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VADISON OF KANSAS 1TELLS
THE IRUST'S GOOD FORTUNE,

washington 15, Thomas Testines 1o & Lens
ftosy  View - Publieitly as Soon as

Haremeser Dled -Mr. Thomns Is llll

of Government supersialon.,

s weniber of the House committee that
e ooking 1nto the affairs of the Amerioan
sogas Lefining Company gave yesterday
Washington B, Thomas, chairman
the board of directors, an opinion

tnat the trust has at hand the machinery
and the resources to grow in power until

e cont ool shall be absolute,and expressed

he opinion of the tremendour respon-
mbility that reats upon the Government

i firving the relations between the com-

pany and the people. It is ta make

weommendations to Congress on the
sparman anti-truat law that the com-
nittes was appointed.

Mr Thomas couldn't suggest any way
in which the deleterious use of this power
oould be averted., He said that whether
it would ba harmful or not depended
argely upon the character of the men
in whose hands such control rested.

It was when Representative Madison
of Kansas brought out that the American
was raducing its beet sugar interests
that this phase of the inquiry developed
at the afternoon session. Mr. Thomas
had msaid that the company was now
legally abla to increase its capital for
valus at any time and to accept trust
cartificates, if the absorption of another
eoncern was determined upon, at a fair
valuation. Mr. Madison referred to the
suit pending in New Jersey in which the
\ational Sugar Company is contending
sgainst the validity of ita common stock.
If the company wins and the common
s thrown out the American's holding
of 51 per oent. of the perferred will be
a valuable possession.

*If you win that suit,” said Mr. Madi-
son, “and it looks aa if you will -oh, that
$10.000,000 issue was a steal,” he put in
when the withess waa disposed to doubt
the certain result—*it means that you
will control the National. Now you
already control 42 per cent. of the sugar
husiness of the country by your own
figures. The National has 10 per cent.
more The Western company is owned
by your company and two men, Adolph
and John Spreckels in California. You're
going to he in absolute control of the
sugar business of this country. The
National produces 2,000,000 barrals an-
nually, the American nearly 8,000,000,
and what chance in the fight have the
nthers? Although [ don't believe any
of vou are fighting.

*There's the Arbuckle, with 750,000
barrels, standing alone; the McCann, with
#r0,000; the Federal, with 800,000, and the
Warner, with 450,000, :

“1t'a a wonderful economie proposition,
and how do you intend to handle it, with
the respongibility that resta upon you?”

\ir. Thomas didn't know when the
National's suit would be finished and he
didn’t see that getting the control of that
cencern was a certainty. He added that
cempetition was increasing, that more
refinerie: were being built

*Now vou know, Mr. ‘Thomas,” said
the Congressman, “that with the club
which the House has out for the sugar
bneineas, new people entering it are

Iavor

have made them sall out and that |h7
t

probably shouldn’t have done so had
not been for the bonuses which they re-
ceived. The valuation on your father's
roperty, . the Standard, was $1,250,000,
or example, do you know how much he
got for 1t*" Mr. Thomas promised to
send the exact figures, but he knew that
it was more than that

“If legislation were passed preventing
large bonuses as an inducement for ag-
pgnua!_mg emall businesses, don't you
think it wonld bw a good thing in stopping
the formation of trusta?" asked Mr, }flmh.

“I think it would be desirable legisla-
tion,” wmaud the witness “Government
Fu{‘u-r\'i-mn too would be of value ”

epresentative Jacoway of  Arkansas
early in yesterday's hearing read a letter
from the American Sugar Kefining (‘om-
pany to the American Beet Sugar Com-
pany arranging a trade agreement. The
Congresaman wanted to know whether
:hta was not in violation of the Sherman
aAw,

Mr. Thomaa said he had been advised
that it was not. He didu't want to tell
who had so advised him but when he
was pressed he mentioned the names of
‘»Iolm k.. Parsons, who will be called to-
day, and James M Heck. Wayne Mac-

Veagh, now Secretary of the 1'reasury,
' had advised the beet people that it was a
violation and that they would go to jai
il they acted under the agreement,

“Yon have lieen gelling your holdings
in beet sugar so as to avoid prosecution
in restraint of trade?” ssked Hepresenta-
tive Hindw, ;

“To avoid grounds for such proseci-
tion,"” said the witness. He added that
the company had sold part of its beet
holdings but had retained a part because
a large industry like the American must
be fairly =afe, no matter which way the
tarif went, by dividing ita interests he-
tween cane aud beet sugar. He didn't
know whether, if the tanf were fixed to
injure cane and boost bLeet sugar, his
company could recoup. ‘That woukl de-
pend upon the nature of the tariff. Tak-
mng it o sugar would mean a reduction
to the consumer, said the witness,

The sub=commities appointed to go
through the minutes of the American's
directora had gone far enough vesterday
afternoon to brng out some interesting
entries. Representative Naker wanted
to know about this one, dated September
U, 1802:

“The president having reported to the
secretary of protecting the company
and its interests trom injurious litigation
and hurtful action and ot apprals by both
political parties, it was resolved”- here
the entry ended with the note to see the
sACTrelary 8 instructions.

Mr. Thomas didn’t understand what
that could refer to. He wasgt a director
then, but he thought the present secre-
tary probably had a record of the missing
resulution. Searles was secretary at the
time,

In another entry of November, 1891,
the treasurer was empowered “to expend
£5,000 for expenses which may be incurred
by him " Two months later the amount
was raised to $8,200 without explanation.
Mr. Thomas said he had never partici-
pated in & meeting when that sort of a
resolution was passed

Mr. Raker wanted to know whether
Mr. Havemeyer ever left the room when
a subject in which he was interested
was under discussion by the directors
| He did sometimes, said the witness
| “But they usually acted as he wished
just the gume? d

“Well, he might express his views, but
refuse to participate as a voter,” said Mr.
Thomas.

“Was his influence so great that his
{mind sort of oozed through the parti-
{tions into the committee room just the
“same and controlled the directora™®
I "Wall, T do not know His influence
!wa~ very strong.” said the present chair-
man
| The chairman asked Joseph E

man, the present secretary, whether he |

wonld |
ing to-day or e preparad to explain
iwhy he couldn't Mr. Freeman =a'd he
i would make a search

Free- |

pratty scarce. Don't you think that il is MINE DEMANDS.
the Government's responsibility to reach '
out and put some control between wo | Resalntions for Changed Conditions Sub-

NORKERS

large an organization as you are bound |

to be and ghe people?”

mitted 1o Comventlon,

WiLkesrarny, Pe . July 10 - Resolu-

“Well, that's such & large question,” | tions embodying demands that the mine

Mr Thomas said with a emile, “that 1|
really don't want tn get into it But
I think that the proposition depends
largely on whether the powers you
mention are abused °

Abuse of its powers was not included
in the programme of the new régime,
the control of the trust, since Mr. Have-
meyer's death, as it was outlined by Mr
Thomas. He ghowad considerably less
reticence in getting certain statements

on thie scorea into the record than he |

had displaved in answering the run of
rnurstiona, He frankly admitted that the
company wae a trust at ita inception
when Mr. Madison put that up to him
aftar mentioning that thea founders io
1w&7 had figured to make 7 per cent. on
the $50,000,000 capital by obviating ruinous
eompetition and combining the strength
of all plants. Farlier in the day \r

T homas hadn't been sure on the definition !

of a trust, but he had been certain th:t
s company wasn't a monopoly. But Mr
Madison pointed out the succesa of the
eompany, how it had never issucd a
morigage and had even been able to pay
extra dividends. Now, as he understood
it the poliey was to pay back into the
company anything above the required
amount of dividends

How much of a salary did Mr. Have-
merer get*" asked the committeaman

tna hundred thousand a vear,” said

M+ Thomas
And bow much do you get* was the
per guestion,

I=menty-fivethousand dollars,” said the
cnairman of the board. Mr. Madison
wanted to know how much was paid to
ldw= F. Atkins, the vice-president, who
Mr 1romae had described asveryactivein
traexecitive affaire, although he wouldn't
ol him the axecutive head. The office of
kresident is vacant.

‘r. Atkine gets nothing,” said Mr,
2« There was a general round of
tomment,  Mr. Madison said with a
Riin that that tested his credulity and an-
other pember sald that was the first
Yanees wugar man he ever heard of who
| tar nothing. There was quite a
of merriment.
Mr Atkine is a remarkable man,”
Ihomas. “It is a fact that he
othing, of course, or I'wouldn't have
testiting ™
transaction was mentioned in which
Havemeyer received $100,000 after he
“alteady benetited by it. Mr. Thomas
A othat no such arrangements were
The policy of publicity--the
it of publicity to the great-
of the stockhelders as he
had heen inaugurated at the
fdannary, 1008, a month after
cmevel s death,
¢ decided to issue annual reports.”
Mr Thomas, “and we are making
filler all the time. You see our
s ko Hoctuating that monthly
tosemi-annual reports wonld tend
w onr stockholders into a panie
c v and 1o raise them to undoe
oot another.”  He said that the
anv  employed  omside  chartered
ntante now, had a uniform neeount -
Tiosvsten that it was getting younger
at the heads of its departments.
weowere men who worked for the hest
osts of the gtockholders and who
ol fur the best in publie opinion,  The
pany aiso proposed to introduce a
ctoof  pensioning old emplayeeas.

‘uted out that the Amer‘ean 's share

Pecnuntry's husinass in 190 was 687
ent . and that in 1910 it was 4! per
What was more, and Mr, Thomas
“am st as emphatie in getting this on
I he for one advocated govern-

til supervision, This waa brought

. when Reprosenfative Hinds

Tane was talking about the way the

sude companies wera absorbed.

Many persone have testifled to us,”
¥ 0 Mr Hinds, “that competition wouldn't

Y,
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W
)

varlior

' workers want to make upon the anthra-
cite operators were presented to the

i
here to-dey and referred to a resolution
committea  ‘Thev include recognition of
the union, the use of the check off evstam
in collecting union dues, the weighing of

| coal and payvment by weight instead of

{the size of the car, standard price for
| vowder used by the mine workers and an
Lincreese in wages for all classes of workers

franging trom 10 to 20 per cent

The legislative commities was asked
“ta pass upon resolutions providing for the
Lelection of ten additional mine inspectors;

i that mine bosses be eligible Jo the pogi-
| tion of mine inspectors; that mine in-
tapectors be directed to enforce the hoist-
}in! engineers’ cight hour day law; that
inon-knglish speaking laborers shall not

| be permitted to enter the mine and that

the chief mine inspector be forbidden 1o
interfere with the pres<nt miners' ceriife
cate law,

The committes probably will report on
tuee ripolutions At to-morrow’s session

THE GRAIN WATKETS.
Wheat

Again Lower. Although KExport

Heavy Corn OIT,

Wheat declined under hedga selling,
large receipts, weakness in the Minneapolia
market and generallv favorable weathey
| conditions in the Narthwest Favorahle
erop and weather reports werea also re-
"ceived from Canada IThe Narthireatern

convention of tha anthracite mine workers |

Business large Recelpis Continue |

THE

FARRELL AND SCHWAR SAY
THERE'S NO TRUST ABOUT IT.

Prices Not Discumed, but Friendly Rela-
tions - Demand for Steel Good In
Earepe and Apt te Improve Here—
Schwab Gets [tallan Armor Contracts.

I

J. A. Farrell, preaident of the United
Statea Steel Corporation, and Charles M.
Schwab, president of the Bethlehem Steel
Corporation, both of whom attended the
International Metallurgical Congress at
Brusaels, returned yeaterday on the
White Star liner Olympic. Both said
that the congreas waa not for the purpose
of fiting the price of ateel or controlling
the foreign market. Prices did not enter
into the discussion. It was decided to
have all the proceedings printed in full
and given to the newspapers. Mr. Farrell
added:

{  “A general committes of five representa-
|tivm from ecach country was appointed
{to consider in what manner practical
| efoct could he given to the formation of
an international iron and steel association
and empowerad to consider tha whole
question and to report the result of its
labors to a subsequent meeting to be con-
vened by the committes at some future
date. The conference wasa regarded by
all of thome prement as evidencing a desire
to establish friendly relations, and the
discugsions of technical, economical, eth-
'ical and sociological questions as applied
| to the industry were calculated to afford
'an opportunity for the interchange of
opiniona and information hetween the
iron and eteel producers of the world
Irnnrnmlng all matters relating to the in-
| dustry.”

| Mr. Farrell said that the iron and steel
industry in Furope was in a very satis-
factory state. He gaid: X

“The demand for steel products in Great
Britaingand in the Continental atesl pro-
ducing countries is larger than at any
time in the history of the industry; con-
eurrently with this situation, as affecting
the home markets of Europe. there exists
a large demand from the non-manufac-
turing countries of the world, and as a
consequence the exporta of iron and steel
by all of the European countries is on
a gradually ascending scale and the iron
and steel manufacturers of the United
States are increasing their exports in
a corresponding ratio. _

“I'he course of the steel business in tha
United States promises to be one of steady
improvement, and I look forward to a
gradual increase in production. I'he
importance of the fact that the world
at large is undergoing one of the most
proaperous cycles in ita history shonld
not be overlooked as ultimately affecting
the United States, which with its enor-
mous resources should soon be ‘partici-
pating in the prosperity observable in
other countries.”

Mr. Schwab said he had placed a large
order in Sweden for ore to be ship ped
to his Bethlehem plant to he converted

into armor plate and rails. While in
Furope he closed a contract with the
Italian Government to supply it with

steel plate for several of its battleships,
| which are to be built in ltaly. The price
{ was higher than that paid by the United
| States Government, and the best armor
| plate in the world is made for the United
States Government, Mr. Schwab  said.
| He said he got the Swedigh ore cheap
| lwcause of the large tonnage. *“1 bought

Lit.” Mr. Schwab said, “becanse it is eepe-

wring that resolution to the hear- | cially adapted for the high quality  of | gor j1a regulation

| material mada at Rethlenem.” As to
| the ateel congreas, he said that it was
'for the purpose of (riendly intercourse
| and mutual understanding. Mr. Schwab
said that his Bethlehem plant was now
working up 1o 80 per ceut. of its capacity}

(OTTON MARKET.

THE

;I'rlc-n Again Drop Weather Generall) {

Favorable Old Crops Weakest Under
Bull Liguidation,
WEATHER FORECART
ror Virginla, North Carolina, South Carelina.
Georgly, Alabama, Mississippl and  Loulsiana,
generally fair, exeept scatiered thunder showers
| o day and to morrow. nol much cuange
| temperature: lght variable winds

FOR COTTON BTATES

] Vor castern Teaas, falr to-day and probabj.
o morrow, not muach cnange In temperature

| moderate soutnerly winds

| lor western ‘Texas, geneially talr, ecacepmt

| probaply showers In extreme norihern and west
| ern paris 10 day and probably to morrow

| For Arkansas, local showers to das . unsettjed
W morrow
i V'or Tennessee and kentueky. generajiy falr,

| except probably local thunder showers
{and W morrow,

i I'he gist of the weather and crop news
| mas favorable and prices again fell 0l
Lerop months led. Good rains with season
able 18MPeratnies wers gite general over
the belt and considerable cotton which had

o da

;hm'n hought on the reaction theory was |

the marset large Iinteresis
continued to ligudate their long August
CcONntravis, causing pr--nnumml WEeRL PSS
lin the old erop months, while Wall Street,
| Liverpool and the South sold the new crop
deliveries A prominent Sonthwestern
operator recently identitied with the huil
| wide is now sald 10 have disposed of his long
eotton. tn fact some cluimed that he had
| tahen the short side.  Now cotton, it was
| said, was peing offered for October de-
livery 1 o b Galveston at the New Orieans
Octaoher quotation (n the other hand,
prominent spot interests were heavy buyers

| thrown on

SUN, THURSDAY, JU
BACK FROM STEEL CONGRESS

LY 20, 1911.
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GOSSIP OF WALL STREET. ing agencies still atick. Throughout the

trade it was recognized that the better turn
in steel news had affected the demand for
copper very favorably.

Yeaterday ther#® was by all odds the most
active stock market acen since the be-
ginning of the last week of June. Trans-
actions in atocks were 454,100 shares, while
in honds there was a business of really
great volume, $8,220.500, Last Friday the
total transactions in stocks were only &8, 10
shares, while honds reportad a business | il was an unusually low percentage. The
of only $1,808,000 The last previous high | Government awarded the defaulted bonda
day, June 26, did 815,400 shares, but it waa | to the last bidder within the limit, who was
an exceptional day, surrounded by messions | A lucky man. His original award was only
in which there was done far less business [ $80,000, although he had bid for $:00,000,
than was seen yvesterdar. Among the  With the defaults he got nearly as much
featiures of yesterday's market in atocks |as he wanted, or about $190,000, and all at
{was the passing by Union Pacifie of its | the very lowest price at which any Panama
{high record for 1911 of 180", which was | 3a were sold to anvbody. To a local bank-
| established on June 28.the hafora time men- ' ing house wers awarded between $30.000
'tioned “high® day. ‘The quotation which 'and $80,000 “unallotted” Panama 88 at a
|I)rnha the record vesterday was 190%,. bottom price of 102.2187. Those bonds ware
| Steel common went to 80';. In bonds the understood hy the house to be from the
“Inter-Met® 4' ;8 were easily the most con- | defaulted lfst,s0 that the bankers, who were,
spienous, about half of the day's enormous | by the way, forelgners, got in on at least a
|hond business being In those securities. | good part of the defaulted “snap.”

Their price showed an advance of nearly .
{2 points. The average price of the statis- | Wednesday s ship news day in Wall
itical railway stocks again went to a new  Street. Yeaterday s volume of interviews
high point for the yvear. The average for {from outgoing and incoming liners was
dugtrials showed a gain toward the high | Cuantitatively greater than on most recent

Defaulted bids on the Government's
recent allotment of Panama 38 wers less
than $100,000 out of tha total of $50,000,000.
Bond men with long memories said that

f in
[ point reached in that department on June  Wednesdays, as is natural with the approach
119 last. {of Auguat and harvest and the return to

{town of financial personages. But the
The Journal of Commerce estimated | quality gf vesterday's talk from the decks
August dividend and interest disburse- | and samoking rooms was unique in one way.
ments at $95,781,088 for tha account of our| The outgoing capitalists did not contradict
I“‘”"'""- industrial and traction corpora=- ail that the incoming had to say. Nor
jtions The increase over August, 1010, is ldid the departing vacationists say about
' 97.8%1.627  Dividends alona will call for |this country the exact pessimistic opposite
[ the distribution of 846,581,056, an increase  of that optimism concerning Furope brought
'of $1.081,827. Industrial corporations will'in Ly arriving vacationists, None of the
pay to their stockholders $10.518,108, a ""N‘ !latter neglected to explain, however. that
of $124,210 as compared with last year. The | e could not generalize about conditions
falling off was noted vesterday as unique, |in a eountry out of which he had been living
I particularly as it is said on good authority | and that he could not kay much concerning
{that this year's returns are far more com- |crops and droughts and indictments and
| plete than were thoss for 1010, Total in- | House resolutions and markets which he
|terest payments for August are put  at ' had not personally seen. But there was
| £49,200,000, as compared with $43,1000M | 3n ypnavenness in vesterday's clearings of
a vear ago, the increase representing re- passengers from this port., Half a dozen
| turns from new issues of honds and notes. ' of the first ahip news rank arrived, whila
Railroads showed no marked changes. ‘only one departed. He could not he ex-
pected to hold the balance single mouthed.

In spite of yestarday ‘s plethora of expres-
sions from departing and arriving financial
| philosophers and statesmen with Ideas
about general business conditions a modest
paragraph in the regular market letier
of & Wall Street. house managed to get
itself noticed hy readers of the day’s edi-
torial product. “Mr. Hill savs the peaple
| will have to adopt a INore sane attitude
| toward big business and frame wiser |awa
w0 many people are
heginning 1o perceive, and nothing hAs|{he axplained, “that the planters have all
served more to spread that sentiment than | got superstitious about them. It is en-
{the omnivorous activity of the AtLorney- jrely too good to last.

Chief among the calie's who went the
rounds of bank parlors in Wall Street ves
‘terday was a man from Texas, himaself a
'hanker. He said that although he had
| nlwaya been an optimist he had never be-
i fore seen people carried away by optimism
{10 the point of terror. He was describing
| the emotions of Texas cotton planters over
the season’s great crop. “"Conditions haye

heen no aplendid for so long down there, * |

They believe that |

Geperal under the Sherman anti-trust act.
| 'The Department of Justice has fallen into
the hahit of starting investigations and

no such long run of luck can pull through
without a catastrophe. They are all now
trembling in their hoota for fear of some

in |

announcing 1tsa plans in the newspapers. | oearwhelming calamity. It cannot be that

| That may give 1ts work & ver popular|.q good n crop can get through without a
| slant, but it is highly prejudicial to results }mh\hap. That ia the way they feel about it.
1t will be noticed that Wall Street has become (It’m a mighty strange thing that The
nardened 1o a'l such news and speculators  papker said that he had observed conditions
.do not think it worth while to sell "'“"“‘!in Alabama, Georgla and Texas particularly
{even for a turn on the reenrring announce- Land that he had found them of surpassing
ment of same unexpacted insertion of the | ey csllence. Because the cotton crop, like

On the other side the Democrats, | the other crops, is about & fortnight early

who have control of the House, are #eeking | (his vear Texar will draw on New York for
to make political capital in their own WAY. | arop moving funds correspondingly early
[ and have tirned about on the AdmInistra- | ip tha season  The hanker said that he saw

profe

Ction tna very drol! manner. They proposed | no ipdications that there would be any
Lt investigate among other things the|cearcity of money in the Southwest this
Dapartment of Justice, which has beenl caq,

investigating evervthing else All in all|

there ia too much investigation to he|

digestod or taken serionsh It one could |
«ell an inveatigation when it starts at what
the investigAtnrs thin 1t worth and hay
it when it is fished ac what it proves to he
worth that would he hetter thananv specula-

MARINE INTELLIGENCE.

MINIATURE ALMANAC THIS DAY
Sun rises 442 3un sels

RIOM WATER THIS
| Sandy Hook 1 01 Gov. Island

PAY

141 Hell Gate, 24

ios . CO\ imagine on the ~tock kx- :
tlon we could imagine ¢ Arrived—\WEDNEADAT. July 19,
change Sa Cristobal, Cristohal, July 18.
Board of Ss Advance, Crisiobal. July 12

Word came from Chicago that a Board ol g ()ceana, Rermuda. July 17
I'rada frm thers had actually imported | Ss Atlantls, Sosun, July 13 )
Rfimen cariouds of Canadian hay, vad |53 Madeirae, Bort Ansosio. Juiy s
L& m ton duty, and sold the stuff, which was i =& Ossabaw, Porto Rieo, July 13,
‘Hll‘n'h!. No 1 grade, sich as is raised n Sa :_!f\mnﬁ!.vrlnlnrul.ﬂ.luin: HLS
Michigan, for 83 a ton wholesale. ‘That Ss Era. Havana, July

Sa Albuera, Caiharién, Ju!l“\ "
Ss Aiamon de Larrinaga, Matanzas July 23,
sa Fl Alba, Galvesion, July 13,

S Sablne. Key West, July 18,

Ss Nora, Montreal, July 134,

Ns Ancona. Philadelphia, July 18

K84 Jeflerson, Norfolk, July 18

Ss Oregonlan, Phlladelphia. July 1A

waa the &t Capadian hay ever imported
linto the Chicago market As everybody
knowg, opa of the shortest crops in the
| 'nited States this season will be hay. The
Government's flzures on hay have heen
characterized by the trade as “calamitous.”

| S8 Pawnee, Philadeiphia, Juir 18
(It ia entirel¥ a home calamity, lam;mvor_I Ss Berwind, Philade(phis. July 18
4 : . 3 - e
sinee we .n_ln'll: Ii“"\ fl.'.da:tl: r:-;::eunlm'::p:: ! e TN
of our hay right here an sl T | %« Pennsyivania. at Boulogne from New York
crop of hay this year. Yesterday not only | gq Kyrsk, at Roiterdam from New Vork
| the hay people were alarmed. Oats tragers ! & Uranium, at lotterdam from New York
alsorhowed signs of A SCATS OVAr reciprocity |

BALLED FROM FOREION PORTA,

|
7.23 Moon rises 1158

« 11

Chartered 1822

The Farmers’ Loan & Trust Company

Nos. 16, 18, 20 & 22 Willlam Street
New York
Braneh Office, 475 Fiith Avenue

LONDON {33 574 Brond Bi. . ¢

PARIS: 41 Boulevard Haussmana

Statement of June 30, 1911
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Bonds and Morigages. .. .. .8 4 1IMOAR 40 Capltal Stock ‘ é

Publlc Sacurities, Market Value. 10,588 408 06 1 nels (ded Profits. .. .......oo0000

Other Securities, Market Value,, 22.718808.20 leposits . . g, ]

Loans. . ¥ cieriieeees TOAZROM NN Unpald Dividends, Renerved for
L. AN IAADR ‘lAanes W

. 1084081052 Accrued Interest..

. 13,838,818 50

. BMMYA2

$145,278,730,67
OFFICERS:
DWIN 8. MARSTON, Presldent.
EL SLOAN, \'ln-!’rrﬂd:nl, i CORNFLIUS R, auSNEW, Vies Fm'!.
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WILLIAM A, DUNCAN, Ass't Ser'y,

and .
Accrued Interes

$145,278,730.67
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PUFTSBURGH, PAL, July 18, 1011

To the Stockholders of tllp

Westinghouse Electric & Manufacturing Co.

In view of the circular, dated July 15, 1011, iseued by Mr Charies J. Canda, who was a member
of the Stockholders Commities of 1008, | now feel called upon to siate 1o the stockholders that ln my
opinfon it (s advisable that the following steps should be taken in order 1o protect their interests and
10 secure an early resumpiion of the pay ment of dividends on the common stock, viz.:

1. The four directors to be elected at the annual meellng on the 28th instant should be inde.
pendent nominees and representatives of the stockholders, who will feel that they have no interests
to serve or consider, direetly or Indirecily, eacept those of the company and {is stockholders, and whe
can devote the necessary time to Its affalrs

2. The two vacancies practically existing at the present time by reason of the resignation of Mr,
Richard Delafield and the lliness and incapacity of Mr Charles A Moore should be filled at the aanual
meellng and not reserved for subsequent action by the board s there are siateen directors, the
election at the present time of six direciors 10 represent the stockholders should ensure a change pl
pollcy and management. '

3. An Independent Stockholders Committee should be appointed a' the annual meeting, with
powers and insiructions fully 10 Investigate the management of the company and fis Acances
the reorganization in 904, 10 asceriain whether the large cash working capltal then principai.y sup-
plled by the stockholders has heen duly copsersed, to examine the oMeers and records and books o*
account of the company, and to report promptly the result of such Investigation at an adjourned
meeling of the stockholders. 1 belleve that such an Investigation, if thorough and impartial, would
be of greatest ald 1o the stockholders in determining thelr future artion, and would tend to prevens
waste of corporate assets and expensive litlgatlon. | have repeatedly but unsuccessfully urged the
directors to have such an investigation made

4. The Board of Directors should be readjusied <o as 10 he more representative of the stoew.
holders’ {nteresis. ‘T'he by.laws should be amended &1 this annual meeting In order 1o dispense with
the present Proay Committee, which does not represent the swockholders, but was organized in the
interest of creditors. ‘I'he provislon of such a committee, | am adyised., s not authorized by the laws
of Pennsyivania. ‘The provision for the classifcatton of directors should also be amended at (hig
annual meeting 8o that the stockholders may clect a majority of the board at any annual election.
Asthe by laws now stand. [t may take three ycars for the stockholders to elect a majority of the board
%0 represent them and manage the company In their interest. W hilst due representation on the board
may be accorded to present ereditors whenever deemed necessary, the whole control and m.nage
ment should not be left with the representatives of past ereditors and hept indefinitely in their hande
With the exception of my -e!f and a few other members of the board, the directors hold comparat! ely
litle stock, and were all originally nom!nated by and to represent credltors

| am profoundly convinced that the recent policy and management of the company have been il
advised and detrimental. that the rights and Just eapectations of the stockholders have been disre.
garded, and that a change of policy and management Is imperative.  As 1 am the largest Individual
stockholder, and more largely and vitally interesied as a stockholder than any other Indiviuual or
group of individuals, it ls not only my interest,but, 1 belleve, my dutv 1o urge the stockholders, whethep
of preferred or cdmmon stock! to send thelr prosles, as requested in Mr. Canda’s circular, 10 the end
that their Interests may be adequately protected and safeguarded

The remedy Is with the stockholders, and it is for them to decide whesher they will make
the necessary changes. All proxies are revocable,and the latest In date will control.

~ CEORGE WESTINCHOUSE.
STATE OF NEW YORK
- & Per Cont Gold Bonds

EAEMPT FROM TAXATION

Dated March 1, 1911, Due March 1, 1961

AMOUNTING TO

$12,500,000

issued In Coupon or Registered Form

Will Be Sold Thursday, July 20, 1911,

At 2 o'clock P. M,,
At the State Compt oller’'s Office, Albany, N.Y.‘

$10,000,000 for the Improvement of Highways
$2,800,000 for the Improvement of the Palisades Interstate Park

These Bonds Are Legal Investmeyts for Trust Funds

No bids will be accepted for less than the par value of the bonds nor unlesy
accompanied by a deposit of money or by a certified check or bank draft upon
a solvent bank or trust company of the cities of Albany or New York, payable
to the order of the Comprroller of the State of New York, for at least two per
cent of the par value of the bonds hid for.

All proposals, together with the security deposits, must be sealed and en-
dorsed “Loan for Improvement” and enclosed in a sealed envelope directed to
the “Comptroller of the State of New York, Albany.”

All bids will include accrued interest.

The Comptroller reserves the right to reject any or all bids which are nod
in his opinion advantageous to the interests of the State.

Circular dmrrirli\-e of these bonds and of outstanding State bonds sinks
ing funds, etc., will be mailed upon application to

WM, SOHMER, State Comptroller, Albamy, N, Y,
Albany, June 26, 1811,
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