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‘MowpaY, March 1
'l'o'u\:lthoclonof last week there
were many indjcations that during the
deoline in the market which ran through
the week before and cuiminated in the
sensational break last Tuesday an un-
¥ | usually large short interest in the market
had been created. Chief among these
signs was the existence of a heavy bor-
rowing demand for stoocks. This is an
evidence of speculation for thefall in values
that is not always trustworthy, inasmuch
as it is well known that an actual liquida-
tion of stocks often assumes the form of
a deferred rather than an immediate
delivery, that is to say that those really
possessing the securities that have been
marketed have not at once delivered
their own stock under the sale, but have
borrewed it for a time from other par-
ties, thus temporarily oconocealing the
fact that the liquidation has taken place.
A short interest of this kind thus brought
into being is, although of a different
character than that entered into by mere
speculators for the decline, none the less
real, and has to be offset sooner or later
by a delivery of the original shares or by
a repurchase in the open market of the

FIN.{NCI AL

circles in the last week have tended to-
ward the strong probability that the re-
cent cut in the price of steel products will
mark the end of whatever warfare, secret
oropen, has prevailed in the trade and that
they will at least undoubtedly serve to
clarify the general iron and steel situa-
tion. Not a little buying of stock has
been induced by this broad consideration;
and with the market in an oversold con-
dition the ocourrence of a sharp rally
was logical enough. The one definite
force in the market to-day, at least in the
first two hours of trading, was a more or
less complete reversal of the character
of speculative guessing as to the out-
come of the anxiously awaited decision
of the Supreme Court in the commodi-
ties clause case. A Week ago Wall Street
was of the opinion that the case would
be decided against the railroads. Lat-
terly, perhaps because of the fact that the
decision in the Consolidated Gas case
ran ocounter to ourrent prognostication,
the anticipation haa been of a decision in
favor of the railroads. Shortly after 12
o’clock to-day it was announced, as nine
out of ten conservative people in the
financial district had regarded likely,
'thm the decision of the Supreme Court
!would not be handed down during the
Iday. It is indeed not impossible that
| the decision may not oome for months yet,
as the case is a complicated one and must
require extended study and deliberation
on the part of the members of the court,
if indeed it does not provoke widely dif-
ferent views among them. Upon the
receipt of this news Reading stock, which
had previously advanced over five points,
broke a couple of points, but the stock |
again rallied and held with great firmnees |
until the close of business. The ganeral |
play of the different forces that have
been described sufficed to bring about
decided strength in the market as a whole,
gains of between one and two and a half
points in the principal stocks being not
,at all uncommon.

A further helpful factor in the situation
to-day was the pirculation of rumors
| that the great weak ness recently displayed
in the market for raw copper metal had
stimulated large purchases of the com-
modity. It is not probable that to-day's
stories of sales of between 50,000,000 and
60,000,000 pounds at a price in the neigh-
borhood of 12)4 cents were correot. It
was authoritatively learned, however,
that sales of the metal at about this level
had been made in no inconsiderable quan-
tity, and indeed it has always been found
in the past that a fall in the price of copper
below 13 cents provokes buying orders
not only on the part of home consumers
but by flnancial interests on the other
side of the Atlantic, where copper is widely
dealt in as an article of speculation.
Toward the close of the day the rise in the
market was so pronounced as to nat-
urally invite not a little profit taking,
but a declining tendency having its origin

in llquldahng sales of this sort was checked
for the time being by a brisk upturn in |
Amalgamated (‘oppor Before the t‘losﬂ|
the market was again inclined to heavi-
ness, the United Statea Steel commoh
shares leading in the downward Mmove- |
ment; and the reason for pressure in thi |
rarticular quarter was presumabily the
fact that although the face of matteérs
in the steel trade may have improved,
reports are generally to the effect that
no large amount of new buying of iron
and steel products has yet been stimulated
by the reduction in prices. A fall in the
price of wheat to-day, a commodity in
which the largest “corner” in recent years
is now being operated in the Chicago mar-
ket and based at least in its incipiency
upon the fact that the world will enter
the harvesting period this season with
smaller wheat stocks than known for
many years, attracted little attention.
Neither was the decision to-day of the
court of highest appellate jurisdiction
in the State of New Jersey holding the
consolidation between the Central Leather
|and United States Leather ocompaenies
| to be illegal regarded in any way as a mar-
ket factor. 1t causedonly a slight amount
of selling of the Central Leather stocks,
and these shares have long been of the
practically inactive class.
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