, Hump, chisf enginesr
s nerty & o
prepident af the
nntion &t the
it four-day o

i Y Tnanager of
ooty =ninth branch: af the Pa-
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Chartered 1822

The Farmers’ Loan and Trust Company

Nos, 16, 18, 20 & 22 William Street

_Branch Office, 475 Fifth Avenue

At Forty-first Street
New York

Londen Paris

Foreign Exchange
Administrator Guardian

Mamber Federal Reserve S8ystem and New York Clearing House

STATE OF NEW YORK
5 Per Cent Serial Gold Bonds

EXEMPT FROM TAXATION, AMOUNTING TO

$41,800,000.00

Will be sold Thursday, June 9, 1921, at 12 o’clock noon
(Standard Time)

At the State Comptroller’s Office, Albany, N. Y.

These bonds are Legal Investm&nts for Trust Funds.

Bonds will be issued in coupon form in denominations of $1,000.00 and
in registered form in denominations of §1,000.00, $5,000.00, $10,000.00 and
$50.000.00 as follows:

$20,000,000.00 for the Improvement of Hiﬁhways to be dated March 1,
1921, and to mature $400,000.00 annually on March 1, in each of the years
from 1922 to 1971, both inclusive.

$5,000,000.00 for the Acquisition of Lands for the State Forest Preserve
to be dated March 1, 1921, and to mature $100,000.00 annually on March 1
in each of the years from 1922 to 1971, both inclusive.

$6,800,000.0€ for the Construction of Barge Canal Terminals, to be dated
January 1, 1921, and to mature $136,000.00 annually on January I, in each
of the years from 1922 to 1971, both inclusive.

$10,000,000.00 for the Payment of World War Bonus to be dated March
1, 1921, and to mature $400,000.00 annually on March 1, in each of the years
from 1922 to 1946, both inclusive.

As the bonds to be issued for the Improvement of Highways, the Construction of
Barge Canal Terminals and the Acguisition sf Lands for the State Forest Preserve are
payable in 50 equal annual insiallments, all bids wmill he required in muliiples of
$50.000,00, which sum will be deemed io include an equal face amount of honds of
each malurily,

As the bonds to be iisued for World War Bonus are pavable in 25 equal annual
instailments, all bids will be required in multiples of $25.000.00, which sum will ba
deemed to include an equal face amount of bonds of each maturify.

No hid will be accepted for separate maturities, therefore bidders will be
required to state ly in the proposals the specific issue (except that
Highway, Barge Canal Terminals and State Forest Preserve bonds will be

for t purpose of allotment as hereinafter pro-
d the amount and price for each $100.00 bid for, which
itiude an equal face amount of bonds of each maturity,
iltiples speciged above for each separate issue.

vided) of bonds
will be desmed
based upon the

s 1hie bonds enumerated above for the Improvement of Hi hways, the
Isiruction of Large Canal Terminals and the Acquisition of Lands for

a =

the State Forest Preserve mature in frc
will reserve tie right to allot to the
these 1sst

No bid

one to fifty years, the Comptroller
ul bidder bonds of any one of
ue may be stated in the bid.
n the par value of the bonds, nor
aey or by a certified check or bank
npany of the cities of Albany or New
of the Camptroller of the State of New York,
the par value of the bonds bid far.

the security deposits, must be sealed and
osal for bonds” and enclosed in a sealed envelope directed
ler of the Srafe of New York, Albany, N. Y.”
clude aceorued interest.
=r resecves the right toreject any or all bids which are
tageous to the interest of the State.
S of these bonds and of outstanding State bonds,
sinking funds, . will be mailed upon application to
JAMES A. WENDELL, State Comptroller, Albany, N. Y.

Albany, N. Y., May 15, 1921.
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