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. Quantions. of genaral interest fo ine
\Weators.will he uumn‘: An this uil-
Wm#n, in which case only initials will
be tised. Others will be answered by
‘?':;il. ;lddﬂ:;a;él inq:irin_,!imlu-
a atamped, reased envelope, to
Finaneial i‘ditnr. Tho Tribune, 154
Nassau Strest, Neto York Gity.

Wants $72,000 Holdinga Checked

Quastion—What is your oplnion of the
loplozed list of securities? Would you
suggest any changes? 330,000 Adams Bx-
Presa Company 4 per cont hands, 1948
$10800 American Sotolting end Refinlug
preferred stack; $10,000 American Woolsn
Canipany ];{ul'ﬂrr-.'.‘l atock; #10,000 Fonn-

sylvania allvond  Company  praferrad
stoek: $10,000 New York Central & Hud-
#on River preferred stock) $'0,0000 Weat-
Inghouse Electric and Manufs  (urlpg com-
mon stock: $2,000 Chicago, kuck ‘ial.rxnd &
¢ific T per cent preferrod.—It, A. J.
Answer—Ordinarily we would su
t that an inyestment of £72,000 be
iversified among more than seven is-
sites, The fact, however, that you got
20,000 of your investment in Adams

. Express collateral 4 per cent honds, due

148, and that this eollateral trust bend
is secured by the deposit of some fifty
different igsdes of railvoad sesuritics,
kas an element of diversification, at
least among the railroads, that is good.
Arierican Emulting and Refining pre-
ferred stock is at present selling at a
lower price than it is entitled 1o, in
autr opiniow, partly becmuse of internal
dizzension in regard to management.
The common has passed its dividend,
which is the conscrvative thing to do
in view of the present state of the
eopper market. American Woolen pre-
forved iz essentially an  investment
stcck. Pennsylvanin HRailroad has cut
its dividend aund the continuance of the
4 per cent rato is dependent on the out-
ceme of the railroad situation. The
stock is 211 common, not preferred. The
New York Central has been making a
betier operating showing in the last
few years than has the Pennsylvania.
It has no preferred stock, either, West-
inghouse Electrie and Manufacturing
common is & semi-speculative business
man's investment, dep®ndent on earn-
irges and dependent to some extent on
the rapidity with which busipess re-
cuvers and the pbility of American
manufacturers to extend their market
in the foreign field. Chicago, Rock
Yaland & Pacific 7 per cent preferred
is speculative in the sense that it is
dependent on ra‘lroad earnings.

Speculative Preferred Stocks

Question—1 would sppreciate your ad-
wica regardlng Iy investrlenta. 1 now
own 34,000 Chicago, Milwsukee & St. Faul
43 per gent bonds, duos D034 51000 Ban
Joaquin Light and Power 6 per c\ul_k‘.l Jdue
1950 $1.000 Goodyear Wubber and 'Tire 8
er o=nt, and o fow hundreds in Libertye.

have asbout $6,500 more to invest, and
have Leen thinking of diversilylng h.\;’ .pur-
chasing preferred stocks, ehiefly indus-
trinls, with the remainder. T have tento-
£ive a1, a= follows: Twenty shm“::u Dra-
ferred in each of the following: r;iu.m-
Caroling Chemical 8§ per dent, .\..I.!g-
Chalmore 7 per cent, Ad\'u.ll‘.‘:‘:' l:.um:J.y fi
per cent, Mississippi River Towew.b Der
cant, snd as nach as the Balance will
purchase in American Smeiting apd e
fining 7 per cont. H&ve you any vrmr!g i1:)
on the shove Hst? Would 1t be Lo advan-
tnge- to substitute American ;\gr!_t;u.llufftl
Chemical, Crucibie Steel, Groat .‘ul—‘: Lh-_“|ln
preferrad or American Cotton Q11 pro-
ferred-for'any on the Lat? "1 wm desh?urz
of long-time investmonts and wish to make

2

best uas of TIY INONEY during present nar-j

ket onnditions, 1 espect to hold 1he‘ae—

curitica permanently and a_mﬂ m‘:t ll‘.(:::

eerned about futurs Tnarket \‘lciua uns

or even the passing of a dividend ‘or Is;c;

on somma holdings, providing li:.lﬂ f.Lr‘\Ar '[I)-’

fs sound and has assured earning npower
<.

for the future.—a. M. .

nswer—We think that your list o
prgfermd stock is more highly epecu-
Jative than a list which you could make
up with a reasonably high _\‘w_lrl at
present market pr.ces, Our sugges-
tion would be American Car and Foun-
dry preferred, National Biscuit pre-
ferred, Baldwin Locomotive prefesred,

i ferred  and
Ameriean Tobacco  preferre
American Telephone and Telegraph
common, there being no preferred.

2 y re
Some, of the companies you name a
having trouble of one kind or another
at present.

Poubtful About Cuba Cane Sugar Bond

{ n—I1 own $2,000 Missour! T':Lt-li:ic
4.‘1‘@"2?" $1,000 Goedrich 7s, 1025, §|L“96 Y
£3.000 Cuba Canc convertible 7s 1930, at

T rhe only bundsbtht\t i1 u:|l| lngu;?j

sicgptical about are. the .

;::r:qiu,hé‘?l\hh to-day dre guated at iff,lhl.:
thers sny special reason for L_hel' Lo I?
geveare decling in thess sugar bonds? ]
wou think thers Iz soy pon:{alb!_llu’ of 11191‘1-
Hefzulting interest an them? Do you Lhilf“
the priceipal {8 safe? 1t in your opin I.il:
l{;o interest and principal aro r-_-m:onu'hs
safa, would you boy more of them to pver-
age down the cgst? 1 bought thess bonds
on pocount of the tthen) high coupun rita.
T gm perfectly willing to hold them ul"llil
1930, 11 you lhink the principal is Bale-—

M. L. .

wer—All three of your bonds have
mA’;Tement of speculatidn. The Mis-
souri Pacific is a weak rond, the Good-
rieh 7s are obligation of a tire com-
y and the Cuba Cane Sugar convert-
thle 7s, which are not secured by &

. mortgsge, is the obligation of & com-

whose stock has shown a very
mduablc fall in price recently. On
" the other hand, the Guba Cane Sugar
convertible Te are a direct obligation
of the company, and the trust in-
denture provides that the company shall
not mortgage its tproperty so long as
any of the debeitture bonds are out-
standing. The company’ owng in fee
434,867 acres, and holds unler léases
818,188 acres additional of sugar land.
The total outsianumg of these debent-
ures is $£25,000,000. Besides sugar land
the company has sizteen supgar mills,
4 in connection therewith owns ma-
:g'me shops, otores, workingmen's
houses, etc.,, and owns a 728-mile rail-
road, of which more than balf is stun‘q-
srﬁ gauge. The price of the company's
securities is, of course, affected by the
severe ‘depression in the s.ufur market
at present. While we would rate the
bond #s speculative the conditions
which you Jay down are such ags to per-
mif you, in our opinign, to hold on to
pond to maturity without foolishly
specuiating.
The New French 7les
1 — During the last few weelks I
hn%g'&:;?z\n Sullzl:!l!ulligvnll.l-ll of the new 1;;‘*,“l
of Trench government 20-year _?5-; per m.-:x_
bonds. Do you rucummulml l]:une.us an ;\f.
veatsybnt for one who las 5‘["“—.. :: :: L‘ialtl
fnge necount and wishes to nrl"li‘i \v(‘au'rj
of ft ig a high grade bond? ) ) i
he the frat Investment for m_ahiuil IUr:n
other than [dberty ;:uud:.NuI whie i
now holding $660.—C. U. M. : .
wer—Yes, we think that the
'P‘rﬁr‘::h iwenty-year 712 per cent bonds,

wh e not callable until maturify,
- are ihg:gd investment suitable for

part
i . France has a heavy bux-
T ey and many new and

been of the highest and her

e

i ants to Make a Few Dollars

jop — Wil you kindly edvise me
" .ccw‘a_ l:wj., at the present price,
would Lo a good stoek ,'u\'."i':ﬂ
Why
low, aul why did thoy pugs
up dlvi mfﬁn*: T huve never bought ugy
ok befurb and have t"”imﬁll::j:nuorr‘;gntz
to invest, but this stocks i N A
e sud svguld ke 1o make & el Joly ;q
g 5 k they can go puy 14 s
}t g:?‘n; }II:l!,[IlI who pale 28 for them about
n.*ygpr ago.—~H, R TR
. Answor—If, as your letter 1__nd]|dca‘-\.:,s£
you do not know anything about, c?ww
ncorporated stock, we do not s:‘e (Lo
yqu cen espect to make a few doligy
ywing it. It is spaculgm;-e_. img
aaey i
‘Buggest £ you put your m
:gasemd investments and do not t;}:
to beat professional _sneculgtﬁrs
heir owa game, Thal I8 Y0 Lot Vel
" taﬂ‘}:ﬁch_.edﬁdﬁ%na in the
‘in the compunay,

und  hold on ioarvgia o gutright ?

are the

Investmen

i
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Bond Saleamap Rocommends Tribune

Questlom—A ghorttime ago A band aglns.
man  recommendcd  to ame the nolal
columne of Whe Tribune and also sald that
You woauld give vellablo adviea on gay In-
veastimonta, T should 1lke yosr omnsql\ upun
the first morigage 7 per cent gold bonds,
Serles A, of the Conneotlout Light and
Power Campnny and also npon the 74 per
cent frst refunding motigage slnking fund
gold bonds of the Amerlogn Agricnitural
Chomlenl Company, both now issies 1 am
not o finanein] man, probably never shall
be. 1 want a snfe investment that 1 shall
et have to wateh and one that wiil slold
a8 hlgh a roturn as is “onklstent with
#aloty, In your opinfon do thoss two lssuos
meat these requlcoments, and whigh woulgd
¥ou give the prefersnce, \f nng? 1 aan also
imtorested In the & Per cent cumulative
prior preferonce stock of Bled & San, Ine.,
of Hoston. 1 ghould ke to know what ¥on
think of thig also, 1 undsestand that (L s
a noa-lated sgtock. From an ipnvsstment
standpoint what (8 the difference botweon
Hated and non-listed stocks?  One morn
questipn und 1 am through, What s the
standlag and veputation for rvellability of
Lue, Higgingon & Co.? 1 feol the nued of
all the relfubly advico I can get—L. D. T,

Answer—The Connecticut Light and
Power Company properties inelude
electric generating plants, with 68,000
_‘Qurwpnwer, of which about half is
Hydro-eloetric power. The procoeds of
the new $6,500,000 first and retunding
7 per cent serivs A bonds were used in
nart to nav off flonting debt incurred
. building a 26,000-horsepower plant
on the Housatonie River. The uae of
electricity for power is steadily grow-
ing, and while Connectieut does not
have the natural resources for davelop-
ing hydro-electric power on an immense
scale, is do some of the Western states,
it has the cstablished manufacturin
coneerns which consume power, ang
therefore is a potential customer for a
power company on a large scale. The

1ast of transportation of conl is unlike-
Iy to decrease in the near future, Con- |
necticut is dependent for its coal either |

on the water routes frotn Hampton
Roads or on the New York Central sys-
tein and its connectiona. By either route
the transportation of coal iz expensive
and the supply limited. It is, therefore,
on the future of the Connectiout Light
and Power Company which we base
the opinion that the 7 per cent bonds
are a4 good investment., The fertilizer
business is speculative under present
conditions, but the American Agrieul-
tural Chemical balance sheet, as of
June 30, 1620, appears to be a fairly
good one.  While the gircular says that
the proceeds of the $30,000,000 7% per
cent firet refunding mertgage bonds
will be used to retire $6,000,000 con-
vertible debentures and inerease the
company's net working capital “re-
quired for the increasing demands of
the company’s husiness,”” the June 40
balance sheet suggests the necessitv
also of financing unearly $18,000.000
notea payeble and woroviding cash
nearly 540,000,000 bills and accounts
receivable. AVa consider the 74 per
cent bondg, due 1041, as a reasonably
good investment, but it nesds

watching, like most securities. Bird

|

soime |

& Son, Inc, iz an old Mpssachugeits |

concern manufacturing paper products.
The 8 per cent prior preference stoel,

of which there is 51,000,000 cutstand.
| Ing,

is enrning its dividend several
times over. 1t comes ahead of the 7
per cent first preferred and the 6§ por
cent seconud nreferred and the common,
all of which ar4 paying dividends.

Lack of listing does not sffest the in-

trinsic mert of a security, but listing
usually nrovides a market, which is de-
sirable, in our cpinion. Lee, Higginson
& Co, enjoy a good reputation.

Two New Good Canadians

Questlon—I have bgen o dully reader af
Tha Tribune for many yewrs, Wil Vou
please give me your opinion nf the follow-
ing bonds with regpard o thelr safoty anpd
investment features? 1 understand they

ere payable In United Stales (unds: Oy
ol Copenhagen 2b-year {15 per cent, rue
1044; new issus of 52,400,000 Prowince of

Two Strong Power Companies

Quustion—Your reply dated May 10, 1831,
to my Inqulry rogarding the relntive in-
vestrent values of soveral public utility
Bonds s very much appreciated, 1 find
your tnvestment infeeniation odlumn useful
and Interesting, . an addltional vequest
for advice la not anking too much T would
Iike to submit to ¥pu . qusstionn below.

Howaver, 101 sin asking mbore Lhan gesms

el pleaso  dlsregard this letter an
shall not mnlhﬂ%ﬁpu}:ﬁud. {1}y Putely
froni tho sie dgu it of palety and without
regurd to yield! o acstivily in the bond
munriet, \t\'hiY h Wn'lllg. ¥pu donglder a safer
investment, Utah Power first ba or Mou-
tana Powaer ficet a7 (2) Slmilarly, whidh
00 you culgldar the muore connervative in-
vesiment, Doindnion of Canado ba ot 148
or government of  Hwitzerland Ea? ()
Would vou advlas eellipg at a loss ten
shnres of Home Insuvance Couipany oap-
ital mtock bLought repently for Invesgigent
at 866, without: bolng aware that fire |o-
surance colnpaniea ware being lnvestigated
by the Luskwood committes?-—U. B 5,

Answer—We congider Montuna Powaer
first and rofunding fs as having a
highar dc{{;rue; of martguge security
than the Utah Powor fivat bs. 'This is
o matter of opinjon only, however.
Montana FPowaer Company furnishes
power for the electric oporation of the
waatern end of Chicago, Milwaukee and
St; Paul and for important copper
wining industries, It is a litkle difli-
cult to disregard date of maturity en-
tirely in  comparing Dnminlmg of
Canada bs and Government of Switzer-
land 8s, one being a short term invest-
ment and the other a long tevm, but
disrogarding this factor, in so {ur us
we ecan. we think the Dominion of
Canada bs ia 8 more conservative in-
vegtment, We wauld not be inelined to
sall Home Ingurance Company slock,
simply because of the facta that have
been broupght out so far in the Lock-
wood committee investigation,

Alton 3!%s Somewhat Specnlative

Queation—Will you kindly glve moe your
oplnion of Obhleago & Alton Jh per cent
bondp, dun b 18307 Would You ndvise
holding ssane”  What are th
aame boeing patd at maturity ?— L, L.

Answor—The Chicggo & Alton finst
lien 3%%s, due 1950, are a first mort-
gage on eighty-five miles of railroad
and u second moertgage on b2 miles,
subject to $406,300,000 Chicngo & Alton
first refunding 8s, due 1949, We think
the underlying bonds, the 35, are rea-
sonably sure to be met at maturity.

ormation

ilwncos of |

The future of the 834 per cent honds, |

howaver, is largely dependent on the
comrse of general railroad prosperity.

If the tranzportation pet turns out as |

Congreas intended it should these
bonds will probably appreciate in value
and bocome a fairly good investment. If
you want to take a chance on the rail-
voad situatior you can hold your honds.
It you want, however, to get an invest-
ment without speculative elements, we
would advise you to sell them and in-
vest the money in gome one of the
bonds which we charasterize in these
columas 88 high grade,

Investor Demands Hisgh Yield
Questlon—Among other securitles 1 houd

| twenty sharea I W Goodrieh  proeforred
stock.  1a Lhds. s gocd Inveatment?  Wauld
rou adviss und switehing into »
| bond or bonds, a5 1 wepd the Income ™
would ltke it to be owny which

Alberts gupraniecd bonds, lsaued by Lo h- |

bridge Northern Irrigatlon Disiriel,

HUES

year § per cent, dated May 21, 1021, bondg H

belng sold by Ward, Gundy & Co.: new
izsua

Yonr 6 per cent gold bonds, dated May 13,
1081, being sold by Ward, Gundy & Co.
—B. BB,

Answer—The Lethhridge Northern
Irrigation District 6s, dus 1951, guaran-
teed by the Province of Albefta, are
a good investment, in our opinion, Both
these bonds and the Province of Mani-
toba s, due 1931, are payable, prinecipal
and interest, in New York in United
States gold. The City of Copenhagen
twenty-five-year blts, due 1944, are a
good investment, payable, prineipal and
interest, in United States gold.

Should Have Taken a Short Term

fuestion—I invested £10,000 io Duljuegna
Light hunug & year pgo last December for
my niece. . In view of the fact that it will
be secessary {or me to use the inoney {or
Eer education In ihe future, I am moxlous
Lo know whether they will again return to
piar, enabling me fo get full value? Theup
bonda ure serics A, § per cent, maturing
1948, —1), Wi R,

Answer—The Duquesne Light Com-
pany first and coilateral trust 6 per
cent bondg, due 1049, ave unlikely in
the near future to sell at par, in our
opinion. The present price of money
is between 7 and B per cent, and while
these bonds are good, they will not
sell above the price of other pood 6
per cent bonds presumably. n
long run the price of money will be
lower and the market price of the
bonds higher, we believe. We fear
that you made » mistake in buying ..
long term security if you knew vour
niece would need part of her prinecipal
soon.,

Woman Needs Safety, Chooses Wisely

Quesllop—T am a widew and will have
approximately 317,000 to invest to bring
me an Income to care for myseif and chil-
dren. 1 miust ba abaplutely cextain that
my eapital will be returned ag my Invesi-
meénts mature, At the same time, [ think
I can securp ‘an income of about 7 per
cont a&nd gt have sufe Investments, Don't
¥ou think sa? The ingome from these in-

Pvestmenks will be my sole meana of sup-

piort and, as a result, I desire to place my
maney In well seasoned seourilles, or se-
ciitlties of which thera s un doubt abour
the intersst of principal ‘belog pald. Wil
you kindiy criticlze the followlng Ust apd
gee whethgr any Improvements or changes
urg needed? Two Government of Bwltzer-
Iand B per eent, dus 1540, at 1087%; one
Freonch Hepublle 7% per cont, dus 1040, at
115 three Brandard O of New York 7 per
cant, doe QU926 anpd 10285, at 101; one Ball
Telephone of Peansvivanla 7 per cent, due
1945, nt 101%; one Northwestérn Bell Tela-
phonn T per cenil, dus 1944, ar 98%; one
Chupdlan Natlona] Hallways T per cent,
due 1845, one Kingdom of Denmark £ por
cent, dus 1946, at 0375 one Virginia-Caros
ling, «due 1841, at 41; one Westinghonge
Electrie, due 1081, at 981 ons SHirpus &
o, fipst mortgage ¢ per cent, at 100; one
Prudencs bonid, & per cent, at 100; none
Fuget Sound Power & Light Company 714,

dud 1941 one Amervican Agvicultural
Chismical Tl per cent, dpe 1841: ono
MNorthern Paelfic-Great Northern 8% per

ecent, dus 1956, Would you substitule any
of the tollowing for the prevlous bouds in
order to improve my position? Bleel &
fPube 7 per cent, Pennpvlvinia Hallrond €1
per cent, United States Steel sinking fund
& per cent, United States Rubber 7% per
tent, New York Central debentures 6 per
cint, Canadion Northern 7 poer cent, Tl-
Mnais Central equipment 7 per cont. I will
pppreciute any advies or eritlelsnm you may
ofter and, 16 it will ever be In ny power
"I? {;ulpmu_ﬂlu L will gladly do it.—Mra.

Answer— We ugree with you that you
cun get 7 per cent with the degree of
safety which you ask for in a diversi-
fied investment. While we consider
both the American Az\gm:;tgru{ Chem-
ical T%s and the Virginia-Carolina
Chemical 75 to be safe, we would be
inclined, with the heavy responsibility
that you have, to suggest Chicago
Union Station 63¢s, due 1968, offered at
101, guaranteed principal and intersst,
jointly and severally by the Chitago,
Burlington & Quiney, the Chicage, Mil-
waulee & St Paul..t‘l‘a Pittsburgh, Cin-
einnati, Chicago & St. Louis and the
FPennsylvapia Railroad Company, in
place of the one and Pacific Ges and
Electric twenty-year T per cent bond,
dye 1940, in plage of the other. Other-
wise your list appears suitable. If you
have some reason to prefer New York
Central debenture 83, dugh1836, to the
Pacific Gas and Electr e consider
them an-equally gopd bov

the

) ] | Burnas Erothers?-—.T
$2.000,000 Provines of Manitoba 10- |

ETeiter pecurits:

i Loebput the
of Interest

L artible Tg

¥ LI 1 Wpar donveri)
ts he sultable?  If pot, whiat Go you
gest? 1 do not faucy faleiin goVErTINET
bondas fust yet.—J. . af, i

Anm’r_or—\l’»’e would advise you to aell
B. F. Goodrich preferred and buy i
siead Da Lawval Separator 8 per

notes, due 1931, or Vireinis-
Cheinieal 7is, dua 1032, ¥ 1
that you are sttempting tn gor a

highesr yield than under prezent condi-
tions can be obtained with safely. For
instance, wour Uuba Cane Supar 7
vields at reesnt priecs 10,18 per cont.

Burns Brothers Common Stock
sQuestion—Would you abiige me
ing aa tauch Information me ta in 3
gesslon  condorning the
A
Answer—Burng Brothers have $8,-
024,000 commeon sfock outstanding on
which 10 per cent dividends are being
paid. Prior to this is $1,208,100 pre-
ferred stock. The only funded debt
15 $166,0U0 purchase money obligntions,
he balance sheat, as of December Ha
shows §$1,367,172 cash en hand, with
$1,677,471 accounts payable. In addi-
tion tp the cash other current assots
include $£3,986,648 accounis receivable
and $1,245,178 inventories, Disregzard-
ing the §4,957,183 of good will, leases,
ete., there i3 mpparently frem the bal-
ance sheet about $60 a §100 ehare
of net assets for the common stock.
In the fiseal year, ended Mareh 31, 1921,
the company’s net sales amounted to
$80,475,208 and the balance after costs
and deprecintion was 53,242,345, After
the payment of preferred dividends
there was $1,668,498 available for com-
mon ‘dividends and- the 10 per cent
dividends ecalled for $R03517. The
carnings available for common stock
dividends were equivalent to $20.55 a
3300 share in 1921, This was nearly
twice as large as the amount availahle
im 1420, On May 12, 1920, the stook-
holders anthorized the dircctora to
cenduct preliminary mogotiations for
consolidation with =omeé other large
distributer of ecoal, but ag yet there
has been nothing but rumore of a
;nr.rger with Willlam Farrell & Sons,
ne.

M.

Will Add $4,000 to Investments

Question-—My present holdings ars twen-
ty whares Amerlean Telephone aud Tele-
graph stoek, $1,600 Straus mortgago bonda:
and mix shargs Flrestone Tire and Rubber
Company 7 per cant preferred stock, T
will have $4,000 0 {invest In the course
of the next fow Qeys and would lke to
‘haye your oplnlen on the following bonds
ne  to gafety and markelubllity: Porto
Itican American Tobacco Company ten-
year 8 per cent gold bonds, 1081: Daulzh
Consoltdated Municlpal 8 per cent, 1046;
Waltham Watch Company 6 per cent, 1924
Portland Rallway, 1dght and Power first
lien apd refunding Series A, 1946; South-
ern Indinnn Gas and Electrie first len and
refunding 73 per cent, 141; Northern Pa-
cifie-Great Northern Jfoint 65 per cent.
Would you conslder these good invest-
mentn with sufficient diversification, or can
you recommend secured bonds which, in
your opinion, would be better. Would you
recommend 3500 or §1,000 plecas T—W, I,

Answer—We would buy $1,000 de-
nominations rather than $600 denom-
inations and put the $4,000 into one
Danish congolidated municipal 8, which
i8 payuble at 1074, honds being drawn
annually for the sinking fund at 107%.
Your actual yiéld is higher than 8 per
cent, how much depending on how goon
your bonde are drawn. One Northern
Pacifie Great Northern 634 per cent
bond, secured by the deposit of Chi-
cago, Burlington & Quincy stock; one
New Yprk Centrgl debenture 6, due
1935, recently selling at a little over
B7, yielding 7.47 if held to maturity:
one Jlinois Steel debenture 4%, duc
1940, yielding 6.48 per cent if held to
maturity, and one Kansas City South-
ern first 3, due 1950, recently selling at
a little over 556. You thus get diversity
of seeurity, of interest rate, t}f class of
bond and nature of possibility of en-
Rgncement in value.

How Avcraging Works Somelimes

Question—I would Itke to have your ad-
view on stock of Atlantic Gulf & Waest
Indles, of which I bpught ten shares at
$40. ten shares at 26 and ten shares ot
201y They average §20 per share. Shall
1 buy mnore to makd a lowr avorage, or
shall T buy ot the ayerage of $49, so If that
stoolt has any show to gain I can gef my
monny papk without losa?—J. 1.

Answer—You' are lugky you “didn't
start a few muni;hs earlier to Luy Gulf
at about 130, You would have had a
lot maore averpging to do. Your case
is a good illustration of what happens
to inexperiepced traders who, when
they find themselves in a wrong ;Athu-
latiop, take refuge in mere of it. It
increnses your chanee of getting out
even if the stoel: ~ioves your way; but
it increases your losses if the stock
maves the other wag. The stock is
8 gamble and we dg not think you are
qualified tp win on it

provides |
T

1
GOINON Stoclkt of '}

| opinion, & good investmont.

Youth Wishes to Avoid Mistakes
Question-—Ax 1 am o young man fust

starting oul 1o Ionvaet oy savingu AL L

but natural that I desive to start Tight and
ayold moking contly miptakas ‘Therefoig |
I whould nppreclste your Asslstance
nhall  have sufflelsnt mon about every
ther tnonth to by one $100 bond or pra-
vl mtoclk, ¥ firet congern will bo 1o
protect 1y prigelpal, of coatts, -Next ‘1n
he ordar of thelr lmgortanes are (1) repdy
markatablilty, €2) ineonw, and (3) the
oryibillly Of appreciation, [ the enke of
ondy, ws matbrity approachae, 1L you
Lo po good e Lo puggest o few deslrable
bonde whieh -muy b had in §100 denogi-
Inutlona with n yeld of hetween 6 and 7
por uent which will conform Lo my fe-
Qulrouieats, son Lgllm that I shaill not have
Lo worry about Woald soulpiment Lyusta
suit my purposos, do you think? And what.
by the way @ your oplolon of Mopdy's
futlag bools? Ave they rollabie?—R. B H,
Answer—The new Northern FPacitle-
Great Novthern joint 6las, due 1048,
gome in B100 denominations and ATE
sieaured by the depesit of the Chicngo,
Burlington & Quiney  stock, United
Kingdom of Great Britz_un bis per cent!
bonds, due 1087, came in'$100 denomi-
nationa, and New York Central deben-
tuge Gu, due 1886, in $100 donomina-:
tions. We believe all three of these
meet your requirements. Equipment
trustd vsually do not come in $100 de-
nominations. Moody’s rating books
should be earefully compared with the
current supplements, we are informed,
since the book itself is published only
once & year, and the standing of secu-
ritics may changs considerpbly within
twelve months. Tho rating of honds
is a diffieult matter at best and the
rating of stock even more diffieult.
If you are going to give weight to this
opinion it might he well to compara it
with others, if you wish to be fully in-
iormed. '

Grand Trunk Western 4a
Quastion—HKindly inform e i you eon-
ter the 4 par first mostgake bonds
B Grnng ¢ Westorn Radlroad, dus
1 Be aomERl nvestment 1 understand
the Canadion govermmoent lhias taken oyver
this rallrosd and Is responsible for lne
torest on the bonds.-—K, T, L.

_ Answer—The Grand Trunk Western
first mortgage 4s, due IDG0, are, in our

nod They are
sccured by a first mort age on #27
1.11!;:3 of road from Port ﬁum.n. Mich.,
to Eldsdon, Ill. The Canadian govern-
ment is nagotmhinf a purchase of the
Grand Trunk, and the Grand Trunk
guarantees interest on  the Grand
Trunk Western bonds. There may be
legnl complications in regard to the
guvar}ﬂW;ﬂnt's respongibility for interest
on the [al'i.\l{d Trunk Weatern bonds,
but viewing it broadly it would appear
that ?hls road will be a needed part of
tbe Canadian government railway s) 8-
em.

Replacing One's Leg with Bonds

TR NUA
> [

VR U S e

Qunstlon—wWill vou Kindly
1 »o tini i 115
of ‘bonils fay o 10,000 “'.\'l?h'nl I"’m 1i ]]IJ:TF
1wy right leg f . R
e vlrtesn  mont BEo and

reasun. 1 am having thile to |
ave FU.000 {h Liberly bonds of
ln[lilu'nulnl ke to have a
1ave had no exporlenc

(511 J:n'.'l.-ul.irlb; nonsy with tha .'::cu:lln-lrjlil-:;
-_-r Libertye” T have o Permauent haome
&0 0L 1a not asking too much I owish yoy
coulil LI Do soiie place that would iru'
the bodis for e, alse collect tha inr--r«;"L
taue, Cauld you say (E tho Guarnnty
|._._:1||1-.-;1:_v would do this for e nu-'ll
would they cliarge, also Lhufr -
I can stlll enrn my lUving, so svish
o e high return for ihe :'uunc'h'
ble with safory,—5, Al Fa

AJ";]I‘.J'-\’('I‘ -Any of
panics will tpke
for yau, ecut the
the amount

inveat 1 Jy
various ju 3
higher intuercse,

the large frus coim-
ctare of yeur honda
Goupons and eredit
e am to ¥our account.. Several
of them advertise in The Tribune
.I !’."_-‘" make a charge secovding to lhl;
individual requirements, and you ha:i
:mlt_lmr consult them as go that your-
self, You Lan get belween 7 ang 8
el cent with a fajrly high degree of
sule-t;r' nf.b pPresent market pricos of
€ dbggest two Northern Pia-

Northern g1y

wreat

jeing sold at 061 e cent‘
) 5, being ool Yoia, to wield ap-
proximately 67 par  eent, u!nd é\'I'le

would ndvize you not Lo convert them
uiileds l'huy die calied, and then to
cunvert into Great Northern 7Ts which
you hu}‘c the rivilege of doiug.at Dar,
lhﬁ Lreat Northorn bonds are not
callable before maturily, 1983, Thig
1§ also the maturity of the joint 64
rer cant bonds, Two Standard 0il of
California 7s, due 1831, selling at 101%
recently, which give you a current in-
terest yield of 6,79 per cent, if held
till maturity. Two Northwestern Bell
Telephone T, due 1041, recently sell-
ing gxt 28; two New Yark Central con-
vertible debenture s, dus 1958, re- |
cently selling al 87 Yo, and fwo King- |
dom of Denmerk 8s, due 1245, racently |
gelling at 98%. This makes a total |
investment of $9,640 and gives you
3710 & year current income. !

Features of Denish Municipal Bonds |

Question—wiil v indty. fe 3 |
what the l)ulii[:]lh’Ucﬁni;l:,l‘lll'll‘ite:-i‘.u i |
m_mds cansist of 7 Am dnxious to Kpow
how one cuuld huy them and how they
Ry 111'»'1{1(111‘1:-1._ My tnonher holds EEVENLY -
dix shiges of Penngylvania Ruallroad ut §0
antd was considering these Instend, Bhe is
B widow und thess and a few other in-
\(-exnwms are- her mafn support,—al A, B

nswer—The Danish Congoli

Municipal loan, due 1940, 'iswllud;fii:ﬁ
series—series A, a joint and geversl
obligation of the chief cities of Den-
mark outside of Copenhagen and en-
virons, and series B, & joint and gav.
eral obligation of Copenhagen and the
nd]ummg. town of Fradericksburg, and’
both series gre guarantecd, principal
und mte'reat, by the Kingdom of Den-
mark. They pay interest on Febru-
ary 1 and August 1 in United States
geld at the National City Bank., You:
cauld Bay them there or through any
house advertising in The Tribune, They
are listed. Like all government and
siunieipal bonds, their security lies in
the promise to “pay of the obligor.
They are callable after 1931 at 1074, |
and in addition $400,000 annually are |
to be called for the first five years for
the e.m‘kmg fund and theveafter %650, |
000. Up to February 1, 1926, bonds are
to be bought for the sinking fund only
if they can be obtained for less than
107%. After that, however, the sink-
ipg fund provision becomes campul-
sory and bonds are called by number
at 107%. If Pennsylvania stock div-
idends are the pringipal means of Sup-
Eort of vour mother we would advise
er to sell her stock and to invest in
bonds, which she now ean get to yield
between 7 and 8 per cent with a 'high
degree of safely. -

Jugt
muniolpl

Negds Money to Expand His Business |

CQuestlon — Having read your valuahbl
suggestions the Inst two veirs on invest- |
ments, have managed to save and gtart an
auto repulr shop, alen b garake, which haa
[:nlrt e over 160 per cent the last yoar.
Now, 1 huve o chance Lo #xpand Lo a tuclh
belter location, but hiwve nol  eencugh
money. I have bgen thinking of ingorpo-
rating and making a stock company of my
business, but [ don't really know mpch
about gelling stock. T ean met the loan wof,
say, $20,000 from one bapk here (o this
Cily upstate, but to take over this bigger
proposition 1 need &t least $560,000 or
§60,000, ¥ would like to have your apinion
anil If you knuw of a brokar who wanld
lhandle thds propoaitiovn for me in New
York i‘:il‘y.—.?.\rf-.| J. MeD,

Answer—It would be much better for
you to finepnce your gazage through
your local bank or by finding a local
pariner than to come inte Wall Street |
and try to sell stock. We doubt if it
could be done. If it conld it would be
expensive; $20,000 ought to help you
a lot and provide for healty growth in
your buginess, but if you got $60,000
you might be tempted to over-expand.
Over-expansion in business some times
produces the same effect that W& T oes
in bubbles,

A full column of invasi
ment questions and answers
is published-in The Tribune

every weekday,

it feiek
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&
Do mot despise small beginnings. Every oak was
once an acorn, and every great fortune was once

2 hundred dollars.

Nothing ever arrived without starting, and few things
succeed without setruggle; A stormy sea makes a
sailor, and self-denial makes men rich.

Sacrifice your pleasures and learn the pleasure of
sacrifice. Acquire thrift that you may enjoy what
thrift acquires. Be rich in resolve and you shall be
rich in rewards.

Within reason work without spending and eventually
you can spend without working. Never mind how,
little you start wwith, remember that success has

two dollar signs at the end but only one at the l:'»:egin-'l
ning. Never mind how hard it is to save, remember,

y |
A

6%, PRUDENCE-BONDS, backed by selected first
mortgages on income-earning properties, are es-
pecially split into small $140 bonds to encourage you
to save by offering you an investment privilege usually
reserved for people of means.

that the first syllable of triumph is try!

Ewery Prudence-Bond is guaranteed
as to principal and interest.

Denominations of $100, $500 and $1000
Ve payjthe 4% Normal Federalllncome Tax

Send for aokict G-178

Realty Associates Investment Corporation

Gentlemen :

N gme

TEAR OUT THIS COUPON AND MAIL TO US TODAY

* S b b e N e e i el 2 ]

REALTY AssociaTes InvestMeNT CoRe.
31 Nassau Street, N. Y. C.

In connection with the investment of my July funds
will you please send me full information about Prudence-Bonds.

Guaranty Trust Company of

¢! eAddress
L =
KT R

ST ]

Otrganized under the Banking Laws
of the State of New York

Capital and Surplus $1,100,000

31 Nassau St., New York
162 Remsen St., Brooklyn

Trustee of This Issue
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.Then why not put your

at 8% when it justly deserves it and with a high degree of Safety. 8% on First Mort-
gage Bonds two years ago would have been ynusual. Today high money rates make it
possible for us to offer an

8% First Mortgage Real Estate Gold Bond I
Prompt Payment of Principal and Interest Guaranteed 5_

by a corporation whose net assets are in excess of $27,000,000 and whose stack is listed on the New
York Stock Exchange. The bonds arte secured by First Mortgage on New York City and Newark, N. J.
properties: Titles to which have been guaranteed and insured by

Lawyers Title & Trust Company of New York City

Columbia Trust Company of New York City
Normal Federal Income Tax up to 4% Paid by Borrower

The abeve laformation, whils net gussuntesd, bes been sbtalned from seirces bellsved (o be sccurate. Bonds offcred sybject to prios pate.

AM

BOND & MORTGAGE
COMPANY, ¢

Wor;-;ld You Work for $6.00 a Day w |l
if You Could Earn $8.00? '

Conditions being equal'—-

moneéy to work in First Mortgage Real Estate Gold Bonds

Trustee of this issue

e = : 3 |
ERICAN It is just a ques- :

; o . tion whether |
you or the in-
vestment house
reaps the bene-

fit of high i

562 Fifth Avenue, New York City  Telephone Bryant 9600 money rates. .
Chicago, Il Columbus, Ohio Davenport, lows Grand Rapids, Mich. Roekford, HiL. el !
Name, : T - 7 Phone_ \
'U'L'}e‘“ Residence ¢ i
AFCEH e e —o— - 258 =
o, Fill aut and mail Coupen for Booklet R-7:3 which will show yow frow to invest your funds at 8% with safety
A = T e T 1 | e - N
Yt EW-Waguer&Co.l | £ 1 WITTHEYER & CO.
PO | ® . 1 Incorporated
Peytinse .r‘ ;mm Investment. Securilies |
_ Bont upon Dhiogts' Bemil oy “Fomls f| 42 Broadway New York
roquest 33 New St., New Yourk | Phone Broad 90
CITY OF COPENHAGEN s g 23
4% Loan of 1901 2
Interest payable in U. 8. dellazs. All ']
Aak for Ciroulpr TE—Ii02 - : ,
HUTH & CO. Developments FOREIGN SECURITIES |/

==
. -‘_-._.—.::....- _.._.i.:,_._

r——re—

30 Pine Street, Naw York

Tulephons John 6214

dMgussed io eucrent laswe of
Securities Suggestions

and Foreign Exchange
Bought—Sold-—~GQuoted

Eabeock, Stration & Co.
Investment Becurities

16 Exchange Place, New York
Tel, Bowling Efq:l 6575 to €179

e R e

CHARTS

covering
Baldwin
Studebaker
Pan-American
American Sumatra
Mexican Petroleum
International Paper

and over 30 other active

sles. Summaries of financ

health, latest earnings ar

other significant data, are con

tained in our special booklet.
Sent without obligation

Ask for B-144

MosHEREWALLACE

S'!'QCKS-&ONDE-G?AI_N
New'the Procyce Excnanc..
M{wm Stock Exchande

af Newr Yorke 3
%ﬁmn&uﬂi@ﬁ.éﬁﬂm};

Sinclair Qil

Second largest indspend-
ent operatcr in the pe-
troleum industry, with
gross sales surpassing
$150,000,000 yearly.

Special report analyaing pres-
enl status of this company, ils
financial posilion, earnings and
praddclion, together with a re-
view of ily unmensely valuahle
property haldings, beok valuc
of the shares, their markel
;u'gf!: and lows, ete., mailed
free on request.

Ask for R-550
KOHLER.BREMER. & @

*STOCKS - BONDS *

32 Broadway. Hampton Hotel,
MEW YORK ALBANY. ¥

AMERICAN
LOCOMOTIVE

Brilliant financial position.

Ready for business revival.

. Analyzed and discussed in
: Ask for a MARKEY
copy B-103 OPIMICN
L]

R. H. MacMASTERS & CO.

Members Comslidased Svech Bxchangs of N.T.

82-84 Broad St, New York
Phone: Bread 6380, Enaizg First flwe
Q#ficen in cight cities « direst wires

{
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