eteation—arrangements for |
organization: hasz been found
wond, getting funds, and the

<3 pot glut the market
fall on 2 etuble finanecial basis,

, Ciearing ouse Assoviation recently
4o furnish 83,000,000 to finsnce
L, Grorgin Cotton Growers' Uo-opori-
sociation.

ix's case Wi
K{EH of Arkan

little cifferent
Arkansas has

1 Wis year was less difficult. The
Eoe Rock clesring house at u meet.
ame time ago decided by unani-
[ cata 1o extend & -.'Irr.'dlt nf‘-’i!i.()ﬂﬁ.-'
1 the Arkansas Cotton Growers

gtion, The War Finance Corpora-
S has already zpproved a loan of
- 00 to the Arkansas group, as
¥ a¢ substantial loans to other asso-

Opiginally, it wae ."v!n-.‘:n by the co-
wrative promuters that Jocal bankers
. the states would be hostile to the
Lonerutives, because of the close and
rative cannections with broksrs and
igwors. This, however, has not proved
gl the case, as the loeal clearing
wses and  individual  banks have
en the lead in urging co-operative
viding temporary
ted farmers, The
Carolina associa-
fag expect no trouble in obtaining
ssquate eredits. The Greorgia ussocin-
B already hes contracts for 275,000
W e for this fall. This will he ponled,
mded 2nd graduslly eold. J. E. Con-
wil president of the co-operative,
ud regurding the Atlanta loan:
“Thls favoruble co-operation
wsitgation by the banks of our own
ile meuns much our associatian.
¢ bould convinee all who previously
l v snid that co-operative marketing
s ight, but doubted the ability of the
wadation to finance the cotton of its

=mbere, Our assdcintion ig now or-
pteed, backed by the farmers, the
wtks and the government, We are

wip 1o do business; our success is
wanred,”

fle eotton marketod co-operatively
g5 veer will be A lurge factor in the
wiet; perheps 1t may be the domi-
wi factor. The crop controlled by
% ce-operatives will range between
000 and 2,500,000 bales, depending
mly on the suceess or failure
Bitrop &8s & whole in the South.
Tes year will he the first that any
erop has been handled co-oper-
ction to anywhere
he extent needed to make it a
mriet actar. The ca-operative move-
ment in wottey | only two vesrs (or
rather, two welling seasone). old, yet in
thet time it hus sriroad like wildfire: if
this yenr's mstlts are st all good, a
far lnrger provortion of the 1023 crup
will be handled by the farmers them-
wlies,

of

Large Mem bership

Te Amepican  Cotton  Growers'
fbiage i« an oreanization which

Ite board of trustees held a

v

LT

SHA
L. nngn
S0.000

UG
1,000

ToTIERT 24T 000
utes on hales are estimated at
el 3

its mem
hales may
congideralily
TAVAZES prove
now expected,
any rate, these ligures give a
iea of the ise of co-operative
Jttan marketing, When it is recalled
that f.}kliahnmn in the 1920 growipe
‘aron first inancurated the plan, with
Eaeant 50,000 bales rigned up, one cun
l'”ff'*." realize the wth.

k""I'N\’M [Organizations, even in
1ort period af th, exiatence,

evil
5 iR

the

Umonstrated a nuniher of vitnl things
hout co-perative marketing,”" Carl
llams president of the Ameriecan
"I::!.or:_ Growers' Exehange, declared
eentiy,
First, they have proved that average
mers will wign and abide by long-
e tonclud contracts.  More than
15000 farmers have already signed
WA COnt et
Sstond, they have proved that such
SRAmEe tion« he finaneed on o
u"l.}- of commo collateral for the |

vutn dle,

demonstrated that

nerfarmed by
farmers' organiza-
: thase of pri-
four stnte ns-
t active (Oklahoma,

e em F.’I-

v
Hons 4y

e porporgs
iatione naw

Jeneg, M and Arizona) ave!
Badling more S60.000,000 worth |
featton this or, and are doing it
Hiciently, < nd on t bagis of
“approved principles of city busi

ation

=yatem of nrompt
v have suh-
ignorance
farmers with

understood

he panaceas for all
Naither are they de-
the product off the
he thought of influencing
of the law of
., They are
*orderly markeling and
ing the ronte between pro-
gpinner. They declare no

1 v for cotton. They
' NN in thoroush harmony with
T8¢ percentage of the big cotton
“ErE and brokera.

3 “al  purpose behind
1 to the grower thereoof, That
fan% 1o an end. The end that is
Bt I an improvement in the
ird of living of the cotton South.
Woney tn the grower of cotton
g 2285 windows in the houszes,
fonveniences in the homes, more
Abetter tools for eotton cuiture,
W eiothes for the family, schools
et childron that will average up
s 2ther farming regions, a larger

= Pewer for the South and a
r P lizetineg 2 P, SR

I

ks to Help Finance
Cotton Farmers’ Groups

a and Little Rock Institutions 1o
Complement Assistance of War
' Finance Co

when it came on in the fall.
: !H Arkansas co-aperatives have got theip prospective production of

st i1 Atlanta composing the At.&

e trinl to her eredit, and the

| grower coveringe all

| the same price for the sar

after |

< the various state asso-

have |

ated waste, ineffi-|

at  country |
wve reduced the so-
to o minimium. They
eliminated country

ize through |

in |
the

zations are |

sup- |
specifie |

They are in search !

these |
3 i
518 0ot merely more money |

rporation

Spreind Financiel Corresnond=weg

CHATTANOOGA, Tenn., July 21,
{E new cotton eo-operatives have taken the see

ond g step in thejr
The fivst evisis in these
to be petting the farmer to sign up;
third, holding the cotlon so that it

inancing.

———————— e =

the nart of So
families,. All
the wake of {a
for thege thin
operative plan
ife.”

athern farmers and thei

rm presperity, and it ie

The principles of the co-o
are muech the same,
term, ironelad

peratives
contracts  with the
the crop he pro-
duces, They nrovide a penalty for non-
".'l"]\'-‘l'{ of the product. Thev have
ddovted the principle of internal pool,
whereby every grower receives exactly
e quantity
gardless of time of de-

They provide for the
of experts in marketing.

apd quality, re
livery or sule,
employment

who shall grade, class and sell the
produet of the farmer for his benelit,
and who shotl work with him instead
of against him in the cotton markets
of the world,
Savannah Port

Georgia g considering quite an

ambitious nrogram of dock and ware-
house building at Savannah in an an-
deavor to make it a great shipping
port for export of cotton, grains and
meats to Furope. The Georgians have
| been snalyzing what Canada has done
(to build un Montreal as the second
port on the continent and are desivous
of similar development for Savannah.

The last Legislature happointed o
| Georgin Port Commission, which made

a4 surv aud recommended an exten-
| sive series of docks, warehouses and
port facilities at Savannal., modeled

after the Montreal achievenents.
On thing the commission has done
has been to engage as consulting en-

| gineer of the Georgin project, F. W.
Cowie, the man who designed, built
und operated the Montreal terminal

| until last year. His recommendations
| tor Savannah inelude a prain elevator,
| cold storage warehouse, more efficient
cotton Lorage  and  better facilitica

for handling lumber and nava! stores, |

“Provide the facilities and vou will get
the business," he told the Georgians,

Savannah has yveur-round navigation |

of ecourse, and is only
from the Atlantie, with a permanent
26-foot channel, and five feet more “on
the tide,” It is already one of the
great  naval  stores  centers of the
country,

Want Ford at Sheals

The intensity of feeling in the Muscle
Shoals region favoring the acceptance
of the Ford offer is hard to compre-
hend elzsewhere than in the South. One
instanee of it is seen in a recent at-
tempt by the eitizens of Florence and
Sheftield, Ala., to obtain 35,000,000 eub-
seription throughout the South to buy
from the Alabama Power Company all
rights it cluims
steam plant.
|  The Gorgas plant recently has been
the main point of issue between Ford
and the members of the Houge Com-
mittee on Military Affairs, which had
to report on his offer, and the majority

t Birminghum, Ala., a few |0 which ‘r!'nllro'p-_w_rr in favor of his
"euags Lo renort on the state af the | 0ffer, eliminating the Gorgas plant,
e These Interesting statisties | ”“f‘ huge steam _plant, “'h‘Eh 18
S fortheaming: f'annhic‘ of ‘dnvsr]upmg over 70,000

Mei b ym Rutes, | Norgepower, is located at Minehead,
SR pon csome forty miles from Wilson Dam. 1t
19,000 0o eonsists of units paid for by the gov-

ernmient and the Alabama Power Com
pany, unden a contract signed by an
officer of the ordnance department of

| the War Department without submia- |

lon to Congress. But the Alabama
Power Company claima, and a large
clement in the South upholde its elaim,
i substantial part of the Gorgas plant.
Acenrdingly, the Shefield clubs wished
to get a price from the power company
for ita part of the Gorgas plant, buy it
by popular subscription, and thus elim-

inate the final objection to Ford win- |

ning the shoals,

The tri-cities are still in a state of |

p quspended animation, Immediate busi-
ness is dead. Only watchmen are ac-
tive in the nitrate plants and on Wil-

| son Dam: the tri-cities themselves are
| ddoing Tittle more. But preparations
| have all been mggde for a phenomenal
coming to life, " If Ford wins his hid.
| If the government itself determined to
| g0 ahead on the completion of the
dams, the interest would he much less,
for all the psychology of it has been
what Ford will do.

It FFard wins, to give an example of
the activity, there will be aix daily
newspapers  established in Florence
Lpresent population about 6,000)! Ten-
| tative arrangements have already been
|:-n|n_n|cled, Other incursions and ex-
pansions to scale are arranged in other
linea,

Open Phosphaie Beds

Phosphate beds near Columbin, Tenn.,
are heing opened hy the American
Agricultural Chemical Company, on @
large basis, A tract of 748 acres of
rood brown phosphates has been ac-
quired. ard o sour teack Tun five miles
to the bed. The erection of a plant of
150 tons per day capacity iz proceeding.

Industrial betterment and expansion
in the Chattanooga territory centinue,

DuBois Rubber Company, makers of
rubber tires and tubes, plan another
unit. for their Chattanocoga plant, to
| incresse ecapacity to 500 easings per
{duy. They have hbeen operating the
present plant about sixty days and are
already sold thirty days alead, Dis-
tribution is in the North and East, as
well s in the South, The new unit
will cost about 3200,000.
|  Crane & Co/s large bathtub factory
ihere is running at full capacity and
| doing we!ll, This eoncern ia enameling
its tubs in electriec furnaces by an en-
tirely new method, thus eliminating

nuch of the technical difficulty of gas
op eoke enameling.

Textile mills continue to report ex-
pansions. The latest is the Elk Cstion
Mills, of Dalton, Ga., which will erect
u large pddition, increasing capacity 80
per e¢ent., The mill at present hqn
111,000 snindles. Two hundred oddi-
| tional operatives will be vmp‘.cygd an
inew cottages erccted for them in the
mill village, X 0

The new spinning plant of the Dixie
| Mereerizing Co, interesta will be in the
center of a larce Bdd-nere tract, for
which 8100000 ¢ash wae patd, The mill
itself will cost about $500,000.

| Chinese Pigiron Outpul

| Cemmercial Attache Arnold, Pe-
;king. reports. that, according to the
estimates of K, Y. Kwong, Ch'{nese en-
gineer end mining authority, China's
| total production of pig iron :mnun‘.hr
tig about 450,000 tens from Chinesde
furnaces, wnd 250,000 tons from Jan-
ginef¢ furnaces in China. The
loutp. - of iron are in Chinn
A
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e
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Wholesa

on the Part of Many Pur-
chasers Because of Lack
of Confidence in Values

Others Limited in Commit-
ments by Definite Instruc-

ORE than seventeen hundred
buyers from  out-of-town

M

g¢ thet the eotton co-|

Phov iHeltde lung_[city at this time of the wven.

in the Gorgas, Ala, |

t tal |
is abart |

| ber than usually descends upon the
in
tact, it is about one hundred nore
than came in during the same wrek
last year,

With this fact in mind it is not at

is picking up. The conclusion is cor-
reet. Report:  from almost every
wholesule line indicate that there is
more activity now than there has heoen
for some months. In fact, in several
lines business now is much better than

is beginning to show many of the
symptoms that were associated with
the normal tenor of merchandising as
it existed hefore the war threw the
general business machine widely out
of gear,

However, there are some points in
which wide differences are noticeable
in comparing conditions now with
what they were in the pre-war days,
An influx of buyers as large as that
| seen this week ordinarily would indi-
cate a much more feverish activity
than is apparent at present. The buy-
ers are here, it ig true, but not all of

them ave buying, Many of them arc,
sizing up general!

merely “looking,”

| Sl ; s
conditions and preparing policies
which will result in actual business
luter on,

'Still Lack Confidence

Complete confidence in the markets
a8 they exist at present has not heen
restored to the buyer's mind. Also he
is more than likely to be restricted in

twenty miles| his operations in the market here by

| defimite instructions not to buy over a
| certain amount in money value of any
| particular article. Most frequently he
15 limited in the price he may pay for
| any particular bit of merchandise, this
limit having been arrived at by the
financial head of hig firm back home
{from experience along the line of wnat
consumers will pay for certain mer-
chandise,

By far the majority of buyers is
operating in the women's apparel field.
hey ure seeking merchandise to be
suld to the women of their respective
communities during the early fall
| monthe. The price limit just referred
to is well illustrated in the apparel
field. “The buyers w
said the manufacturer of a so-cailed

le Mer:;;;

As Out-of-Town

*__
Hesitancy Shown, However, |-

|Some  Merely Looking |
tions From Their Firme|

1 mercantile concerns visited |
these things follow mji.he wholesale markets in New York
last week. For the uninitiated it is
in the South came to|®¥Plained that this is a larger num-

all illogical to presume that business |

it has been at any time this year undI

ho come in here,"

SUNDAY, JULY

23. 1922
—_— -

ndiSing
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| Buginess Lditor,
|

coute and suite, Buyers now on their
i1 =eleetions of the hetter grades, awal
opment of censunier demand,

to expectations,

dresses, becauss of the radical style
and lust season's dresses look out of
and panels are the big features.
Tor the fall there is mark
erepez and for chiffon velvete.
with sutin and duvetyn,
indieation for large fall
eraily call for hats of large alz

geners] appeal a8 to color,

brown have numerous admirars.

Laces are in growing deman
overs in colors as well ag hlock.

(| instances combined with georgatte,

own, and silk @

embroidered Bramley sets

ments from
conditions.

cofton and silk goods,
with reports from France
Lcuntumnn,

What Retailers Are Buying

(Tiis i the firat of o gerivs of weelly morveys of the New York wholes!
Jmarkets, by Mo Fantl, who is o well kuown rvesident buyer,

By Alfred Fantl

Many featurveg of the general market ave taking definite

although the popular slmond-green and a shell-
Durving the last week felt hats in
|| shapes end in dark shades of velvet have had much action,

d, amang the best items heing Spanish all-

Now full wuists are from three to four inches langer thun
and the materials include crepe de chine, sating and nov

ber and pure silk sweaters ¢an be had at desira
New fa!l lines will be ready Auguet 1.
cap sets and for separate scarves both
in neckweur js the large, rvound, wide bertha, some
on organdy are extremely good offerings.
Underwear lines for next spring have met with rather
buyers, although prices are low in view of general trade

In umbrellas considerable advances,
Handbags remain prominent amon
evidencing extension of their adaptation to various

mitinl trips are meking eorservative
ting, rather thun anticlpnting, full devel.
On the ether hand,
for the arnunl August sales are quite liberal,
nickpicees, made up for spring and summer uvse,
These stoeks can be had now
i Demand in furs is for dyed white fox In shade

and imitation blue fox, and for nutursl
syuirrel, natural und tipped; Jnpancso

Although thero has been little buying of dresses as yet
are erowded with buyers, who are making style and p
probably will ssoon begin placirg orders,

chanzes which will make last year's
date. The longer skirts, draped sfects

New materials are being shown in Jressos
ed pramise of popularity for suting, for nil
In millinery, sveivet, botn alone and eombined
has developed a very general demand, with
business in goods popularly nriead.
e to go with th
and this trend is equally pronounced abroad,

Finaneial wnd

shape. In

arders pluced for fur comts
The large volume of fur
fiiled to well in proportion
ut reducad prices.

s of plutinum, gray, brown
muskrat and raceoon, Hudaon apal,
kolinaky, mink and weussel,

1 the showrooms
*iee comparisons und
Buyers expeet n bir gonson i

pvery
Buyers gen-
e greatly lengthened skirts,
Black ix making the most

large

haretofore,
alty goods, in some
worsteds hold their
ble prices,
The season looks good for scarf and
in silk and worsted. A fall novelty
imported. Colored

In

aweaters,

light eommit-

of price appear on frames and on
Accessories,

popular priced line of cloaks and suits,
"are looking for garments to be re-
tailed at certain set figures. [heir
first requirement is to get sometning
at a price that they can sell at a profit
and still not go above what they thirk
their eustomers are willing to pay,
“But, price is not the only consid-
eration, The goods must have quality
and style as woll,  Contrasted witl,
liust year, the present seagon presents
a far different aspect. Laet year we
had to turn out our goods as cheaply
a8 possible,
grade

materials and

some

ideas, That phase scems to have
passed to a great extent, While the
buyer is still looking for low prices,
he insists on good quality and good
style. This, T preume, is but the re-
flection of the consumer attitude at
| present,”

|Fair a Factor

{  The National Merchandise Fair to e
P held here August 7 ta 25 under the
uuspices of the National Retail Dry
| Goods Association has entered into the
talculations of buyers to a conaider-
able extent, Several of the buyers
in town last week asserted that they
|eame here at this time to forestall
{ price advanees which they felt would
| be made by manufacturers around the
| time of the fair, when a concentration
of buyers is expected. "I am doing
most of my buying now,” he said,

We used some pretty low |
shoddy |
|w0rknmnship in order to meet wrice|

"With raw material markets firm 1
don't see much chance for lower pricus
later on, and the psychologiczl effect
of a large number of buyers in the
market next month will strengthen he
attitude of manufacturers on prices, in
my opinion.'”

Somewhat the reverse attitude was
expressed by another huyer from the
West, IHe is now making what he culls

a “lopking trip.” He says he is merely

sizing up the markets and will return
in September, when he will do the bulk
of his buying. He believes tnat pricos
will be lower following the fair.
Resident buying offices, where most
out-pf-town buyera make their henl-
quariers, report more buyers in the
market than usual, more réquests from

their clients for quick shipment of |

gonds, and more buying on the part of
retail representatives now here thnn
hae been the case herstofore this year,

Whether the actual volume of huy-
ing is greater this year than last year
is o disputed question. From a variety
of szources, however, it soems fairly
clear fhat the rotailers are still bhuy-
ing in smell amounts, doing a zreat
deal of “shopping"” around the mar-
kets before placing their orders, And
are showing no signs of breaking away
from their "hand-te-mouth” poliey of
merchandising brought into vogue
when prices began their sharp descent
about two years ago. When making
comparisons with last year it must be
borne in mind that an incipent trade
boom began to manifest itself about

Activity

-

{ Retail Men Want Low-Priced

Goods, but Are Now
Renewing Their Deman. -
for  Quality as :

shopping Around Noted

COpinions Differ on I
the Fair in August Wil

Have on  Quotation
thia time a year ago; that rotoiler,
hud worked their stocks down to ¢
low point and that gonsiderable ro-
plenigshment wos necoseary,

Orders Smaller

An oxecutlve of u credit coneern
here, who daily scans snles repoity of
(hundreds of firme an the wholessle tex-
Jile mnd elothing field, suye *hot Lhe
buying this yewr 8 on n Juwer seale
thion st yeir. Jeders that 1 gey,
fhe waye, “arg ¥y Anr smalies
| amounts  fhan e I munn
(umaller smounte of movehundioe, and !
nut dollar valu The only way to

guage teade now
merepandize, for price
affected  money  totals
The reports [oget irom muanufactirers
end  wholesalers indieate that
buyers are deforring their nurchiges
until the fair {img.

There

chungos have
considerably,

lie

appenrs to leas  peplage-
ment buying of summeor goods it this
time thin thers s lust year, Al

though the retail trade has Leen shaw-
ing good reports in recent maonths, the
movement of seazonable merchandige

throughout the country are common,
“Our spring and summer scason wis
far from good,” suid a buyer from
HSyracuse, “We found ourselves over-
stocked with summer poods ut the he-
ginning of July and are now closing
|out theee stoeks at prices that prob-
ably will tuke away i good part of
our profit. However, co
to be brightening, and |
fresh goods for early fall.”

Effect of Coal Strike

The corl strike has been a big factor
in curtailing the buying plans ef o
Pitteburgh buyer. “The steel and iron
mills are slawing down hecause of Jack
of coal” he said, “Our store hus ma-
terially reduced itz merchandise ap-
propriutions for fall. T am huying a
little now, but not ax much as | origi-
nally intended. If the coml strike is
broken and the steel trade resumes its
cetivity T'11 come back for more goods,
Like all other merchants, we are sail-
ing close to shere and watching our
local conditions more than we are the
big market mevements, Whether mer
chandise ie lower in price or higher
makes little difference now with us.
Our business denends mostly unon the
changes in the purchasing power of our
customers."”
| The buyers from the grain end cot-
| ton states talk of business in terma of
grain end cotton prices and crop pros-
peets. Southern buvers, in view of the
firm entton prices, are nreparing for a
fall business larger than last vear. The
good grain prospects
higher prices than last year have
heartened retailers in the grain soe-
tion to be a little more liheral in buy-
ing than they were at this time a vaar
ago.,
money to bring 4 good demand for ap-

N LESS than a complete working day

the New York Telephone Company
multiplied its masters and owners from
(1 to 107,000 persons. Until the new
filz per cent preferred shares are ready
for distribution the American Tele-
phone and Telegraph Company (legally
| & person) =will remain the sole proprie-
| tor. The offering of $25,000,000 of pre-
| ferred stock, which was thriee oversuh-
seribed, pave a whole community an
oppoertunity to share in the profits of
digpensing units of communication in
the metropaolis.

If the New York Telephone Company
had simply wanted the money it prob-
ably would have remembered that there
were investment bankers who could
quickly gupply the cash. The company
preferred, however, to wait for twenty
monthe to ret the requisite £26,000,000
in entirety, and imposed upon itself
all the burdens of administering on a
large scale a partial payment system
of invesiment. Being without a com-
petitor in this distriet, the telephone
company has no legitimate need for
business secrets. It could therefore be
of immense service to students of the
consumer ownership sdystem of finane-
ing publie utility enterprises by mak-
ing public, when the data become
avai!:;ble‘ the precise cost of getting
funds in thizc manner, so that compari-

writing syndicates, which themselves
buy the securlties forthwith and as-

to investors,

. - .

The Banker’s Position

Does econsumer ownership imply that
the investment banker, a8 a middleman,
is to be climinated?

Hardly,

In the first place, consumer own-
erchip is feasible only in particular
types of industry, sueh as public utili-
ties, by which up to the present it has
Becn exclusively employed, and poesi-
bily steam railroads.
facturing plants, particularly those
which make intermediary products
which never reach the eonsuming pub-
lie directly, could not successfully up-
| ply the saume technique. The public
utility corporsations have the advan-
tage of 8 large, eMciently massed or-
ganization, which perpetually is in
1muvsh with users of the serviece. This
organization, particularly the acecount-
ing department, ean be taken over for
a stoek selling program without much
additional expense.

.

But the theory oif custemer owner-
ship rests not on shaving eighths, hut
broader eonsiderations.

]

VI emtarariacy Ponenie e !

sons may be made with the more con- |
ventional mode of finaneing through  plovees who abtained applications and |
the co-operation of financial under-!wil] itzelf assume the overhead cost of |

Obviously manu- |

The cynic | with
shserve that the welfare of pub-

whims of public regulatery bodies,
which are subject to the fAuctustions
of politics, and that in a close election
107,000 financially interested friends
will constitute no liability. But the
telephone company, according to its
officiale, seeks friendly users of the
| Bystem, not merely on election days,
but every day. Theéy point out that
the man who taker up the receiver and
zeks for a number becomes part of the
telephone system and can help or hin-
der service in aceordance with his
willingness to co-pperate hy talking
distinctly, exercising patience and by
CAITYINg On Nno unnecessary conversa-
tions with operators. Morcover, the
person whose telephone vings can aid
by answering promptly instead of wait-
|ing & few minutes. Time saved in get-
| ting telephone connections involves
| actual economy for the eompany, and
with 107,000 partners, who are also
buyers of service, it is expected that
the consumer-owners will e more
tarifty in their relations with the tele-
rhone. '

+ - -

Employees Benefit

Besides making friends, the tele-
vhone company expects to get the §25,-
100,000 needed for extensions and new
equipment at a reasonable cost. In-
stend of giving the underwriters a profit
the company paid 1 per cent to em-

| eollecting on the allotted subscriptions.
The money is not needed in a lump

sume the risk of redistributing them sum, and therefore the spreading °r.‘]~::¢chnuge. whom he dubbed “a packed

| payments over twenty months by those
!thu elect the partial payment plan
| will, it is expeeted, synchronize with
the requirements of the company for

inew funds.
-

- L]

|edventure into bankerless finance ap-
pears to be successful, The investors

— Along the Highways of F;ance

By Merryle Stanley Rukeyse:

|

parel and house furnishings.

shareholders, with as many individual , change merely a part of a campaign

owners a3 the New York Telephone
Company will have as soon as its new
preferred stock is issued.

-

Origin of Idea

New York is the financial eapital of
the nation, but not the exclusive ger-
minating place for ideas. As it so
frequently does, the metropolia bar-
rowed the consumer ownershin plan
from the jnterior, where it has de-
veloped in the last decade; A survay
recently made among eighty-four com-
panies, fostering consumer ownership’
revealed sales of 570,000 shares during
1021. The New York Telephone (lom-
pany will deliver 250,000 shares, and
received upplications for more than
TH0,000 shares.

Bankruptey for Allan A. Ryan will
give many of the hancers-on in Wall
Street an oepportunity to point with
pride to the prediction that all whao
seek to defy the powera that be in the
financial district are doomed tremen-
dously to lessen their liability under
the income tax law, Maker of corpora-
tione, professional speculator of giant
stature, selon of the wealthy copper
potentate, sometime Deputy Police
Commissioner, and satirist extraordi-
nary, Ryan's financial decline is a re-

flex of his appavent, rather than real,

suceess resulting from the Stutz cor-
ner, which caused his historie row with

the governors of the New York Stock |

jury. The zreat deflation of security
prices, which made it necessary for a
group of banks to take over huge bloeks
of his seeurity holdings in Novem-

|ber, 1920, foreshadowed the bankrupt-

| ey procecdings which culminated day
From the company's standpoint the |

{received an excellent preferred stock, !

| which forthwith jumped to a premium
lof more than 5 per cent in the open
market, Those whe subseribed to from
| from one to lve shares, but will be
|permitted to take up te twenty shares
&t the market priee of the American
| Telephone & Telegraph Company on
| the installment plan,

| .

i As a result of u selling campaign
jof a single day the New York Tele-
phone Compzny leaps into distinctien
as one of the eompanies with the larg-
lest number of individual stockholders,
|We know of no corporation excspt the
i.%r.-.cris:m: Telephone and Telegraph
| Company, with 180,000 shzreholders,
[the United States Steel Corporation
' 165,002 shareholders, including
rommon stock, and

*ecith 1 aam

| D e

befors yesterday. My, Bran is a child

| of the ticker tave, becoming emaeiated

and waxing opulent with th2 changing
tides of security nrices, It would there-

| fore be premature for the idle gossips

of MNew Street, who sometimes line up

: ; s | along the curbstone and philosophically
jene to twenty shares will reesive only |

demonstrate that their jud-ment in ail
things ie superior to that of men in

| plaees of power, to take the count of

ten for Mr. Ryan. Fortune has turned
agninst the millionaire trader, who is

cardinlly hated dn peits of the fnan, |fore ok thouchi cf sesking o xetirg fOUE CoattE o N R e raod oo

cinl distriet, but a speeulator's asiets
are not merely ereditz on the ledger.

Ability to read the tape, the rare ca- the part that intelligenee playe in busi-| ~onagtructiv
pacity to prognosticute the cffccts of |

changing business cnnd‘.';iar_:s on the
worth of securities and other gifts
making for market lendership often
lead a trader to enierge triumphant
after colosanl sethacks. The Stivet

will be interested to hear of Rynn’si

| of expedieney in
Stuz? Wil he be primarily concerned
heneeforth with secking to receup his

i personal fortunes?
] L

¢onneclion  with

:[. Reading the Tape

The rationale of tape reading is en-
trancingly treated by Edwin Lefére in
a series of articles in “The Saturday
Evening Post." One ineident refoted in
the Liography of the speculutive gureer
of the “hoy plunger,” who inecidentally

eame hack sufficiently to pay off all his
debts in two yenars with interest and in
two yeurs more was again a millionaire,
showed that he better understood the
condition of a corporation than the
president himself., As Mr., Lefére tolls
the story, there was a rumor that the

companied by a deeline in the market
worth of the stock. A newspaper man
wentl to the president, who denied re-
ports of plana to eliminate the dividend.
| Yet the stoek contitued to fall,
the directors met, and, nfter analyzing
conditions, decided to of’rce the divi-
dend,
ness of the stock had not been due to

so-called "inside” selling on informa-|

tion that the dividend would he eut, as
suspected, but had been attributable to
heavy short selling by tais “sutside”
trader, who knew nothing of the plans
| of the directors, but who from niz pri-
vate study of the company's finances
| pereetved the fact that before long the
| guardians of the company's finances
;\\«'uuld see the wisdom of conserving
cash and omitting dividends.

mation are playing with
but more than oeearionally they make
| mistakes in the market place. Getting
| data surreptiously ahead of the pemeral
| run of stockholders, they are inelined
. to capitalize information before digest-
| ing it and fully assesaing its slgnifi-
canee. A poliey of guiek publicity

and of publishing reports monthly, in-

stead of annually or semi-annually,
will tend to place ali shareholders on
more caual fouting.

{  Before the war snd Volstead and be-

to normaler, Max Fastnian and Arthu
| Brisbune onee got into n debate as to

ness SUCCesh.
social eritic, Mr. Eastmnn was inetine
!to belittle the

of busincse men,

superioy
avery

und

with conapicuoun

Gains |

__f_Buygrs flood the Market

by the volume of |

many

was retarded by cold, rainy weather |
in many districts. From the vigiting
buyers reports of cut price sales

nditions appear |
am now huying |

and pganerally |

They are banking on harvest|

in 19156 went throurh honkruptey, and |

company would omit its dividend, ae-|

Finally |

al

Philosopher ana l-itter!I

intalligenee nzsociated
business.
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Kactors of Production

Author Sets P;r!b‘!fheme to Unify th-

Parposes of Producer, Con-

BUMEr il

il V&e (e

By Charies Ferguson

tiste warvalng

rl{ gge ha
0 mechanies, Is it not posailie
Is net finahce the physicl 7
bneocpgans thet sustaiy the iie of
E DG

ftancial probiem,

them —psitivaly nnd nrogressively,
I in nou annusll cupital, lnbor
ind the publie ars in the same
 bort, adlant Iy the and ex-
pored Glike fo drownin: That sget
déns qai shlish a positive and pro-
e ¢ munity o fnterest, What
e votited I8/ methed of basinues aes
HEA T fiste the insist will yain |
wioor the warker An-

nlng pe
prvehng o,
itnhle to ot business in-
t o not tackled
thie problom thiathile af the heain
stress Lant nns Leen fld to eher
istry or to thie probloms of clpsteied
or aviation, Ar 0 mattey Thct,
is nat dificelt to devise a bottes
vestmeant sceur'ts than ohy new fxtant

aagl the pub:

ey

i

foseeutity that g etvans beoeaun: the
|"n':n. tor hug rivated hic 1 larest Lo o 4.
of tha producer and of the nursh: e

public,
The bust pozalble socirity i

goL

of life-sustalning power. The sceret
of & high and sure investment income
lies in a physinlorical conception of

any rarticular organ af tha

. hody, but
musl stand for the life o7 th

a whele. The social svetom will th n
defenid your investment wilh all its
strength.
Try it on the Dog

This ia all very fine, you sy, hut
where is the business institution that

operates on such a prineiple? The
‘nl‘:uwr‘r ig, of course, that no such in-
I stitution exists. Wo have gl to makn
| one,
| Suppoge we ereate it in Vienna,
[of all. 17 o new way of doing bus
|18 for. the moment ineredible in
| York or Bosten it is at lsasi conec
| &hlo in the city of desperation: nahn
[ will objeet to “trying it on the dog.”
Let us suppose. therofore, that yuu
lare ofTered {n Vienna twa eanteaetin:
forms of investment, |

Tiat

1eas

ret comes Mr,
Morgenthau, genernus énd npn indis-
I suadable sponesr of hueines: un the old

plan. MHe nsks vou ta Put vour 81,000 15
| & $30,000,000 corporation thut intonsds,
| perhape. to purane fifty wings of busi-
I ness and to give employniert to 100.000
| men.

ings it is to be expeeted that Mr. Maor-
genthau —. cheriching  his reputatinn
| for financial orthadaky —will  hire
| managers and w

and wages: the value of wour inves
[ ment will turn npon his ability te
the produets nt remunerative pri

You take the-risk, your investment

the shock absorber of the system. Your

income grows if prices rise oy WARey
| fall; it ehrinks with falling prices ur
rising wages. Such a system mny ba
“semi-benevolent,” but it is not physio-
[logical.  Your investment estiplishes
no vital community of interest with the
| workers and the public of Viennn,
Cenwralized Credit

| On the other hand, you are inyited
| to invest in a Viennese institutian cun.
ceived in the spirit of modern seien iz,
Let us call it the Institute of Produe-
| tion.  Say it ia capitalized at $50,000

using money to anccelerate the garrent |

business, You must nat take sides with !

o bodv as |

In each of these 1y undertak- |

orkers at fixed salariea!

'Money Systen: H

Things [n medicine, chemistry ana
foimprove the mechanism of finance?
of businees?  Can it not harmenize
May we not expedt,

lie eammunity?

Ganatier of advanelng ecience and human evolution, that the world
snell digesver rew and Letter forme of busineas setion?
the pradueer and the purchesing public--these sre the (hree

The {avestor,
terms of thé

t seews to be the speeial task of our time to reconcile

000—though 6 tenth of that wesld do.
It inteqds Lo lie general employer of
the working anhulation of Austria. Tha
| progpectus of tho [ns

ititute runs soniu-

what ns follaws:
“We wnre inteyested i uny and all
| business coneorns that ues crganized,

or arc peady to be reorgs
|sofe purpese-of developing their tech-
nical ubility or produetive power. Sueh
coneerns will heve no furfher need of
[unabeing  and  selling  dersrtrients.
Why should n manufaciuring organiza-

pend o third of its strength in

Uzad, for the

stting Mo ecuipment nd raw mates
a tm thuse that liave them for

4 A i g Yer thind of
treagth  weltize | yrodacts ta

aml vaa o | B0 |

ol tine ity and selling

e enough for a (hiousand pro-

L Ta

v

i2 neces.

Aary { eily be
ety e commercial
teredit L 'iiness system
| enn
L getieral’ em-
rredit of nre
: it goods. Wa
| make ) A ali vplues
|2 ed th in vredu i Jracesaes shall
Ihe ald fue oul i voditets,  Far
this serviee wo takp uno tenth of the
et elnings of thy voral working

Lunita of our connectivs,

4 New Deal

“To manssers and thelr werking as-
lociate: I'-III ¥i Motk well that thie
18 qowhelly new ¥ith tho
turned, The invesia :.-:-‘:;::-?Ff:
be the chack abforhsr, au muyst ab.
sorb the shocks. For (le Myat time
| thera has come into the field of busi-
| Hess an tution o reetle hont upon
the conserintinn and incr:nan of eapi-

.
tul poods, The tachnie:]

. 104 ; nnd commer-
cinl 1iska are ne loneer

ta be borne by

capita . Orcanized feehpioad ability
must bear the risks. Vou shall have
nine tenths cf “our aetgs! 'araings.
Your service inenrmos are in your
hands; we will net gpunroniee o penny
OF wars or galnye” )
_1On the other hang, we intend that
fere in Vienna the ‘Ards of ability
and skill shall rise by natural law be-
'vond all precedents for the income of
our investors will rias with npur re-
wards.: ‘e want vou to prt tich in
Lorder {asl we may. We will cain to-
|| gether b |owering the cnst of living

inVienna and in all Austria.

“We put technolocy in command of

business, We study the hereditary
skills and natural resources of Austria,
| Our office s ~anarni employer is ad-

vigsory, not mandntory.
| melves. We safeguarid
of production h-

You boss your-
the propertiona
| telling you what the
|countr_v wants most—and hew mueh of
| it, and at what nrice, In following the
| lines of maximum demand you will
| follow slso the lines of maximum earn-
|inzs. You will ahew the weorld that |t
is not a platitude for chambor of rom-
|'meree dinners, but a physiolagical fact
i that the interests of investar, producer
and purehaser ave identieal.”

andiéaps_ Cl;ile

Business Showing Many Encouraging Aspects, How-
cver, Despite Serious Difficulties of Un-

Spweirt Fareian Iinaneinl Careae T e

SANTIAGO, Chile, June 21— Chilean
businoss, in tnite of the confusion and
complientinnz which beset it
ling a detevinined effort to vight itself.
Siree the tremendous s=eibuck which
it experienced in the laiter part of
1020 — which was nct, sn sa often im-
puted. entirely due to overstimulation,

| conditions then provailing, to place
|finance and commerea on a stable basis,
| but was in large parl a direst reflec-

tion of the generanl ceonsmie bresk-
down abiroad —it _113: gone through va- |
rious stages of ulscouragement and

intermittent hope.

It has, and will continue to have, to
cope with an unfortunate monetary
| system, of unconvertible paper cur-

| reney, which has had much to do with '

ita difficulties,

| Lry hps veceived throush i, secvis fup-
ther thin ever from being reetified, al-
though, in justice, it may be raid that
the estab’ish-

of issue snd

' various propesals for
ment of o eentral bank

. eontrol Fave Leen introduced and dis- |
It later developed that the waak-

vaased In Congress Mom time th time.
instabifity of the currency encouruge:

ail plassga, from  professions)
ciers ond owners of some of the coun-
try'a largest industries ts gmall im-
novtars and traders,

The direet result of a recent wave
(0" this =pirit of apoculation has been
the artificial raising of tae velue of

Chilean paper pess from n vailue of |
|11,60 to the dollar several monthe ago |

to 7.50 to the dolinr, This seaming in-
jerease in the worth of the currency ap-

zctunl improvement i

¢! economic conditionp in Chile to be
premgtare and the fererunner of an-
- cther slump,
| preseut situation has been created by
| nitrate producers through speculation

tin future sales and through sales by |
| American’ investurs of large sums of
| urchzse |

| American dollazs in order to
C(Chilean sesarities whieh have been of-
fered at very faveorable rates and which
| they will undoubtediy DLe able to dis-
poge of later on ot a good profit. It
|is a'se rvumored that large American
| intereats in Chile have bean converting
Jhuge sums in dollara into‘ pesos, with
which to esver their runzing expenses
i for the coming year.

| In addition to thia, there has recent-
lly Leon diszusacd in Congress a project
Azating another forveign loan in

cover the nationsl deficit and afford
the njeans fer e¢arrying out. various
| o projoeis., It this is event-
et iy saihorized and put through the
inevitahle flocdinz of the financial mar-
Lot with sterling drsits is expectad to

i

intellectunl copaeities | fypihor cnhance the vaiue of the peso.
Mr. Brisbane leaned

to the view that there way a guiding

Thera veems Hetle
Biit that aftes tha offacts oF oMl thic

vrte more compatible with the normal

is  mok- |

| bad management and lack of foresight
in not taking advantage of Tavorable |

This system, even now, |
after the many lessons which tha coun- |

rpeculation in exchange en the part of;
finan- |

i parently hes little relationship to any
ntrede, and is |

4 ey ‘inalde? infar | therefore considered by many students |
o8¢ who trade on * L

londed dice, |
It is rumored that the

doubt, however,

artificlal stimulation hrve had time to
wwoas off, the pess will fall again to a

converlible Paper Currency

0" the difficuities. linted at ahove,
| witieh it has experienesd through =
[fuctvoting  euchunge, business  has
been  chowing muany encouraging as-
| peets: manufastures are increasing:

forcign demand for raw products and
manufactured articles has been satia-
fuctory, ard the general feeling has
hecn une of hope =nd contidence in the
future and a firm belicf in an ultimate
closer re‘ationehin between fnance and
| commerce,

Italy’s Olive Oil
- Production Shows
- Gradual Decrease

| Epecial Forelgn Financial torrespoideton

ROME, July &.—The olive is the most
| important tree produet in Itely, both
from the point of vidw ¢f area covered
and the value of the yield, which of
late years has been estimated at about
00,600,000 lire. Olive growing ia not
general throughout Italy, as is the pro-
| duction of wheat and grapes, but is

haracteristid of Central and Southern

| ftaly,
In a report issued by the Ministey
on the development of

of Agriculture

vhis industry during twelve years
(1808-1620), it is shown that, owing to
| disenses which atteck the trees and

| to the conipetition of the various oil
sueds, us well as 1o (he wish of the
producars for immediate profits—for
which reason long-time investments,
| such =ms olive groves, are VOTY rare-—
preduction is gradually decregsing.

The yearly average of the clive
erops was about 11,000,000 quintals (a
quintal iy 220 pounds). Before the war
total expoits were en the average of
about 350,000 guintals of ¢il. the prin-
cipal imporling couniry 'being  the
United Stutes, whence Italy, on the
other hand, imports vog:table oils. The
report advises producers of Southarn
Italy to adopt the same modern sy8-
teme in practiec in the Tusean and
Ligurian provinces for the exiraction
and refining of the oils, 1t all pro-
ucing provinees conld expost oils.
the same purity and of the -
mereial value, the import of vegetable
vil eculd be considerably decreased
und perhaps totally stapped.

In a program to the press a. roup of
| 100 members of Parlisment hzave de-
'elared the necessity of an urzent finan-
elal reconstruction, based on the follow-
ing principles: (1) Real reduction of
staf. expenditure; () prohibition uf
| 97y new expenditure; (3) reform of al
- public services and elimination of tn. ..
that show a deficit; (4) limitation of
| the issue of tressury bonds; (b) free-
| dom of business from governmentsl in-
terference.

It does not appear that the present
lgqvarnment shows sufficient onergy in
cheeking exvenses; in fact, expens
are increasing ond the state d

reviously estimated at 5,000,000,
iro, with a revenue of about 11,500,

} i of husiness in Chile. 100,000 lire, i3 cstimated now at 6,000,
plans, Is "o oo paiv Interested in | 'Yes" Mr. Eastman replied, ‘but not, Dr3 i:};;j U3 back once more to th_e!ﬂm.m. notwithstanding the fact thet
reform!- ‘ichnique, | always in the head of thy wner Ex- questian of progress which Chilean |the revenues have surpasszed the .-
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