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The trth (o, owever, (hat the quiet nees
af the market was only natural ander he

revimatances, amd it (e apparent that for
A month or sl € weslo back the stock market
has heen acting in an absolitely normal

| mannet, an distingulshed from that arti

floinlity which over more than one long
perlod In recent years has charneterized
ft. 1t was wholly logleal that prices shovld
drop aquickly following the Man Franclseo
disnster, ahonkl then recover sharply,
maove nervously bacok and forth for a while,
and should then for an fndefinite period
romain inagtiva.  The month of May, too,
fa for the best of reasons not unusually a
time when there i« no marked advancs or
deoline in Stock Exchange valuations
It is one of the critical crop months and
covers the slow maturity of a period when
for the first time in the year something like
a definite outlook regarding the crops
fa obtained. It is reasonable that at such
a time there should be more or less of a
halt in business affairs, or at least that the
final conclusion of arrangements for great
enterprises of wvarious kinds should be
deferred until the results of the month from
an agricultural point of view are developed,
The observation {s needless that a great
deal depends in this country during the
present calendar twelve months on the
outcome of the harvests,

abroad by our borrowings for financial

than a¢ any time in the current fiscal year,
if our crops should meet with disaste
and our power to export articles of ntaplj
produce during the year be thus limited,
we might be more or less bothered to pay
off our foreign obligations as they fall due
Our country ia still in the main an agri-
cultural country. The Wall Street adage
still holds good that the wealth of a country
ia “what comes out of the ground”; and,
although we are making enormous strides
as an industrial and manufacturing nation
and as an exporter of manufaotured goods,
it is in our production of corn and wheat
and cotton that our wealth chiefly consists,
On the other hand, if our crops this year
ghould be as large as they were last reason,
or if, ipdeed, they prove to be nnly what
are generally termed “good crops,” it is
clearly the opinion of the great majority
of conservative and well informed ob-
servers of financial and economio affairs
that at least another full year's business
prosperity lies before the country and that
against this time of plenty it is nof likely
that any possible political or social dis-
turbance can prevail.

While, therefore, the stock market last
week was perfunctory and uninteresting,
its undertone was unmistakably strong and

firm, and at the close prices were higher
than at any time since the San Francisco
disaster. In the large commission houses
the belief was still held firmly that the
tendency of the market was upward and
that conditions in the country made for
| distinct cheerfulness regarding the gen-
eral situation. While the all important
factor of the crops yet remaing In sus-

Ipenbe everything on this point that has
xheeu so far made known is favorable. It

{s commonly expected that, owing to the
dry weather that ruled over the winter
wheat belt during the latter part of April
and the first part of May,the Government's
report of the state of the winter wheat

t on the first of the month that will be made !
' public on the 10th instant will show a |
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Ihe seuance of an order by the Treasury |
Departiment during the week discontinuing |

the poliey adopted by the Department =g
weeks ago of making advances of publie
money to any national bank importing gold
pending the arrival here of the gold involved

Lin the transaction ealls for final comment

upon this remarkable action. The move
was at first favorably reccived in banking
clrelea becatse it waas held that the Treasury
Department was doing no more than the
great national banks of foreign countries in
making in substance an allowance of inter-
est on gold taken in other countries for im-
port. But it soon came to be the feeling
that if the step in question was to represent
a mere temporary expedient of the Treas-
ury, to be modified, diccontinued and again
put in practice at various intervals and with-
out notice, only harm could result from it.
The transfers of money from nation to na-
tion, or from city to city in our own country,
may be compared to the circulation of the
blood in the human system Anything that
deranges this circulation or interferes with
it in an external or artifidal way is bad,

so-called derangement is of rermanent and
stable character the gituation may in a way
adapt nnelf to the circumstance. Under
the Secretary’s ruling banks were allowed
to recelve cash from the Government as
against imports of gold engaged in places
as far distant as Australin; and certain
banks have had the use of Government
money without interest for a month pend-

remote quarter of the world or during
ourious delays in shipping gold here from
London or Paris. The BSecretary's order
was, after a time, suspended, relaxed again
in favor of a prominent local national bank-
ing institution, and then once more sus-
pended. As it now stands the order is not
in force, but no one can tell how soon it may
be, and in such a way that some particular
bank will be a gainer by it to the disadvan«
tage of its competitors; and as a result
those dealing in foreign exchange are com-

pelled to transact their business with much |
uncertainty. The matter brings up for re-
view the whole question of the advisability
of continuing in its present shape the im-
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mense power of discretion vested in the
Secretary of the Treasury, or assumed by
him, of meddling in an irregular way with |
the delicately poised banking and financial |
affairs of the country. He can, as things |
stand now, draw millions of money out of '
the banks at one minute, place millions of
money there the next minute, and favor

| such banks as he chooses In these opera-

tione. He can elevate or depress for-

eign exchange ratesaccording to his whim, !
and can likewice make domestic money

rates strong or weak at his pleasure.

All ‘this ix a dangerous state of affairs, :
and if such authority as this is actually |
legally granted to the Secretary of the
Treasury, as many people doubt, it should
be restricted or at least closely defined by a
plainly worded statute. The most natural
way to restrict it would he for Congress to
pase alaw requiring that all public revenues
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