1S ROUT SAW
SOUTH ANERICA

There Lies Greatest Opportus
nity for North American
Enterprise.

A LIMITLESS FIELD OPEN.

¥, S

First Move Muyst Be to Learn What
Latin America Wants, and
Then to Produce It.

Secreiary of Siate Says Those Soeking
Trade Must Speak Spanish; That Amerts
can Banks Must Be Opened In All Com-
mercial Centres; That We Must Cone
form to Thelr Credit System, and That
Courtesy Counts for Much—Our Mere
chant Marine Must Be Revived With
sabsidies, Given as Europe Gives Thom.,

Eaxsas City, Nov. 20.-—-Secretary of
Btate Elihu Root, speaking before the
Trans-Mississippi  Commercial Congress,
shis evening, said:

“A little less than three centuries of
eolonial and national life have brought the
people inbabiting the United States by a
provess of evolution, natural and with the
existing forces inevitable, to a point of
distinct and radical change in their economio
relations to the rest of maunkind,

“puring the period now past the energy
of our people, directed by the formative

wer created in our early population by
g:redity. by environment, by the struggle
for existence, by individual independence
and by free institutions, has been devoted
to the internal development of our own
country. The surplus wealth produced by
our labors has been applied Ymmedhlely
to reproduction in our own land. We have
been mulinxdc}owr: forests ﬂo:I:dnd breaking
virgin soil and fencing prai o
mines of coal and iron and copper and .i‘-
ver and gold and building s and canals
snd railroad and telegraph lines and cars
and locomotives and mills and furnaces
and schoolhouses and colleges and libraries
snd hospitals and asylums and publio
buildings and storehouses and shops and
bomes. We have been drawing on the re-
sources of the world in capital and in labor
to aid us in our work. We have gathered
strength from every rich and powerful
nation and expended it upon these home
undertakings; into them we have poured
bundreds of millions of money attracted
from the investors of Europe. We have
been always a debtor nation, borrow
from the rest of the world, drawing all -
ble energy toward us and concentrating it
with our own ene upon our own enter-
prises. The eng pursuit of our own
opportunities has excluded from our consid-
eration and interest the enterprises and the
Eo‘;:hﬂmu ‘g: the outdd& woir d. lnvent:;i)n.

very p science, capacity
for omnlnﬁon. ti:: enormous increase in
the productive power of mankind, have
accelerated our J: and have brought
us to a result of dev ment in every branch
of internal ind activity marvellous
nndl (;mpmedenwd in the history of th s
worid.

FIRST AMERICAN SURPLUS.

“Since the first election of President
McKinley the people of the United States
hlsvo for : !g:; tli‘g:ot;ooumuli.swd a our‘-

us cap ) ® requirements o
nternal development, That surplus is in-
creasing with extraordinary rapidity. We
bave paid our debts to Europe and have
become a creditor instead of ‘a debtor
nation; we have faced about; we have
left the ranks of the borrowing nations
and have entered the ranks of the invest-
ing nations. Our surplus energy is n-
ning to look beyond our own borders,
throughout the world, to find opportunit;
for the profitable use of our surplus c.piu{
foreign markets for our manufacturers,
foreign mines to be developed, foreign
bridges and railroads and public works
to be built, foreign rivers to be turned into
electric power and light. As in their sev-
eral ways England and France and Ger-
many have stood, 8o we in our own way
are beginning to stand and must continue
to stand toward the industrial enterprise
of the world,

“That we are not beginning our new
rdle feebly is indicated by $1,518 561,608
of exports in the year 1605 as against $1,117,-
813,071 of imports, and by $1,743 864,500 ex-
mnu in the year 190} as against $1,226,-

843 of imports. Our first steps in the
new field indeed are somewhat clumsy and
unskilled. In our own vast country, with
cl:m:ma on eithorh -;de. i:ne lan‘~ had tolo
ittle contact with fore peo; readi
to understand thélr customs orplo.rn tbm{
languages; yet no one can doubt that we
shall learn and shall understand and shall
do our business abroad as we have done it
at home with force and eMciency.

BOUTH AMERICA'S ADVANCE.

*Coincident with this change in the United
States the progress of political develop-
ment has been carrying the neighboring
continent of South America out of the
stage of militarism into the stage of in-
dustralism. Throughout the greater part
of that vast continent revolutions have
ceased to be looked upon with favor or
submitted to with indifference, the revolu-
tionary general and the dictator are no
longer the ob jects of admiration and imita-
tion, civie virtues command the highest
reapect, the people point with satisfaction
and pride to the stability of their Gov-
ernments, to the safety of property and the
certainty of justice, nearly everywhere
the people are eager for foreign capital
to dm'n{nn their natural resources and for
foreign immigration to ocoupy their vacant
land. Immediately before us, at exactly
the right time, just as we are ready for it,
great opportunities for peaceful com-
mercial and industrial expansion to the
Bouth are presented . Other investin
pationa are alyeady in the field—FEngland,
France, Germany, Italy, Spain: but the
field is 8o vast, the new demands are so
great, the progress so rapid, that what
other nations have done up to this time is
but a slight advance in the race for the
grand total. The opportunities are so
largs that figures fail to convey them.

SREAT NEWLY AWAKENED CONTINENT.

*The area of this newly awakened Con-
thnent is 7,502,848 square miles, more than
two and one-half times as large as the
United States without Alaska and more
than double the United States including
AMaska. A large part of this area lies within
the temperate zone, with an equable and
invigorating climate, free from extremes
of either heat or cold. Further north in the
tropics are enormous expanses of higzh
tablelands siretching from the Atlantio
10 the foothills of the Andes, and lifted far
ahove the tropical heats; the fertile valleys

f the western Cordilleras are cooled by
perpetial snows even under the equator;
vast {orests grow untouched from a soil
of incredible richness. The plains of Ar-
gentina, the great uplands of Brazil; the
mountain valleys of Chile, Peru, Ecuador,
Bolivia and Colombia are suited to the habi-
tation of any race howevér far to the North
its origin may have been; hundreds of mil-

lion~ " men ecan find bealthful homes and
aburant sustenance in this great territory.

“The population in 1900 was only 42,481,-
L L] than six to the square milo. The
der of population was less than one-
eight! 1 that n the State of Missouri, less
than ~+ixtieth of that in the State of
Macsai i optts, a8 than ome-seventieth of
that i England, less than one per cent. of

g in Helgiuh.
mamh thﬁuw population the produc-
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seeoking, deposit your funds
with us, at Interest.
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CAPITAL AND SURPLUS $12,500,000

tion of wealth is already emormous. The
latest trade statistics show ex from
South America to foreign countries of
$745,530,000, and imports of $499,858,600.
Of the five hundred millions of goods that
South Amerioa buys we sell them but
m.zmz:.. or 12.6 per cent, Of the seven
hund and forty.five millions that South
America sells we buy $152,002,000, or 20.4
per cent., nearly two and a half times as
much as we 4
— WONDERFUL GROWTH,

r production is inoreasi 1o,
and bounds. In eleven years t ebeyxpovg:
:&%}o have inoreased 45 per cent. from

, in 1894, to $78 'aoo. in 1906.
In daﬂnyenrn the exports Peru have
increased "100 m oent. from $18,809,000, in
lm.tot&s.'m. in1905. In ten years, the

and
oopper and of Chile, the
i e
ar eru, are
the solf 402 il o thes e
are )
B 'x::l 'i?; ten independen b
8 0ooup t u
living under ~ constitutions sul o~
copied or adapted from our own. Under
the new ns of
i l' hig.h immigrants from
er invitation to ts the
old world will not long pass
The &;‘mnm of population abroad wili
I‘tummmofmo.ndhbor
toward those fertile flelds and valleys; the
to flow; more
than 200,000 immigrants eatered the Argen.
tine Republio last ; they are coming this
year at the rate of over 300,000,
GERMAN IMMIGRATION.

“Many thousands of Germans have already
settled in southern Brazil. They are most
welcome in Brazil; they are good and use-
ful citizens there as they are here; I hope
that many more will come to Brazil and
every other South American country, and
add their vigorous industry and good citi-
ﬂ‘ihip to the upbuilding of their adopted

me,

“With the increase of population in such a
field, under free institutions, with the fruits
of labor and the rewards of en rise
secure, the production of wealth and the
increase of purchasing power will afford a
market for the commerce of the world
worthy to rank even with the markets of
the Orient as the prize of business enter-
prise. The ma | resources of South
America are in some important, respects
complementary #o our own; that continent
is weakest where North America is strongest
as a field for manufactures; it has com-
paratively little coal and iron,
respects the people of the two continents
are complementary to each other; the South
American is polite, refined, cultivated, fond
of literature and of expression and of the

o088 and charms of life, while the North

il

Where we accumulate, they &

which finds sources of happiness in the
existing conditions of life, t have less
of the inventive faculty which strives ocon-
!inually to increase the productive power
of and lower the cost of menufecture

BACH CAN LEARN FROM THE OTHER

*“The ¢hief merits of the peoples of the two
ocontinents are different; their chief defects
are different. Mutual intercourse and
know e cannot fail to greatly benefit
both; eaoh can learn from the other; each can
teach much to the other, and each can con-
tribute greatly to the development and

rosperity of the other. A large part of

eir products find no domestic compe-

tion here; a large part of our products will
find no domestic competition there. The
typical conditions exist for that kind of
trade which is profitable, honorable and
beneficial to both parties.

“The relations between the United States
and South America have been chiefly po-
litical rather than commercial or :
In thebe?rly h:l.” of the 5;‘:“" meﬂcgr;
stru or independence eloquence o
Hi ~ Clay awakened tih.} 'tho h.:mo:'lun

& generous sym, 'or the patriots
gfqt’ So:thnfor brethren struggling in the
common cause of liberty. The clear eyed,
iudicloul diplomacy of Richard Rush, the

merioan Minister at the Court of St. James,
affected a complete understanding with

s of the Holy Alliance,
already contemplating the partition of the
Southern Continent among t reat powers
of Continental Europe. The famous dec-
laration of Monroe arrayed the organized
and rapidly increasing power of the United
States as an obstacle to European interfer-
enoe and made it forever plain that the cost
of European aggression would be greater
than any advantage which be won
even by successful aggression.
MONROE DOCTRINE STILL VIRILE.

**That great declaration was not the chance
expression of the opinion or the fee
of the moment; it crystallized the senti-
ment for human liberty and human righta
which has saved American idealism from
the demoralization of narrow selfishness
and has,given to American democracy
its true world power in the virile potency
of a great example. It r nded to the
instinct of self-preservation in an intensely
practical people. It was the result of
oconference with Jefferson and Madison
and John Quincy Adams and John C. Cal-
houn and William Wirt-—-a combination of
political wisdom, experience and skill not
easily sur . The particular ciroum-
stances which led to the declaration no
longer exist; no Holy Alliance now threat-
ens to partition South America; no Euro-
pean oolonization of the west coast threat-
ens to exclude us from the Pacific. But
those conditions were merely the occasion
for the declaration of a principle of action.
Other occasions for the application of the
principle have arisen since: it needs no
prophetic vision to see that other occasions
for its application may arise hereafter.
The principle declared by Monroe is as
wise an expression of sound political judg-
ment to-day, as truthful a representation
of the sentiments and instincts of the
American people to-day, as living in its
force as an effective rule of conduct when-
ever occasion shall arise, as it was on the
24 of December, 1823, _

“These great political services to South
American independence, however, did not
and could not in the nature of things create
any relation between the Eeol?le of South
America and the people of the United States
except a relation of political sympathy.

BLAINE'S VIEW OF FUTURE.

“Twenty-five years ago Mr. Blaine, san-
guing, rvzmnroe ul and gifted with that
imagination which enlarges the historian’s
understanding of the past. into the states-
man’s comprehension of the fyture, under-
took to inaugurate a new era of American
relations which should supplement political
sympathy by personal acquaintance, by the
intercourse of expanding trade, and by
mutual helpfulness. As Socretary of State
under President
American nations to a confersnce to be held
on the 24th of November, 1852, for ¢
pose of considering and discuscing the sub-
Jeot of preventing war bet ween the nations
of America. That invitation, abandoned
by Mr. Frelinghuy=en, was renewed under
.\4‘:’. Cleveland, and on the 2d of Uctober,
1889, Mr. Blaine, again Secretary ol State
under President Harrison, had the singular
good fortune to execute his former dexign
and to open the sessions of the first American
conference at Washington,

position to 1he

ever give honor to his memory, he described
the assembly as:
f “'an honorable, peaceful conleremes ot

g AR

his nation; a conferenve whioh will permit no
sacret understanding on any “butwill
frankly publish to the world all nelusions ;
a conference which will tolerate no spirit of
conquest, but will aim to cultivate an Ameri-
can sympathy as broad as both ocontinents: a
conference which will form no seifish alliance
againat the older nations from which we are
proud to claim inheritance—a conference, in
flue, which will seek nothing, propoge nothing,
endure nothing that is not, in the general
sense of all the delegates, timely, wine and
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As the originator in New York
and for twenty years the chief ex-
ponent of title insurance, this company
offers the ultimate of protection to its
policyholders,

Our expert and experienced ser-
vice is not confined to title insurance
alone, but extends to every feature of
any real estate transaction,

A consultation costs nothing and
entails no obligation.

peaceful.’

“The policy which Blaine inaugurated
Mhas been continued, the Congmu':f the
United States has approved it, pubsequern$
Presidents have followed it. The oon=
f oe at Washin has been
by a second oconference in M
now by a third conference in Rio de Janeiro,
and it is to be followed in years to come
by further sucoessive assemblies in which
the representatives of all American States
shall acquire better knowledge more
perfect understanding and be drawn to-
gether by the recognition of common in-
terests and the kin consideration and
discussion ofmeasures for mutual benefit.
BLAINE AHEAD OF HIS TIME.

“Nevertheless, Mr. Blaine was in advance
of his time. In 1881 and 1880 peither had
the United States reached a point where it
oould tum its energies away from its own
internal dnvelo@uﬂ. and d{reot them oute
ward toward the development of fo
enterprises and foreign trade, nor had t
South American ocountries reached the
-u#o gf stability in government ‘;:‘d :o-
ourity for property necessary to r in-
dustrial development.

“Now, however, the time has come; both
North and South America have grown
up to Blaine’s policy, the production, the

m{l:l. enterprise of the

ve before them the )

tunity to follow, and they are free to follow

the pathway marked out by the hnlghuxi

statesmanship of Blaine for the growth

of Amerioa, North and South, in the peace-
ful gmperlty of a mighty commerce.

“To utilize this opportunity certain prao-
tical things must be done. For the most
ﬁn these things must be done by a multi-

de of individual efforts; they cannot be
done by (Government. ernment may
help to furnish facilities for doing them,
but the facilities will be useless unless used
by individuals; they cannot be done by
resolutions of this or any other commercial

; resolutions are useless unless they
stir individual business men to action in their
own business affairs. The things needed
have been fully and caly set forth
in many reports of efficient consuls and of
highly competent ts of the De| nt
?f CommI:.roa. and they hnv: wbeon ribe.‘d
n ocount newspaper an ne arti-
cles; but all tho-p:hin? are worthless
unless t are followed by individual ao-
tion. I will indicate some of the matters
to which e ry‘rroduoer and merchant who
desires South
attention:

LEARN HIS WANTS.

*1. He should learn what the South
Americans want and confdrm his product
to their wants. If thoir think they need
heavy castings, he should give them heavy
castings and not expect them to buy light
ones because he thinks they are better, If
they want coarse cottons, he should Ehm
them coarse cottons and not expect them
to buy fine cottons. It may not pay to-day

In many |

|

Great Britain for concurrent action in op- |

but it will pay to-morrow. The tendency
to standardize articles of manufacture
may reduce the cost and promote ocon-

venience, but if the consumers of the River !

Plate demand a different standard from

the sumers of the Mississippi, you must

bave two standards or lose one market.
“2, Both for the purpose of leam'mﬁ

Ay Sy g s Bl B | what the South American people want an

of securing their attention to your goods
npaa.‘

nd. Whil® | you must have agents who the Span-
we have less of the cheerful philosophy  ich or Portuguese language. For this tmo

| are two reasons; one 18 that people can sel-
dom really get at each other’s minds through
an interpreter, and the other is that nide
times out of ten it is only through knowing
the Spanish and Portuguese languages that
a North American comes to appreciate the
admirable and attractive personal quali-
ties of the South American and is thus able
to establish that kindly and agreeable per-

| sonal relation which is so potent in ing

to business relations.
ADOPT HIS CREDIT SYSTEM.

“3. The American producer should ar-
range to conform his coredit system to that
prevailing in the country where he wishes

| to sell goods. There is no more mone

lost upon commercial credits in Sout

America than there is in North America,
but business men there have their own
ways of doing business; they have to adapt
the credits they receive to the credits they
give. It is often inconvenient dhnﬁ‘r:o&ble
and sometimes impossible for them to
conform to our ways, and the requirement
that tbey should do so is a serious obstacle
to trade. To understand credits it is, of
ocourse, necessary to know something about
the character, trustworthiness and com-

mercial standing of the purchaser, and the |

American producer or merchant who would

some means of knowledge upon this sub-
ject. This leads naturally to the next
observation 1 have to make.

“4. The establishment of banks should
be brought about. The Americans already
engaged in South American trade could
well afford to subscribe the capital and
establish an American bank in each of
the principal cities of South America. This
is, first, because nothing but very bad
,mnnuemem could prevent such a bank
i from making money ; capital is much needed
| in those cities, and 8, 8 and 10 per cent.
{ can be obtained for money upon just as
safe security as can be had in Kansas City,
St. Louis or New York. It is also because
the American bank would furnish a source
of information as to the standing of the
South American purc r8 to whom oredit
may be extended, and hecause American
banks would relieve American business in
South America from “the disadvantage
whioh now exists of making all its financial
transactions through Europe instead of
directly with the United States. It is un-
fertunately true that among hundreds of
thousands of possible customers the United
States now stands in a position of assumed

countries through whose banking houses
all its business has to be done.

LEARN TO RESPECT HIM.

“s5. The American merchant should ae-
quire himself, if he has not already done
80, and should impress upon all his agents,
that respect for the South American to
which he is justly entitled and which is
the essential requisite to respect from
the South American. We are different in
many respects in character and methods.
In dealing with all foreign people it is im-
portant to avoid the narrow and unin-
structed prejudice which assumes that
difference from ourselves denotes inferior-
ity. There is nothing that we resent so
quickly as an assumption of superiority or
evidence of condescension in foreigners;
there is nothing that the South Americans
resent so guickly. The South Americans
Are OUr BUDeriors in sOmMe respects; we are
their superiors in other mg:-ma We
should show to them what is t in us
and see what is best in them. Every agent
of an American producer or merchant
should be instructed that courtesy, polite-
nesa, kindly consideration are essential
requisites for success in the South American
trade.

CHANCE FOR INVBITMENTS.

“a. The Investment of American capital
in South America under the direction of
American oxperta should he' promoted,
not merely upon simple investment grounds,
but as a means of creating and enlarging

Arthur he invited the |

he pur- !

trade. For simple inveatment purposes

the opportunities are innumerable. Good
| bueiness ndgment and good business |
manavement will be necessary there, of

course, a< they ar~o ne sugry here, but,
| given these, T bajieve that tnere is a vast

nunber of enterprises awaiting eapital in

the more advanced ecountries of South

America cajable of yvielding great profits,

and in which the property and the profits

will be as safe as in the United States or
Canada. A good many such enterprises
are already begun. | have found a gradu-

ate of the Mascachuserts Institute of Tech- |
. In an address ' nology, a graduate of the Columbia #chool
of wisdom and lofty spirit, which should | o¢ 'nines and a graduate® of Col. Roose-

velt's Rodgh Riders amelunﬁ copper close
under the snow line of the Andes; I have
ridden in an A car upon an Amari-

xico, and

merican trade should pay |

financial and business inferiority to the |
| the foreign transport service?
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4 ‘ween
Buenos Aires and the Unludmshtu. With-
in the past two years the German, the Eng-

steamers of modern construction, accom-
modation and capacity.
AMERICA'S SEVEN SHIPS.
“In the year ending June 30, 1905, there
entered the port of Rio de Janeiro steamers
sailing vessels flying the flag of Austria-
Huhgary, 120; of Norway, 142; of Italy, 165;
of Argentina, 264; of France, 349; of Ger-
many, 657; of Great Britain, 1,785; of the
United States, no steamers and 7 sailing
vessels, two of which were in distress!
“An English firm runs a small steamer
monthly between New York and Rio de

Janeiro; the Panama

Railroad Company
runs steamers between New York and the
Isthmus of Panama; the Brazilians are
starting for themselves a line between Rio
and New York. That is the sum total of

| American ocommunications with South !
| America beyond the Caribbean Sea. Not |
one American steamship runs to any South |

American port beyond the Caribbean.
During the past summer I entered the ports
of Para, Pernambuco, Bahia, Rio de Janeiro,
Santos, Montevideo, Buenos Aires, Bahia
Blanca, Punta Arenas, Lota, Valparaiso,

! Coquimbo, Tocopilla, Callao and Cartha-
| gena—all of the great ports and a large pro-

portion of the secondary ports of the south-
ern continent.,
SAW OUR FLAG ONLY ONCE.
“l saw only one ship, besides the.cruiser

| that carried me, flying the American flag.
The mails between South America and

Europe are swift, regular and certain; be-
tween South America and the United Btates
they are slow, irregular and uncertain.
Six weeks is not an uncommon time for a
letter to take between Buenos Aires or Val-
paraiso and New York. The merchant who
wishes to order American goods cannot
know when his order will be received or
when it will be filled. -The freight charges
between the South American cities and
American cities are generally and substan-

tially higher than between the same cities |

and Europe; at many points the deliveries
of freight are uncertain and its condition
upon arrival doubtful. The nger
accommodations are such as to make a jour-
ney to the United States a trial to be en-
dured and a journey to Europe a pleasure
to be enjoyed. The best way to travel

between the United States and both the [

west coast and the east coast of South
America is to go by way of Europe, crossing
the Atlantic twice. It is impossible that
trade should prosper or intercourse increase
or mutual knowledge grow to any great

communication is worse now than it was
twenty-five years ago. 8o long as it is left
in the hands of our foreign competititors
in business we cannot reasonably look for
any improvement. It is only reasonable
to expect that European steamship lines
shall be so managed as to promote Kuropean
trade in South America rather than to pro-
mote the trade of the United States in South
America. ‘
DECLINE OF OUR MARINE.
*This woful deficiency in the means

to carry on and enlarge our South American i

trade is but a part of the general decline

A | and feebleness of the American merchant
eell goods in South America must have | marine, which has reduced us from carry-
| ing over 90 per cent. of our export trade

| in our own ships to the carriage of 9§ per

cent. of that trade in our own ships, and
dependence upon foreign shipowners for
the carria of 91 per cent. The true
remedy anrtho only remedy is the estab-
lishment of American lines of steamships
between the United States and the great
porta of South America adequate to render
fully as good service as is now afforded
by the European lines between those ports
and Europe. The substantial underlyin

fact was well stated in the resolution of
this Trans-Mississippi Congress threg years
ago:

“ “That every ship is a missionary of trade;
that steamship lines work for their own
countries just as railroad lines work for their
terminal points, and that it is as absurd for
the United States to depend upon foreign
ships to distribute its products as it would be
for a department store to depend upon wagons
of a competing house to deliver its goods.’

“How can this defect be remedied? The
answer to this question must be found by
ascertaining the cause of the decline of
our merchant marine. Why is it that
Americans have substantially retired from
We are a
nation of maritime traditions and facility;
we are a nation of constructive capacity,
competent to build ships; we are eminent
if not preeminent, in the construction o
machinery; we have abundgnt capital
seeking investment; we have courage and
enterprise shrinking from no competition
in any fleld which we choose to enter. Wh
then have weretired from this Reid in whi
we were once conspicuously successful?

CAUSE OF DECLINE.

“1 think the answer is twof old.

“1. The higher wages and the greater
oost of maintenance of American officers
and crews make it impossible to compete
on equal terms with foreign ships. 'The
seale of living and"the scale of pay of Amer-
ican sailors are fixed by the standard of wages
and of living in the United States, and those
are maintained at a high level by the pro-
tective tarif. The moment the American
passes beyond the limits of his country
and en?:g)as in ocean transportation he
comes competition with the lower
foreign scale of wages and of living. Mr,
J L. Bristow, in his report upon trade
conditions affecting the Yanama Canal,
dated June 14, 1905, gives in detail the cost
of operating an American steamship with
a tonnage of approximately 3,500 tons as

manifest that if the German steamship was
content with a 'prnﬂt of less than $15,000
or annum and the British with a profit of

eas than $18,000 per annum, the American |

ships would have to go out of husinesa,
OTHERS PAY SUBSIDIES,

" all have attempted to build u
shipping by adopting the fpolicy of free !

! tion shall
| and ouras. To sweep away all those treaties

| advantages imposed upon
| shipping through the action of our own
degree under such circumstances. The | Government an

| sidy or subvention.

. of repealin

| They would be at once oom

| quate to

:{QM ollars It |y’ and J +
n & year, apan
between three and four millions each. (E’-
many, upon the Initiative of Bismarck, is
buildi up her trade with wonderful
rnfndity by heavy subventions to her steam-
ship lines and by giving special differential
rates of oarriage over rallreads for

her
merchandise shi those lines, sF-in.
Aultrll»‘-)m , Canada—all sub-
@ their own lines, 'l{ is estimated that

about $28,000,000 & r is paid by our
commercial oompeut!;: to their steamship

“Agsinet these advan to his com-
petitor the Amerioan aner has to
CH

3 that the sub-
sidized ship can afford to oa freight at
cost for a

hE Seough to drive
M 0w of huhans, T

UNNATURAL COMPRTITION.
*We are li in a world not of natyral

lines

part of t of our da
;Suucmpbymmdc.onm-ﬁwpmotz
“It will be observed that both of these
v undnrw‘hrl'oh the American
wner are ; they are

at by action; one by
our own t in raising the

of ullllvlnﬂ'byth

tective tariff, the other ‘oreign v
ernments su to their shi
for the p of their own trade. r
tlrn,Amloﬂomch .}mnrlthuoc.:do?m
of inw , skul ; industry hrift
against mlhrqudﬂi.lnhhmgﬁton'
it is a contest against his competi rs and

his competitors’ Governments and his own
Government 3

“Plainly these disadvan created by
governmental action can neutralized
only by governmental action, and should
be ne utralized by such action.

REMEDIES PROPOSED.

“What action ought our Government
to takg, for the acocomplishment of this
{)\:t purpose? Three kinds of action bave

n advocated.

5. & hwmvidlng for free .hlp.l:hn is,
permitting ericans to buy shi other
ocountries and bring them under the Ameri-
can flag. Plainly this would not at all
meet the difficulties which I have described.

! The only thing it would accomplish would
| be to overcome the excess in oost of building

a ship in an American shipyard over the
cost of building it in a foreign shipyard,
but since all materials which enter into an
American ship are entirely relieved of
duty, the difference in cost of construction
is 80 slight as to be practically a neﬁigﬁblo
quantity and to afford no substantial ob-
stacle to the revival of American shipping.
The expedient of free ships, therefore,
would be merely to sacrifice our American
industry, which ought to be

shipbuildin,
enlarged with American ship-

revived an

| ping, and to sacrifice it without receiving
| any substantial benefit.

It is to be ob-
served that Germany, France and Italy
their own

ships, have failed in the experiment, have
abandoned it, and have adopted in its
place the policy of subsidy.

“2. It been |Pm to establish
a discriminating tariff duty in favor of goods
imported in ';\ull‘orioan islupl: thlt‘:’: -;z
to im er duties upon -
ponefior:?or&n ships than are imposed on
goods imported in American ships. We
tried that once many years ago and have
abandoned it. Inits place we have entered
into treaties of commmerce and navigation
with the principal countries of the world
axpressly ago that no such discrimina-

made between their vessels

and enter upon a war of commercial retalia-
tion and reprisal for the sake of accom-
pishing indirectly what can be done di-
rectly should not be seriously considered. _

THE OBVIOUS METHOD.

“3. There remains the third and obvious
method—to neutralize the artificial dis-
American

foreign governments by an
equivalent advantage in the form of a sub-
In my opinion, this
is what should be done; it is the sensible
and fair thing to do. It is what must be

| done if we would have a revival of our

shipping and the desired development of
our foreign trade. We cannot repeal the
protective tariff; no political part ms
it; we do not wish to {ower the
standard of American living or American
wages, We should give back to the ship-
owner what we take away from him for t{n’e
purpose of maintaining that standard;
and unless we do give it back we shall
continue to go without ships. How can the
expenditure of public money for the im-

provement of rivers and harbors to mote
trade be justified upon any grounds which
do not also sustain this proposal? Would

any one reverse the policy that granted aid

| to the Pacific railroads, the pioneers of our

enormous internal commerce, the agencies
that built up the great traffic which has
enabled half a dozen other roads to be built
in later years without assistance?

WOULD NOT BE GIFTS.
“Such subventions would not be gifts.

juries inflicted Ame “iis('m -
injuries infli upon can shipping
by American lnwnpznd the oonsidor‘z:ion
for benefits received by the whole American
people—not the shippers or the shipbuilders
or the sailors alone, but by every manu-
facturer, every miner, every farmer, every
merchant whose prosperity depends upon
a market for his ucts.

“The provision for such ‘xu:t compensa-
tion should be carefully shaped and di-

rected so that it will go to individual ad- |

vantage only # far as the individual is
enabled by it to earn a reasonable profit
by building up the business of the country.

“A bill is now pending in (‘ontmu which
contain® such provisions; it has Enod
the Senate and is now before the House
Committee on Merchant Marine and Fish-
eries; it is known as Senate Bill No. 529,
Fifty-ninth Congress, First Session. It

rovides specifically that the Postmaster-

neral may pay to American steamships,
of specified rates of s , CArrying mails
upon a regular service, compensation not
to exoeed the following amounts: For a
line from an Atlantic port to Brazil monthly,
$150,000 a year; for a line from an Atlantio
port to Uruguay and Argentina monthly,
$187,500 a year; for a line from a Gulf port
to Brazil monthly, $187,500 a year; for a
line from each of two Gulf ports and from
New Orleans to Central America and the
Isthmus of Panama weekly, $75,000 a year;
for a line from a Gulf port to Mexico weekly,
$50,000 a year; for a line from a Pacific coast
port to Mexico, Central America and the
Isthmus of Panama fortnightly, $120,000
a year. For these six lines a total
ofs $720,000. The payments provided are
no more than enough to give the American
ships a fair living chance in the competi-
tion,

“There are other wise and reasonable
provisions in the bill relating to trade with
the Orient, to tramp steamers and to a
naval reserve, but
with the provisions for trade to the
south. The hope of such a trade lies chiefly

| in the passage of that bill.

POSTAL RECOMMENDATIONS,

compared with the cost of ‘iJ"'"‘“"“ a | “postmadter-General Cortelyou in his
specified German steamship of the same | report for 1905 said

tonnage, and the dilferences aggregate | Lioon oraus has anthorized the Postmaster-
| $15,315 per ainum greiter cost *for the | General, by the act of 1801, to contract with
. American steamship thao for the German the uwr.wrﬂ of American steamships for
that is, $4.37 per ton, He gives also in de. | (oenn mail gervice, and has realized the
tail the cost of maintaining another Avier- | jinpepeticability of commanding suitable
can rtearasiin with a tornare of spproXi- | geamships in” the intevest of the postal
mately 7,300 tons as eompaired with the co«t | garvicealone by requiring that such stenmers
of operating a specificd British stcatashin ! ghall be of a size, class and equipment |
of the same tonnage, and the differences | whioh will promote commerea and become
aggregate 318268 per annum  greater | gyailable as auxiliary cruisers of the navy |
cort for the American steamship than for | iy, case of need. The compensation allowerd
the British -that is, $7.31 per ton. It 15 | 15 wuch stcamers is found to be wholly inade-

secure the proporals comtem-
plated; hence advertisements from time to
time have failed to :lmﬂhp any bids for

much needed service. This is eapecially | chant Marine
| true in regard to several of the countries of
| South America with which we have cordial

“2, The principal maritime nations of | relations, and which for manifest reasons

the world, anxious to develop their

Id have direct mail connections with

I am now concerned |
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«A SPLENDID STORY. —N. 7. Times.

Jack London’s

White Fang

“JACK LONDON is as sure of himself among the
primitive forces of the Northern wilds as was Kip-
ling in*his pictures of Indian life, and there seems
no sign of a lessening of the powerful human in-
terest with which he is able to invest their sombre
His vigorous unconventionality and
sympathetic understanding of nature and of her
children in the rough, never combined to better ad-
vantage than in ‘White Fang.” . . . White Fang
is as enthralling a hero as any novel of them all can
boast. . . . Itisa splendid story, but it is more
than a story—it is a wonderful study in animal
nature and development.”

—New York Times Saturday Review-

Jack London’s

White Fang

“Typical, graphic, tense, powerful. gripping
reader with a power that knows no breaking till the
story ends. . . . Shows more gentle feeiing and
more charm than anything else the author has
—Chicago Evening Post.
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A vivid presentation of thescenic marvels and the resources and
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Cloth, gilt top, tn box. $2.50 net.

The Stars and Stripes ymmicer Fies

A comprehensive flag history, givi
opment of our national standard an :
chapters on salutes, flag legislation, together with songs and
stories associated with “Old Glory.”
8vo. Cloth, gilt top. $3.00 net.
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A graphic and fascinating account of a picturesque country and
people by the gifted author of “The Wood-Carver of Lygmpus.”
One of the most entertaining and instructive books of travel in
With 24 illustrations in photogravure
Postage 20 cents.
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Postage 20 cents.
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us. I refer to Brazjl and countries south of

it. Complaints of serious delay to mails |

for these ocountries have become frequent

and emphatio, leading to the suggestion on |

the part of certain officials of the Govern-
ment that for the present and until more

satisfactory direct cominunication can be
establial important mails should be
despatched to South America by way of

European ports and on Eurulpeun steamers,
which would not only involve the United
States in the payment of double transit
rates to a foreign country for the despatch
of its mails to countries of our own hemi-
sphere, but might seriously embarrass the
({overnmam. in the exchange of important
offtcial and diplomatic correspondence.

“ The fact that the Govegnment claims
exclusive control of the transmission of
letter mail throughout its own territory
would seem to imply that it should secure
and maintain the exclusive jurisdiction,
when necessary, of ite mails on the high
seas. The unprecedented expansion of
trade and foreign commerce justifies prompt
consideration of an adequate foreign mail
service.’

MAIL SERVICE PROFITABLE.

“It is difficult to believe, Wt it is true,

! that out of thia faulty ocean mail service
| the Government of the United States is

rofit. The actual cost to
t year of the ocean mail
than

making a large
the Government
service to foreign countries other

Cafada and Mexico was $2,965,624.21, while |

the proceeds realized by the Government
from postage between the United States
and foreign countries other than Canada
and Mezxico was $8,008807.53, leaving ‘the
profit to the United States of $3,043,183.32;
that is to say, under existing law the Gov-
ernment of the United States, having as-
sumed the monopolg of carrying the mails
for the people of the country, is making a
rofit of three million dollars per annum
rendering cheap and inefficient service
Ev dollar of that three millions is made
at o:zo expense of the commerce of the
United States. What can be plainer than
that the Government ought to expend at
least the pmmn that it gets from the ocean
mail service in making the ocean mail ser-
vioe efficient. One quarter of those profits
would establish all these lines which | have
described between the United States and
South and Central America and give us,
besides a good mail rervice, enlarged mar-
kets for the producers and merchants of
the United States who pay the postage
from which the profits come.

ROOREVELT'S VIEWS.

“In his last message to Congress Presi-
dent Roosevelt said:

“‘To the spread of our trade in peace and
the defence of our flag in war a areat and
prosperous merchant marine is indispens-

{ able, We should have ships of our own
and seamen of our own (o convey our goods
to neutral markets, and in case ol need to

reenforce our hattle line
a source of regret and uneasiness to us that

the lines of communication with our =ister
republies of South America should be chietly
under foreign rontrol It is= not a good thing
that American mer-hants and menufactirers
shonld have to send their goods and letters to
| South America via Burope if they wish se-
curity and despatel Even on the Pacifie
where our ships have hald their own hotter |’
| than on the Atlantic, our merchant flag is now
threatened through the liberal ald bestowed
i by other governments on their own steam
| lines. 1 ask your earnest consideration of the
report with which the Merchant Marine Com-
mission has followed its long and carefu!

inquiry.’

“The bill now pending in the House is

a bill framed u?on the report of that Mer.

Jommission. The question
whether it shall hecome a law d
t‘l;)on your Representatives in the

yends
ouse.

HE number of
men who
fear they can’t be
fitted in a ready-
to-wear suit

Frowa less and
ess.

The reason is
because first-class
customand ready-
to-wear suits, seen
side by side, re-
veal no van-
tages of appear-
ance one over the

“I7 the savin g
the sa
means anything
to you why not
have a Bro
Winter Suit ?

$17 up.
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von have the judgment of the
President; if von agree with these j
and wi=h the bill which embodies
become a law say 8o to
Say it to them indi"ﬁi“&" and My
for it is your right to nd\'zwt

It ecannot but hLe |

Governments for

ou have the judgment of the Postmaster- and by our Government far tha

_ hem. and it
will be their pleasure to hear from you
what legislation the interests of their con.

stituents demand,

FORCE OF PUBLIC OPINTON,
“The great body of Congress are always
sincerely desirous to meet the just wishes
of their constituents and to do what is for
the publie interest; but in this great country

they are continually umlledﬂ
able expressions of private
innumerable demands for the
of publiec money; they come to discriminate
very clearly between private opinion and
public opinion, and letween real publio
op inton and the manufactured
public opinion; they know
thore is a real demand for any kind of legis-
lation it will make itself known to them
through a muititude of Individual voicrs
Rosolutions of commercial bodies frequent!:
indieate nothing except that the p )

Such resolutions by
thetielves, therefore, have comparatively
little offeet; they ero effective only when the

) individual axprescions shows
Lat they really represent a genuine and

BUSINESS MEN'S DUTY,

It is for you and the business men all over
the country whom you represent, to show
to the Hepresentatives in
producing  and
tha country really desire a practical measure
to enlarge the markets and inorease the
foreign trade of the United States, by en.
abling American shipping to overcome the
disadvantages imposed upon it by foreign
i)ho benefit of their trade

hanafit of

commercial

General, you have the judgment of the our home+dindustry.”

ments
our Representatives

vy innumer.
opinion and by

R SRR ST

‘Bt when

Oner
of the resolution has a positive opinion and
that no one clse has interest enough in the
awanject to oppose it

ongress that the
interests of



