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I TilE l4MIMt SITUATION

In plto of tlio recent fovcrlnh excite
nnd obvloua manipulation In

stock mnrkot tim Boiisntloiml ri o In coi-

ttilu stock and 11 multitude of evidences a
tcoflrii tho hazardous character of tbo
rent peculation It loon not look as If tim

movoniont of prices had culiulnntc-
nnd mljutlje by more nblillnK Htamlflttl
tim broad proRtiosIs of flnanclnl nffiilrs Hi-

KcnrtiA extremely fnvornblo Naturally
cotiriw tho profofwlonnl epcculntor
wu very bullUh upon Union
tack a wok ago lust Friday lit 124

Inut Huturtlay at I37J ox dlv
land of 2 n slmro fnlt at thn close of tl-

voelc Ilko having n portion at leant i-

Ilin profltM tluit had perhaps anriinn-
lateil to his credit by a fortunnto purchase
of tlio Blocknnd the lowon of experIence
U unquestionably that any peculator
sliould IMI content with such n profit
InBU short n time And bo wjllini to heave

to others tho gain that might Ktlll remain
lxcaiii of u further rUn in market

And yet when Union Iaelflo wa
pcllinR at 121 this KUIIO nixjculator in
probability wa convinced that tho ntoc-

TIIS fully worth 150 and bin jtidgmiiii-

nlKht bo very right If in other words
thin tock market irt advancing bocauw-
conlloratiojm of Intrinsic vuluo aro obtain
llifi titocks ciinnol be wild to bo high
theso valuer art surpassed by prlco

thiiiR that th pjpfricnco of tho
few yi ar has proved beyond nny jicrad
venture in that in a money market HI

cheap ns linn been witnessed tho most
experiment that tan bo attempted

by any financial interest in to allow viilu
able projiertieH over which mioh im Inter
nnt exercises a nominal rather than n-

iartual control to Mill in tho market
figures notably Iwlow thosu which rep-

resent thn real worth of tho concern
Vo must como tack again in our study

of financial conditions oven if wo

regard these from tho acttto point of view

of tho Wall Street operator to original
ir nnii l H A state of financial affairs

which time most distinctive feature has
been nh Immonw demand for bonds
strictly high grado securities must
precedent Ic any guide culminate sooner
or later in a very active and very strong
stock market Vo havo had a bond market
of Hid kind ever since last Dccoia
her Tlicro was then noticed a pressun
for Investment in security insuca of
flnt which was attributed to the
Usual enl of tho year stowing away of Jan-

uary intercst money and which many
perhaps most people thought would

paSo away after the new year was well

begun Hut it did not paiw away It went
on broadening and increasing until the
shelves of the bond dealers were swept
cleaner thnn they had been for years of

gilt edged timings until tho great maw
of railway short term note issues that were
put out with such difficulty only a few
months before had all disappeared and
ovennaw flrrtt class imuoii had to bo ud-

vertlsmd for by those who wished to pur
chaws thorn Second class bonds Industrial
bowto ansi tho wholo range of cheaper nnd
less ntthogh still good Issues
were then affected by tho buying movement
It Is now apparently tho stock markets
turn to and it is notsurprising that
the upward bound in prices should bo taken
with ehomenco nnd exhilaration and
ehojjldin certain linen run into cxrens-

H in onH for this are n hare been stated
nvernnl over again In this column and are
repeatedly predicated in our great banking
hoijaofl tho vast and enlarging wealth of
our country tho exceedingly prosperous
Doridltjon of business tho presence of
bunlii oonfldenco among our people
end supply of money so great thnt money
is cheaper than securities Tho actual
amount of money in being has incroaced
proportionately to tho demand for its
IRC in business nfTnirs and this has pro
lii wd a HpKien of inflation while owing

the increase of banking facilities less
actual monoy is needed than over before
n tin conduct of busimw operations

Great stress too must again bo laid upon
morm minute distribution of wealth

that has como to pass in our country in
ecerit ycnra so that tho purpose has
accomplished of malting monoy
faster with us than it ever has done in

past Reference is had hero mainly-

to tho peculiar and especial prosperity of
agricultural section The Western

for n decade and a hall were
mpoverished have mado rich by the
nigh prices received for their farm products
md by therlargo quantity of those products
hatit has been in their power to sell True
owing to Limo growth of our countrys
population tho export of these farm
products that Is to say chiefly

has curtailed and tho prod
jets of tho farms havo consumed
and the high prices paid for them by our
own people BO that no new money

brought Into tho country by tho
operation but the money thus paid out
iis been drawn from reserve stores in the

East and other sections whore it was com
aratively Idle nnd enjoyed but small
icrn tion and by distribution over tho

West and to n largo extent Urn South has
orved to stimulate industry nnd every

of wealth producing enterprise In
that would not hnvo been possible

tho old order of things It Is
to observe that much the same
regarding the general money shun

aro pow ruling in Europe ns well
with us Uusaln despite her fearful dUn
lultlps nctunlly shows nn enlarged gold
cBervo Tho gold holdings of tho German

are only slightly below their
ecord maximum Franco has tho largest

took of gold In her history nnd in Great
Britain tho Bank of Knglnnds propor
inn of rosorvo la liability is now greatly
Iwvo tho nvorngo for this season of the

and n reduction in tho Bankd
rate of discount must Ixs surely near

t hand Our own country has been en
bled to export 67000001 of gold since
iov i last year without feeling tho loss
i Uio There is no doubt that money
ntos with u have fallen as low an they

fall for some months nnd that the
irvsent tendency of these ratos is upward
lurbnnk roMrvoanrc down to the legal limit

money on the Stock Exchange is
up to the timo money figures nnd when

creeps a little closer time money will
certainly harden Such an event is in

triuMo at this time of year when the banks
agrirultural sections nro

naUo jronuratlons for tho requirements
f their plionU for funds for tho spring

and tho tendency towatci higher money
accelerated by Wall Streets enormous

jso of funda Thoro 1 no point in mlnl
matter

in stock will do well to keep his
upon the money market and to

gauge ni bpjst ha cnn the effect upon this
f development abroad as well as at home
ho balance of trade ha thus tIme

reient your owing to our hugely Increased
npcrt and diminished exports of wheat
atton and iron and stool materIals turned
against u at the ratn of 300000003 nnnu-

lly nnjfiinh an ad pritr cannot go on for
long time witiirutjirodurinR serious r j

ills All this however is mcro in tho-
utuntffawnrnlngBgnlnstunauooptlmiEm

pccrulatlon j
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thnn anything else Bo fur as tho
total of bank loans and the low national
bank reserve are concerned it I now bottt
understood than It used to l how a
period of low money rates makes
loans give an unfair picture of exist
Ing conditions Our trust companies
money is very rhonp lend but little
their power to loan unhampered by
need of keeping any reserve nufflces
bring a great reserve ntenforeemcnt
credit Into play when monoy ratos
to tighten

CongrpAi IK about to adjourn
dons nothing dreadful bout tariff or

freight rate matters and n fair guess
that it will bo n long time before there
any business or financial dIsturbance
these questions There Is to be It seems
Standard Oil investigation but It will b
very surprising If this turns out any

from u score of such Investigations
in the pust Tho State Legislatures
ulo talking about taking cracks at
monopolies of ono sort or another

talk U cheap nnd Wall Street is beginning
to regard this sort of timing year after year
a a pretty old story rime better weather
last week helped business very much
will make IU Influence felt In railway earn
lnj3 It It continues nevertheless
earnings as they are now reported are show
ing very decidedly tho evil work of the in-

clement weather in the fore part of the
mouth and in tho last week of January
chocking business sews from abroad
last week was In the early part of tho period
encouraging as bearing upon tho
of early peace between Husuln
but in tho latter part was generally to thi
effect thnt KilHsia could not yet make
her mind to end the struggle nnd was hound
to go on courting greater final humiliation
Thn Czar apparently U a creature utterly
without spunk and Li only capable of fol-

lowing a policy of drift in both foreign
domestic political affairs which will cer
tninly hnvo a disastrous nnd It may be a ter-

rible ending Evidences of this weakened
time markets In Paris and Berlin and to
some extent In London at the close of the
week tho weakness was only slight
on the plethora of monoy at tho e

centre In our own stock market since
Monday there has lxen a visible In-

crease of outside interest In speculation
although professional operator mire still
trailing in doublo and trlplo their usual
lines and commission houses could easily
handle a good deal more business than of-

fers The two important ovcntsof the week
wore the rice in Southern coal and
iron tock on news of plans for a

theso concerns and tho advance in

the Union Pacific common shares There
was great preliminary distrust of the flr t

named movement on account of tho open
0 nnectlon with It of a speculator of

notoriety but it was soon ascer-

tained that this Individuals relation to
time affair was largaly incidental and that time

operation was being conducted by reopen
pible people Judgment us to tho merits
of tho scheme itsolf nny lx postponed
until it is positively known that the con-

solidation is to become effective arid until time

formal announcement of Its terms allows it to
be whether proper conservatism has
rule i concerning It Time opinion

expressed in this column as to the
Tiiluo of the Union Pndflo 6t ck need not
be repeated Tho only question Is whether
the ri s in the pri t of the stock has or
has not been too rapid An advance of
sixteen points in n weak in thin price of
nearly JIOOOOOOOO worth of stock and con-

vertible 1 getting along pntty fast
There people who think that the
Union Pacific directors cannot avoid plac
fog tIm comiron stock of the company on
1 0 per cent bnsis nt tho next n coting held
for the purpose of daclaring a dividend
but this meeting cannot ho hold for five
months yet and there is such n thing as
anticipating with too great quickness pos-

sible events of this nature There is also
i contin enoy in tho present Northern
Securities litigation that would bo very
unpleasant if It shmld crystallize into

It is that tIme Supreme ourt before
whose case will probably be

take tho ground that evl
denco in tho case is really insufficient to

a decision being mndo At present there
3 actually no evidence in tho rasa

tho essential clroimstancos adduced
comprised in

references to lltiRa
ion nnd a mass of general inferences and
leducttons No testimony in tho case has

iver IXKII taken and it is known that-

a lending point in tho arguments by
counsel before tho Supreme

bo that tho lower courts have
pronouncing upon the merits of

ho case when these merits could only ba
from vague nnd ox parto state

nents of tho parties in interest If the
Supreme Court should send tho matter back
o the lower courts to tako testimony and

thus hang It dp again for a year or more
Wall Street would not like It a littlo bit
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