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THE FINANOCIAL SITUATION.

be admitted that speculative Wall Btreet,
which is always more or less of oynical
temper, is inolining at the moment to take
the view of the case that has been out-
lined. Other observers assert that the

sort, and at the end of the week the ex-
tent to which it had been carried began to
impress itself upon operators of the most
conservative sort as a reason for caution

to
the Americen Tobacco and Standard Oil
prosedutions are such as $o afford small
justification for any great or prolonged
advanoce in seourity values in the imme-
diate future. Gratifying as has been the
recent buying of our stocks and bonds by

the buying of our stocks by Europe is
really nothing more or less than the nego-
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ing to Argentina now is virtually equiva-
lent to a paymenj made by this country
for imports of wheat. The debit balance
we owe to England could just as easily
be settled so far as cur oreditor is con-
cerned by shipments of graip as by &
shipment of gold. But we are holding
our grain here at a price where England
will not buy it, sinoe she can buy it more
cheaply in the Argentine Republic. There-

All thll.brhp up again the momentous
question of our general foreign trade re-

lations, which is bednming sach day more ||

grave and serious. Through the calendar
year 1909 our exocess of exports over im-
ports fell to $261,862,.023 from $636,461,360
in 1908 and from $500,256,385 in 1907. This
was the smallest visible trade balanoe in
our favor seen since 1805. The great re-
duction thus shown was acoomplished
not so much by declining exports as by
increasing imports, although for a number
of years past the volume of the country's
exports has disclosed a tendency to re-
main constant instead of enlarging with
the increasing general volume of trade as
it properiy ought. Now in the first month
of the present calendar year the same dis-
agreeabls state of affairs is stilj main-
tained and in an even more unWeloome
way. The excess of our exports over im-
ports fell in January to but $10,357,000, o
low figure for which to find an equal rec-
ord in a corresponding month in the past
we must travel back seventeen years.
The economio prooess thus going on has
become clearly defined. Our exportable
surplus of foodstuffs, by means of which
the yearly trade balanoce in our favor was
almost wholly gained, is being reduced to
minimum proportions. For a variety of
reasons the price~ prevailing for food-
ptuffs within our borders have recently
been very high in comparison with those
obtaining in the past. This has accom-
plished the result in the first place of lim-
iting our exports of these commodities,
and secondly of causing a great transfer
of money from the pockets of the con-
suming portion of the country to the pock-
ets of producers, that is to say in general
from the Eastern to the Western sections.
The farmers thus made, so to speak,
rich have been buying lavishly in foreign
lands articles of use, but in larger de-
gree of luxury pure and simple, and the
net result is that the debt of the country
to foreign nations is heavily increased
and is still increasing. What will be the
outcome of it-all only the future can de-
cide; but obviously one development
now needed more than anything else for
the benefit of the country as a whole is a
reduction in the price of wheat and corn
and cotton and other staples comprised
in general under the tern: necessaries of
life. The hope is of course that as the
segson advances the quantities of these
commodities that have been held for
higher prices on the farms and plantations
will come out, with the consequent effect
of reducing their market vaiuation to a
more reasonable level, Meanwhile the
high cost of living and the enlarging
quantity of our foreign indebtedneass
constitute a serious aspect ot the financial
situation to which no one should be blind.
The time has come too when there can
be no lenger deferred some consideration
of the question as to the extent, If at all,
to which responsibility is to be attached
for the present condition of our foreign
trade and for the high prices of com-
modities in our country to an inflation in
recent years of the volume of our cirou-
lating medium. Whether such inflation
is in fact the cause or a partial cause of
the trouble may or may not be true, but
that symptoms of an inflation are mani-
fested is obviously the case. Our com-
modity markets have presented for years
the scene of a typical inflation market,
namely one which is the best for out-
siders to sell in and the poorest for out-
siders to buy in. Gold is leaving our
shores in great volume and at times of
the year when it is usually brought
k. | into the country rather than taken from
it, suggesting strongly the
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bonds available for an issue of bank
note circulation up to the par of the
older and more

gold
basis for values has been retained. Ina
table herewith appended, compiled from
the monthly statements of the Treasury
t, there is given under the head
of “gold” for the two dates January 1,
1900, and January 1, 1910, the general
stock of gold coin and bullion in ths
oountry, not including gold held in the
United States agaipst an equal
quantity of outstanding gold certificates.
There is also given the volume on these
dates of the United States notes and

national bank notes:
January 1, January 1.

1900,

i oS hssivnnes $1.018,000,857 $849,007,000
Notes 509,197,244 1.067,035,268

taken out under the refunding act. The
result will doubtless seem startling to
those who have not hitherto given much
attention to the matter. The position
of the country as regards a gold basis
has in the last ten years, although not
entirely reversing itself, yet gone a very
great way in that direction; and our bank-
ers and speculators should be strongly
reminded of the faot.
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RAILEOAD AND OTHER BONDS.
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TRANSACT A GENERAL BANKING AND COMMISSION BUSINESS
NEGOTIATE SECURITY ISSUES §F RAILROAD AND GTHER CORPORATIONS
ORDERS EXECUTED IN ALL MARKETS
INTEREST ALLOWED ON DEPOSITS SUBJECT 10 CHEQUE
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NATIONAL [CITY BANK BUILDING
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Foreign Exchange
Letters of Credit

At our conveniently sity-
aed uptown office, 624
Fifth Avenus, at ths cor-
per cf 50th Street we
- transact a ‘gensral foreign
atd domestic - banking
tusiness and offer to
residents and travelers
all the facilities of our
down-town house.

"~
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“ Hydro-Electric Securities “

Yielding from 5.309 to 6.507,
a lpecill list of a few selected
ydro-Electric Companies, the First M
of which we offer at prices to yield from 5.309, 0 6.50%,
Prices and full particulars upon application

William P. Bonbright & Co.
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CALLATIN

NATIONAL BANK

Harris, Winturor & Co.
OF THE CITY OF NEW YORK.

Members New York Stock Exchange
NEW YORK.
Our office at The Plaza will be open on February

twenty-second.
We can offer unusual facilities for

hmuhd&nu!huaﬁgannmnSu-mL-ou!&quh::
Telephones—Plaza 2493 and 2494 -

28 Pine Street,

o Mookery ,
3 ENICASO: " NEW YORK.

SURPLUS AND PROFITS (Earned) 2480000

execution of orders in

DIRECTORS.
ADRIAN ISELIN, IR

W. EMLEN ROOSEVELT. THOMAS DENNY.
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| M. KIDDER & CO.

Wombera New York Sieck Exchenge

Announce their removal
on February 22d from
18 Wall Street to their
new offices in the
Hanover Bank Bldg.,
5 Nassau Street.

DESCRIPTIVE BOONIET |
ON

HUDSON RIVER
TUNNELS

Freo on Request.

POUCH & 0.
HenryGlews&Go.

AND 17 BROAD 8T,

1 NASSAU ST,
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American Ligh! & Traction
American Gas & Eleectrte
Denver Gas & Elecirie Co.

Empire Distriet Electrie Co.
Al marketable publie utility sseurities

Williams, McConnell & Coleman

% Wall 8¢, N. ¥,

Simpson, Pearce & Co,
Nembers New York Stock Exchange

111 BROADWAY
New Yeork

——
Schmidt & Gallatin

Investment Accounts Solitited

] Members of the New York Stoek
131 BROADWAY »
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4490-1-2-3-4 Rector

‘Phone 8421 Joha,
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High Grade Bonds

Circalar on Request.
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- FOR SALE

8t. Louis Pr Co..
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Gilman & Clucas
City

34 Pine Street, N. Y.
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J L. l"o_'lm&ln..
28 Broad Street, New York.
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