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FINANCIAL AND COMMERCIAL

The better feeling that In sharply
In Wall Street two week ago aSter Itwag
seen that speculative liquidation had pretty
well run course continued In evidence
last week and gathered strength the
weak progressed The better feeling
when analxod 1 found to connlflt almost
wholly In the removal of the fear felt by
peculators that they might not be able

to borrow enough money at any price to
carry stock over the end of the year and
that all aorta of dire things might

happen This fear Is now dknoraed
Everybody U drawing a long breath of
relief in consequence Tho natural effect
of it In the tock market Is of course a
strong Impute toward higher prl Blocks
have BO rallied in fact that their average
price Is within easy distance of a point at
which half of the entire decline since

will recovered The market
cannot therefore be now said to be over
Bold and the argument of two weeks ago
that the decline was proceeding too

has lost It force
The Important question for one hay

Ing a direct interest In the stock market
Is Is this Impulse toward higher prices In
the nature of a mew reaction from there
cent depmwlon or In It the beginning of a
prolonged and nul slantlal upward move
ment In quoted values Is It a permanent
affdlr or something that Is only temporary
The Inquirer must admit that he Is met
at the outset of his Invest gallon by the
fact that while the market has been greatly
benefited by the decline In prices that has
occurred since September the benefit hat
been of a negative rather thnn an afllrma
tlve nature That is to say simply that
a danger which threatened did not befall
But haut anything happened to make the
financial situation lt elf sounder and better
Obviously when stock market prices have
expanded beyond reasonable proportions

and the only efficient precaution that can

gradual contraction of credit that the
bulging bank loans will subside the cash
reserves of everybody concerned will bo
strengthened and the train of the entire
situation be lessened Now to what

have these direct and positive meas-
ures of relief of the financial situation heel
taken There Is no doubt that the com-
mission houses In Wall Street are or were
two weeks ago carrying a much smaller
quantity of stocks than they did In the
summer And yet the curious and

fact Is before us that despite the
enormous liquidation of speculative ac-

counts In Wall Street and throughout the
country the bank loans both In thl ciiy
and elsewhere are larger than they were
three months ago while the cash held

i I

the comparatively small amount of money
disbursed by tho Secretary of the Treasury
under novel construction of tho
Htatutos Had it not been for
sum of money thus placed In circulation
by the Treasury the cash held by tho
banks In the United States would not
have increased in the period mentioned
Heretofore the feature of salutary and
necessary liquidation in Wall Street has
been the great reduction of loans
sometimes amounting to tens of million of
dollars in a single week Likewise In the
closing weeks of the year there has almost
Invariably been a return of money to Nevr
York on a very Urge scale But here
have a great speculative liquidation result
ing in no decrease in bank loans and an
actual decrease In bonk cash when properly
estimated What U the of it There
ore some bankers and who
say frankly that they do not know and
that the entire phenomenon i very rays
terlous to them Other observers nay
vaguely that it is the expansion of general
business in the country that U the chile
factor In the puzzle Loans to merchants
loans to corporations have taken the place
of loans to speculators in stocks Let us
admit that this explanation is correct
Is not the Inference reasonable and

inevitable that as long these
demands of general business continue to
press In such volume and with such power
the stock speculator must still hide his
diminished head Money for six months
at 6 per cent still confronts him How
can he with any chance of success work for
on advance in the price of 4 per cent rail
way stares

From timo to time of late there have been
rays of of which much has been made
In Wall that the longaxpected re
turn of money from the had really
begun Yet these have I-
Ilusory The little the
gained on balance In the fore part of the
present month was simply a few scattered
sum of money attracted to this

the high rates for their use All trust-
worthy reports are that the and
South the West of course than
the South Instead of lowering their roqul

for upon In the
large in their territory are
actually increasing them and that no

be entertained by stock
these sections will be in a condition to

release funds until the spring It
that of the great corn crop harvested in
Iowa only 47 per cent Is marketable as
corn and that It can only be used to feed
tock chiefly cattle These cattle can
not be sent to market until March Much
the same condition prevails in other
Similarly over the and
and on the Paclflo Coast business

ftprl speculative business as distinguished
from stock speculation has risen to greater
boom heights than ever needing more

and more money to support It It is re
tho banks of St Paul and Min

for instance which have always
able In the past to supply what money

at this season In the North
nearby them are now

compelled to shift a good share of the bur
hen upon Chicago Institutions In addition
to all these drains upon bank resources
It should not be forgotten that the banks
of the country have had to furnish
in tho la t six months to take up a vast
quantity of foreign loans on which pay
mont was demanded A very hIgh author
ity estimates the loans titus transferred to
tho shoulders of the banks in the
States In this space of time at
and it may very well lx that It is this cause
fully as much as that of expanding domestic
business that has kept bank loans so large
It is nlncerely believed that our

in cotton corn and manu
focttircs will soon Increase to such an extent
that there will be no fear that when money

do fall gold exports will sot In There
been some signs recently of an enlarged export trade and justice has

boen done to them In Yet it
must bo confessed that the exports do go
forward very lowly and that from the

of the stock speculator who
Is longing above alt things for a change forthe bettor in tho foreign exchange markettheir feet arc leaden Finally the con-
sideration must be most carefully
by every prospective purchaser of stocks
whether these stocks are In the

positIon aa regards earnings applicable
dividends that they were even a j

The cost of raw materials of

let

all

there-
fore

Sep-
tember ho

rap-
Idly

ami there are preliminary Indicatlollll of a
time of trouble and panic the one

bo taken Is uch a lowering price and

ex-

tent

over-
whelming

the banks been

Fedora

hank

e

ran

In-

deed a

hop

hop prove

b

Wet

Ions mon

hopned

State

pore
ben

need

Unite

hop

raIls

ample

view of

graUfy
Ing
to yea

1

u

°

Its

1needfu

of

Ionly increased

1the additlona

w

I

West

s

cent
y

davolo pet

all West

monIcy

same

go
d

>

¬

¬

<

¬

¬

coal

the

been

per

Is

The

one
exp

st

has

a

a

J

or

u

fuel sad all oeoeMlUMand
the general railway
transportation or carrying along any manu-
facturing enterprise has so Increased

profits of all these businesses are
unquestionably much less than they have

During the week the annual state-
ments of the Vanderbilt railroad lines af

evidence of this In
In the gross earnings of

were practically wiped out by Increased ex
while the gross earnings themselves

werti disappointing The showing
of course not at all peculiar to the

derbllt properties The great Pennsylvania
system Is doing a little better but not much
The net earnings of the Atchison road have
decreased WMOBl In the last flvo months

largest expenditures for permanent
Improvements now charged by any railroad
system to operating expenses are seen on the
Southern Pacific lines and yet the annual
report of the Southern PacifIc company
published on Saturday shows that over

the Increase in these operating
of the additional coat of

conducting transportation All the rail-
ways of the country are telling the

ry
The security market of the past week

been active and strong yet wholly
professional at times very dull and show-
ing manipulation In its every move For
nearly two years now Brooklyn Rapid
Transit lies been a few
pjlnts rice whenever the condition of the
general market pjrrnltted on the circula

of tho story that the Pennsylvania
had acquired or was about lo

acquire n conlrolllng iuUrest In the Brook-
lyn New York Central and
Manhattan liars been equally sensitive to
the rumor that the latter property has been-
purcluuwd by Interests while

talo regarding Amalgamated
that never neem to wittier Is that an

has been reached between
the Amalgamated Copper people and the
doughty Mr Helnze The New York Cen-
tral Manlmitan has probably beer
heard in its old least for the lost
time but the olher two rumors went In
and around commission houws lost week
with really youthful freshness and vigor

ono realizes that they be
It Is a fair guess h will be

true some day But that day w far as
commonsense observation goes is afar
off It would seem as if the Pennsylvania
Railroad now has all the contracts on Us

desires The Amalgamated direr
Mr Helnze will be settled whet

Mr Helnze cries Enough and not before
and In the meantime the really potent factor
In the copper situation remains the over-
production of the metal The pillcy of
the Amalgamated management lm beer
clearly defined at last It is to produce just
as much copper as the Amalgamated mines
will yield and to sell it at the market price
That will probably bring a situation xomo
day for which there will bo but one remedy

When It comes to guessing about the fu-
ture however a mono interesting subject on
which to practise the art Is
which tho different parts of the railroad
world will display toward each other in
the year dawning Is the community
of Interest of which so much was heart
at the beginning of our present period
of prosperity built upon Immovable
foundations When tho great oggrega
lions of railway capital and structure that
have been recently formed do fall out with
each other it will be a far more serious
matter titan it was In the past There are

who maintain that under the sur
and Indeed In some instances

It the play of natural business
and ambition liftS already begun between
Ihe great railway systems So far the
skirmishing between the Pennsylvania and
the Gould interests has been a for

and a mighty struggle No one
that a big hattie la Inevitable sooner

later and probably sooner rather than
later between the CJoukf and Harrlman-
factions In the West and the Southwest
And it is just a lllllo difficult at this mo-
ment to see how the intense struggle for
the control of trade with the Orient be-
gun between the Great Northern and
Northern Pacific railroads on the one
hand and the Pacific com-
bination on the other is consonant with a
peaceful family life of all these systems
under the root of the Northern Securities
Company The stupendous amounts of
money being spent for improvements on
the Union Pacific and Southern Pacific
roads mean one thing and one thing
namely that these roads intend to strupglo
Ilka Titans to retain the buslnexs that Mr
Hill Is also struggling tltanlcally to
Rivalries of this sort may be friendly but

they are not DANIEL F KKLIO-
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THE TRUST CO OF AMERICA
HP Broadway New York

NORTHWEST CORNER LIBERTY STREET

Surplus and Undivided Profits 303405046A-

llows Interest on Daily Balances
to check through thi New York Clearing House or pay

able at sight ant on of Deposit
Acts as Trustee Receiver Committee Executor Guardian

Adminislrator Assignee Registrar Trausfer and Fiscal Agent
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I 00 West I 25th Street
CHARLES T BARNEY President

FREDK U ELDRIDQE First Vicepresident
JOSEPH T BROWN Second VicePresident

WILLIAM B RANDALL Trust Officer
FREDK GORE KINO Secretary and Treasurer

JULIAN M GERARD Mat Sec and Asst Tress
B L ALLEN Manager Harlem Branch
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St Paul Building 222 Brodway New York
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