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The “American Side" and the First
Duty of Congress,

I'pon any question of international
law an opinion from Professor OppEN- |

ne favorahle to American interdsis this part of the world is the breeding |
or arguments would be heard in this place of the tornado and that its rav- |trouble to read the dry as dust reports

country with the greatest respect. It
would be conspicuously exhibited as
strengthening a righteous cause, We |
confess that we do not see why the|
opinion of the occupant of the Whewell
chair of international law in the Uni-|
versity of Cambridge, and the author !
of the well known treatise that is ac-)
cepted elsewhere as a leading authority |
on the subhject, should have lesa weight |
here because it bears against the posi- |
tion recently assumed by some of our |
public men and a few of our n"“-apn-l
pers regarding the repeal of the coast |
trade provision of the Panama Canal
act of August 24, 1912, and, failing such |
repeal, the submission of the contro- |
veray to arbitration

We therefore commend to the con-
gideration of Senator (V'GorMaN and
the other members of the Senate Com- |
mittee on Interoceanic Canals, as well |
a8 1o the Senators and I{-vprnm‘mnti\e-ni
generally and to all members of the new
Wilson Administration, a little hook |
printed at the Cambridge Universityi
Press containing Dr. OPPENHEIM'S
study of the Panama Canal conflict.
The review is as impartial as it is clear
and eonvincing. Nobody who reads it |
will imagine for an instant that the
eminent writer's conclugions are affected
by the circumstance that he is an Fng-
lishman. He merely saving what
THE SUN has been saying for nearly a
year now, what Senator Root said in
his memorable speech of January 21,
what the preponderating intelligence
and good faith of the republic have been
urging for months, as illustrated in the
remarkable collection of expreasions of
publie sentiment for honest perform-
ance of treaty obligations recently ob-
tained and published by Mr. RoBERT
U. Jouxsoxn of the Century ,"qm;inp
In fact we insist that Professor OppEs-
HEIM is presenting the “American side”
of the canal question, for we cannot con-
ceive that the “American side” js other
than that of loyal fulfilment of the Amer-
ican contract with Greaj Britain,

If arbitration were necessary there
eonuld hbenomore impressiveargument for
it than was contained in the letter of Mr.
THOMAS WILLING BALCH of Philadelphia
to THE SUN last September reminding
his fellow countrymen of Great Britain's
compliance, nearlt half a century ago,
with the American demand for an inter-
national tribunal to pass upon our
Alabama claims. Professor OPPENREIM
reprinta Mr. BaLcu's letter in full,
referring to itR author uas “the worthy
son of his father, who was the first to
demand the settlement of the Alabama
dispute by arbitration”-—-an event which
marked an epoch in the history of the
world's civilization.

But we do not heligve that tha major-
ity of Americans want or expect the
Panama question to go to arbitration.
They want and expect the controversy
to be gettled in the promptest and most
honorable way, by the voluntary repeal
of the coastwise trade exemption clause
of the canal act. They lare hoping, with
good reason, that this paramount duty
of national honor will be urged upon
the Congress soon to assemble by Pres-
ident WrLsoN with all the foree he is
able to put into propositions of supreme
political and ethical importance,

s

The Tornade Stricken Weat,

In descriptions of the windstorms
that have caused so many fatalities
in the middle West the terma eyclone,
tornado and hurricane are used in-
discriminately in the despatches, The
violent and widespread disturbance was
not a hurricane, for that is identical

| beremetric  pressure,” and he
I “Besides its

landspout. Mr, €. FirzuvoH TALMAN
of the Weather Bureau. a competent

[ clone',

winds blowing around a centre of low
adds:
rotary motion, the cyclone
as a whole has usually a more or less
rapid translatory motion—the two mo-

tions may be compared with those of the |

earth, which rotates on its axis and at the
same time revolves in its orbit around

the sun.” The low pressure centre of

this storm moves at a rate of twenty to
forty miles an hour.

tates A& wide area-—it is a tremendous,
terrifying blow with a steadiness not

known to the tornado. The fury of the |
President and ‘Treasurer, Willlam C. Relck, 170 | tornado, concealed in the funnel shaped |

cloud, is sudden, and there is no measur-
ing the rate of the wind which disman
tles every wooden building in its path
and tears trees up by the roots. Uusually

| the cyclone is preceded by an abnormal ment
'and  unaccountable stillness of the [y,

atmosphers, which, however, is not
clear. The tornado is usually a product
of cloudy and thunderous oonditions,
and the formation of the funnel shaped
vapor forged from the rack is the dread-
ful warning of disaster.

| Authorities agree that the torado is

peculiar to the middle Western and
Southern States of this country, occur-
ring generally in the great Mississippi
Valley. It is not pleasant to think that

ages may be expected every vear. Usu-
ally the tornado is a single explosion of
the elements and the damage is grave
enough; but in the present instance a
series of tornadoes seems to have been
loosed in the middle West and at a time
of the year when floods are more to be
feared. In widespread loss of life and
destruetion of property the great storm
is without a parallel at this season.

The Pay of Ambassadors.,

Mr. WiLLiam F. McCoMBS has de-
clined the French mission because,
among other reasons, the expense of
maintaining the dignity of the post was
beyvond his means. Fifteen vears ago
the compensation of the Ambassador
to France was the same as it is to-day
$17.500
living has almost doubled. No Ameri-
can can hold his own or make a respect-
able appearance in the diplomatic corps
in Paris on such a sum. If he does not
possess an ample private fortune he
cannot even make both ends meet.
Does his country expect him to borrow
the difference between the salary and
the cost of his establishment and return
home burdened with debt?

In the last ten vears the pay of mem-
bers of Congress has been increased
30 per cent, They voted the addition
themselves but allowed Ambassadors
to serve their country at the old fixed
remuneration of $17,500. Thus ‘it has
happened that only rich men could af-
ford to accept an appointment from the
President, and to find a man of merit
and worth who had a private fortune
and was willing to spend the whole or
a part of his income in representing the
United States was a problem not easily
golved.

The principal European governmenta
gee that their diplomatic representa-
tives in the United States are ade-
quately paid and furnished with hand-
some legations. The British Ambassa-
dor to Washington receives £10,000 a
vear, or nearly three times as much as
the United States allows its Ambassador
in London., Congress understands per-
fectly that the Ambassador to London,
or Paris or Berlin, cannot live on his
salary, and that the United States really
becomes hia debtor cumulatively every
vear he serves. President WiLsox is
going through the usual experience of
having his invitations declined, and by
this time he must have resolved to use
what influence he may have with Con-
gress to obtain relief for the embassies.

Peace in the Balkans Near.

If the Powers have decided that
Scutari shall be included in the new
Albania, the siege of the town by the
Montenegring and Servians ceases to
have any interest —in fact, there is no
longer a reason why the investment
should be continued. The Turkish
garrison is spared the ignominy of
capitulation, and the Allies must eat their
humble pie. Under the ciroumstances
the Austrian demands upon Montenegro
relating to the conversion under duress
of Catholics and Mohammedans pasa
into the diplomatic stage, and so of
other demands made inaspirit of menace,
It ia idle to talk of an ultimatum when
all danger of a resort to arms has
vanished with the compromise between
Austria and Russia, which was the
basis of the agreement of the Powers.

The map making as reported gives
Ipek, Prizrend, Debra and Jakova to
Servia and Montenegro. The settle-
ment in this part of the arena of confliet
will make it easier for Greece and Bul-

with the “tropical evelone™ which occurs

in the Caribbean Sea and the Gulf of !

ber and more often in August than in

any other month of the period, i

The great storm that destroyed most

garia on one side and Turkey on the

jother to accept the delimitations else-
Mexico, generally from July to Octo- | where

It is 8o manifest that the Pow-
ers are in a position to dictate and
that the Allies are not in a position to
continue the war without mortgaging

of Galveston on September 8, 1900, and | {hemeelves indefinitely to the money
cogt that seaport 6,000 lives and damages | Jenders that peace appears to be only
to property estimated at £30.000,000 was & | a question of days.

hurricane.

In the China Sea such i |

death dealing wind 18 known a8 a|1sthe Aocused Criminal Too Greatly

tvphocn and

bagiuio. One of tha most powerful

deseriptions of a sea eyelone ever written | fication of the criminal law

oceurs inone of JoskirH CoONRAD'S books,
“Lord Jim. " The author wrote from
perilous expericnces in the tropies.  If
the starm that swooped down on Terre |
Haute Sunday night was ke the sudden

blast that ravaged Omaha it was o public generally, that under present |

tornado, for we ure told that “the van-
guard of the storm was a huge fan shaped
cloud, dark and lowering, which gradually
parrowed into a funnel shaped cloud

ihat dipped earthward and wherever i, the State has seriously handicapped uu' will be content with an expansion to eight

wh

i

in the Philippines as al

Favored ?
The geveral measures for the simpli-
which are
proposed by the Judgesa of General Ses-
'wions, the City Club and the Bar Asso-
ciation  all have their origin in
opinion © held by all prosecutors and
policemen, by many Judges and by the

L conditions a person charged with erime
15 too carefully protected in the courts,
CThe imnocence of the accused being
'sumed from the beginning, the

HUN=-
law of

authority on big storms, says that “the
tornado is popularly miscalled a ‘cy-
The “funnel shaped cloud” is|
[not associated with the cyclone, which
{ Mr. TALMAN defines as “a system of

——— o |

; ' lact creating this department [the Stata
In the meantime the cost of |\ hletio
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struck left a wake of death, injuries and | representatives of public order in lhcir'dmdnoulhta. four battle cruisers, eight
wrecked homes.” The tornado is the ! task of proving guilt.

None of the suggested changes would
{ remove the assumption of innocence or
relieve the State of the necessity of prov-
ing by affirmative evidence its conten-
tions in any case. They deal with such
matters as the consolidation of charges
inone indictment and the removal of the |
prohibition which at present prevents
| the prosecutor from commenting on the
lrvl"nnul of the accused to testify in his |
|own behalf. It is pointed out that even
|now in prosecution for assault, murder,
burglary and rape each offence of a
| serios may be included in one indictment,
'and the extension of this practice to
{other crimes would involve no novelty.
(Another proposed amendment would
give to the court authority to compel
(two or more defendants acensed of the
{same offence to be tried together,
|instead of leaving it optional with the
alleged eriminals, as is now the case,

As was proved when Distriet Attorney
JEROME obtained the enactment of the
(law under which patrons of gambling
ihouun may be forced to testify for the
State, there is a strong popular senti-
in favor of granting greater
| s to the State in the prosecution of
jeriminals. So far as has been disclosed
|nobody wantas to give unfair advantage
to the District Attorneys and the police,
| It is proposed that certain of the unfair
{ advantages now afforded to criminals
{shall be taken from them, and to this
Ino honest man will object.

The Familiar Tale Told to Govere
i nor Sulzer.

How familiar to those who take the

rof inquirers into the administration of
public affairs are these words from
Governor SuvLzer's Committes of In-
quiry we need not recall:

“The business of the Btate can reason-
ably be said to be run without any sys-
tematic plan whatever.

“Each department is conducted as an
independent enterprise, and there s no
effort at cooperation, no point or place
where the varioua activitiea of the State
government concentrate

And so on. The “printing law of
the State of New York appears to have
been especially well designed to pro-
mote extravagance and waste”; “the
|t‘omplmll€r'n power of audit is limited
to leas than one-fourth of the expendi-
[tures of the State departments”; “the

Commission] expressly pro-
vides that the expense of administration
shall not exceed the sum of $5,000 a year,
and the appropriations last year 1$7,300)
were {n excess of the amount fixed by
the statute”; these are fair examples of
the committee's report, taken at random
from its pages. The taxpayers' money
comes easily through indirect taxes: it
is spent no more carelessly by New
York than by other governments.

The inquirers recommend the estab-
lishment of a Department of Efficiency
and Fconomy. We agree with Gover-
nor SULZER that efficiency and economy
are desirable, but the creation of a new
department is another matter. Could
not the Comptroller's jurisdiction be
extended to put on his shoulders re-
sponsibility for ordinarily intelligent
expenditure of State funds?

Architecture in the Gineral Court.

Some time after 10:30 this morning
the fate of an already much disfigured
monument of Boston architecture is to
be settled; and what little of the ms-
thetio reputation of Boston is left will be
saved or lost. The State House, much
tampered with and spolled by enlarge-
ments in ita hundred and odd yvears of
life mince it was erected according to
the plans of CHARLFS BULFINCH, a ven-
erable if modest name, is now to be
bedevilled with two marble wings, and
it is proposed by the unpainted savages
of the Committee on State House and
Library to paint or face “the Bulfinch
Front," a poor surviving pittance of days
of better taste, to harmonize with the
marmorean horror of the unbuilt wings.
The lofty object of the change is to
make the building “homogeneous,” a
word probably not twelve men in the
Gineral Court know how to pronounce,

Painting that good old face; putting

! members of the Bronx Parkway Commis-

|in our educational system

a marble or light stone white upon that |
honeat old Front! The Gilded Dome |
turns pale and the Sacred Codfish flaps |
his tutelar tail in mingled mirth and

agony |

The Boston Society of Architects '
unanimously objects to this “fatal muti- |
lation of the Bulfinch Front." What |
does the Gineral Court care about archi-
tects? The connoisseurs of the Gineral
Court believe white marble indispensa- |
ble, just as the late Hon. T. C. PLATT |
could not conceive or stomach a Faderal
public building without a dome. t'old,l
like the feet and temperament of Massa- !
chusetts; staring, like New England at |
the stranger within her gates, endeared |
by congenial gravestones and oceasional |
monuments in the burving ground, the
centre of social recreation, why should |
not white marble be precious to the;
Gineral Court “mind"?

Nor let any rash friend of antiquity,
character and heterogeneity of building
break his head if the Bulfinch Front is
profamed and ruined, Boston will still !
have the Front of Honey Fi7z. l

No marriage on less than $5 a dav
Profeasar 1. N. CAnven of Harrvard ni-
vermty i

A minimum wage for Dan Cupid?

A marriage club haa bheen formed
among the Wellesley College girvls pladg-
ing ita members to wed no one whose |
income is leas than $5,000, The objeoct of |
the club, it is stated, is “to decreass the
| number of divoreea and matrimonial
failures " The aim of the young ladies
| im entirely laudable, but it ts perhaps an
open question whether a frankly com-
mercial basis is quite the ideal one on
which to found a new era of conjugal
felicity

According to the Asahi of Tokio, Japsy
has abandoned her plan to build eight
dreadnonghts, eight battle cruisers, six-
teen scouls and forty-eight destrovers to
cost £54,000,000 in a period of years, and

soouta and forty destroyers, the cost of
which would be £36,500,000. 1t is admitted
that Japan cannot afford the greater out-
lay, her economic condition being critical.

City water is not good anough for the

sion to drink during the hours they devote
to publio business, but the special water
paid for by the eity on requisition of the
Department of Education is not intended
for the children in the public schools.
City water of the kind their parentadrink
is suficiently wholesome for the infants.

.

Maple sugar shortage feared.  Headline.

Fortunately the supply of “maple
syrup” Is not dependent upon the eocen-
tricities of sap. Brown the buckwheats
and pour on the poetioally named stuff.
In the besat times maple sugar can usually
prove an alibi.

Is it indiscreet to ask if the managers
of the Third International Congress of
Nefrigeration have sent an invitation to
the hon. Vieron Morpock?

pEE———

.IN COLORADO.
Centradictory Testimeny as te the Work.
ings of Woman suffrage.

To Tae Epitor or TRE BUN-Sir; Hav-
ing aeen Mrea. Arthur Hunter's reply to the
most excellent letter of Mr. George Calvert
published in Tae SN, 1 wish to add my
teatimony in corroboration of all that he
ha= said. AsT have lived in Colorado twen-
ty-six years | know that the conditions de-
scribed by Mr. Calvert do exist. 1 have
been a member of the Juvenile Court of El
Paso county for over four years,

Woman's suffrage haa not put one law on
the statute books beneficial to women or
children, and the laws for their protection
are far batter in the State of Massachusetts
than any we have in Colorado.

I am thoroughly opposed to suffrage, for
with Mr. Calvert I cannot point to any ad-
vatage gained to women by its exercise

FL1ZABETR CAss GODDARD

Cororapo Bprinas, March 18

The Other Side.

To tae Epitos oF Tue 8UnN-Sir  Hav-
ing been a citizen of Colorado for several
years and having noted the effecta of
woman suffrage 1 very much disapproved
of the letter algned (leorge Calvert. |
therefore wrote to the Denver Chamber of
Commerce encloaing his letter and have re-
ceived a reply from the secretary as follows,
confirming my {dean .

“He [Mr. Calvert] olaimes to quote some
statistios. Where he could have got
them | do not know. Some of them oer-
tainly are entirely false and without founda=
tion. For instance, he says that in this
State we are putting on the atatuta hooks a
lot of silly and unpractical laws and that the
churches are being used as political organs
and agencies

“Colorado’s laws and lawmakers rank
among the foremost of any In the Unlon
and her school systemn {s unsurpassed
This is attributed largely to the fact that the
women of Colorado take a very keen interest
and through
suffrage are allowed to vote on the things
which control it

“1 will say merely that we have noticed
none of the evils which Mr. Calvert layn
#uch stress upon and If they are true we do
not attribute them to the fact that the women
of thia State are allowed to vote

RrooxLyY~, March 24 LEwis Browx.

Exactly In the Ancient Way.

To TAE Epitor or THE SUusx—Sir. A
Paris paper sava that a Judge dealing with
a breach of promlise case declared that mar- |
riages as a rule are based on merely finan-
cial considerations. The man is on the
lookout for the dowry, while the woman
buys a protector and trustee for her prop-
erty.

Whether this is true or not in France, one
would be morry to think that “love and |
bread and cheese” unions had entirely dis- !
appearad. Just as there is no satisfactory |
substitute for bread and butter at tea time,
80 is there no aatisfactory aubstitute for tha
animating cause of marriage, the grand
passion, and doubtless the bulk of mar-
riages are still for love, although it is trus
that by a strange perversity of Providence
the plain woman with money will appeal
to many a noble minded man Personal
attractions may appear horribly unsubstan-
tial and feebla substitutes for a hundred
thousand dollars, and yet how many men
would accept this sum on condition no
woman would ever ecare for them?

Money is of no use unless to makes pome
woman glad, and the best plan of life is to
see what you can do without so as to make
some one elss happy. In the matter n('
clothea, for inatance, ladies cannot possess
too many, and even then they never have
anything Nt to wear. The general idea of
every woman is that ahe looks “a fright,”
but there would be many mora marriages if |
fathers and mothers would let their daugh-
ters’' aweethearts believe that the girls were
accustomed to a very small supply of
clothea.

Anyway a aweet faoe and a brave, con-
atant heart will produce aven in these daya
more solid comfort and joy than a million j

1

of money in a mouldy bank book

NEW YoRrg, March 24 NEM. CON

A Great New Zealand Waterfall. I
From the Weatminster Gazette

With regard to the discovery of & waterfall In
the Tangarahau disirict, New Zealand, by a
Government survey party headed by Mr. Larkin,
more detalled accounts show that the locaton
is about ten miles in a direot line from Mangaroa,
Ohura. The fall Is about thirty feet wide and has
a clean stralght drop of 800 feet. The roaris
described as deafening, and the alght as of A most
awe Inspiring character

Art Note.

To TAam EpIToR oF THW SON- Sir: If any
curiosity hunter falled to see the cubist exhibit,
my advice is go 10 the schoolboy art exhibii,
Some of 1t is beautiful and soma of 1t might cause
one 10 suspect that “Futurlsm” may have a past,
and that “Cublsm” may be hardly on the square,

NEW YORK, March 24 ARTHUR GOADBY,

The Dilemma of Jones.
Knleker What's the matter with Jones®
Bocker He wanis the job, but he s afrald
he won't look big enough for 1t unless he de-
clines 1t

Getting His Money's Worth.
Argus exulted
“Grand!” he eried. "1 can see what goes ou n
all the clrcus rings gt onee ”

d The Stringency of Sulfrage.

I thought that 1, despite the w heedling fair,
A bhachelor existence sure could brook,
Nwell in dull rooms up many a weary stair
Nor cast upon the “sex” one longing look

But now, alas' to hopeless love a prey,

In lite I'm doomed to play a minor part,
To sigh my very stupid soul away

And waste my passion on a marble heart,

1 thought that in that bosom thers was
locked
A heart which shuddered at the name of |
flirt |
{ thonght those hahds a eradle might have |
rockad !
Or sewed the bultons on & husband's
shirt
Hiut who &0 bold as venture to presage {
I'he fate with which we shall be hlest ;.r1
ourst,
Forwoman'sthe same mystéry to this aga |
She was 1o Signor Adam at the first

presssd my suit, hut she, the suiuey miss,
Launghed, apropos of woman's bent to-
day, |
‘he suffrage you are hound to give in ths, |
You've put the quastion, and my vote i
‘Nayl'" La Toucue HaNcoos.

I

| meryes
(only by revision of the national banking

CALL IOAN RATES.

Futlle Attempt at Alhany to Substitute
State for Economie Law.

To TaE Epnmtor or Ty Sus -Sirt A
hill is now bafore the legislnture Lo prevent
high rates Tor demand loans on the Stock
Exchange. Abnormal fluctuations in in-

| terest rates are an evii, but any attempt

to stop them by law will be a= futile as at-
tempting to stamp out smallpox hy cutting
the marks of the diseass from the faces of
the aMicted. Laws regulating interest
rates are w relic of the Dark Ages. Even the
enlightened Commonwealth of New York
has a usury law, although in many of the
Htates and in most civilized eountries they
have been wiped off the statute hooks

An antiquated, unacientific banking sys-
tem is the fundumental cause of the extreme
fluctuationa in call loan rates. FExceasive
specilation on a small margin of capital by
persons unfitted by temperamsnt to assume
specitlative risks is now stimulated by a
bad banking syvstem which forces country
bank deposita into Wall Street and then
forces the big reserve banks to favor Wall
Htreet loana as againat trade loans as a res-
ervoir for these deposits

Hankes have two principal reserves against
their demand liabilities

1. Gold and other money

2. Rhort time loans easily convertible
into cash.

The United States ia tha only country
that makes loans to speculators the basis
of the secondary reserves of the hanks
Other countries, with sclentific banking
eystema, make loans to commerce, trade
and industry, that is, loans directly to the
agents of production, the basis of the
secondary reservea,

It is not the fault of the banks or bankers
of this country that they loan hundreds
of millions of dollars on Stock kxchange
collateral at 3 per cent. at the same time
that they are charging merchants and
manufacturers 5 or & per oant. It is the
fault of the unscientific banking syatem .
The banks do not like the system. they
would welcome its reform

The inveatigation of the Monetary Com-
misslon Iin April, 1909, showed that the
loans of the 153 New York banks were
divided aa follows

Collateral loans .. ... .. . .§1,243,000,000
Commerclal loans. ... ............. 479,000,000
Real eatate loans .................... 7,000,000

Touwl....... .§1,829,000,000

The collateral loans at that time were
thus divided:
Call loans. . ..........
Time loans............

727,600,000
338,000,000

R e TRE L[ LT e

The special report to the Congressional
Money Trust Committes shows that the
loans on 8tock Exchange securities by
thirty-two of the larger New York banks,
for themselves and their correapondents,
ranged in 1912 from $660,000,000 to $800, -
000,000 At the same time the deposita of
country banks with these banks ranged from
$480,000,000 Lo $550, 000 000

Our national bank lawa provide that a
proportion of the reservesof interior banks,
three-Afths of country bank reserves and
one-half of reserve city bank reserves,
may be deposited with central reserve city
banks and still count as reserves in the
interior banks. The New York banks pay
2 per cent. on these deposits.  This system
of redepositing reserves causes & huge

concentration of cash in New York. The
New York banks normally ecarry 30 per

cent. of all the bank cash in the country
One-seventh of all the money in the country
is in the New York banks

It is but natural that the idle money of a
country will drift to a central financial
city, which will act as a national clearing
centre. The cash of England drifts to
London fust as the cash of the United States
drifts to New York. And only by such a
centralization of bank reserves can the
machinery of cradit be effectively con-
trolled. Inother leading banking countries
the centralization of reservea is much more
pronounced than here.

But a system that forces the New York
banks to employ much more than half their
funds in loans on Stock Exchange securities
around 3 per ecent, whila merchanta and
manufactiurers ara paying 5 or 8 per cent
for money, in a bad bankinz svstem. It
stimulates to an unhealthy extent the use
of liquid capital in specularive ventures,
and it accentuates the evils of crises

Why must New York banks favor Stock
Exchange loans to commercial loana and
thua place a premium on speculation? A
New York bank holding deposits pavahle
on demand muat keep its funds liguid: that
iw, it must keep them in sueh form that they
can be quickly turned into cash.  Call loans
on tha Stock Exchange are liquid, that is,
they are liquid In theory. It is noterious
that call loans are not liquid In times of
financial panic. then they cannot, they must
not be called But, except in times of
panic, call loans are liguid, and they furnish
the only large market in which New York
banks can keep their funds with the assur-
ance that they can be converted into cash
on short notice

When the New York banks, holding the
final banking reserves of the country, are
called upon by the rest of the country, as
they have been in every great crisis, to up-
hold the structure of credit by frealy sup-
plying cash and loans, they must dig deep
into their aecondary reservea (call loans),
and disastrous liquidation of these loans on
the Btock Exchange ia the inevitahle conse-
quence

How different fs the situation abroad!
In England, where banking practices most
closely resemble onr own, the secondary
reserves of the banks are not loans on the
apeculative exchanges, but loans based on
goods moving in trade In England and on
the Continent a broad, hguid market has
been developed for the promises to pav of
industry, commerce and trade. These bills
of exchange rank side by pide with British
coneols and other Government guaranteed
securities in the quick assets of banks.
T'hey have an international market, They
can be shifted from London to Berlin, from
Herlin to Paris and to other financial centres.
They are constantly hquidating themselves,
because tha goods on which they are hasad
are constantly heing consumed. In fact
they are more lguid than Gevernment
securities.  iinmeasurably more g0 than
loans on stocks and honds on the speculative
exchanges

The crving need in this country is a broad
market for commercial promises (o pay,
which will enable the hig reserve banks 1o
keep their secondary reserves in the form
which vears of European experience huve
proved 8o far sSUperion 1o our own pract jee

As Mr Paul Warburg recently 1old the
hankers of - the country, Wall Street 18 con-
tinually “sitting on a dynamite kee, " and
will continue 1o do so, cxeepting on those
periodical occasions when the keg explodes”
until & bill market is substituted for a call
loan market for the secondary bank re-
And this can be broueht about

laws

Meanwhile any attempts of our law
makers at Albany, however well meant
they may be, to substitute State law for

economic law in the regulation of call loan
rates must inevitably result in tailure
Fraxk Favast
Fort PLaix, March 24
An Impudent Nutmeg.

To THE LDITOR OF THE SUx It has heen
reported In this oty that the detectives have
found the hole that the burglars made in the
cellar of Simons the pawnhroker, Any truthin i1?

HARTYORD, Conn . March 24 CURIOSITY,

~ir

In the Century Magazine for April Royal ‘or
tissoz writes about the post-impressionisis, Robert
Hichens and Jules Guérla vislt Athens, and # )
HBlss deseribes the Holy Land There are papers
on the recons traction perlod by Clark Howell
Hilary A. Herhert vl George ¥ Cdmunds, on the
possible eapture of New York by I B Malone, on
Furopgan politles by A Tardien, on
fNetlon by W L. Phelps, on French spinsters by
W. M. Fullerton and on servanis by Annie P OCall
Mrs. Burnett's serial Is continued, the reprlnted

Ilnlr is by Bret Harte and there are three shopt

reallsm In |

| Hobert ¥

BANK BRANCHES ABROAD.

Exporters Belleve President Wilson
ITntenda to Take This Action.

WasninaronN, March 24— Government
officials and others who have devoted
themselves to the expansion of Amerl-
can trade abroad are awalting with
great interest detalls of President Wil-
#on's plan for leglslation which wlll give
American exporters and contractors
banking facilitiea needed to put them

lon a level with thelr forelgn competl-

tors,

Those who have been studying this
question belleve President Wilson's
promise to thlg effect, contalned in his
statement regarding Chinese policy
means the amendment of the national
banking laws to permit the establish-
ment of branches of American banks
in foreigm countries,

The export trade of the United States
now amounts to more than $1,000,000,..
000, Practically all of this enormous
trade I8 financed through forelgn bank-
ing houscs, In the absence of any
American banks ahroad exporters and
thelr customers have no recourse rx-
cept to do business through the banks
of other natlonalities. This operates to
the great dlsadvantage of American
trade Interests,

In Bouth America, which la the
in which American export trade s
enjoying the greatest increase, the
of American banks ls felt keenly. The
business rivals of the Americans, that
fs the English, German and French ex-
porters, all finance their South Aineri-
can business through branches of Brit-
ish, German and French banks in South
America.

Through these banks
pass all the commercial

field
now
lack

likewise must
paper of the

American trying to sell goods in South |

Amerlca. The competitors of Ameri-
cans have bheen found to be without
scruple In using to their own advantage
all the confidential Information about
American business transactlons which
necessarily pass through the forelgn
banke. Many a man has found these
leaks through the forelgn banks to be
disastrous to hls husiness ventures in
South Amerlca.

Bamuel McRoberts, vice-president of
the National City Bank of New York,
hae suggested the creation of a new class
nf banks which ,will bhe privileged
under Federal supervision to establish
branches abroad and do an International
business, He would grant such banks
the privilege of making time acceptance
of forelgn drafta.

The power to lend credit and the
amount of outstanding guarantees
could ba restricted easlly, he believea,
under Federal control. FExaminatlons
could ha made hy Consuls as deputy
examiners under the present hank eys.
tem. The strict Federal supervision of
the banks, Mr. McRoberts helieves,
would prevent the banks from em-
barrassing the Government in It= fors
elgn relatlons,

SUBWAY S DINNER ON APRIL 18.

Moveras in Big Plan to Be Guenta of
Roremost New Yorkers

who had a hand In giving the
clty A new subway syvstemn wlill bha the
guests at a dinner on April 18 at the
Waldorf. John D. Crimmins 18 chalrman
of the committee In charge. At his sug-
gestion a body of cltizens met yvesterday
nt the office of Robert E. Dowling, 185
Broadway, and made prel!minary arrange-
ments, ., The guests will include tha mem-
bers of the Board of Estimate, tha Public
Service Commission, Willlam R. Willeox,
former chuirman of the commission, and
Seth Low

Those who attended the meeting In Mr,
Dowling's officea yesterday or respogded
by letter wera:
John D Crimmins
John Clafiin
Robert W. de Forest
Dowling
James .'\pa; er
Felix M. Warbhur
Willam Church Osborn
Henry R, Towne
Henry Morgenthau
Samuel Rea
Iheodore F MBer
Willlam H. Willlams

Men

Herman Ridder
Howard Carroll
Thoraas NMmond
Allan Hobinson
Robert Coelet
Vineent Astor
Joseph P Nay
Charies E. Finlay
Archibald R, Wat<on
Morgan J O'RArien
Harry J. Luce
Clinton R James

E H Outerhridge Willam S. Van Clief
Darwin ', Kingsley Thomas M. Mulry
Charies A. Peabody Ldward C. Blum
Willlam A Day Michael Coleman
Cleveland H l’\odcr Robert F. Simon

MISS STRACHAN FAVORS RBILLS.

Teachers' Head Urges That MceKee

Legislation Be Paased.

Miss Grace C. Strachan, a distriet su-
perintendent In the public schools and
president of the Interborough Assoclation
of Women Teachers. sent a circular letter
to the members of the Legislature yvester-
day appeal!ng to them on behalf of the
“largest association of teachers in the
world® to vote for the McKee-Blauvelt
bills now before that body <

The bills take away power from the
board of superintendents and confer it
upon tha Board of Education. The Roard
of Education has approved the hills,

Miss Btrachan says she has 33,008 pub-
lle school chlldren under her personal
supervision and that thelr welfare and
proper schooling demand the passage of
the bills,

MITCHEL GOES TO SEE WILSON.

Nothing Political, 1t Is Sald, in Visit
to the President,

John Purrmy Mitchel, Presldent of the
Roard of Aldermen, and Henry Bruerve,
director of the Bureau of Municipal Re-
search, went to Washington last night
for a talk with President Wilson on mu-
nicipal government. They sald there was
no palitical significance in the trip

Mr. Bruere sald that they wem not
going to Washington so advocate the es.
tablishment there of the bureau's effi-

clency saystem, but If Mr. Wilson wantedd

to start something of that =ort that was
another matter

INFLUENZA LESS EPIDEMIC,
Clty Denth Rate In Stil) Higher Than
in 1012,

&iXx hundred

One thousand, and eighty-

five deaths were reported last week, with
A death rate of 1838 per 1,000, against
1,634 deaths, with a rate of 15.47, for the
week hefore

The nervease 1s due to eoplidemiec (nflu
[P fivst noticeable i Februawn s bsitt
now heginning to wane 'neumonia has
increased hecuuse of the Influenza

The death rate for the first twelve

weeks of 1913 was 15,78 as against 15 80
in 19012, an increase of 18 of a point

PROCTOR GIVES TO HARY ARD,
Essex and Peabody Get 83,0000 Each
hy Salem Man's Wil
Bostoxn, March 04 prblie
boequests to tike effect on the death of
his mother are made in the will of Abel
H. Proctor, who died at Salem

March 6,

Iive thousand dollars will go to the
Essex Institute of Salem, §5,000 to the
Peabody Academy of Beience of Salem,
and $50,000 to Harvard, to be added to
the fund of Ellen Osbhorn Proctor for
the study of chronie diseases,

Several

on

Mikando tonors O, ', Bryan,
CiicAuo,  Ma v M Charie Page
Isan aof Chicago, former Ambassador to
Japan, who 5 now In Califor i, hits pe-
eelved the grand cordon of the Lnpeiial
Order of the Rising Sun, the highest

stories, sl poems and pletures of Southern homes | Japanese Cecoration, according to Infors

and of I', Manship's sculpture.

matlon recelved in Chicago  to-night,

P e e ——

e

'COLOMBIAN CONSUL
' TAKES KNOX 70 TASK

:Frnnr-lnm Escobar Raps Fx-Sep.

retary for “Spoliation of
Panama.”

{CRITICISES HIS REPOKT

Nays Present Administration 1s
Expeeted to Remove “Blot
on Honor of U, R"

In an open letter to ex-Secretary of
| State Philander . Enox ¥Francisco F&ea.
! bar, Colombian Consul-General at Now
| York, accuses Mr. Knox of being “one
‘of Mr. Roosevelt's partners in the sjoli.
!'tion of Panama” and adds that the fornee
Secretary of State has “stopped at nog).
ing, not even at the misinformation of
Congress, in order to minimize the 14
plaved upon the honor of the Unjted
| States and which all Latin Ameriog e,

pects to see removed by the preog
| Administration.”
| Sefor Escobar writes that Mr Knaex

in his report to President Taft which t)e
President sent to Congress on March
lust, “deliberately created” a wrong
impression by stating that the Colomibiay
!Government “has never to this day pre.
sented anything even approaching 4
| question justiciable by arbitration * Te
! sustain his contention that this statement
of Mr. Knox was untrue Befor Fscnhar
Jaquotes at length from a note sent by
Sefior Don Diego Mendora, Minister of
Colombia, to Secretary of State ot op
April ¢, 1908
‘ This mnote compared the Colombian
claims regarding Panama with the Als
bama claims, said that the action tiken
by the British Government “is cna of
the greatest honors achieved” hy thay
Government and suggested that “a sim;.
lar honor can now he achieved v tha
United States.” Then the note, ns quoted
by Sefor Escobar, sets forth saven spe.
cific points regarding Colombia's right
of sovereignty over Panama and inyites
arbitration.

Sefor Escobar also calls attention tn
a paragraph in Mr. Knox's repori i
which the then Secretary of State said

“Within forty-eight hours from the
proclamation of Panama independenca
the last vestige of Colombian authority
on the isthmus had disappeared, and
the people of Panama through the unani-
mous vote of the municipalities had
ratified the republic.”

This, says Senor Escobar, {8 *unqual-
ifiedly false.” He writes that Panama
was recognized by the United States
“seventy-two hours after the fake re-
bellion, at a time when no eleotions had
been held, when she had no Constitu-
tional Assembly, when the news of the
so-called independence had not reached
any of the populous towns of the in-
terior.” The news didn't reach many
of the towns until a month later, says
Senor Facobar, and then it was brought
hy United States warships orulsing along
the coast. He adds:

“The unanimous wote of the munijo-
j ipalities of which you, Mr. Knox, Speaker
jwas only obtained in the case of the
hmwmlhlr of David, on December 8, 1903,
under the guns of United States steam-

ship Coneord, as appears from Adiniral
Glasa's official mporr.'

Taking up Mr. Knox's statement that
the President of Colombia helped to
bring about the rejection of the Hay-
Herran treaty, by “failing even to recom-
mend for approval a treaty signed under
the explicit directions of its President
on behall of the soverei State by its
empowered agent,” Senor Essobar writes

“As a matter of fact, when Charge
d’'Affaires - Herran was inveigled into

}mgmug the treaty by William Nelson
Cromwell the following cable was aot-
|ually on its way:from President Mar-
roquin of Colombia to Mr. Herran at
Washington: ‘Do not sign canal treaty
You will receive instructions in letter of
to-day .""

A paragraph in Mr. Knox's report in
which he speaks of the “attribute of self-
ﬁu-yernment" which Panama “regained”
rings the comment from SBeflor Facobar
that “the right of Panama to secede from
Colombia was exactly on all fours with
the right of the States of the Confederacy
| to secede from the Union.”
| _The Consul-General also attacks Mr.
| Knox's statement that negotiations for
the Cortez-Root-Arosemena treaties “wers
\ prn‘mn!'d by the Government of Colombia
Iteelf,” Mylnﬁ that this statement is “In
diri«r_:t contradiction to the official rec-
ora.

Sefior Escobar writes that he has noted
“a few of the most glaring inaccuracies
in vour report,” and adds:

“I take the liberty of rectifying them as
much on behalf of historical accuracy as
in defence of my country, which has so
long snffered from the unexpmeted and

|:---w.|rdl_v.- usurpation to which Mr. Rooge-
Vi |1l confessed in his speech at Berkeley.
| Ui

on March 23, 1911, when he said

I am interested in the Panama (Canal
( because I started it If 1 had followed
11rudil 1onal conservative metheds 1 shonuld
have submitted a dignified State paper of
probably 200 pages to the Congreas and
the debate would have n going on
yet. But | took the Canal Zone and I
Congress debate, and while the degbate
goes on the canal does ulso.'”

JOAN S. WILLIAMS SWORN IN.

Virginia Banker Becomes Aanistant
Secretary of Treasury.
WasuninaroN, March 24.-<John
ton Willlams &f Richmond, Ve, s
man #and banker, was sworn in t

Bhe

Asslstant Secretary of the Treasn Hs
succeeded Robert . Ralley in ghurge of
the division of finar®es

{ Kobert W, Wooley of Kentucky s sla

yak =uecessor of Sherman Allen as anotl
ARsiFlanl  Necretiary, The #®u LU ot
Jiinne K. Curtis, the present rankng
Arsistant Secretary in charge of the cus-

toms, has not vet beepn made

Wiile Richard Pare has been strongly
l”dl" pcd o Collegtor of the Port of New
York, secretary MeAdoo is not prepgrad to
LAY Y Al announcement llll,'ll LI L d'
ner of Maine i3 slated for the othee of
Collector of the Port at Portland, Me

Students Hiking to New York,

PiiLADELPILA, March 24 I' !
Universdty of Pennasivanis student
prising the “"Hardship Club,”" started 18
morting on a hike to New York., Headed
by Willlam 1. Comie, university g n
nasium directoy, and Oscar k. Gerne
aEsistant, they expect o averdase |
miles a day, arriving In New York »
Weodnesday, BEach walker carrvied o hea#)

umbrella to be, used us an alpine »

Hilles Pays Hespecta (o0 Wilson,

WAsSHINGTON, March 24,—Charies D
Hiles, chalrman of the Republican Na-
tional Committes, who was sceretary 0
ex«President  Taft, called at the While
House to piay his respects to Presidont

Wilon to-day

Tudt to Come North Next Sandn.

AMoE st A, G, March 20 Ex-Presoiont
Falt and bis party will leasve next =onday
for the North, Mr. Taft going direct 1o \ew

Haven, where ho will assume bis duties o

Kent professor of law A




