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THE FIACIAL MTUATIOS

The kind of initiative needed to animate
apeculatlon waa asserted In the stock marki
last week Various real and Imnglnar
obstacles to an Improvement In valiu
disappeared before It A war cloud

upon Europe Wall Street for
olgn following sold stocks freely here nr
every financial market In the worlfl
oura became acutely disturbed over com
plications between Franco and German
but all this was disregarded Prices

for five days continuously
although they receded moderately In

two hours of trading on the sixth day
was nothing to show that a movement I

the direction of higher prices had
abandoned

Operations for the advance were supported
by influential banking sentiment
inspiration had been lacking
Without It no amount of professional

had sufficed to lift the market
of its rut A good dell of energy had

boon expended in manipulative ex-

pedients and to no avail The specula
tlon had become deadlocked Prices
reached a level below which they could
not be depressed by bear sailing and bulllsl
trader found equally powerles

their own resources to bring about i

sustained advance The one thing needful
to turn the market andi start It up was
some group of powerful financial Interest
to take hold As noon as It became known
that certain of these Interests at the outee
of the week had adopted a more bullUl
policy all who had be n waiting only
some such encouragement to go in and bull

stocks reentered the market and their
participation gave the movement a some
what appearance but
market derived Its Inspiration from other
than sources A professlona
speculation would almost certainly have
collapsed for example on Friday when Ir

addition to the customary volume of profit
taking at the weeks end Europe sold etocki
very heavily in this market on the war
scare

The handling of the market throughout
the week was a work of considerable skill
Beginning in two or three stocks the move-

ment was extended tactfully BO as to Include
one stock after another and one group

after another but when ono demonstration
left off and another began the stocks that
had already been advanced were sup-

ported and kept In line with the result thai
the market seemed gradually to broader
and gain headway in a progressive nnc
spontaneous manner Thus the activity

wai first In the Pennsylvania group ol-

stocrks in whloh there is a great deal ol

latent interest then it included the United

States Steel slmros and on Friday the
Pacifies especially Union Pacific

were given the prominence of leadership

There was evidence in nil this of a concerted
purpose

The extent to which lost weeks opera-

tions on the bull side were experimental
remains to be determined Interest In

their progress was largely

to Wall Street the only outside participa-

tion of any Importance come from the
following of thn large Western wire houses

The general public looked on with indiffer
ence One wee of advancing quotations
does not decide whether or not the public
will reenter the market From the con
fident manner in which stocks were steadily
absorbed It would bo Inferred that those
responsible for taking the market out of lu
rut feel reasonably confident of being able
a little later to create a market on which

a profitable contribution can be accom
plished So for there has been an Immense
short interest to work upon There is be
lieved still to be a large bear account In the
stocks upon which aggressive operations
for the decline have recently converged

A summer market Is not of necessity dull
Those factors in speculation who are gener-

ally absent from Wall Street at this season
are noel quite out of touch with what la

going on Inducements will either bring
them back or put them In communication
with their nRents Lost summer the foun-

dations were laid for a big bull market
Operators who were supposed to be occu-

pied solely in pleasure seeking wore quietly
taking on clocks at that time It was about
a year ago that certain men who afterward
appeared wry prominently in the bull cam-

paign be quiet ly t o accumulate large lines
Df United States Steel at around 10 for the
common and between 50 and 60 for the pro
ferred They were also large buyers of
other xtfvks at the low prices The same
men sold heavily before the culmination of

bull speculation three months or more
ago The same Inducements that would
jring them into the market again would
sventually attract the public in the opinion
Df experienced operators who say that so
Tar as they cnn see It is merely a question at

present time of offering Inducements
The weight of active banking sentiment is-

n favor of a better market during the
months of July and August barring a crop
llsoster at home or some very serious com
plications abroad Ranking houses whose
change of policy toward the stock market
urafl largely responsible for the improve
nent last week have so far been disposed to
minImize the political disturbance abroad
The acute uneasiness on the other side over

complications between France and
Germany however prevented London from
taking hold of our market and will doubtless
continue to have that effect until
jubsidcs

This is a pretty high level of prices many
onservative critic affirm from which
o think of starting another bull market
inch as vra getting under way a year ago
Although there has been a very substantial
ietback in prices Elnoe the bull speculation
iiilminated them is no such room for Im

irovrrnent In the principal stocks as there
ra In the latter part of June 1904 with
Lnion Pacific selling under 00 Southern
Pacific under 50 Now York Central at lie
Pennsylvania at 116 Reading at 47 St

under 150 Erie below 25 Illinois
a little above 130 United States Steel

common on the Isvel of 10 and Steel pro
erred around 55 It Is evident of course
that in thee stocks a great deal has been
ilreaely discounted and certainly there are
10 such speculative inducements today
n the highly developed securities as

a year ago but with Improving general
conditions there are rlways opportunities
n the stock market After a period of

depression either in general business or in
he stqck market speculative opportunities

occur in stockn which under forced
have declined much below tlielr-

sgltlmnto Investment values When such
notable disparities as existed a year ago
between the Investment value of money

the yield of dividend paying stocks
been corrected opportunities in euch

took becoming smaller an the parity is
restored speculation will seek out the less
developed securities if general conditions

re such as to inspire confidence In their
losslbilitles Inducements of this char

cter are not lacking in the stocl market
t the present time
Heading common selling around 47

no investment value a year ago It
however one of the greatest oppor

in the whole market In February
f this year the Block was placed on n n

cent dividend basis and last week the
was Increased to 4 cent by tho
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declaration of a semiannual dividend of
rer cent An investment value
has been created for Rending There a
less conspicuous instances of the
thing Ontario and Western has be
placed on a dividend bails and although
lIe Investment value cannot as yet b
definitely dotarmlnod owing to uncoi
talnty a to tho rate of dividend that ho
be maintained tho tock now yields some
thing on the money Invested whereat
year ago It possessed no Investment vnlu
whatever In tocks Invcstmor
values have bcon inereajcd as in Louli-
villo and Nashville and Amalgamate
Copper Barring somo disaster to
crops or somo other calamitous
that might materially alter the prospec
values will continue to bo created and ID

creased in this manner It is reasonabl
certain that the dividend rate on Baltimor
and Ohio common wilt bo Increased soo-

to per cent and an increase of the Norfolk
and Western dividend Is probable
probabilities also favor an increase In
Union Pacific dividend soon which
justify the price at which that
Is now Belling and it Is merely
question of time until Southern Paclfi
will go on a dividend basis Pro
mature rumors of an immediate divldeni
on Southern Pacific are circulated on
Stock Exchange from time to time without
the authority of those who are responsibl
for the Southern Paclfioa financial policy
and such rumors are made the pretext
speculative activity in the stock No South-

ern Poclflp dividend policy has yet teen
agreed upon and It is possible that the be
ginning of dividends will be deferred until
next year but the stock nevertheless is ai
example of a security for which an invest-

ment value is being created When Balti
more and Ohio was soiling between 30

40 everybody referred to it as an undevel-
oped security with fine prospects but no
body bought it When It was selling

SO and 60 Wall Street believed it wan

being gathered in and speculators bewailed
their stupidity in having failed to grasp an

opportunity When it was selling around
80 its possibilities were thought to be ex-

hausted and traders wondered why they had
not got rich in the stock At that point
the stock went on a dividend basis and pos-

sessed at once an investment value The
same stock IB now selling a little above 110

and if expectations of an leerease of the
dividend rate to 5 per cent are justified
as they probably are there is room for
further improvement

With general conditions favoring a further
development values a big market can
yet be made shrewd commentators be-

lieve in securities on which dividends are
to be increased others on which divldendi
are to be begun and In a third class repre-
senting properties which sooner or later
are to be absorbed by larger corporations

There is n second mortgage Income bond
now selling under 10 which in five years
will become a fixed charge upon the prop-

erty at the rate of 4 per cent If the bond
pays its interest It la a cheap investment
under 40 and if it fails to pay Its Interest
at the rate of 4 per cent It wilt control the
whole Wabash terminal situation at Pitts
burg It probably haa not occurred to
those who control the market for these
bonds that a powerful railroad rival might
seek an opportunity to Invest In them heav-
ily on the present terms There are several
low priced railroad stocks in which Wall
Street has recently discovered evidences
of methodical accumulation The Wis
consin Central shares for example are
being absorbed steadily for some purpose
or other Since the dissolution of the voting
trust control of the Wisconsin Central has
rested in the open market Absorption on
a much larger scale haa been going on in
Erie for a long time and it U only because
a large amount of th stock has been re
moved outright from the market that Er 5

common holds as it does on the level of
40 a nondividend payer

The opinion Is pretty well established
that we are going to have good crops this
year and that they will command high
prices The experts are as much as 100000
XX bushels apart in their estimates of the
winter wheat yield and the mojoriy of
them are under the figures Indicated by

Governments last monthly report
but the lowest estimate yet made places

yield above that of last year This
ems to be the worst that the experts

They have not yet begun to pick the
spring wheat crop to pieces Com de-

struction will come later The cotton crop
a going to be smaller this year than it was

year of course but that Is not to be
regretted

Good crops at high prices are better In
ivery way than bumper crops at low prices
Tho surplus of any crop determines the

of the whole There was too much
cotton last year
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BANKERS AMI

LEE BIGGINSON CO

44 State Street
BOSTON

Investment Securities
Foreign Exchange
Letters of Credit

Commission orders executed in
the Boston Market

Memben of the N Y and Boston Stock 1011111

25 Nassau Street New York

43 Strea 205 La Stre

Maryland Telephone Building
BALTIMORE

Investment Securities

Deposits received and Interest allowed or
Balances subject to at sight

Commission Orders in all th

principal Markets

NWHALSEYCO
BANKERS

Bonds for Investment
Interest Allowed on Deposit Accounts

Fiscal Agsnts for Cities and Corporations

49 WALL ST NEW YORK
Philadelphia Chicago San Francisco

ESTABLISHED 1864

Albert H Yernam Co
DANE AND BROKERS

s NKW srnBBT XBW YORK
Mrmbrri New Turk stock Exchnce

INVESTMENT Tranaact a G ntral Banklnj
and Stock Etchanj Butlntt-

a3LblKlllC3 Buy aaclMll U S Oovt Bonda

TRUST COMPAMEM

Lincoln Trust Company

Madison Square

Capital aid Surplus si200000

TRUST ESTATES

For those who cannot
manage their own affairs
a Cumulative Trust Estate
provides regular income

Eiplanalory Booklet on Rtq-

nettTREpUlTABIX
TRUST COMPANY

OF NEW YORK
CAPITAL 3000000 IS NASSAl ST
SURPLUS BOOOOMI flqultablx Building
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TRUST COMPANY REPORTS TRUST COMPANY

Hiim attij of

BRANCHES
H9 BROADWAY

STATE WENT AT OPEVIVG OF BUSINESS
JUNE 22d iaQ3

ASSETS LIABILITIES

Cash 1322866717Capital
Bonds and Stock 1307325854 Surplus
Real Estate 105000000 Undivided ProltJ
Bond MmtMra 132Q 16314
Demand Loans 1986196361
Time Loans 1618937010 Interert
Bills Purchased
Interest 25310384 Deposits

68649654771

200000000
960000000

7985177

8583443
82 57162

5593909695

6864965477

CHARLES T BARYET
JAMES CAMPHELI
W H CHESEDnOUOn
JOHN D CRIMMINA
JAMES H DOMALU

F FITCII
B ROLLINS

JAMES 9 KVUN

DIRECTORS
FRANK R LAnRECK
EMERSON McSIILLIX-
HOSMER R PARSONS
MAKSIJEV J TERItV
FRANK H PLATT
JOHN J RIKER
EDWARD C SCIIAEFER
GEORGE R SHELDON

BENRT F STlOEMAKrr
SAMUEL SPENCEfl-
OAULE1CH TIIOKNF-
K II VAN CORTLANDT
W K VANDrRnilT lr
WARNER VAN
P

NORDEV-

P A U WIDENER
IJ F 10AKIM

OFFICERS
OAKLEIGH THORNE President

JOHN D CRIMMINS Honorary Vicepresident
W It Leupp l l V Prm F L Hilton Ant Sec F C Prwt Asst Sen-

Heman Dod U V Prm A L Banister A t See V J Eck A st See

Bannoad 1 Ch try See Carleton Bunee Aast Seo John G Doiton Solicitor
S D Seudder Treuurer W V Lee Aul Franlc W Black Auditor

TRUST COMPANIES TRUST COMPAMK

Morton Trust Company
JS NASSAU STREET

Surplus and Undivided Profits
2000000
6000000

as Trustee Guardian Executor Administrator Assignee Receiver
Registrar and Transfer Agent Takes charge of Real and Personal Property

receivid subject to cheque or on certificate Iners allovred on daily b intr-

avellers Letters of Credit issued Foreign Exchange

OFFICERS
LEVI P MORTON President

THOMAS F RYAN JAMES K CORBIERE VicePresidtit
CHARLES H ALLEN H M FRANCIS Secretary

CHARLES A CONANT Treasurer

Counsel ELIHU ROOT

John Jacob Aslor
Charles H Allen
George F Baker
Edward J lierwlnrt-
Frederln Cromwell
James U Duke

FVI I MORTON
THOMAS F HYAJf-

CMAHLCS H AILFV

M
O O Haven
Inmes N
Walter a Johnston
A D Jullllard-
Juieph Lnrocqup-

Flafler O illll
Ierl P Morton
Richard A McCurdr
W O
Samuel Rea
Ellhu

EXECUTIVE
EPWARD J BERWINI

O O HAVPN-
JA1IES N JARVIC

Rutherrurd-
Thomaa F
Job H
John Sloane
Valentine P Snrder-
liarrj Payue Whltne-

rrMHIi ROOT
JACOn H HCHIFF-

HAUIIV PAYNE VniTNRT

GuarantyTrustjCompanyOFNE-
WYORK i

MUTUAL BUILDING 1

Capital 2000000 Sufplus 35000000
Travelers going toEurope should not fail to secure our

Letters of Credit 4

and International Cheques
Available in all of the world R

COLONIAL TRUST COMPANY
Hefts the accounts of corporations firms and individuals and invite

correspondence or personal interviews
Interest allowed oo daily balances which are subject to check at sijht
Certificates of Deposit time and demand issued

St Paul Building 222 Broadway New York
apital Surplus Undivided Profits 25OOOOG

John E Borne President
Richard DeUBeld
Cord Merer I-

J raei W
Philip S Babcook

Arpud S Crassmann Treasnrer
Edmund L Jnd on S ret rr
Joseph Offlcer

Wlr wruEt lu1rrit1-
0S DROAOWAV

C tL OTIT
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A d T 1 15 30000cclue aeJ
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NEWARK N J-

CapItiL Sur lu tod UodlvldeJ
Over 900000000-

TraimeU a general banklnt bnslnen
a Goardlao Admlnlitrator Re
retliter and Cransrri corporal

itocki ana bond
Oanranteet title to real estate thronih

nat the State of New Jericr-
It Safe Deposit Vaults are the belt

equipped In the Hut Abiolutelr Bre and

Accounts of Mannfactnreri Merchants
CorDorattoBS Estates and InillTlduli so-

licited
INTEREST ALLOWED ON DEPOSITJ

OFFICERS
U7AI H McCABTER PreMclent
JOHN F DRYDEN VlcoPretlaent-
FKKUERICK W EGNER-

SeorcutT and Trea urer
JAMES II MnACKLETON-

AMlitant and Assistant Treasurer
IEROMF TAYLOR Tnitt Dfllcer
THEODORE HAMPSON Assist Trust Officer

1IIHECTOR-
SJons F rmro N H xnr s
JAMES W AIIXINDIH CUARLM A Fmoi-
JlUeilHHTDZ BlRKABDSTRD3i-
IISLIB I WARD JOBN C EIIELX-
IDOAR D WARD ANTHOKT R Knam
WILLIAM Scmmrn WILLIAM H MCINTTRE-
SCBUTLXR H JACUOX H It WINTHROP
UrALHMcCARixa noaiRT H McCARTta-
JBROMITATLOR OTTOHKAnK
WILLIAM NCoL n Jr
WILLIAM H TAAKR
1onRESi r DRTDIN JACOB E

TUOVIAS X UCCA-

RTRRTRUSTCO
00 BROADWAY
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MANHATTAN TRUST Co
WALL ST cor NASSAU NEW YORK

Capital Surplus Profits

S3000000
OFFICERS

JOHN I WATERBURY President
JOHN KEA Vice
AMOS FRENCH j Prcsldenti

W N Duane 3d and Treai

The Manhattan Trust Company receives
deposits bearing interest and subject to
cheque payalilo tlirouili the New Vor-
KClcarlnz House

DIRECTORS I

Francis R Appleton John Kean
Robert Daniel S Lamont
George F Biker Clarence H Mackiy

Belmont Oliver H
H W Cannon E D Randolph-
R J Cross Grant B Schlev
Rudulph Ellis

T Frenei
James J Hill

James 0 Sheldon
John I Waterbury
R T Wilson

BowlingfireenTrustCo
26 BROADWAY NEW YORK
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