ANY OLD PRICE.

(IGARS AT
wAR TN Tﬂ; TRADE IS GIVING
SMOKERS A HONANZA.

pendent Dealers Afl‘ll!l It's & Triek
(0 I reeze Them Out -They Don't Share
in the Acker, Merrall and United Clgar
stores Heduetion—May Be Further Cuts

n the box price of imported
o Acker, Merrall & Condit
Thursday was met yesterday
Stores  Company,
Lewer eut in the price of all im-
s and announced that buyers
from one to 1,000

¢ was that never in the history
f New York were high grade
ip as they were vesterday.
which have
4t 15 conta each, were down as
_conts cach, from which point
panzed as high as 18 centa, That
«t price asked, however, for

gar< was proportionate.

wment of tha eut waa not
o'vlock \'o‘ﬂff‘rdﬂy morning,
¢ hidn’t hear anything about
At a number
of the United Cigar Stores

Lan they have ever been in

wdlod with buyers, who seized
v tao got a lot of good cigars
the price lasted.
1 8120 to $1.40 a hundred on
. which the Acker, Merrall
pany made, was responsible
It was rumored on

meet the cut and
o, bt it was impossible then,

oMaals of either company.

doallmquirers to an advertise-
cuing papers, which said:
he Unitel Cigar
dealers, who recently
t the United Cigar Stores

i hein A quandary, for the
clast two days have put im-
< at a priee at which, it is said,

dealers are inclined
price-cutting is part of
chich they are to be frozen out,
rivalry which appears to ex-
ceompanics making the cuta
However this may
pondients kept cigars at
, although they didn't

of ramors were afloat to the
there would be

nw hile smokers are enjoying
. the biggest they have had for

SIZED HER GIRLS IN THE PARK.

And Now Detecthves Are Hunting Them
wnd Mres, Schaefer With Writs,
Linealn’s Birthday private

two little daughters of Emil
vien-president. of the F. & M.

A off by their mother from Mount
Mr. Schaefer has been sapa-
Cfram his wife, who is many vears his
Just whan his
v tronbles beeame acute his health
Cand he retired from active businesa.

<ol his house, # East Ninetyv-fourth

and taok his two little girls, Eleanor,
7, and Frieda, a year younger, to live
win him #t the home of Dr. F. C. H. Vom

whose care he 18

Schaefer was not a welocome visitor
v house, and her husband had some
sha would try to get possession

. = -

v school, and a governess waa con-
cith them whenever they left the

they were walking in Mount Morris
I their governess on Feb. 12 their
them off. The
5% told when she cam» homa with-
Silden o the followin
M« Schacfer persuaded her to

rringe with the children, prom-

ifter a o short drive they
[OVerness was

ascribe where
She says that
« long way downtown Mrs
i her and the children into a
aent store and there she lost
She waited at the doors
o closed and then wanderead

it her charges

sk with his wife's name say-
were with her and

Private detectives
| lavoring to find Mrs. Schaefer
coyand, according to George A.

ver, have hoen elose to her several
Lot she is moving about from city
managed to keep just ahead
She is now supposed to be

Vv and Mr< Schaefer have never bheen
f parated, but the husband's lawyer
vstablish their father's right

~Seasioh of the children if a writ

served on Mre

tell the causa of the domestic
of the Schaefers,

WHIRE WILL MISS RIO SING?

Baptists Mave Her Contract, but She Says
With Collegiates,
el Miss Anita Rio was engaged
soloist in the Washington Avenue
rehoin Brooklyn for the
May 1 next, and xigned a
that effect, she has decided to
hthe Waest End Collegiate Church
After singing for two Sun-
Wa-hington Avenue Church

r 1 i chairman, tendered to her
ent at her own terms of $1,500
< =i to be $300 more than
church singer is receiving in

Hluckford that she
to withdeaw from it as
ndor cngagement to the West

vie ehireh has refused to
< Rio and s taking no steps to
dher singoer to taka her place.

condy one offer to MIII R!O-
Cas that we would pay her whataver

» closed the contract with her.
wrsuaded by friends
| Collegiate Chureh to re-
contract on the greund that
alrcady existing contract with

t her 1o begin singing for us
have not heard from her since,
e taking to steps to fill her pl
\ vagrend to give her
paid to a church soloist in

sentence  for  ltallan Murderer.
nart of 56 Roosevelt street,
phine Santa-Pebro, a jani-
tabwr. was convieted yesterday
1'% Court of General !

tto e in the week beginning

RAILROAD REPORTS. ' l

RAILROAD REPORTSR.

RAILROAD REPORTS.

RAILROAD REPORTS'

RATLROAD REPORTS.

Net ea from .
B operation

Net operating earnings. .. ... ... .....
To which MJ $ i
Interess from In

Groas income ........

uet rentals pald reads operated on basis of net earnings

vestments ... ... ... y6 &3
Rental of equipment, and other items. ...... VIS ANe s

R T R T T R T I

THE PENNSYLVANIA RAILROAD COMPANY.
GENERAL OPPICE, BROAD STRENT STATION,

PRILADELPHIA, 28th February, 1908

The Board of Directora submit herewith to the Stockholders of iy road Com
pany a aynopsis of their Annual Report for the yeu‘lm, — o1 'The Ponatrivesia Neb .

QATQas carnings of all 1INes directly OPerated Were .. ........vviieiiiiinreiiisien
x.nnuncn’cua.. Y g el """"""'m‘”‘o.ﬁ :'

T RT R PP PP TP PPPP PP PP [ X

. 3411800 85
921,018 20

uet:
Pfeniai. e T ——
Intereat n‘ﬁ“c‘ obt . ... o e “0::&:';
lntereat oh morigages and ground reots, car (rusts, 1a2e8, &C . ..oooiiiinee . 4,534,082 42
— 1414 750 N
Net Income........... T T L Cinrieerasrereninineieennse. 925,040,908 24
From this amount the following deductions have been made:
Fnymonu account Sinking and Trust Funds . Coieeisioee $550.520 68
xtraordinary expenditures for revision of grades and allgnment, aboll-
tion of grade crossings, and other Improvements . . Ciecieeen e 12,600,000 00
—ee 13,080,529 63
Palance .. .. i St IR SRA R SIS WE VFATATANS VAN TIPS SRN N O SO W1 [ 1 m
Dividend of 8 per cent......... KOs Uar oAU AN WAV R AN R EAE NN TA AN URE .:;:;:l.:tol'n
Balance tranafe to eredit of profit and loss account F
Amount to credit of profit and loss December 81st, 1001 u%mgt
Leas amount charged off In adjustment of Sundry ACCOUNS. .. vuvie T s
Amount to credit of profit and loss December 31st, 1002 .Bi.m.m l:

LesmES

GENERAL BALANCE SHEFET. (Condensed.)
Dr. Decxmsrn 3ist, 1002

veer. 837,012.258 98

e 30,034,890 99

. ..890.904.718 08

ABARTS.
Coat of road and equipment
Cost of securities owne :
m-(i:muu neﬂv&d with the lease of
the UUN.J.R R.apd C. Co ..
CURRENT ASSETS.

Due from controlled
companies for ad
vancea for construc-
tlon and other pur

s Ry

poses . . . $1,6380,007 18
Due froin agents.. 6,245,277 68
Bills receivableand mis-

cellaneous Assets. ... .. 10,500,080 63
Materials. . 542179
Cash...... 10,228 850 60

i <= 41,020,685 R4

Sinking Funde, Trust Fund, and

Insurance Fund... ..

220,070,638 75
3,283,402 25

11,263,130 40

Sinking Funds and Trust Fund .. ...
Proftit 80B J08S... .o o voe tanievcinns

TOWL. o v . 439,080,181 00 ) Total... .oiiiiiiin.., b TRl $135,060,181 00

LIABILITIES,
$152.007.287 67 | Capital stock VBT T YT
Funded debt (dncluding morigages

and ground rents!

Guaranteed stock and honds of the
Harrisburg, Portsmouth, Mt Joy
and Lancaster R. K. Co

Securities recelved with the lease
of the L. N, J. R R, and C, Co.

| CURRENT LIABILITIRS,
| ay rolls, vouchers and

traMe balances . 410,430,111 88
controlied  com
anies  other  than
raffic balances . .. 9,028,708 21
Due Saving Fund, He-
lief Fund, and Insur-
Fund, * 565,047 08

Interest accrued, ma-

turedand uncollected,

and dividends uncol-

fected 2,032,681 M4
Miscellaneous Habil

« 15,283,304 09

- 44,240,701
14,518,538
e 24.142,22

. §204,374,880 00
140,619,856 01

FUNDED DEBT AND BINKING FUNDS

during the year $51,726,533 84, by tha j&aue o
, 000, of the 3 r cent ten-year Con-
vertible Bonde, a
upon your balance aheet of the bonds of the
Sunbury, Mazleton and Wilkes-Barre and
Sunbury and Iewistown Rnllwa\' Companies
constituent (‘ompanies of the
Junl’u Rallr
1st of April, 1902, by your
U'nder the provisiona of vour oonsolidated
mor'n?, 100 was 8ot apart out of the net
income for the
honde mecured "f that mortgage Tventy-
ninn thousand dollars of the bonds were pur-
cha and cancelled  The remainder of the

for investment under the terms of the mort-
There are now

tion of the honds
I'nder the proviaiona of the four per cent

und, the sum of $138, 4
una le to ahtain any of the bonds at the price
xed in the lease, and, in accordance with the
terma thereof, the amount has been Invested
in additional equipment

SECURITIES OF OTHER CORPORATIONS

The entire cost of the securities of other enr-
rations held by your ('mnrnn_; Deecember
15t, 1902, was $223,04K,828 75 he increass
over |nat year is due mainly to a larger hold-
I&u of the common &tock of the Raltimore and
hio Rallroad Company, to vour purchase
of the stock of the Pennaylvania and North-
western T&m Company, to your fuvest-
nent in the stock of the Pennavivania, New
ork and Long Island Railroad Company,
which |s hull&iln. our tunnel extenaion under
the city of New York, and to the acquisition
of additional securities upon Poarda emhraced
in your system The direct revenue re-

118,960 85, which ?mounlod to 3'4 per cent
upon the cost theren
CAR TRUSTS
The issue of Car Trust securitics made
during the ar consisted of 84,720,000 of
cortifioates of Reriea “F." “(." “H,” “1" and

The amount of Bonded Debt was inc r#mmt}

y the appearance now annum

chuylkill and
Compnn‘v. abrorbed on the
‘ompany FHLOr CArs;

redemption of the outstanding

sum waa placed to the credit of the trustees | gate of 19,545 cars
&age L 84,308,176 49, in se-
curities and cash, in the fund for the redemp-
ing of 12,000 adc
VOur ayvstepnis
Equipment Truat Gold Loan, there was paid
o the trustee during 1902, for the sinking
The trustee was g ¥

gondola, and 115 stee]
on the Pennaylvania
in all 4,880 cars an

gervice (s 41 54A8,

the four grand
and kErie

;:l"d from securitiea during the vear was

Pennsylvania Equipment Trust,
000,000 of the Pennavivania Steel Car Trust,
being Series “A” to “K," and
Pennaylvania Steel Equipment Trust, all
bearing intersst at the rate of 85
Thera will thug be '?l'r
the Vennevivania Railroad
4,000 hox cars, 2,000 long gondolas, 3,000 stee]
gondolas; for the Peunnsylvania Company
1,500 steel gondolas, 100 stee]l underframe
long gondolas, 500 steel flat cars, 500 refrige-
for the Pittsburgh, Cincinnati,
Chicugo and St Louis Rallway Company
300 steel gondolas, 400 steel underframe long
ondolas. for the Grand Rapide and Indiana
allway Companv 85 refrigerator oars. for
the Cineinnati and Muskingum Valley Rail-
road Company 200 steel gondolas, an aggre-
The exceptional dermand
for equipment referred to in the last annua
report continued throughout the year, an
WS nx-.-mmr{ 1o arrange for the hnjld-
itional cars for the lines In
the greater portion of which
represent an (ncrease g your regilar
uipment East and West of *’I
T'he ontetanding certificntes of Berfem “A,
! and "D of the Pennsvivania Rolling
Stock Trust having matured during the year,
wore paid and canceled
ered 4,500 box, &4 long gondola, 2,000 hopper
ondola cars in service
aillroad, representing
d a total cost of $4,000, 000
Theae cars have therefore now become the
property of the Pennsylvania Railroad Com-

The total number of Car Trust cars now in
and the Car Truat certifi-
centea omtstanding December 318t, 1902, nggre-
gate $31 390 000
The number of tons of freight moved o
divisions east of Pittshurg
n 1002 was 183,944,181, an increase
11897308, or 957 per cent . the number
of pressengera was 50,297 000, an inerease of
q,%5% 414, or 7 88 per cent , as compared with

The other Puilroad Companies raat of Pitts-
bhureh and Erie in which vour € mpany i
interosted show  esatisfactory results
statcments of their operations  will
he found in their reapective annual reports,
ns wellasin the (toll report of your Company

$590,000 of the

ttebureh

These series cov-

Operating expenses.

Dividends and Interest on investments

Groas income . >

Net Ilacome
uet

Pittaburgh, ‘ron Wayne and Chicago Ry (o
Amount trans
Dividend of 8 per cent. on capital stock

Gross earnings on lines operated directly .
Operating Expenses . . »  Ehap

To which add:
Miacellaneous income, Little Miami Railro

realized In settiement of sundry old accounts

Gross ~arnings on lines operated directly I L LT T L I romam

Net earnings from operation . . . ...

Accrued contribution to Sinking Fund, 844 per cent. Gold 1oan of 1901
Contrihutions to Sinking Fund Guaranteed Trust Certificates, Series “A™ an

Contributions to sl‘lllnl. Fund for redemption of Third Mortgage Houds of
erred to Extraordinary bxpenditu

Net earnings from operation ... ... bt ke A SRS

Interest from Investmenta, and on general :;munl

Balance to credit of profit and loss, Decemher 3ist, 1W2

PENNSYLVANIA LINES WPST OF PITTSRURGH.

PENNAYLYANIA COMPANT.

$1,3%.000 00
148,960 00
145,000 0N

5 v 2,000,000 (0
................. 1.200.000 00

Ralance transferred to eredit of profit and loas for the vear 1002
Amount to credit of profit and losa, December 3ist. 1001

Discount on securities sold, les8s amount realized in settlement of old accounts, &e ........

Ralance to cred)t of profit and loss, December 8ist, 1903 ..,..... .. inasinas SEP AR RePRNIAN NS . $0,122.350 59

PITTSBORGR, CINCINNATI, CHICAGO AND ST. LOUIA RAILWAY COMPANY.

............ $3.021 983 64

Groas Income B T T LI LL L L L LR R E R T R R “eine
Deduct payments:
Rental, leased and operated roads.. $1,500 808, 58
Interest on funded debt voub 2,202 04 €7
Car trust pavments, and mrmtnn of loss in operations of St. Louls, \an-
dalla and Terre Haute firoad - 28 488 20
Net income. .
Deduct:
Extraordinary Expenditures in revising grades and alignmenis and other
outlay mot prorrlr chargeable to canital account $804 681 10
Contribution to finking Fund for consoldated mortgage bonds 364,00 00
Amount carried to Sinking Fund for redemption of Dayton and Western Rall
road Company mortgage bonda maturing January Ist. 1804 00,000 00
Amount of fet earninga applicable to and declared as dividends
Four per sent. on preferred stock $007.026 o0
Three per cent. on common stock . 743,208 0
1.651.222 50
Amount transferred 1o credit of profit and loss for the year 1802 ..o
Add amount to cred!t of profit and loss, December G158, 1901 *

B3 NIMKIO 08

Deduct premium pald on Jeflersonville. Madicon and Indianapolis Rallroad Company first
mortgage bonds redeemed through Sinking Fund, and loss on <ale of securities, less amount

$3.0:0 A48 8O

$0.717.219 25

¢ $15 .10 202 87
Drdurl“mz'm'mn. rentals leased and operated roads. interest on funded debt, car trust pay -
ments, &c. e, . o y ; ;

$5,743. 083 01

$6.29 /21 12

$26.A34.357 84
ssebvenananserninsenes LU/UNNE B3

$6.673.005 82

§2. 843,908 M

CAPITAL STOCK AND FUNDED DERT

In pursuance of the agreement of Kep-
tember 1st, sswi. Lelwern the Pennsvivania
Company, The Pennsylvania Railroad Com-
pany, and the Girard Trust Company, under
which provision was made for an issue of
$20,000,000 of the Peansylvania Company’s
s0-year Guaranteed l‘a per cent Gold Trust
Cortificates, secured by the deposit of an
equal amount of the 7 per cent Guarantesd
Special Stock of the Pittsburgh, Fort Wayne
and Chicago Rallway Company, by the cov-
enant of the Peunsylvania Company and the
guiranty of your Company, An issue wug
made December iat, 1802, of the remainiug
85,000,000, heing Beriea “C" of theas securities
The proceeds of these certificates were usad
by 'f.': Pennsvivania Company in the pur-
chase of securities and for its other corporate

L ]
"“X"Z’u. was also made of §3.000,000 of the

YR

Consolidated Morteage 3', per cent

17 ot the Pittsbureh. Cincinnan
and St Louis Raillway Company,
reunburse 1t= treasury for o-umminuu-n wil
capita!l account and an the redemption and
cancellation ol prior

e namber of

lien securities
tone of treight moved on
lines west of Pirtshurgh was 104,545,045,
erease of 141820 The number of
or< carried was 25 W00 AT8 AN Iineresse
T us compared with 1wt
gross earnings of all lines east and
west of Pitshurgh for the vear were §219, -
Operating eype; ses  §152 220 271 N3,
and pet earnives. SAT w20 562 A5 an
rross earnives compared with (g,
$21.222 9t 34 and an incresss in
of 2718100 78

net cArninge
There weore 200512 878 tone
of freight moved, bweing an increase of 26 -
048, %09 Lons and 115 s4k sS4 passengers carried,
an increase of 10 421,820

» GENFRAL REMARKS,
he securities belonging to the Trust of Oc-
tober, 1878, on December 318t 1902, amounted
f" par to $11,544,289, and the total inocome
herefrom Wwas $0,049,640.20, about 4.6 per
cent on their cost
The assets of the Insurance Fund at the
end of the year were $4,968,086 43, being an
increase, ax compared with 1901, of $105,082 81,
I'he total r*ur pts of the Employes’ Volun-
tary Relie{ Department for ltm jear were
81,110,604, which, with $357,.269 45, the balan
on hand ut the beginning of the year, made
An _aggregate of §1,667.473 45, out of which
$4687.58) 59 was distributed ax death benefiis,
and 952,857 06 in cascs of disability arising
from sickness and accident. After meetin
its obligations for the yeur, a balance 01
347,886 12 remainied to the credit of the Fund.
W addition to this balance there is an accumu-
fated surplus of $751,256 28
The amount of the Employes’ Saving
Fund at the close of the year was $23 408,260 50,
l)unnf the vear 227 employes were retired
under the pension r"ul:monn of the Com-
‘mny. The amount of allowances pald was
265,112.65, and the number of pensioned em-
p)?wn on the rolls 1301
n accordance with the announcement
made at the lust annual meeting that a large
cxpenditure would be required for the in-
crease of your equipment, and also for the
construction of the tunnel line to conneot
vour system by rail with the ('llr ’f New
York, and tha eroction of a centrally-located
passenger station in that oity, und with the
view of providing funds for these and other
corporate purposes, the privilege was ted
on the 12th of March, 1992, to the shareholders
to subscribe in proportion to their holdings
for $50,000,00) of 8'y per cent. ten-year Con-
vertible Gold Bond« of your ('om(ﬁfn?'. bearing
date November 1st, 1912  In additfon to the
right then given to the holders of these securi-
ties to convert the same into your capital
stock on M.f 18, 1604, or at any subsequent
seni-annia! interest period, at soventy dollars
per share, ft has since been deemed proper
to give ¢hem the privilege of an earlier con-
versiog on the same basls, under~which they
mav surrender their bonds and become share-
biuders of record May 9th, 1993
The tunnel estension into New York com-
mences at a point on your United New Jerney
Railroad about a mile cast of Newark, whenee
rlnuhh--trm-h road will be «-onul{uclrd by the
dennsvivania, New Jersey and New York
Yuilroad Company on an elevated line to
Weehawken, and thence h;" tunnal under
Bergen Hill and the North River to a con-
nection on the !mundnr’v line between the
States of New York and New Jersey, with
the line of the Pennsvivania, New York and
Long lsland Railrond  The latter Company
is to complete the line from that poiut under
the North River, the City of New York, the
East River and Long Island City, to a junetion
with vour Tong laland Railroad near Thomp-
son Avenue in that city It will also make
connectjon with the New York Connecting
Railroad, and |I‘rou'h it with the New York,
New Haven and Hartford Railroad, and
thus provide an all-rail_passenger route be-
tween vour svstem and New England
The necessary authority from the States
of New Jeraey and New York for the prosec-
cution of this enterprise wus readily obtained
hut the ineeption of the work was delayec
by the inability to procure the reguisite 1o gis-
lation frota the municipal anthorites of the
City of New York  The franchise for this
purpoas, which was promptly wranted by
the Board of RNapid Transit Ratlroad Coni-
missioners, hiad also to be approved by the
Board of Alderinen, hut it was only on the
1th of December Inst thnt that hody took
aMrmative action  Your application to the
Board of Rapid Transit Railroad Commis-
gionera covered the construdtion
First Of & reilway conmsting of two
double-track lines, starting from adiacent
lwvlh!.~ under the Hudson River, on the line
wiween the States of New York and New
Jersey, and running eastwardly  through
New York Qity, one under Thirtv-first Street
and the other under Thirtv-second Street,
and thence under the East River and Long
Jsland City to a surface terminus near Thomp-
son Avenue in that city
Seeand  The construction of a terminal
station  between Thirty-first and Thirty.
second Streets and Seventh and Ninth Ave-
nues, in New York. and for that purpose the
cloang  and  ocounaney  of Thirtyv-second
Sireoat hetween the avenues named
Third. The construction of a third double-
track railway from this terminal  station
under Thirtv-third Street and to and under
the East River to the terminas near Thomp-
s0n Avenue
Fourth  The conetruction of additional
tracks on Thirty-first, Thirty-second and
Thirty-third Streets necessary for the opera-
tion of the rallway and station
Fifth - The occupancy of ground under
Thirty-third Street ana east and west of
Fourth Avenue for a loecal station
Suth  The mnintenance and operation of
the nevssary cahles, wires and conduits
under and along the routa of the railway for
power, heating, lieht and other necessary
purposes
Seventh - The right to nse privata property,
lawfully acquired, for its corporate purposes
in connection with the construction and
operation of the tunnel, and
Eighth  The right to maintain and operate
the railroad in perpetuity
The conditiong under which the franchise
was zranted are
First - That the tunnal ecompan shall
begzin the construction of (s road within
three months after obtaining the needful
muanicipal and other consents, and completa
its construction within five years thereafter,
except the portion under Thirty-first Streat,
as to which an additional ten years is given,
with the aption to the eompany 1o abundon
the econstruction of that section, or build
it in whole or in part durlig said period: but
sich pericd of flve vears may be extended
for a further flve years upon reasonable
eisn shown, and shall be extended so as to
cover any delays properly caused by legal
procesdings
Second - That the tunnel company shall
pay the city a compensation per linear foot
;nr the tracks= so lnid under the cities of Now
York and Long Island, and a further com-
pensation for the use, for station purposes,
of the undergrovund portions of the streets,
other than Thirty-second, which it so oecu.
pins. Such compensation is fixed for the
firet pariod of twenty-five years, and issubjact
to readjustinent at the end of each iike
period.  For the first period of twenty-five
years, it is 8o adjusted that the tunnel corme-
Fuuy pays double the amount per uannum
or the latter fifteen vears thereof that it
does for the first ten, and on this basis the
average for the entire period will he about
$04. 000 per annium
Third -~ That the tunnel company shall also
ay $4¢.000 per annum for the portions of
Thirtv-8scond Street vacated bei ween Reventh
ard Ninth Avepues and occupisd by the
passenger station, with the right to commute
siuch annugl compensation hy payvment of
785 A0 s soon as the city is authorized to
convey sald property to the tuunel company
in fee
Fourth — That the power to be usad shall be
elecuricity or other approved power not in-
volving combustion in the tunnel
larke proporiion of the real estate re-
auired for the covstruetion of the terminal
stution has heen [-‘lll":l“" and the residue
thersof will he aconired through proceedines
in condemnation The necessary consents
are also being obtained from the owners of
the property abutting on the streets under
or throngh which the railway rung, und in de-
fanlt of such consants the determination of
Commissioners appointed under the law to
erant the proper suthority in lieu thereof will
be sacured T engineering work s now in
worress and tye actunl cousiruetion will soon
a inangnrated 1t is beliocvad that the loen-
tion of the torminal station s such that it will
vermanent!y and =itsfactonily accommodnte
the passenger trafle of vour svetem, and it is
fntended that the buliding to be erected and
the facilities to be furni=hed at tha! point
shall fully correspond with the requirements
of the sorviee It will be necessary to pro-
vide addittonal capital for the prosecution of
this work after (he « xpiration of the current
year
In the axtraordinary expenditure for the
vear i= imclnded w laree amount of work upon
the Main Line and the Unitod Rallroads of New
Jorsay  The mos! imbortant work upon the
United Ralroads of New Jeraey was in con-
nection with the clevation of vour tracks
through Newark and New Brunswick, and the
revision of your line throveh Trenwon, for the
purpose of eliminat.n® the grade crossings in
those oities  The change of line at Trenton
involved the construction of a new four-
track stone arched bridge over the Delaware
River at that point, and a corresponding
chunge in the location of the tracks of the
Philadelphia snd ‘dIrenton Reilroad on the
western side of the river
The other main expenditnres upon that
Divicion were in the substitution of masonry
and embankiment for trestles on the Marsimus
Branch. the rebullding of the Grand Street
Pier at Jersey Ciiy, the prosecution of the
termingl improve ments wt Greenyille on the
New York Bay Ratlroad throngh (he con-
straction o4 the hulkhead the drodeing of
the channel, aud the filling inof the proypwriy
nt that polnt, for the accommodation of
trefllc 1o and bevond lone 'sland and to
New yYork herbor. and the completion of
the traln shed and other facilities connectad
with the new pa-conger <tation at Camden,
New Jersey for the vse of vour Amboy
Division and scashore lines
Upon the Mam Line laree outlavs were
requred i the improvens ot ot your cokl
piors wt Greenwich and of plers and freight
stations wt ether points o the Deluwass River
front o0 Philadelphia Ll chunges in your
line n: West PLilad iplica, vhitcl, hay D
doa larege anount of diflevis work, will
completed 1o the early <sprine The ejo-
vated westbound  pessenger Track, wWhich
elimirates e Taraer  grede crossing of
your freight tracks and vards at Fiftvesecond
Street. 1 nowv wsry e s mlso e unders
®rode Cross=o & ol Pecting vour main tracks
with the Schuvikill s 1. The eevision
between vour Hrond Stevet Torminsl Siation
and Powelton Avenue, Wihaoh inchides the
abondonment of the pa senger <tat.on st
the la‘ter point, the use of o new local and
trapsfor statien &t Thirtvesecond and Murker
Sireets and the subsiantinl recanstruction
of yvour West Philadelphin passenger vard,
in heing vigore 13 proscoated The tunnel
oconnectious Letween your New York Div

————

the Main lLine, rnd the Phi Iphia, Balti-
more and “'I:Jl ngton r are practi-
cally completed, as are wi wo addi-
tional br {}n over the Bchuylkill River.

At Harrisburg, Lfno passenger station has
been enlarged and mprong. and the under-

rade crossing et Market t{\"! otimp ;

he new four-track stone arched bridge over
the Susquehanna River, above Harrisburg,
was put in service on March 30th, 1002 Heavy
expenditures were made on the new pas-
senger line at Marysville and on the com-
Bl:t on of the four-track Aystem between

ncannon #nd Aqueduct, I'»wistown Nar-
rows and M/Min. and Mount Union and Mill
Creck, on the Middle Division

At Altoona the shops were further extended,
but the heaviest expenditure at that point
was on the extensive gravity yard for re-
colving and classifying westbound trains
Heretofore the proper classification of this
equipment has been prevented by the limited
cupacity of the present yard, and congestion
has resilted whepever there was a pressure
of traffle. But through the facilitles which
will now be furnished, not only will this ton-
nage be handled more promptly on your Main
Line, but through the making up of soli
trains for Pittsburgh and rolmn beyond,
{ta movement will expedited upon vour
Western system. It is therefore believe
that the exceptionally large outlay upon
this yard is full jultlﬂsd.

On the Pittsburgh Division, the work en
the new single-track tunnel at Gallitzin was
pushed forward, the four-track system oom-
pletod between Wilmore gn ummerhill,
and the larger portion of the work on that
system finis betwean Latrobe and Beatty
and Larimer and Stewart. The improve-
ment of the Port Perry bridgs and tunnel
was also prosecuted, with the view of better
accommodating the traffic to and from your
Pitt<burgh, Virginia and Charleston Railway

The Pittaburgh Station, and other facilities
connectad with the passenger service at that
point, with the exception of a small section
of the train #hed, have beon completed, and
ara now in service

The total amount of these expenditures
during the year upon your Main Line between
Nevw York and Pittsburgh, and the branches
n;wrﬂed in connection therewith, including
87 86,185 45 for equipment and shop tools
une. machinery, was $25874,276.37. Of this
agvregate the sum of $8,374,276.87 was charged
to Capitul Account, as herainafter stated,
85,000,000 were supplied by the fund set aside
in 1001, and $12,500,000 were charged against
the income of the past year. Additional
expenditures upon the braneh roads amount-
ing to $5,341.830 wers met by the several
Companies out of their own resources

On vour branch and auxilary lines the
hoaviest expenditure was upon the roads
epeoially engaged in the bituminous coal
and coke traMe

On the Southwest Pennsvlvania and Sonth
Fork Railroads additional sections of double
track were constructed to accommodate
their inereasing trafe, and on the Cambria
and Clearfield, Tyrone and Clearfleld, and
Ehenshurg and Black Lick Railroads branches
and extensions were huilt and necessary
additions made to the vard, siding, and other
fucilities. On the Western Pennsylvania
Rallrond, the outlay was mainly on double
tracks and sidings nnd on & counection with
the new =tock yards on Herr's Island near
Pittshureh

For the purpose of further develaping the
coal territory along the Monongaheln River,
the Monongnheln Raflroad i being con-
structed from Brownsville Junction to the
State Line between Pennsylvanin and West
Virginia, in the joint intercst of yonr Com-

iny and of the Pittsburgh and ‘lake Frie
inilrond Company, with branches up Middle
and Cat's Runs, and also up Brown's Run
to 1 connection with the Southwest Penn-
svivania Railway and the Masontown and
New Salem lhnirnud The construction of
this line will be completed in the early «um-
ter But the main expendityre in the Mo-
nongahela Valley was on the Pittsbureh,
Virginia and harleston Railway, where the
demands of the traffic nacessitated the most
liheral expenditure in the acquisition of nd-
ditionnl real estate and right of way, and {n
the construetion of four tracks und lareely
inereased terminals on the south side of Pitts-
bureh. Through this work and the revision
of line and construction of ndditional tracks
at that pont by your Southwestern line, the
Pittsburgh, Cincinnati, Chicago  and St
Touis Railway, and the imoroved approaches
ta the bridge over the Ohijo River, which
forms a connecting link between your North-
western and Sonthwestern systems, & Iarge
wortion of the heavy coal, coke, and other
rafMe passing between your Main Line nnd
branches and your systern West of Pitts.
burgh is now carried sround that city on
easy gradients and ander much more favor-
able conditions for {ta prompt movement

In pursuance of the announcement made
in the last annual report, the Philadelphia,
Wilmington and Baltimore and Baltimore
and Potomac Railroad Companies, of which
two roade vour Company practically owned
or controlled the entire capital stock, were
on the 18t of November, 1002, merged and
consolidated into a eorporation, known as
the Philadelphia, Baltimore and Washington
Raliroad Company, thus placing under one
ownership the line between Philadelphia
and Washington That Company s now
rabuilding ita bridge across the Potonac
fiver at Washington, and as soor as legis-
Intion pending In Congress takes definite
shiape will proceed to the erection of anew
passenger station at the National Capital
and the elimination of theexrade crossings
of vour line in that eity

In accordance with action taken at the
last m ine, the Trenton Cut-off Railroad

nd Schuvlkill and Juniata Railroads were
duly absorhed by vour Company under
agreements dated respectively June 12th
and November 27th, 1901, and taking effect
April 181, 1002 In further pursuance of the
gime policy resolutions will be submitted
for vour approsal at the annial meeting,
for the abeorption of the following railronds
which connect directly with rour Main Line
Inu{ in which vour Company is the sole shara-
holder, nunely, the Western Penusvivania
south Fork, Turde Creck Valley, West
(hestar, Downingtown and Lancaster, and
Riverfront Hallronde  The Western Penn-
svlvania Rallrond diverges from your Main
Line at a point about two miles west of Johns-
town, and 18 also connected therewith fur-
ther west, at Rolivar and Blairsvilla Inter-
apction It furnishes the low werade line
over which a larve ;luonlnu of vour through
trafc passes to and from the Pittsbureh,
Fort Wayne and Chicago Railway und other
roads in your svstem northwest of Plits-
burgh  1he sSouth Fork Rallroad, which
was created by the consolidation of that
line with the Scalp level Ruilroad on Jain-
ary 1st, 1002, was built to develon a valuahle
conl territory on the wastern slope of the
Allegheny  Mountain, The West  Chester
Turtle Cresk Vallev, and Downinetown an
Lancaster Rallronds are brapches hailt to
develop  loenl  territory  The Riverfront
Railread ie a short line, which furnishes
valuable terminal facilities for vour trafiie
along the Delaware River front of the aity
of Philadelphia The corsciidation of theas
roada with vour Main Line will suve unneces.
sury accounting, and s io the direction of
economy and efciency

A further issue was made of your Capital
Stock to the extent of $975 850, for the pur-
pose of acquiring, on satisfactory tern s, tha
stock of the Pennsylvania and Northwestery
Kailroad Company  Thia road connects with
the Mamnm Line ut Bellwood, and extends
thenoe i a northwesterly direction toward
the Punssutawney District and your Alle-
gheny Valley Railway, and develops a valu-
able conl territory tributary to vour system
Its ownership by vour Company also enables
this line to be vsed advantugeously for the
wovement of the coal traMe oriwinating on
your other roade in the same distriot

An additional amount of $124,%00 of Capital
Stock was ssued in pavment for stock of the
Philadelphia, Wilmington  and  Baliimore
Railrond Company. and in the conversion
of dividend =crip, making the total iucrease
during the year 81,102,750

[he charges to Capital Account during the
vear were ns follows
COST OF ROAD

Heing extraordinary expenditures in

extension of four trre’l s\atem,
eonstrie ‘on of additional 1racks,
wew lnes, yards and termiinal
facilities $4.70)
REAL USTATE . 415,
FOUIPMENT
$2.713.012 0

Locomotiyes
Car Trust Fg o tpueat AGH. 000 00
<= 8.178,012 00

$5.374,270 07
16,496 548 26
61.042 50

Cost of Schur! 0l and Juniata Rall
rond, absorbed Aprtl 1st, 1902

Cost of Trenton Cut off, absorhed April
18h, 1002 o

Total charges to € apital Account
for the year 1an $24.931 RS 11

The charges to Capitel on_account of the
Sehuvikill and Iunfatea and Trenton Cut-off
Ruilroad= mainly  represent a transfer on
Inur Halance Sheet from the “Cost of Meouri-
s 1o “Cost of Road

In eceordance with the requirements of
the lawe of the State of New York, the neoes.
sary notiess bas heen wiven to the share-
holders of vour Company and the Wostern
New vork und Pennsylvania Ruilway Comn-
pany L order thut the lease of the lutter road
to vour Company lor & period of twenty
years may be duly suthorized

The 31,600 0 of <X per evnt bonds of the
Relvidere I lawern lailvoud Company
originally sonced Jure 1=t 1562 and « Xtended
i INTT for tvontytive veurs, having matured
Mpe 1st, 12 wore patd off throngh  the
z»rum-"!h af o ke smount of 1 @, por eent
onsolidated Mortyase Honds, running for

forty vears from January 1€t 193, and
fl'.'l!l\h'-'d prie onl and  interest by the
pited New Jerso o ailroad and Canal Come-

ALy
I'he contract w, he Western Union Tele.
grapl, (ou pany ot Whieh e use of &

portes, of vour rfeht of way was granted
to it for 118 (cleataph Hues having terminated,
A contract was entered inta hetweeon vy
Company the Vostal Telegraph  wnd
(Al tom v GJdule s 2. for the
et of Afieer yeurs neder which a larger
con e st and nore advantageons terms
wre assipod o vour sustem lor the privileges
grented

The remarkable developme nt of Ousiness

tons, being an inorease o
or more than ten
year, the necessities of the Indurtries de-
fnndrnl upon yourlines dema
ar inabili

modate thess industr ve mnhw; to
lack of track and vard facilities ere
were cars and locomotives enough to have
moved & much ruo‘; trefMc an ?oulbly
to have &Tvlded the on
quired if

oving to the overcrowd
tracks und yards, [t was impotesible to use
the cqnlpanl to its full capacity It has
been the poli

ﬂll: gubllc. as well a8 to the s
clear
sm in a condition to supply the legjtimate

prﬂv-n'lrnudgi Toall
promptly und sconomicaliy ha

volume of tref, and meet 3-0 demands
the next few yeurs of active growth:—

ment has decided upon tto

NowL
ghlv Ane at East Liberty and the Allegheny
by Rully d the IWH

I nosylvania  Railroad l‘

the construction of a steel viaduct ween
the tracks of the Port Per Rranch and
the Main Line at Hrtnwn. ~ue ln}prov -
ments wil) facilitate the o
between the Pittaburgh, Virginia and Charles-
‘pn Railway, the Main Line, the *:le.houy
“alley and Western Pennavivania Railroads,
and will complete the final lin

line around  Pittaburgh

Pitteburgh Station by way of the

line, thus leaving the tracks of bot
west of thelr junction with that line exclu-
l-iw' yr l‘or'nw ;-:‘l”v"l‘l‘l"l?- :lurr'luhtn'l":o
arge freight yards w uilt reapectively
at the eunvllun of thiz line with KI.' Alle-

line and will be elevated throug
Uity to a cnnuﬂr‘ion

Fort Wayne an Y
elevated double-track railroad will be built
fromi the Main Line in Pittaburgh, nn!
lma\w-np t\:uy, t‘nde-onn-ot with a l’nl“ndh
station to erected upon pro ¥y Alre
%’."""“‘ for that purpose west o!p';ﬁrd &uw

Charleston Railway, an
vird in Sonuth Pittsburgh, and a new yard
will be buflt at Thomson 10 serve the ad-

ern Pennsylvania Rallroad an
of itsa grades eastbound to 158-10 feet per

mile:
Third.<The butlding of a new low-grade

and elevated
{ufd will also be built west of Frankfor

the West

will have to _provide the means, and w
will require from two to three years to com-
plete, (2 w2 follows

througbout the ntry, and particularly 1
the Jct?gm ur\% byy sour ?I. u'u3
durlna the mﬁ. 1015 a
tation W onuld not
although the trefc oarrie
ﬁm ug your system Fast and West of
ttabur 000

, ore
mw r trans-
P! &: or,
d over roads
KEETeLA nrnrly 270,000,
26,000,000 tons,
r cent. over the previous

! d & much
r movement 1{-0 ity to acoom-
eR Was «(

=

trunsportat
movement ,aud bren freée, but
ng of the running

cy of your management for
ears past to continuously Increase these
ucilities so as to keep them up to the de-

mands of the tr:fe but although heavier
expenditures have been muhdo- for this pur-
pose since the be 1nnlgl of t

of buriness actly t{ t
same time, the eXoep

tonnage has outstripped the facilities that
it was practicabhle to create.

e present rr od
.ﬂ) ever before in the
tional growth of the

The duty which your Comp y"%m to
ho

it

y requires that your lines s

emands of your shippers. To do this, on
o ’u fed by pgxexwﬂ"nc«. if In-

some of vour liues the limit of the capacity
of the running tracks an ards has n
reached. This is particularly true of your
Main Line between Pnubu{lh and Phila-
delphia, where the trafic has

ceptionally dense
Main Line, excluding branches, amounted
to over %500 milllons of ton-miles, and the
donsity to 23,704,580 ton-miles for euch mile
of road. The earnings from lrrlchtI traffic
alone were $116,47% 08 per mile, and t
en“inn $149,127. 88 per mile

become fx-
e ton mileage of the

e total

careful consideration, rmr manage-
ollowing im-
y onnnry to

ahsolnte
le the mﬂ:’

CH® ATHA:
Firat.—The building of a new connection,
us the Brilliant Branch, between the
Valley Rullway at Rrilllant av tern
Aspinwall, and

nterchange of trafo

in a belt

The nger
raing of the Allegheny Valley unf *‘elwrn

ennaylvania Rallroads will be run into
rilliant
roads

heny Villey Railway, and at Sharpsbure,

the latter for interchange of traflic betwee

the Western l'oilmyl\' ia

the Pittsburgh,

Railway and to serve the local

in Allegheny City Anotber yard wil

bullt on the site of the old stock yarda at

East Liberty for the classification and * -
fh four

ailroad an
ort Wayne and Chicago
i mut;:

{bution _o! l‘n.ubnu‘\‘ local frel L)
)

featern Pennsylvania Railroad wil

tracked west of the junotion of Y{: Brilliant

with the

y
s line will also afford n connaction I‘i!‘i

the present Duquesne Ntation at the Point,
and will permit of the removal of the tracks
now at grade on Liberty Street, Pittaburgh.
I:.;‘r extensions will be made to the ya

i

re Ouke on the Pitteburgh, Virginia an
to the Ormasby

incent stecl works These improvements
will add greatly to the facilfties {n the Pirts-

burgh district and will, it |8 hoped, relieve the
chronie state of eongestion which hua exis
there for the

past two vears!
Second - The doubls tracking of the West-
the reduction

four-truck line from Radebaugh tunnel, near
Greenshurg, on the Pittaburgh Dividon, to
Millwood, east of Derry, & distance of nine-
teen miles, and the completion of the feur-
track system on that Division:

Fourth - The construction of a double-
track railway, via the roadbed of the New
Yortage Road, between the east end of the
Gallitzin tunnel and Hollidayshurg, a distanoe
of seventeen miles, and the double-tracking
of the Petarsburg Branch, thus lurfhhlnc an
alternate line sbout fifty nllu in gth be-
tween the summit of the Alle ﬁy Ountain
and Pntonburtln the Juniata Valley:

Fifth.—The bullding of a large classifica-
tion yard at Hollidayshurg, and another at
Fairview on the Northern Central Rallway,
on the opposite side of the Susqushanna
River fromm Harrisburg. Experience having
shown that yards may become too large for
the prompt and economical movement of
trafMc, these new yards will ba used for enal
coke, and limestone, and lhrol:rh the relie
thus affordsd the Altoona and Harrisbur
vards will be ulu&l)’ sufticient for the genera
merchandise trafMe:

Sixth. —=The building in connection with the
four-tracking of the Northern Central pnll-
wuy between the new Falrview yard and York
Haven, of a new double-track low ade
railrosd about ninety-five miles in leuguh
from the latter point, via Columbia to Phila-

delphia. This line will cross the Susquehanna

River by a stone arched bridge near Shocks’
will utilize five miles of your Columbla an
Port Deposit Railroad from Columbla to
Crosswell, where the new line leaves the
Susquehanna to enter the valley of the Pequea,
will run thenoe to {our Main Line at Parkes-
burg, which it will follow fromn Parkesburg
to Thorndale, and parallel it from Thorndale
to Paoli, while the Main Line between Puoli
and Pailadelphia will be six-tracked:

Sevonth — The construction of adoube-track

clevated freight railroad through the West

Philadelphia yards between the Main Line at

Thirty-sixth street and the Delawars Exten-

sion and the Philadelphia, Baltimore and

Washington Railtoad  In  this way coal
fruins will he run H:mufh hetween Fairview
und Greenwich, on the

traMe between the Philadelphla, Baltimore
and Washington Railroad and the New York
Diviston may be handled direetly between
the shellpot vard, north of Wilmington, and

wlaware River, and

Harsitous yard on the Hudson River, without

detention at West Philadelphia

The erades on the Trenton Cut-Off betwee

(Glen Loch and Morriaville will he reduce
from 29 to 15 %-10 feet por mile, the New York

Division between jrenton and Newark will

b six-trucked and the F.d" reduced to
the some aximum, Apd

the line through
Frankford, Bristol, and Rahway straightened
A receiving and classificatio

anction,  Philade!phia, 1o admit of solid

trains for that section baing made up at

Hnrri!hurr and run without stop through
Muadelphia yard
When thesa improverieuts shall have been

completed, tha maximum erade agninst th

asthound traMe, between  Pittshurgh ans

Joracy City hy way of the Western Pennsyl-
viontn Ralroad, will be reduced to 15 5410
feot per mile, with the cteeption of the west-
crn slope of the Alleglieny Mountaine he-
tvnen Conemuiih and Gallitzin, a distance of
24 milea, where the grade is 62 810 feet per
mile, and where the use of helping engines

will have to be continued  On the Main Line

between Radehnugh and Derry the opposing
wrade eastbound will also have been reduced
from 52 %10 to 15 K10 [est per mile =0 "f

it will be neceagary on that end of the Pitts-
burgh Division to use assisting power only us

iat

fur as Radebaugh
The estimated cost of the improvements
Fust of Pittshurgh for which your (‘umg.an :
ic

For the Rrililant Branch, the Sharpa-
burg, Prililant, Shire Oaks, Orosby
and other yands, the connectlon
between the Port Perry Hranch
and the Ma!n Line at lirinton, the
elevation of the Weatern Peansy
van'a Ra'lroad, the extenslon of
the elevated rallroad along Du
quesne Way, and the cost of the
new freight station at the Point,
& . ... 99,600,000 00

For the new line between Radebaugh

and Derrv, and the compietion of

the four track system ob the Pila

burgh Division . 15,000,000 00
For the double tracking of the Weat

ern Pennsyivania  Raliroad

other Improsvements thereon 2.000.000 00

For the new line an the New Port
agr roadbed, double lmltl& he
Petershurg Hranch, and the Holll
dayshy yard

For completing the foar track ays
e on \he Middle Division and
otuer \mprovements on that DI
vasion 3,000,000 00

FPor the unew Line between York
Haven and Parkeshurg, and Thor
dale and Paol!, and 'wo additional
tracks between Pacic aad Phlla
deliphia. . 2

For the extension of the W est Phila
delpiin yard, the elevated railroad
u.nm-chnlr the Maryland Division
and the Delaware Fxieision with
e Main Line and the New York
My ison, and for other factlities In

15,000,000 00

West I*hilsdeipla 1.000.000 00
For redueing the grades on the Tren -
ton (ut OX 1,500,000 00

For two addivonal tracks, making

Ry order of the Board

RAILROAD REPORTS,

alz runaning tracks in all, hetween
Trenton and Newark, changes of
lue at Frankford and Bristol, e'e
the road through
the elevation at New
New Brunswick and the
of line at Trenton, and

other improvements on the New

ile this t~u lurm-nun Nno less an ¢x-
ture will enable yonr Compar

the investment of this amount
will remult in largely hwrl-ruo-c-ul net carnings
to your property, not only i
voi{ame opl traMe which will be
through the economies
from the reduction
location and arrangement of yards. and the
pensive, and in
which, cwing to the over
and tracks, has bec
the amount of suo

crowding of yards
me 4 serious e,
gavings cannot bed
itive acceuracy, |
handling of last
lines East of Pit
would have amounted to severa

ars
Extensive improvements will al
ur leased lines Wex=t of I’
f the funds for which will have
lied by your Company
tracking material sections o
exinting roads, it is proposed to procee
once with the construction
about 89 miles in length botwee
the Fort Wayne R
Bank, Pennsaylvania, where it
1 vour Allegheny Valley Rallway
road will form, with the Low Grade

rade line from the
arrisburg, only 28 miles longer
resent line via Pittsburgh,
e through trafie of the Pitta.
e and Chicago and Cleve-
h Roads can be movec

rded to the cone

urgh, Fort Way:

gested tracks in

rtion of the capital expen
*ittsburgh &% you mey suppl
Ivania Company,
rough its dividend-paylng

In addition to the above e
and to those required for equipm
the work upon the tunnel line in
s will be required up ;
Washington Rails

stock or other

the Northarn
the Pittsburgh, Virgini
way, the means for w

aapd Charleston Rails
hich will be provided

pan

In this connection it may be well to call ate
tention to the fact that the charies to oapita

for the construction of tracks and

fn recent years have heen comparae
From 187 to 1903 inclusive,
s, the increase In Coss
y about $6,000,000, or i

\ b"' thehc ara«-ltlor r"dfo-rred to, they
aving been & antia

4 iy ").t the Main Line
es has increased during the sams
0 to over 77,000,000
r cont.,, and while its
same period have ine
38,000,000 to 868,000,000,
80 per oent, and its Net Earnings
t $14,000.000 to $25,000,000, or over

ready stated, reqnise from
to complete those ime
money needed shoul

1t was in view ol
gave the neccasary

of Road has heen
little over eleve

time Irom sbout 47,000,

creased fromn about

It will, as al

this fact that your Board
notice of its intention to recommend at the
an increasa in the
law of Penne
f the majority

coming annual m
authorized capital. As the
vania requires a vote
the ontstand'n
capital stock or ln
always difficulty in eecurin
ntation, owing to your s
about twenty-nine thousand

sbtedness, and as there 14
ock being beld

stock to an amount sufficiernt to
provide for the probable want
or some years t
of Directors on
the amount n
provements hereinbefore
no further iseues will be
such purposes as you shsil ap
not the intention of your B
thorize any issue

eod
In the annual report for
erence was made

a of the Com=
but the Roard
90 to issud at this time

mades exocept lor

of permanens

he vear 1999 refs
cquisition of Intrresta

o _attnin thereby, and
1o be able to state
thia respect have
Jt is confidently
believed that the results achieved, and the
fact that it has been proven
business of the ra
atrict adherence to tari
nation shown

ties and the Courts to enforce the law
y will have the active ase
atively managed rojle
a return to old methods,
diseriminations
betwien shippers, and the
aportation busis
on a stable hasis, cannog
tter relations between
d the railround companies an

to the value of railroa

rity of the husi«
dependent upon raile
ur management hav=
eccomplished what it sought to attain
poliey referred to, and h
he ‘investments then contemplated,
urther acqui<itions of this

to be possible to
{lroads under &
f rates, a< well na the

h"“?‘ will prevent
e doing away wit
apd preferences
theraby of the tran

{nvestments and
ness Intereets which a
way transportation

character wil
§ to record with deep regret
the sudden death, on October 20th, 1902, at hia

home at Bala, Pa

Judge logan entered your service as Assis
ant (leneral Sollcitor on July 1st, 1878, alter
a valuable experience at the bar aud on tha
bench, and filfed
resignation of Hon
our General Solieitor on February 1at, 1804

His administration of the Legal Dapartmeng
w4 marked notonly by an unflageing devoe
tion 1o yvour interesta, but by a rare resoniroes
fuiness and ability 1o deal with the fmportant
legal questions which constantly develop in
the operation of your systam
monal traits won the regard aud aflection of
and his loss is one to he deeply
the vacancy thus created
the oreanization
ing effect November 26th, 1902 Mr Georva
Massey was appointed General Counsel
Gowen General Solicitor, anc

John Seott, he

a revision of

Mr. krancis |
Mr Parker B Prince an
Patterson Assistant General Solicitor

Your Board have also to record tha death of
William Hazell Wilson and
Jaewis, who although not directly connected
with the Pennaylvania Railroad at the titae
of their death, had iu the past perforined long
and faithful service
more recent years ha
the benefit of their counsel an
the management o

given your Company

{f vour subordinate lines,
Wilson's conneotion with the Main Line
1%58, and untl
nsible positions {n tha
Engineering Department: and after his re.
tirement from active serivee was, unt!l his
death, an executive officer and Director in
fmportant roads forming part of vour svetem,
His active life had coverad the entire
of the railway tranaportation intercst
country, und atretehing as it did over a
of more than four score and ten yaars,
marked by the highest ability an
and by exceptional usefulness to his pro-
fession, to the community in which he lived,
and to the Company with which nearly fift
years of his active carcer had been associate

Mr. Enoch Lewis entered your service in
1850, and after filling various offices in the
Transportation Department became
Superintendent of the Pennsylviania Rauroad
He filled that position most
ly until December 81st
@y 1st, 1%08, upon the orgrnization of
rchasing Departinent,

sition until December
nte Mr. Lewis had been
a Director in vour afliated lines, co that
he had been actually connected with
half a century, an
that entire period was ons o
elity to the Interests ocomse

fillad the most res

interests for over

son having been retired
under the operations of the Pension De
ay 1st, 1002, as Real FEstuts

after a long and honoruble service o
ears with your Company,
n was appointed to that
une 1st, 19802, Mr. Henry E
ipler was appointed Assistant Real Fastate

r. J. B. Hutchinsoen havin
of the strain imposed upon his
onerous duties of his
Manager, requested to
anuary Ist, 1903, appointed Assistant
to the Second Vie

to be veneral Munager snd
wrintendent o
. 4 Creighton was also
i*nerail Superintandent of the Fennepivania
Railroad Division, viee Mr
d at his own request, and Mr. R

Superintendent
heny Valley Division 1o

wition, and on

Atterbury was
f Motive Power,

John M “‘l“i'

Buffalo and Alle

appointed Assistant
eoceipts Februay

ieneral Balanoe-Shaet is hareto nj.
together with a list of the securitics
v the Company and & statement o
the income therefrom.

The Board desira to sxpross their acknowl.
edgmenta to the officers and emploves for
the efMciency and Adelity with wiuch 110
huve performed their duties during the

CASSATT, Prexilen?
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