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“PORTIETI YEAR.

THE DINOND FRADD.

The Greatest Swindle Ever
Exposed in America.

HOW THE FIELDS WERE SALTED.

e

The Sharpest Men in California
Lose Nearly $2,000,000.

————

INDIGNATION IN SAN FRANCISCO.

Prominent New Yorkers out of Pocket
to the Extent of $750,000.

——

OFPFICIAL REPORTS OF SCIENTIFIC MEN.

————

Disappearance of the Men who
First Found the Jewels.

-

M om the San Francisce Bulletin, Nov. ¥,

The diamond excitement commenced In this
pity In August lnst. ‘T'wo men, Black and Arnold,
h some months previously represented to par-
ties in this eity, Lent, larpending and others.
that they had discovered an extensive diamond
Peld, and asked that an agent be selected to
wisit tha ground, the discoverers being willin
to sell an intereat. The agent returned, an
brought quite a number of valuable stones, A
company was formed, and a limited number of
shares dispossd of to men of wealth. The pub-
liv at large were not permitted to purchase, nor
wore the newspapers allowed to publish the
facta concerning the locality of the mines. Co
trandiotory stories were told as to their location,
ral impression being that the flelds were
in Arisona.

CAPITALISTR INVEST,

Henry Janin, a mining expert, with a small
party, went to the diggings ea: iy in the spring.
and washed out a ton and a half of gravel, The
work was done by Slack and Arnold, assisted u
other meambers of the com ¥y, who work
where directed by the two discoverers. A large
number of preclous stones were found, some of
whioh were brought here and oubnquem‘l{
taken to New York city, where they wore tosted,

Janin made a very favorable re, ort to
ckholders. After this report was made,
. C Nalston and other capitalists invested
in the atock. Mr. Halston was chosen Treasurer,
and other prominent members were Miiton S,
Atham, Albert Gansl, George 1), Roberis, Wil-
istn F. Babcock, Thomas H. Selby, Louls

Willlam M. Lent, Maurice Dore. and A, Il

B FMotiallan of New York
JANIN'E HEPORT

Mr. Janin's report as to the value of the stones
was made malnly on the results reached h'\ the
dismond expert of Tifany & Co. of New York,
The expert, Mr. Magnuran, visited S8an Francisco
and tasted so of the stones in possession of
the company here, Heing the diamond fnspeo-
tor smployed by the New York Custom House,
and the author of criicles on precious stones in
the American Encyclopadia, ete, he Is consider-
e the bast authorlty In the United States, He
took moine of the stunes with him to New York,
and soon atter that Mr. Janin's report was pube
diahad

“RALTED
I'ie tnpression was permitted to go to the
lmlcn- ‘hat the mines were ln Arirona.  George
) Roberts, however. denied that that was the
dace. He admitted to the reporters that the
ield was amall, and that all the stones were
Laken irom one locality, A party, accoms-
anied by Hoberts, went to the place In Beptem-
par, and ware followed by Berry and McClelland,
wo old Californians, who have been mining in
‘tabh They ascertained that the feld wie less
than thirty miles from Hridger, on the Union
‘acific Railroad. In November Herry and
ctllalland went to the place and remained
paveral days. Berry found everything ar-
{.mi o the commencement of work
n the nprlllf. the clalms being staked
off and marked by the locators. The weather
was vory oold, and there was some snow
on the ground, but the Fu‘.y managed to obiain
In three days enough diamonds to pay all their
vEpenses, and leave a margin, An examination
of the stones showed a close resemblance to
frican dianionds of not very good quality, Mr
Jorry came to San Francisco with his “find,”
and the matter coming to the ears of the
owners crested considerable excitement, es-
fally the report that the flelds were * salted.”
his  suspicion bad already been ralsed
by raporta in the London Times concern-
ing largs purchases of rough diamonds by two
man, supposed to be Americans, several months
yrevious L. Keller & Co.sold several lots to these
men, also 1,100 carats to another American, most-
1y of rough diamonds of an luferior description.
"‘ln-ir atatement to the Times was that the pur-
chasaers ware evidently unaoguainted with pre-
olous atones ; they purchasing without reference
to slze, welght, or quality, the lot including
diamonds, rubles, emvralds, &, of the value of
ovor E1600

I'he that the preclous stones were all
found in vne spot ted out by Slack and
Armold, and were o ous Kinds, Indicating
diversa origin, together with the suspicious cir-
oumstance detailled by the London Times, led to

o investigation, and the services of Clarence

ing, the geologlst, were secured. Mr, King, in
company with Gen. Colton and a small party
prooasded to the felds. and an examination of
the country was made, the result of which, so
niear as can be ascertained, was a conviction on
tha part of Mr. Kingthat the diamonds were scat-
tarsd in the luoality where found for purposes
of deception. His oplulon is based on the fact
that the geology of the distriet is not that of a
diamond-hearing region, and from the further
fact that the varivus stones found could not all
bave originated in the same locality, The col-
Isction includes specimens pecullar to the Cape
of Good Hope, others evidently of Indian origin,
and rubics, diasmonds, supphires, emeralds, &o.,
af such diverse character aa to render It bevond
beliof that they were the product of any one lo-
cality. This, taken In connection with the fact
that the region Itself 1s not one indicating the
evistanos of precious stones, seems Lo pul the
yuestion of fraud beyond a doubt.

A BTOCKHOLDER'S BTATEMENT,

From agentleman who i5 In the secret of those
wha hinva suffered, and wno 18 him=elf one of
the losers, we have the following comprehensive
account Bf the great dinmond swindle :

Fhe st discovery, s wlleged, was made by
one Philip Arnold,  He muade a contract with
Hwarpanding for the sale of the discovery. Har-
ponding transferred s interest in that contract
Lo Win. M. Lent., The first payment ta Arnold
was $l0 08 This money was advanced by Lent,
The pro;-ﬂﬂly now underwent various subdivis-
fons—the hulk of It centuring in Lent, who pald
about F00M, Other luterests were sold to
various parties, so that the result was that Ar-
nold and his confederates, whoever they were,
nattod about $660.000, By subsegquent sale of a
!mruun of Lent's Interest he got back a part of
als monay, and now stands Joser of about
$160,000

The diamond flelds discovered by Arnold, after
having been prospected by Henry Janin. under
Arnold's suparyision, )'!oﬁlad abonut §15.00 to

.00 worth of gems, Upon this prospect
anin'a raport to Messre. Barlow and Gen. Mo-
Ulellan was based. It Is now reported that
Armold took Janin over a few acres of the land,
and that Arnold chose the spots for digeing
while Janin looked on. Upon Jsanin's report
wnd the rns'til‘lt of the jewels the Ban Francisco
and New York Miuing and Oommercial Com-
pany was organized, with a capital of §10,000,000.
A portion of thisstock was taken in Ban Fran-
pds00 ot the rate of $40 per share, with the e
ment of all subscribers that the stovk uhm.fr
main in the hands of W, €. Halston, and should
not be aold or put upon the market until the
walus of the property sho uld be thoroughly as-
oo;uu::d | headed b
nother prospecting part vy, headed by George
L. Roberts, who nwwar» to hnve been one of the
gurohum from the discoverer, visited the field,
hin party did a good deal of purveying and lo-
nnlnf. but spent, it Is rumored, only an hour In
t jowels, and left the fleld bringing awa
soveral hundred carsts of diamonds. The brevi-
Ly of this search, and the comparatively smal
rosults, aroused nungtrlun of the extent if not
the genuineness of the alleged discoveries, and
another party was despatched, whose examina-
tion and J‘u!:nrl Lave not yet been made public.
Enough is known to warrant the assertion that
future explorations will develop no dlamonds or
u‘Ah" o, the d
rnold, the discoverer, is & native of Ken-
tucky, and Is now Mu“-u-nd to be In that State,
though It is more than Ikely he will prove to be
!!kq 6 pea under Lthe lhimbl»rhwur'- cap—
M now you see it, and now you don't,
¢ The awindle was probubly suggested by the
disoovery of the mineral known as itucolumite
’n Green River District, which mineral is usual-
{ found In dismondiferous countries, though
1t s frequently found, as In the present in-
:“I.lul':?l: without the fmportant adjunct of dia-

S
Huw the Gireat Fraud was Exposed.
Fromn the San Mraonci-ca Chronicie, Noe, 38,

J.F. Berry, who arrived here night before
Iast, hias oo one of the prineipal agents in fer-
roting out the !l’tll fraud. Mr, Berry is o dia-
@Waond sxport and mining vperator of cousider-

able celebrity on this oosst, Lately he has re-
slded In Halt o, from which point he has been
oarrylng on extensive operations In the Utah

%Irmrl.. Boon :nsr the dlﬁmo fov:r h'l;ukﬁhﬂ.l'lll.
) an esorge Hearst, who has n
-mrkln:qutb him, determined to find the loca-

tion of the Lent-Harpending clalm, To this end
they worked like beavers, sending men out in all
directions for Information which would put
them on the scent. They sent & man to Wash.

ngton to get coplea of maps which had been
led there the locators in order to seoure a
patent o their claims. In this last they were

1ot suocesaful, but they got some information
which helped them immensely. They also sent
men to Lont and others in this eity, who, by
a Judiclous system of pumplog, sucoesded in
getting now aud then a hint as to the location.
FOLLOWING THR ROBERTS PARTY.

Finally, when the Roberta party vielted the
location a few weeks ago, Herry and another
man boldly followed them, and then the cal was
out of the bag. Herry now having acquired the
Information, lay on his oars fora while. About
the Ist of November, Berry, a._ man named Me-
Clelland, and another fitted themselves out to
visit tho claitn. They left Salt Lake fully equip-
vedd und armed to the teeth, Taking the cars
hey went to Bridger, on the Union Pacific Rall-
road, and from there struck right into the wil.
dernesa. They did not have far to travel. The
great diamond delds were only 30 miles from the
rallrond! A few hours’ ride on horses brought
them to the base of a range of mountalns which
are in fuill sight from the carwindows at Brideer.
To cross the mountain took but two hours, and
when they got to the base on the onpposite side
the r..m..f themselves right in the diamond
nal-ia. There were the clalins, all staked off and
marked, and everything fzed for the com-
mencing of digging operations in the spring.

THE GREAT FRAUD DISCOVERRD,

Nerry and his p\rl{ remalned two or three
days on the ground Yuring this time, and after
aromoewhat protracted search, they picked up
quite anumber of small dlamonds. F erry himeelf
Meked up twenty-six of the stones, Something
In the appearance of the stones as they came
from the gravel, and the uature of the uravel
Itsell, soon convinced Norry that he was on the
track of a gigantic frand. ‘The stones seemed Lo
him like old scquaintances, He is a diamond
expert, and I8 quite familiar with the appear-
ance of rough stones from all parts of the world,
He at once recognized the stones aa Afvican or
Cape of Good Hope dia nonds of rather inferior
quality. To his practised eye [t was apparent -
at frst sight.almost- that the claim had been
salted wl!h not only Cape but with Rio Janeiro
stones, for there are sowe of the latter in the
collection they obtained

The Berry party returned to Salt Lake by
way of Green River station without turther ado,
and at once started for San Francisco

THE APPEARANCE OF THE GUOUND,

The weather was intensely cold on the gronund
Mr. Berry had his nose frostbitten, and all three
men sulfered severely. The ground on the hill-
sldes adjacent was slightly covered with snow,
but not enough to Impede their search for the
stones which had been hid in the gravel. The
rln- e Is in alittle valley, as Janin describes It in
ils report. Mr. Berry says he saw & fine seam of
coal cropping out of the hillside, and what Is
more valuable, a deposit of pure alum three or
four inches deep, all of which he thinks will
make the claim worth something aside from the
diamond “salt.”

AFTER THE REST OF THER “8ALT."

Last night Mr. Berry recelved a despateh from
Mr. MeClelland, one of the men who went in
with him, that he and & smail party were to
leave for the scene Lo-day to plek up whatever
may ba left of the African diamonds used to
salt the clalm. I3‘ the time they get through
there will be probably only now and then a stray
Hottentot loft, Berry says that to the best of
his knowledge there have been diamonds taken
out to the value of $15000, He says the stones
have all been comparatively small, off color, and
not of great value ; hence the enormous number
ol “carats” alleged 10 have boon taken do not
represent a very large amount of money.

AN EFFORT TO ARREST TNE SWINDLERS,

1t Is understood vigorous eforts will be made
forthwith to arrest and bring to justice the per-
petrators of this gigantic swindle, although It Is
extremely doubtful whether they will be suc-

cessful, The parties sought have had smple
:lmg to get anay, It Is sald they are in Ken-
ucky.

| ———

OFFICIAL REPORTS.
e
The First Evidences of the Fraud -The Salt-
ing Uverdone Too Many Different Kinds
of Preclous Stenes Found -Janin Acknowl-
edges he was Soid.

OFFICR OF THE BaN FRANCISOO AND NEW
MiNING AND COMMERCIAL CoMPaANY, Nov. 25, 1870, )

At a meeting of the Board of Trustees of
this company held this day, Gen. D, D. Colton,
the Manager, appeared, accompanied by Messrs,
Clarence King and Henry Janin, when the fol-
lowing reporta were made, which were ordered
by the board to be published in the dally papers
of this city:

CLARENCE FING'S REPORT.

BAN FRANCIS0O, Nov. 11, 1872,
Te the Board of Directors of the San Francive and New
York Mining and Commercial Company,

I have hastened to Ban Francisco to lay before
ou the startling fact that the new diamond
elds upon which are based such large Invest-
ment and such brilliant hope are utterly value-
less, and yourselves and your engineer, Henry
Janin, the victims of an unparalleled fraud.
Having convincea you verbally that my Investi-
gatlons have been made upon no other than
vour own ground, 1 beg herewith to give a brief
statement of my mode of study and it8 unan-
swerable results. Feeling that so marvello '
deposit as the dimond felds must not exist
within the ofMeial limits of the geologionl ex-
ploration of the fortieth parallel unknown and
unstudied by us, | avalled myself of the intl-
mate knowledge possessed by the gentlemen of
my corps, not only of Colorado and Wvoming,
but the trall of every party travelling there, and
was enabled to ind the spot without difficulty,
reaching there on Nov, 2,

After examining the camp ground, water,
notlices, and general features of the diamond
mess, 1 next traced the boundaries of your
claimu, and then hegan In earnest to study the
distribution and mode of vecurrence of the pre-
clous stones,

Our first day was devoted to the sandstone
table rock, at the head of Ruby Guleh, where
about all the stones collected by your partics
have been gathered ; and had our eritical work
ended with the cluse of this one day, we should
have left the ground confident believers in the
genulneness and value of the flelds. My suspl-
clons were, however, aroused, early In the sec-
oud day's work, and 1 at once determined to
make an exhaustive series of “ prospects,”’ of
which the following are the results :

THE RESULT OF PROSPECTING,

. A nearly uniform numerical ratio exists be-
n the rubies and diamonds.

=. The gems in nine cases out of ten lie di-
rectly upon the hard surface of rock or in in-
durated crust of soil. Inthe exceptional vases
where | found them in crevices, thero was al-
ways ample evidence that the sand or soil had
been disturbed and broken up within a year,

#. With the diamonds and rublies oceur quartz
peblles of varied sizes and concretions of fron
and containing crystaline particles of quartz,
which are found freely mingled with the soil
from surface and bed rock ; hence, If the gems
were a hatural deposit, being of a specific grav-
ity intermediate between the quartz and iron
concretions, the{ must also have settled through
the earth to the bed rock. I therefore selected
ground on and Immediately about Table Rock,
where the Lop Was more or ron strewn with the
so-called rubles, carefully shovelled off the sur-
face inch of ground and gravel, and examined
it by means of sleves and pan-washing all the
material down to the bed rock, About thirty of
these tests were made, encircling Table Hock,
and ln pe lnstance was a ruby or diamoud lound,

WHAT WAS FOUND IN RUBY GULCH.

4. Ruby Gulch, leading directly from Table
Rock to Arnold Creek, and, by necesslty, receiv-
Ing the wash of the gems, leaving a surface of
sandatone, was found to be extremely rich in
rubles at its head ; but this richness, instead of
continulng down the bed, as If genuine it inevit-
ably must, proved to exist only In ground di-
rectly at the foot of Table Rock, where the soll
was] clearly disturbed, mixed, and smoothed
over, | sank a series of four pits to bed rock
down the gulch at intervals, excavating probably
 couple of tons of material; and although, as
in every other instance, quartz and iron concre-
l\r»iu were distributed throughout all the gulch
soll,

NOT A RUBY OR DIAMOND WAS FOUND,

6. In the top of Table Rock, and in the midst of
thickly sown rubles are certaln crevices not
opened by your parties * they are flled with soll
and pebbles, and more or less jovergrown with
grass, sage brush, and small cactus plants, We
carefully removed the top Inch, dug out the
whole erack, finding no trace of diamonds or
even rubles. Inthe crevices, which bore unmis-
taknble evidence of having been tampered with
we never falled to find rubies, and often small
diamonds,

6. Upon raised, dome-like portions of Table
Rock rubles and diamonds lay upon the sum-
mits and inclined sides in positions where tha
storms of one or two winters must Iinevitably
have dislodged them, and where, moreover, they
were unaccompaned by quartz or concretions,

THE WONDERFUL ANT HILLS.

7. An exhaustive examination of the rock ma-
teriul itself with a fleld mioroscope revealed no
krain, however minute, of elther gem.

K. In the ravines and upon the mesa are nu-
merous ant hills, built of small pebbles minced
by the ants, and which we found to bear rubles
on thelr surface. A stlll closer examination
showed artificisl holes, broken horizoatally with

some stick or small implement through the
natural crust of the mound—holes easily dis-
Unguished from the aatural avenues w. by

the Insecta themeelves, When traced to their
end each artificial hole held one or two rubles.
Moreover, about these *salted ™ hills were the
old storm-worn footprints of A man. Many out-
alde ant hills were studied, but there were
neither artificlal holes plercing them, rubles
within or without, nor human tracks.
NATURK'S FTOREHOURR OF JEWELS,

0. 1 disgoverad on the table three small emer-
alds. Summing urlho minerals, this rock has
produced four distinot types of diamonds, Orl-
ental rublea, garnets, spinals, sapphires, emer-
alds, and amethysta—an iation of min-
erala 1 belleve of impossible ocourrence In
nature,

10. When altogether satisfiod that the gems
had been “ealted ' on and sbhout the table, our
party set ont upon a series of outslde prospects,
which wera cartied on over all the mesa and its
fanking eaiions, until the absolnte valuelessness
of the proporty was ﬂnal!y asoertalned,

The result of theas ten links of proof are ¢

That the gems exist In positions where nature
alone could nover have placed them,

That they do not exist where, had the oconr-
renee baen genuine, the inevitahle laws of na-
ture must have earrled them.

Finally, that some designing hand has * salt-
ed " them with deliherate fraudulent Intent

THE WORK OF NSO COMMON EWINDLER,

Furthermore, thia s the work of no common
swindler. but of one who has known enough to
salect aspot whare every geological parallelism
added a fresh probability of honesty,

The selection of geological lul'ﬂll?‘ In oy netone-
Ishingly constdered. the * nlllimi” taelf s cun-
nlng and artful, the condition o I eonditions
w0 fataliy well dona, I can foel no surprise that
even so trustworthy and cautious an engineer
s Mr. Janin should have brought home the be-
lief ne did, especiall, when, as his report states,
he wa® not allowed to prospect exhaustively ;
nordo | wonder that you and a party of ten men
brought back a confirmation of Mr. Janin's
opinlon, since they, too, were hurried from the
ground without actually testine it.

I should add that on the evening of Wednes-
day, Nov. b, when leaving the ground for the
Jast time, | met Mr, J. F. Berry of Balt Lake,
who had arrived with & prosvecting [l-nr'\, 1
honestly expressed my conviction to him, de-
tal *d minutely my mode of Investigation, and
end d by urging him to remain and satisfy him-
well by persocnnl examination, since he seecmed
to necept my result without question,

A sense i duty as a public oficer hias =
pelled m me directly and frankly to you,
gentlemen, In auswer to your request that |
accompany Gen. Colton back to the ground,
wlile he and his party investigate for them.
selves, 1 place myself, my eamp, men, and outfit
at his disposal for two weeks, ving that in
sodolng 1 shnll act as my ehief, My Gen. A
A. Humvhrevs, would order, were It pos<ble, st
this sudden energency, 0 communicate with
him. 1 am, with respect, gentlemen, your obedi-
ent servant, CraneNcre Kisag,

United States Geolugist.

Gen, Co
Th the Boavdof Dorsct
York Mining and y pany
GESTLEMEN: On the first of the present month
1 was tendered by your body the position of
general manager of your company, under cir-
cumstances so liberal and fiattering that T ac-
cepted the appolntment, and procecded at once
to acquaint myvsellf with the affairs and property
of the company
On the Hth inst,, information having heen re
ceived from Clarence King, United States (e
gist, In charge of the survey of the fourth par-
allel, from which it became probable that a great
fiaud Lad been perpetrated your stocke-
ders, 1 inn ‘ swder the ear-
nest =olicitatl your Exe 1tee,
to the purported diamond 0 - Was
made up of Clarence King, » most generously
consented to accompuny the expedition, and
Heury Janin, who had previcusly visited the
ground and reported on its value, John W, Bost,
ex-Surveyor-General of this State, and E, M. ¥ry
the Iast two gentlemen having been on the
ground with what is known as the * Hoberts
party.”’

coand New

IN THE DIAMOND FIRLDS,

We proceeded by rail to Black Butte Station,
on the Union Paciic Rallroad in Wyoming Ter-
ritory. There taking riding snimals we reaclhied
the ground on the 1sth, it belng in the Terdiory
of Colorado, in & due south direction from Black
Butte Station, and not to exceed ffty m
therefrom. 1 locality is perfectly easy of
in good weather, belug situated on hlgh

land, on the north side of a pine-clad
mountain plain, to be seen in three hours' ride
from our starting fmlm. *As all the gentlemen
with me were famillar with the ground, we lost
no time, and at once srm-oniml to prospect the
property. At the head of what was designated
un lir. j.nln & map and report as Ruby Gulch
1 found & bare, solid table of sandstone about
&0 feet long by 150 feet wide, cut up more or
less by crevices, most of them --mrlylnl into
Ruby Guleh, which runs parallel with the west
face of the rock. On this table, as I am in-
formed by Mesars. Bost and Fry. the Roberta
party found the diamonds they brought to your
company.

TESTING THE DIRT.

At the head of Ruby Gulch, and close by the
edge of the rock, Mr. Janin pointed to places
where most of the dirt was taken from which
were washed the large number of dlamonds
and rubles taken by Gen. Dodge, Janin. H arpen-
ding, and Arnold to New York, and afterward
brought to San Francisco. We proceeded at once
to test the dirt in Ruby Guleh, and after making
fifty-six diferent tests of the most lhnruuﬁh
and careful nature, from surface to bedroock, the
day closed on us without our ha found a
d ond or ruby outside the limits of the bare

first described; whereas, on the table
k. visihls to the naked eve, were many amall
rubies and a few small. worth diamonds,
which sd been overlooked by previous parties
On the second day Gen. Host and Mr. Fry de-
v «d their time to varlous tests of the property,
ularly in opening on this rock two crevices
showed unmistakable evidences of not
having beeu tampersd with,
NO DIAMONDR NOHR HIU'DIEA,

The result was they found no diamonds nor
rubles, there or elsewhere, auring the whole
day, outslde the previously described points
where the first stones were found. In the mean
time Mr. Janin and myself proceeded first to the
point on Dismond Creek where Arnold and
others did their alamond washing, We found
the gravel they had thrown away, and in testing
it discovered some small rubles, and found some
of the same stones on several ant hills near the
trail they had travellod while there, We then
proceeded on the eastern line of Mr. Janin's and
Black’'s survey of the original loeation, going
north; found all the stakes: and Mr. Janin, ns
we reached these, identifled all the old prospect
holes on the line, from which he took the dirt,
Mr. Arnold, and he found diamonds and
as set forth in his first report, We mnade
sparate, distinet, and careful tests of the
dirt in and about each hole

MAKING OVER THIKTY TESTS,

and never, ln one Instance, found a diamond or
ruby, We also dug new holes near his old ones
any found nothing. In fact, after making
numercus tests - ninety-three in all, in different
places on the 160 acres of the original location,
we never, lna slngle instance, found a diamond
or ruby, And to show you the correctness of
our tests, 1 placed several times a
ruby in the dirt each gentleman worke
every Instance they found the stone, belleving
It a genuine find until I informed them other-
wise It further demonstrated how easy It was
for one person even, who had the entire confi-
dence of his associstes, to commit numerous
frauds on the various members of his purty with-
out thelr suspecting it,

THE BRALTING.

Among other places I examined was a point of
rocks near by and overlooking the place where
Mr. Janin and others did the washing of the dirt
that produced the preclous stones hrought to
California In August last. On this point I found
some rubles scattered over the bare rock, where,
In my opinion, It would have been as impossible
for Nature to have deposited them as for & per-
son in San Francisco to toss a marble in the alr
and have it fall on Bunker Hill Monument,

All these investigations forced upon my mind
the irresistible conelusion that the general as-
sortment of preclious stones found on the ground
were not placed there by bounteous Nature, but
were strewn by the deslgning hand of one whose
supply was only sufficient to place a limited
number in the most conspleuous places, where
the eye of a coming expert would most readily
discover them,

A PHOFITABLE HOUR'S WALK,

The previous l-nrn'. after returning from the

round, related that in une hour's walk they

ac ploked up 2586 diamonds. It is understood
these were all found in the locality before de-
scribed. Ifso, It Is to be regretied that they
did not, in the elght days they were on the
ground, spend one hour more In prospecting
other Pﬂﬂlonl of the 3,000 acres they surveyed,
In which event I feel certain that the second
hour's labor would not have produced aslngle
preclous stone, leading necessarily to suoch fur-
ther Investigation as would have emonstrated
that the diamonds that ru—l; found were all
confined to the narrow liinits of this small, bar-
ren, yet prolific spot, which fact would have
prevented, in this city st least, many unfortu-
nate complications.,

THE PROPERTY VALURLESS,

Belleve me, gentlemen, I was not wnmindful
of the tmu responsibllity of ocarrving out the
expedition, and of making this veport, which
rl’unmmﬁu to-day m property absolutely value-
ess, having, when | left home, a cash value of
many millions of dollars, The honor of this
board and the Interests of the community |
manded an immediate examination o
erty without & moment's delay, an
any Intimation could be given of our move-
ments, It was not a journey Lo be cove 3 for
no mere pecuniary consideration, I am d,
would bave Induced any member of u.;puxu.
undergo all the hardships and perils of sush &
trip In the mountains at this season of the year,
oam ln,md sleeping in the open alr, surrounded

[

muo the time by snow, with the thermome-
ter 16 to 20 degrees Lelow zero.
In bebalf of myself and the gentlemen who
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accompanied me, whosa names are already
\ven, the only remuneration we ask at your
inds for underge the hardsluips of this Jour-
ney ts that you will spare neither time, m"m\r‘
nor skill in llmlinﬁ lhc:fullty lesa to this
unparallcled frand, and b om to speedy
Justice, The good name o tate and the
eredit of our mining Interesta demand It.

PUTTING AN END TO THRE MYSTERY.

1 have taken the liberty in this report of an-
nouncing the location of the so-called diamond
felds of Arizona, from the fact that 1 consider
it high time the alluring fascination of secresy
and mystory be strippe m this diamond ex.
citemont, and the world brought to understand
that if there be any such immense deposits of

wectous stones aa this present excltement has
'rd them to believe the deposit Is yet to be
found, as it is my honest beliel to this time no
new or rich discovery has been made In the sec-
tlon of country this mysterious whisper has
uinted to.

’ Inthe faw days I have been connected with
the mnnmmpn‘ of your company it is Im 1
ble for me to give you the least information as
to who are |1m gullty parties In putting this
fraud upon the world, but the unimpeachable
integrity of every mem of your board Is s
suMcient guarantee that this investization will
ha so thoroughly conducted by you as to do jus.
tice to all paities concerned.

Trusting my course o this matter may meet
the approval of your body, [ remain,

vaory iespectfully, Davin U, CoLTON,
SAN Flaxcisio, Nov. 9, 1573,
AN ENDORSEMENT,
Sax FRARCISCO, Nov, 28, 19592,

Having read the report of Gen, Colton as the
result « fl.ln Investigation on the property of the
New York Mining and Commercial Company, we
cheerfully ndorse the same as being the result
of our persunal investigstions on the ground
with him. bolleving the sport to be a correct
statemeont vl vur expedition.

Jons W Nosr,
E. M. Fuy.
Mr. Janin's Report.

The following i« the report of Superintendent
Henry Janin, whoss Airst report of the condition
of the diamond felds was regarded as positive
evidence of the genuinenesa of the discovery:

BAN FRAXCISCO, Nov, 25, 1572,
To ire Truntees of the New York and San My
L' g and Commercial Company.

GENTLEMEN: On the night of the 10th inst.
Mr. ¢ snce King, United States Geologist in
char of the fortiet] rallel survey, made us
the startling announcement that he had found
and  closely  investigated  our
diamond elds, and that his
slons  proved  conclusively that a
pendous  fraud  had  been perpetrated
us, Mr. King hims=elf agreed to forego his
intention of glving Immediate publicity to his
detection of the frand, until we could send !_In [
party to reinvestivate the whole field.  With
equal kindness he consented to lmmediately re-
rnrt the fatiguing trip from which he had but

Moo

upon

wst retruned and to give us the benefit of his in-
ormation and investigations iur party re-
turned last night, we Lave examined all the
polnts tested by Mr, King, and have made other
additionnl tests, ull of which go to prove that
‘lusion that the T'l--ulnl
al and not diamond hears
Ing, andd that It has been made the geld of
AN INOGENIOUS AND INFAMOUS FRAUD,

In company with Gen, Colton 1 repeated the
testa made by me on the oceasion of my first
visit, at points a tolrd of 8 mile distant from the

point » hiad  previousiy
refrorts ]
rahle tests shoy
lutely barr
wore plie
taken betw
the time they were washed, 11
made in company with one of the
supnosed discoverers

We had no sleves, with which one man may
make his tests alone amd una ted dowe
obliged to male the tests by the slow amnd Inl -
rfous process of dicglng the gravel, pacsing the
same on horseback to water and there washing
itin gold pans.  Under these conditions nssist-
Bnce vecane necessary, Along thess outside
lines we found, as before, several ant-hills with
rubles on their sides. One was found, similarly
¥h':larﬂd. whicn L had never hefore secn, Care-

ul and thorough testa fron the extrems hottom
of these hills and from the ground around them
showed the gravel to be ab=olutely barren, and
proves that the rubles on thewm

WERE FRAUDULENTLY PLACED THENE,
with the expectation that these points being on
the line of survey woukd he examined, with the
correct calculation that the occurrence of geius
under such condiifons wonld be econsidered
proof conclusive thnt the occiuTence Was & Dat-
ural one,

It was upon one of these ant-hilla that T found,
on my fArst visit, a diamond. so placed as to ap-
pear to be clearly the work f nature, The same
remarks apply to the ant-hills found below the
sandstone bluff, and In the gulch running with
the L, Here the hills were richer In rubles,
and ylelded me dlamonds in my previous wash-
Ings. Similar tests proved that these ant-hills
also had been prepared for Inspection. The same
evidence of careful preparation can be detected
wherever rubies or diamonds are found. Inecom-
pany with Gen. Coiton | ;'-r- specled the tallings
of my old washilngs, and found rubles. Opposite
this point is

AN OUTCROP OF COSGLOMERATY,
distant 200 yards from the “discovery ' point,
and forming a part of the same bluff. My at-
tention was several times called to this point on
my first visit, as having furnished good pros-
pecta on !‘h‘\l--lll veeasions. 1 did not then
examine this place. as 1 did not wish to aet upon
any hinta or suggestions as W the points 1 should
examine. On  this trip, however, re nllius

soal and

these suggestions, T examined this bluff an

found rubles on the top of the same, and on the

k. uuder such conditluns that the
beon placed therg, 1t further proves
of rubles wers aprinkled from this

e hundred yards voward the discove

Hepented tests proved that oo

and artifleinl

ery
rences were superfici
gulch which dralns the hlu

e aaw
As furthe
atd which under
ionest conditions of the occurrence of dis-
monds, where it would naturally be found ex-
tremely rich, the pits sunk by Mr. hiong, and
re-tested by me
PROVED THE SOIL TO RE BARKEN.

Rubles and diamonds were found down to the
edge of the gu'eh, and then stopped. At the
very head of the « led * Ruby guleh’ Mr,
King gathered from one sieveful of gravel forty-
two rubie

We gathered diamonds« and rubiss fram the
lace plece of sandstone ab ove, as has been done
by every party visiting the ground. Here, too,
the conditions of fraud are numerous and
{rresistible, Since | professionally examined and
endorsed this supposed discovery the responsis
bility of investiments made subsequent to iy re-
port, and the consequent losses of irse r
upon me.  In partial explanstion of the apparent
wuse with whbich

1 WAS NEFOOLED

I muat ha allowed to go back to the time when 1
first heard of this affalr, and when my services
weore engaged. In the Iatter part of last May 1
wis In New York, and was called upon by two
gentlemen of this city, both at present larce
shareholders In the enterprise, and with their
own means largely engaged in the same.

Tho‘f lald the nur{ before me and silenoced the
incredibility which it naturally excited by the
statement that they themselves had investi-
falod the matter closely, that they were assured

)y the two original prospectors, and believed
that two ll'lsl had already been made by them
to these flelds at long Intervals, and that each
u-.lr had resulted In the production of large
values in preclous stones, although their work
was done hastlly and with rude Implements.
These gentlemnen named the banks, one in this
city and one in New York, in which the two lots
of gems were deposited, assured me that they
had full faith In the statements of the pros-
pectors, and fAnally informed me that as a result
of their investigations, and of thelr consequent
faith in the lnwﬂ:s and value of the discovery,
they themselves h

PURCHABSED A LARGE JOINT INTEREST

at high res. This last statement T Investl-
gated and verified. One of these two gentlemen
lutmuonlly acoompanied me to the flelds and
sh my favorable opinion. While discount-
ing very largely in my own mind the statement
of the prospectors, as quoted b{lo. they still
left me Armly Impressed with the bellef that
#such large sums had been obtained from this
rnund aa to preclude In&lulpluhm of salting.
Mamonds rubles, both in the rough an:
wlished state, were shown to me, and in good
alth, aa coming from these flelds. The dia-
monds were, many of them, of considerable
value, and were ranked as a high ave qualit
by New York lapidaries. The diamonds picke
up by the last expeditions are

MOSTLY BMALL AND WORTHLESS,

and are the refuse of what were obtalned by the
earller nlpedltlnll-r

Onmy way out I was told In great detall the
story and adventures of the two so-productive
trips. 1 louvked upon my lnvestigation as under-
taken not to determine the fact of the discov-
ery, but to ascertaln spproximately the extent

wnd value of the same.
undas for believing in the

Having thus good
honesty and productiveness of the discovery I

was Il propared to hecome
A VICTIM TO THE FRAUD
whieh T have since discovered was so carefully

~prepared forwhatever enginesrshould by select-

Ao make the examination, Had I boen al-
woed more the, as I desired, in which to make
my Investigation, It I8 probable that I would
have detected tho fruud. At the same time It is
lmull:lo that the same salting game might have
wan kept up and my good opinlon of &u prop-
erty have been not only confirmed but increased.
With the lghis beiore them, Anding dlamonds
so_ readily, and consldering they did no out-
:Id\:nrn-pm-llnu. It Is not surprising that the

tonyom! ers of the Kobarts party confirmed my
erronbous report.
A furtber oxplanation of the mistaken ovinions

3t

1872,

of mysslf and others s found In the patient, in-
genious, and sudacious nature of the fraud.
;m truly, your obedient servant,
(Blgned)

PR —

Additlonal Partioninrs of the Menstrens
rwindle-Hew Janin wan Roped into the
Oonspiracy ilarpending and Dodgo Opan-
Iy Acomsod of Oomplicity in the Fraud,

From A= San Francisco Chronicle, Nor, 27,

The diamond question continued to be
disoussed In business circles ynlaﬂh‘i The
llnndlnbuf Roborts, Harpending, Rubery,
Dodge, Lent, Arnold, Riack, and other peraona
who have been Identified with the
ment formed the chlef toples of discussion.

bcﬂl.n : l:_.l"u ul\ulunpim the bnu'llivdlfdt.
m.IFM n his ordinary sult of gray. A oo on
emile played across his festures aa friend after
friend came up, and addressed him with
some  jJooular remark about the sudden
ecollapse  »f his  great dimmond schemes,
Harpending'a black eayes shone with a sinlater
uatre ; otherwise he seemead entirely at his case,

t. Roberts axpressed his entire conourrence in
the reports of King and Janin as to the ultlm{

rocess, but inclines to the theory that Arnold

as & valuable And in the vielnity, The fact that

King reports the country thereahouts as geo-
logically diamond bearing strengthens his bo-
lial. any were the comments passed upon
the King and Janin reports. It was thought
strange that Jauin could be hoodwinked and
led about by Arnold, when King instantly dis-
covered poculiarities which set him on hils
guard and led to the discovery of the glgantic
awindle. and the mutual admiration evinoed in
these reports King for Janin and Janin for
Hluﬁ caused rome comment. Notwithstand-
Ing Jenin's candid avowal of

TRNE WAY IN WHICH NE WAS FOOLED,

ha has lost the confidence of many who went
ir bottom plle on him, All experts will make

f ludgment, but Janin does not seem to
xercised any Judgment whatever, Instead
of examining the reports of others with a view
to their verification, he allowed the same per-
nons to do all the examination, while he looked
on and sald ©* All right."” Janin made no attempt
at examination himself, but followed the beaten
track lald out by Arnold.

Some amusemient was created on the street
early in the moining by the appearance of a
wagon in which was seated an individual vend-
fug the * Original Diamond Tooth Paste.” He
cried it out with vociferons volce, and answered
all ingquiries as to whether it was * Harpend-
ing's best " with ready wit. There were but few
}nl nsers, however, no one seeming to care

or dlamonds In any way, shape, or form—much
less as tooth powder or tooth washes.

WIHO ARE THE BALTERS ?

The question most frequently asked on the
street was: “ Well, who Is the chief salter "’
Many different answers were given. Amon
others, an operator remarked that he though
*the Brothertons were at the bhottom of the
whole uffair, and It was a wonder the newspapers
didn't Interview those worthles.,” An expert
aald that it was singular the thing hadn't been
discovered before, from the fact that the salters
overreached  themselves in the saltl pro=
COsE, The Arnold party, 1t will be re-
membered, brought back diamonds, rubles,
amethysts, emeralds. garnets, spinais, to-
pazes, and we don't know how  many
other jewels, Their " ind” was like the In-
exhaustible hottle - turn out any thing that was
wanted at a moment’'s notice. Now, sald the
expert, anvbody who knows anything about
geology must have known that these stones
eouldn’t be found together., Diamonds are
pure carbon, and what would have formed
pure carbon would have econsumed the other
stones. It is eald that a letier was yesterday re-
colved by Mr, Goldsmith fromw a firm in Amster-
dam, throwing cold water on the dlamond _gues-
tion becanse of the Anding of so many different
stones, ‘I trouble with our Callfurnia sharps,
from Janin down to Gillette, seems to have
been that they presumed that dlamonds existed,

HexrY JANIN,

and It was uul? a yuestion how many carets
could be found in a square foot of gravel.
It seems very strange that if Hoberts and

otLhers interested with him were cogulzant of

THE SALTING PROCESS

they should have taken such extraordinary
measares Lo secure title to their fleld. It s well
known that the mineral laws were amended at
their suggestion so as to Include diamond flelds
under the words, * other valuable or mineral de-
posits,” 1f they had desired -Iml;ll to get up a
swindle and get rid of thelir stock, they would
not have troubled themselves so much about
title., It makes very little difference now who
holds the title. It ia not very probable that
the diamond flelds wi'! Lo worked In the spring,
unliess wma inguisitive fellow wants to see
how many diamonds are left out of the ori-
gioal salt, Investigations are progressing to
discover the salters and their confederates.
It was stated yesterday that Arnold was
on his way back to California. It is not
very likely that Arnold, Black, or any other
man, agalnst whom suspicion s directed, will
willingly put himself within the reach of Inves-
tigation. 1f they could bs made to disgorge
thelr Ill-ﬁuum galns, it would be some satisfac-
tion to the capitalists who to-day regret the loss
of thelr diamond venture ; but it wouldn't mend
matters so far as California's reputation for
sharp practice Is concerned. The story has gone
forth, and Is bei discussed to-day in every
European centre, In English, German, French,
Spanish, and in every known and unknown
language. California’s fame may not have heen
verv extended heretofore. Travellers tell us
that they don’t know much about California in
Europe. There need be no fear but what this
dinmond story will spread far enough to make
California famous, or infamous. according to
the view which will be taken of the plot.

THE RAMIFICATIONR OF THE JOB.

Now that the whole thing has been officially
declared a fraud, it 15 guite Interesting to know
how the job was put up and all about it. Janin,
perhaps, s not criminally to blame, slthough his
reputation as a geologist and mining englneer
will have recelved & blow by this from which it
will b hard for bl to recover.  His first con-
NECLlin with the affglr seems to have heen In
New York lugd spring, where he was approached
by HarpendWg, Gen, Dodge, and Arnold, the
*discoverer'” of the wonderful Goleonda, They
told bhim that Arnold and Slack had mude twao
trips to the diamond fleids, securing inthe first
instance a bag of precious stones valued at
$L0 0, which had been sealed and deposited
in the Bank of California: and in the second, &
bag of gems valued at 250,000, the latter being
deposiled In the banking house of Wi, B, Dun-
cai & Co. in New York,

WHAT TIFFARY TOLD JANIN,

Resides mll this, Janin was taken to the private
residence of Tifany, the great New York jewel-
ler, who told him in presence of Sam Barlow,
Gen, MeClellan, and other parties that the esti-
mated value of the gems in Duncan’s bank was

1L, This statement, emanating as It did
rom so reliable a source, could nnt‘!all. to dis-
arm whatever suspicion there was in Janin's
mind, and the consequence was he was most
effectunlly roped In, Harpending and Dodge
told Janin that Arnold recelved $100,000 for his
first |r|.r, and by sundry plausible statements
they Induced Janin to visit the diamond flelds,
These gentiemen promised Janin that he should
have two weeks to examine the ground and
Investigate its geological formation, and when
he reached the spot they Kept him employed in
surveying and making mining laws for a whole
week., Boon after, when he began to prospect,
Dodge and Harpending ‘hurried him  away,
agalnst the promise, and had him make his Arst
report ln New York, in which he says:

HOW JANIN WAR HURRIED AWAY,

T had only time to gather samples from those portions
of the laere blog ) which a .
i

8 per en

closed sainples third of &
lstant 1 , and show »

pond and y bearing, The

samples were taken from the surface, 1t s probable

that at & greater depth larger diamonds would be found,
The amount of prospecting done was lraignificant, and
does not enabile me o furm o {u-llllu‘n( a8 to the ex-
tent or limits either of the very rich or only moderately
rich grounds. | have already shown that 1t requ res
ouly one half-acre of the very rich frnulld to repa
the rchase money, sud also that If the whole |
acre twill produce gravel of an aversge value of 1
per ceut. of the value of the one snd & half tons
washed (§2,00 per ton) It would furnish an lmmense
Iamonde and rubles, 1 consider this & won-
derfully rich discovery, and one that will prove ex-
tremely profitable, t while 1 ald not have time
enough 10 make Investigatlons which would have au-
neud very lmportant questions, I do not doubt that

rther prodpecting will result in indsng dlamonds over
r.-ruu'[ area than la s yet proved to be dismond bear-
ng: sn inll‘li.t.hll Iea'lu“der a!‘ln\'utmo:llul o
per share, or & rate of §4,000, or the whole pro-
perty, s safe and stiractive une,

BEN BUTLER TAKES 4 MAND,

While Janin was being Induced to join the en-
terprise and to make & professional survey of
the ground, the projectors of the scheme were
at work im s new direction. Gen. Bam Harlow
set a motion to secure a United States

ent to the tract, and also legislation direct]

ooking to the development of the diamond
mines, He drew up.ithe celebrated * Placer
Mining bill* and gave It Into the hands of that
immaculate legislator, Gen. Benjamin F. Butler
of Mussachusetts,to engineer through Congress,
Ben's wonderful sagacity and athousand shares
of the Innt-Harp.ndIm{‘ diamond stock, to him
in band pﬁd. enabled him to see the great ad-
vantage this bill would be to the country, and
he Inall[ secured ita passage without difficulty,
Gen. Butler's stock s not worth much just now,
but then that Is not his fault,

WHAT JANIN GOT YOR 1118 SERVICES,

Refore Janin went in the first time ho was pald
£2,500 for his services by the company, ‘This was
& mere profess onal fee, nud 18 not belleved Lo
have been intended to secire a favoralils report,

des the §2.600, he was given the privilege of
purchasing 1,00 shares of the stovkat $loa
share In currency, which he Jdid purchase in
New York after his return from the flelds, This
atock he at once sent to San Frencisco und sold
at its ful] value $40a share, in gold ~thus clear-
ing over $30,000 by the transaction. Whatever
suspieion of the integrity or Inok of confidence
in the professional ability of Janin may grow out
of this matter, it 1s evident he bhas beeu made

the dupe of others, His reputation has
suffered a blow :ﬁ:,ﬂh gﬂ llm

to recover, and
adequate recompense.

WHO ARE STRONOLY AURPROTED.

Next to Arnold, of whose gullt thers can
hardly be a reasonable doubt, Harpending and
Gen, B "l'l| th‘onmrm strongl et ab3 Mof
ocomplia n the fraud. Harpe AN S
m'srnp both In New r"mf.u we have related,
when they sscured the services of Janin.
more, Illloond:rl was In London when the
-wm- war?‘nl to haye be urchased there
of Pittar, Levison & Co., an ellor, the dia-

men. These facts, In connection with
ings which have come light, have
a grave susplelon to fall upon both
rsons. Gen, Dodga waa rhaps
of the fraud In the beginning, but
it Is now belleved that he knew of the sell
long before the y Clarence KInT‘.nd im-
roved the opportunity to get all his money
ok that he put Into it. He was heard to say
here before he went East that when Gien. Colton
came back he would bring bad news, and soon
after left for the East, as 1 halieved, to see Ar-
nold and get hls money back before the thing
should explode. A photograph of Harpendin
was sent A week ago to London to Pittar, Levi-
son & Co, for Identifcation as the man who pur-
chased the brilllants. If they identify Harpen-
ding as one of the purchasers things may be
made warm for him.

THE FARD-HEARTED GEOLOGIAT.

Clarence King, United States Geologiat, whose
researches on this coast have won for him an
euviable reputation nmu:f sclentific men, not
long since made an official Investigation of th
belt of country In which the alleged diamon
fields were located, and when the news of the
discovery had been thoroughly disseminated
and the question was assuming a serious U&ff"
he determined that he would make an o clal
visit Lo the flelds on his ewn account and with-
out the knowledge of any of the Interested
parties. He entered the diamond felds
with one of lia surveying parties, known
as the Fort Brideer Division, and made a care-
ful estimate of the country. fter ll"lf‘ﬂl‘l‘
himsell that the whole lhlnf was & fraud, he
hastened to San Franciaco to lay his astounding
discovery befors the directors. He knew no
one of them personally, and d!d not know
where any of them lived. He did know Janin
and him he hunted up the very night he arrived
here. Janiu was in bed at the time, but King
waked him up and conveyed the disagreeable
Information. Janin would not believe him at
first, but the goelogist sat down and before
morning convineed him,

Next day they went together and saw Mr.
Ralston. This gentleman poo-poohed the idea
that there was fraud, but he finally consented to
permit King to make a report, en the latter
made the report which was printed yesterday,
and which it will be seen bears date Nov. 11

THE DUBDLE BURST.

The report was so comprehensive, so convine-
Ing, that the directors' faces turned white when
they heard it read. They at once resolved to
ferret the thing out, and for that purpose Gen.
Colton's expedition was fitted out, and Mr.
Kl||1 kindly consented to accompany it with
Mr. Janin. The whole matter was kept strictly
rivate, not even the principal shareholders

nowing anything of it. The only persons that
knew of the explosion were King, Janin,
Ralston, Lent, and Colton, with the two who ac-
companted hilm on bils teip, Gen, 1) and K M
ry. The feelings of Measrs. Ralston and T.ont
during the absence of Colton s party may be bet-
ter imagined than described. They had King's
report in their hands, and they knew if that was
verified they were out together nearly §50,000]
Yet they kept thelr own counsal, and It Is even
sald that Lent was quite cheerful.

THE LOCATION OF THE FIELD.

The diamond fleld is located near Vermilion
Creek, forty-five miles from Black Butte Station,
directly on one of the prominent geodetic sta-
tions of the Geological hunr". It is st the north
base of a pine-clad ridge that runs east and
west, north of Brown's Hole, and s in Colorado
Territory, ulih: miles south of the Wyomin,
line. At this point I8 a mesa about 7.5
feet high, gently sloping to the north, and cut
by cafions s" or six bundred feet deep, which
carry off the dralnage of the pine ridge into Ver-
milion creek. This mean has a comparatively
smooth surface, which is broken only by iwo
masses of sandstone, which rise above ita level,
Bome of the valleys near this spot are charming
in agpolnnce and abound in the finest of game,
such as deer. elk ‘:l.?!!“' &c., though the

limate. save I shelte spots, Is not one of the

nest in the world. The summers are cool and
the winters very cold, and hurricanes sweep over
the country about two-thirds of the year. The
diamond feld is not located in an Indlan country,
though the st ling Utes occasionally pass over
and near it. !fho-a Indians are nominally at
peace. and would not trouble white men unless a
good opportunity offered.

THE GOLDEN VISIONE,

The hopes of the dlamond men seem to have
been without limit. The propesty of the coms-
pany was so large and its value so enormous
that they had resolved, for its better securicy
and to keep out all prospectors, to divide it up
Into elghteen different tracts of 180 acres each.
These tracta were to be given to elghteen differ-
ent companies on the most favorable terms,
Each company was to organize with a capital of
$10,000,000, divided into 0000 sharea of §l00
each. Half of this stock was to be retained by
the parent company, and the other half issued
and pald for out of the proceeds of the ground.
In other words, each of the eighteen companies
were to pay $5000,000 to the parent company,
but all payments were to be made from the pro-
ceeds of the diggings. 8o all the capital required
by the young companies was $5,000 or §10,000,
enough to it out ten men and set them Lo work.
which last was one of the conditious !rupu-uni
upon them by the parent company.

HOW THE GQUDGEONS TOOK THE NOOK.

These terms were considered so favorable that
it was not & guestion of how they should dipose
of these 180-acre tracts, hut who they should let
in. They wanted good men, and the parent
mmu-nni' were very chary of thelr selections,
The applications were Innumerable, but it was
finally agreed that each of the following named
gentlemen should be permitted to organize a
companv and take possession or a 18kacre tract
Gen. John T. Miller, Lloyd Tevis, Chas. Freeman,
H. B. Wakelee, the druggist; Col. J, D. Fay, J.
W. Gashwiler, John F. Casselll, B, F. Eherwood,
J.J. Wilmerding, 8. B. Boswell, A. (i. Kinsey,
and Mr. Lightner. brother of the Raymond &
Ely superintendent. The Original Diamond Min-
ing Company, in consideration that they had a
claim adjoining the Harpending tract, were also
to be allowed one of the loeations. The second
cholee—the parent company reserving the first
cholce, of course—of all the tracts was to be
given to a ruml_blt‘? organized by Gen. Bost,
John R. Boyd, E. M. Fry, Gillette, and others,
the party who went In with George Hoberts on
the “assuring ' expedition. In gratitude for
thelr services on that occasion the parent come-
company were to give them one half of all they
took out, and they were to pay nothing what-
ever fur the claim,

MK LATHAM'S RONOR,

Gen, Colton was among the last of our wealthy
men to get into th MMpAnY. As was u.urruh'n‘
in his conversation on Monday with a Chronicle
reporter, he got In on the 3d of November by
purchasing from Mr. Latham fAive hundred shares
of the stock for 20,00, Yesterday, when the
official announcenient was made that the whaole
thing was a swindle, Mr. Latham came to Gen.
Colton and handed him back his $20,000,with the
remark that he could not consclentlously ktwiu
the money.for when it was pald him In good faith
Clarence King was even then busily working out
the fraud. Such an instance of honorable deal-
ing as this is wurlhi of especial mention in these
days of Anancial scheming and business shrewd-
Lens.

inpiiipiin
Seme Accouut of the Men Charged with

Origluating the Swindle,
Mrom the San Francisco CAronicle, Nor, 8,

California street was very much excited
yesterday., The stock board was not exelted
upon the question of legitimate mines, but the
members talked dismond stock. Financiers and
bankers, brokers and merchants, clerks wnd
book-keepers -all discussed the question of
“bilk or no bilk™” from thelr respective stand-

oints. And as Willilam M. Lent or George 1),

oberts or Harpending appeared upon the street,

they were followed by & number of eager eyes,
who looked uthum‘u they wanted to see how
many diamonds each carrled in his vest pocket.
1t is needless to say that neither of these gentle-
men appeared entirely at ease yesterday as they
luucl along, the observed of all observers.
ent's halr seemed a shade grayer; Hoberts'
eyes were quick in thelr movements and glanced
nervously around; Harpending clutehed his
cane with a feeling of lusecurity, his dark orbs
glistening with uncertain excitement—and &
crowd of lesser diamond operators moved along
the street interviewed at every step by curlous
persons, Here Col. M. G. Gillette was the cyno-
sure of observing eyes, The Colonel yesterday
was

BY NO MEANS EXUBERANT,
and yet no one doubts that he told the truth ex-
actly as it appeared to him at the time. Until
his dving day he will never know how they
oould have *“salted " the roots of a cedar tree
wherein he found several dismonds, To an-
other or more sclentific mind 1t might have
appeared strange that diamonds wers found In
8o undiamond like a locality, Toward noon
quite a crowd of expectant observers stationed
themselves in the vicinity of the Bank of Call-
fornia, where it was thought the meeting of the
Directors of the once big company would meet,
Boon they congregated, each coming with low-
ering brow, comp sed lps, and a general alr of
supreme Indignation quite forelgn to their usual
amiable countenances. There came Gen. D. D,
Colton, the chief expert, who weut to the felds
two weeks since with King, the geologlist, and
others. Colton looked as If he knew a thing or
two and meant to lmpart some of his ideas to
others, while W. C. Halston moved about ner-
vously, It wasn't
ALL HEADS AN NO TAIIS

to them. The only gentleman who looked guite
ou nadurel was Honrv Janin. His oves Lad been
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they set about to designate the Bwindler-in-
Chisf—the Grand Balter of the Plains. Armold
and Siack were rnonlly dul{nsud 3“
salters, because they re on o grand dis-
ooveries, With them Janin had examined the
flelds. They washed out the diamonds while

ing “Good.” the common sentiment of i
seuplo concluded that Arnold and Slack
une the dirty work. But

WHORE BRAINS SUGGRATED THE GRAND SCREMET

Whose prolific mind concoctea the detalls
the plot ¥ Who went to_London and puroh:
the rough diamonds ? ho furnished the oap-
ftal for the purchase of the * carata " Who a
listed the intereat of the San Francisoo
Ists who engaged In the scheme? All thesa
questions were more frequently asked than an-
swerad, The genernl current of suspickon (am
against Harpending and Rubery. Doth of these
operators were connected with the pirate O :t
man several rem since, and it was thought
that Kubery had furuished the bralnwork of
the plot, while the more active mind
Harpending sugeested the detalls and oare
ried them to a successful termination
The names of Roberts and Lent were oceaslon-
ally mentioned in this connection, but th
who really belleved that they were connec
with the swindle were not quite so numerous.
Roberts was chiefly blamed because of the
mastery which Harpending seemed to possoss
over his mind. One gentleman who knows both
well, remarked, * Roberts is too honest. The
boys ‘mll the wool over hia eyes easlly, They
used to do it up in Grass Valley; for while
Hoberta has a big head and plenty of brains, he
istoos uine and confiding 1o be smart, Han
pending threw dlamond dust In Roberts's eyes,
and Roberts was bLlinded.”

ARNOLD,

the man with the dyed whiskers and blue eyes,
mnade his appearance In San Francisco a few
days after the Roberta pm{ returncd with what
seemed to them the Indubitable proof of the
existence of dinmonds., His ohjeci in oullllu
was Lo recelve his share of the plunder whi
which had been deposited to the credit of Har
pending In the k of California. Having
laced the money on special deposit, he left the
tate with his certificates of deposit and haa
not since been seen. It was rumored that lo
before he received the reward of his doubtf
enterprise he bad presented his wife with a
large number of dlamonds, and there are somae
peuple here whv ludulee In e peculias thovy i
cowsequence. They say Arnold really found
diamonds somewhere ; with these diamonds he
sulted the New York l'n,.llmny‘n clalm, and re-
orted It to Roberts and Harpending, who send
I;llll out to hunt for preclous stones,
ARNOLD STILL OWNS HIS OWN FIND

and can take therefrom all the diamonds he
wants, Among others who were reticent was
Harpending.  When Informed that develo)
ments showed the whole thing was a swindle,
he declared he wouldu't belleve It untll cons
vinced by the evidence of his own eyes ; that he
roposed going there In the spring and seeing
or himself. He then put the following ques-
tlon : * Buppose that Clarence King says that
owling to the geological formation of the
dlamonds cannot in the nature of things
be found; and suppose Henry Janin
now makes a report saving that he was mistaken
in his first report, and that lhfrn“m no dia-
monds there, what would you say?”’ Harpend-
ing vouchsafed no answer to this question. Al
fred Rubery acted as pilot to mo HRoberta
when he ** went In"' to the sunposed Ji-maond
fields a few months since. He had been left
originally on the fleld to watch and wait. But
it was lonely work, and thinking the diamonds
wouldn't run away, he took a pascar to San
Franclsco. He says: * 1 never had
A CEXT'S INEERFST

inthe rnmﬁnny. Having nothing else to do I
went with Harpending and Arnold to the ground.
Thinking it was all right, I took up a claim for
myself ~but beyond this I own nothing there. If
there was any salting it can't be proved by me,
And yet all this business will ind Its way to Lon-
don and be published in the Times, and my Dame
connected with it, and all for nothing."” Mr.
Hubery appears to be a ve Innocent young
entleman, aud were It not that innocenoce,
fu.. beauly, is only skin-deep, he would re-
celve more general sympathy. It was very
dificult to ind anvybody yesterday who ever
owned any diwmond stock or had ever been
promised any. 1t was either, " Never had any.”
or * I sold out a month ago.” John Rosenfeld
the popular Harbor Commissioner, Invuud
.m.ndo‘ * for luck, you know,” and was the onl
one who took the matter philosophieally, an
didn't get his mad up. It was known that Gen.
Gashwiler bad put in about $5,000, but good au-
thority was found in his absence for the state-
ment that he had cleaned up some of his “dia-
mond plunder”’ before the collapse. He ven
tured his money entirely upon the strength of

JANIN'S CONFIDENTIAL ADVICES.

Up to within ashort time ago Janin was re-

orted to have been a purchaser of the stook.

Mher reports are to the effect that he long since
sold his 1,000 shares at bedrock prices. Publie
sentiment seemed to conclude that, after all,
those who hnd been the favored fow. let in by
special privilege, could stand It very well. &i
are all rich and well-to-do, and say 000,000 (15,
shares at §4) seattered among twenty or thirty
of these cannot do much barm.

-

Hew Gen. Colton was Roped In,
From the San Francisce Chroniele, Nor, 38,

Gen. I D, Colton Inst night gave a
Chromicl r--rnrlo-r the history of his connection
with the Diamond Company. He sald that be
was first Invited to join by Milton 8. Latham
who had L0 shares of the stock, and uﬂl‘rm‘
him one-half of it. Said Gen, Colton: ** Latham
and I talked the matter over, and tinally I said,
‘Let me see who are init? [ counted on my
filngers HRoberts, Harpending, Arnold. Lent—
no, I guess I don't want any stock. Latham ' *

Reporter—That looks as if 2’- had but little
confidence in the projectors of the entarprise.

Gen, Colton- Well, | didn’t buve much. 1 knew
Harpending to be a wild, reckloss fellow, and, te
tell you the truth, | dido’'t want to have any-
thiog to do with them,

Reporter— How did you finally et in, General ?

Gen. Colton — Well, you know, 1'mn pretiy
heavily interested in rallroads, and n-nfuym'l
pretty good facilities to get to the groumnd, and
as | was a disinterested party, Halston, Latham
aud some of them wanted e to go to the flelds,
8o 1 got ready and went up the road, but just as
1 was about to strike lnto the diamond country
1 got atelegram from Koberts telling me to come
back. Roberts said he and his party had just
returned from the flelds, bringing an abundance
of diamonds—quite enough to satisfly every-
body., His report was on the wholeso favorable
that 1 gave up the iden of going In and came
hack to the city, 1 wish now I'd gone in, for

laughing] 1 haven't near as much faith in
toberta’'s report now as 1 had,

Reporter- Did you buy (o, then?

Gen, Colton—Yes, After Hobertsa got back
Lathum says to me, " Now, Colton, dun't you
want some of that stock s 1sald, * Yes." and
on the 3d of this month | gave my check for §20,.
Wk) for 50 shares of the stock,

Heporter—Then the company reorganized,
didn't it?

Gen, Colton—Yes, There was an executive
committee formed of Louls Sloss, Latham, and
Maurice Dore, with Mr. Ralston as a kind of an
advisory member. 1 was appointed general
superintendent of the 1'ulupauf. After that 1

n
1

Henry Janin ﬂ;:d by plcking his teeth and us

ot an inkling that the whole thing was a fraud
rom Clarence King, and then made up my
miond to ferret it out.

Reporter—And you went right up there?

Gen, Colton—Yes, but kept the malter very
ulet, There were only four of us, Mr. King,

r. Bost, E. N. Fry and myself. The only per-
sons in Ban Francisco that knew our errand
were Halston and Latham.

Heporter—Well, now, General, whom do you
suspect of having put the Job up?
> Gen, Colton (with & deep sich and a shrug of
That I8 just what we are n
to try and Aind out. 1 don't believe that Arnol
and Black did the job without help,

Reporter -Will t lur'e be an effort made 4o puns
Ish the gullty parties ]

Gen. Colton— Yes, indeed ; there will be ne
effurt spared to that end,

BUSPICIONS OF HARPENDING,

Oine fact |8 pointed to as being very suspiolous
in regard to the connection of arpending with
the affuir, namely, that he was In London at th
time the diamond brokers of that city repo
the remurkable sale of rough gems to have
t.tkcnrpla\rﬂ. Another s, that from the inceps
tion of the movement Harpending acted as the
financial agent of Arnold and conducted all his
negotiations until a very recent date.

Gien, George 8. Dodge 1s also entitled to the
floor In regard to his connection with the affair,
Ho was among the first who visited the ground,
having gone t*mrr with Arnold, Slack, Harpend.
Ing, and Kubery long before Janin ever saw the
place, He therefore occuples a rather promlnent
position as one of the sponsors {or the arrange-

the shoulders)

ment, nd since Arnold’s last departure (row
this city Gen. Dodge has been his confldentia!
agent. So great was Arnold's eonflidence tu the

Continued on Second I'uge.
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