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“SUN" AIDS PERPLEXED CITIZENS IN

PREPARING INCOME TAX RETURNS

— e —

recaived no Incomne from any

apurce aince
January 1, 1913 Must sald

corporation

. P, ke a rnlurn_‘ of annusl net Income since
M'"rﬂ n"" Sho“"' x"‘ n" :'ﬂrliuhml' t'il:l'tmlll‘v"l:rl‘:llnmf'-‘-‘r"f:{hl.rocolrn

maksa a return under tha above cenditions?

Answar—We think that & return
fhould be made showing that there has
been no income. A corporation is liable
for failure to make the return to & pen-
alty of not exceeding $10,000.
Parinerships.

(1) Doas a business firh
p-r!nonh r not & corporation have to r

report If the income from |is business
Il Isas than 30007

———————
(3) Fupposs a4 parinership
fws or more persons

Repairs Also May Be Taken i, e ety
From Sum on Which |t ving an'thes flana faow ook the
are of the profits he was entitied to, would
.n Jncome tax have te bs paid?
Payment Is Made.

Answer— (1) Persona carrying on busi-

nesa in parthership are llabla for the in-

comas tax only In their Individual capacity,

ShiD (o Whith Sy tasle partner. would

] w L] i

MLHTOM. ADDBESSES hoplmuuod if the same ';.r. divided,
Oune Office in Custom House—

Another at Third Avenue
and Sizxth Street.

Deducted From Total of
Year's RH‘I'IDN

CAN COUNT TAXES

Hl-F & R

conaisting of
twhe ara wsharle
losses of the busi.
roft of $2000 and

whether divided or otherwise, must be
refurned for taxation. The partnership
as such is not required to make & re
turn.

(2) No Income tax would have to be
paid and the partners would not be re-
quired to make any return.

Withholding Tax on Salaries.

142 —-H. K lu“mn“ 1 wars geti|
a s nr h % & year and don'
want the wit hn n company to deduct
r_ Owing to tha fact that the time for | anything fromn me, "“Immil ”ll:. 1 !:;1!

income tax returns expires next 0
Saturday THn Sux's answers to In-
rles on this subject will be discon-
g“ after next Thursday morning.
The last Inquiries which it will be pos-
aible to answar will be thosa recelved
 the early morning mall on Monday,
which will be answered on Thursday
morning.
N

ncludes this h‘i my
Government. what ls the proper method
procedurs in this caee

Answer—The ecompany Is required to
withhold the tax on all amounts In e
cesa of your axemption. You can file
with the company a further claim for ex-
emption on aiccount of allowable dedue-
tions, but ahove the sum of these two il
is necessary for the company to with-
hold the tax.

Meal Estate Transactioss.
1% -W. A
' g .““.I“ 'l‘;u cn‘h

own return fo lh

_—

5 Doeters® Rille,

. M. My uluy o 15000 &
periies valued at

.. 1 have twa
| year ago was sold Jul ’
'= hat "':I""_‘:;"' ".'_:.' ."".""‘:' \‘.':'\' received above equitiss above mortgages was
18, My wife hea been an inivalld for twe | 31.090.  Money waw lost on the transaction.
and T have paid out neariy my entire far the property Was sold for lass than cost
to dectors and nurses Is the $3 500 omitted or Included as Income?® |

Answer—The $3.500 should not be con-
sldered income, for it Is almply tha pro-
ceads from the sale of asscts,  The loss
oh the sale s an allowable dsduction
If the proportion of tha loas falling in
the 1913 taxable period is figured on tha
assumption that the decrease in value was
constant from the time the land was pur-
ehased until it wus sold

have to pay An Imiome tax?

. Answer—You will undoubtedly have to
pay a tax and you should file & return
'ore March 1. You should add to your

¥ the amount received as rents. You
allowed to deduct taxes and repairs
rented property. hut dootors’ billa are
allowabls deductions in fAguring net

fncome,

Return by Husband and Wife. School Teachers,

of inlernal revenus for your distriet,
Charles W, Anderson, Internal revenue
office, Custom House.

Deductions.

170-<% M. In an unmarried man (salary,
$2,000 per annum) llable to taxation under
the recently enacted law If he doss and has
for years rnld 35 weekly board on behalf of
an _invalld father, age 70, whose clethin
and Insurance premiums to extent of 814
are yearly pald by the son? The latter also
contributes toward the support of a married
eiwter and her thres children who nvo apart
from husband,

Answer—An unmarried man 18 allowed
an exemption of $3,000 per annum and
therefore you would not be required to
pay any tax on your Income unless you
recelved over $2,600 during the period
from March 1 to December 81, 1918, If
your income s exactly $3,000 a year,
or $2,600 Yor the ten months of 1913,
yon should hle a return unless you have
paid taxes or thera are other allowable
expenses that you can deduct, The ex-
penses mentioned above are not allowable
deductions.

Deduetions.
171" B (1) Can 1 deduct from gross
Income fira inaurance on furniture 1n .an

.p.rlrvwln! !

() van I deduot taxes for whole year of
1812 from gros= ineoma’

Answer—(1) No.

(2) No. Only five-sixths,

Tazx Exempt Counpons.

171K J D l; gross income is about
$2,700 sxclusive of $500 real esints remtals;

the balancs cofales "fld’l“gﬂ;‘. II.‘lI
ter on gaas, express, Unite tate
Piitea “Hiltes Tanber and National Lead
securitios Do not thess respeciive cor-
orations pay the tax and am I net thare.
rnn axampt l’rmn Aling return under the
Income tax law?

Answer—-You de not state what pro-
portion of your incoms is from dividends
and what from interest and therefors it la
impoasible for us to tell you whether or
not & return s necessary. If your net

income, exclurive of dividends, was §1. !ou |

or over for the ten months of 1818 cov
ered by the income tax law (March 1 to‘
December $1) it I necessary for you to
make & return regardless of whather or
not the corporations pay the tax on your
coupons.,

Protest Blanks.

1718=W, D W Can you inform me If
thers has Besn any meneral form of proteat
arrived at which can be indorsed upon the
income tax return which will inure to the
taxpayer the bensfit of any decisions in his
favor which may be made in the future?

Answer—A general form of protest has
heen drawn up by A committee of law-
yers and may be obtalned from many ol
the trust companies and bankers This
hlank covers practically all the points that

3 s B R 164—M K 8. A New York ety publie
I‘.’;T:;., P;. R g x $2.800 I schonl principal receivas §3.000 & year l.l
vings bhank Interest P ‘340 | he exempt !r'mu paying the income taz?®

dends from stocks...... ' ERLY Answer—Yes,
cesenss BAATE

Losses on Farming Business,

]

from raiiroad hon 166~ M. A. ] om a hyul: an with u‘
|

|

from municipal bonds. .......

income from my wark w would make
me llable for the tax. hu' I own a farm
This farming busineas 18 incorporated and
I own all the stock. 1 have iost money In
this for two years at & rata to cut down

profesaional Income merlous’y s this

m
Sined are under the §4.000 sxemp- | & {"Hlmur offset, or If It reduced me bel

I have to fAlle & return conoldo nc that
us fs under the §3,000 sxemption

of married people living together?® | Lh.. ll"vu:':\:r'l:. “l,"m-l, |!‘ f‘: '-.-I.I.In r;l-y l::npl.n-
wider this on basis of full twelve monthe | eat success, | i sy, bat then afl |
Answer—No return would be NECOSmAry SN movaments always are
the above case. Answer--The loss sustained” by your

Cfarming business could not ba deducted

Addresses of Collectors. ' from your individusl return. 1f you made

$88—A. W Piease inform me the ad-| up the losses out of your personal income
-nf ‘!“ha"‘rntl eﬂ'-:t. u;‘_ r:;l revenus | presumably this would be in the nature

} J stric 32 Ninety-sixth ", #
New York  tity, &8 iiecter | of a loan to the corporat'on. If the busi

.| ness was not Incorporated you eould de-

the Wall Street as I an
. duct the losses, but in the case of a cor- |

district in
ng for a friend as weill as for mywelf

Answer-—The collector for vour distriet | poration this is not possible. If you keep

Frederick 1. Marshall, Third avenus # #set of hooks showing your personal
nd Bixth street. The collector for the financial transactions snd make an in-
all Street district is Charlea W, Apder- | ventory or adiustinent sach year the prof-
n. JAnternal revenue office, Cusiom 18 or losses from such an adjustment or

° | Inventory may be reflected in yaur lwcoma

k statement. If your corporation s losing
Return When Income 1o 83,000, lmm")_ and the stock has depreciated. in

::&-—4_ lif C. 3"l ?m married and liviag | valua you may, A8 stated sbove, wdjust
my wife ¥y income (salary) ust . ”
B De 1 Bave (o vehder & "u"n‘i yvour books in accordance with the value

of this stork and show the resultant loss
in your individual return.

A return should be made for your farm-
ing business as a corporation. but as It

Answer—Yes. The law states that a
shall be made by all persons hav- |
& net income of $3.000 or over per |
um (8$2,500 for the 1911 taxable pe-

) has no net Income it {8 not liable to
# taxation
. If Imcome Exceeded »1,332.030, Mnsband and Wife,
| 36—F. 8. P The o ineome of my- 166—F. B. P. Wil you kindly inform mae
If and wife for ten mag 'h- be 34,000, The 124t 18 necessary for me to ruake an income
come of each is less than $2,5000 My wife tax return®
rives lncome as beneficlary of trust fund Income from March 1 te December 81, 1913
the trustee does not have to muake Falary (32000 per year pavabie
eome tax return for beneficiary recelving llll’"'lv ADI‘H 30, July 80, |
r $2,800. Nelther my wife nor | Lave ar .. §1,690.008
make return Individually, but do 1 have H"u rent fr-- s part of salary
make joint return of §4.000 and pay 0 per year) N e 1.2
of L per cent on above amount less July Interest on bond (tax fres) 12 80
Plion of 93.333.33° M Erass  income A —ﬁ ;;;i
| . : - My Ll com L)
Angwer—It s necesmary for You 10 wites Income from Mareh 1 th Decambar |
make a joint return and vou will he re. 21, 1913
uired to pav o tax on all in excess of Dividends from United Siates
3,333,438, Ftesl und talirond o r.“ A 8814 15
8 Is a Neturn Necespary ! Deceinb — o, -
" Ronds (non 1axabl June "
A=l 1. My ineomne im shoave the g h .
uds aney-tuxgh R
dltéﬂprluln ﬂtuhl- la;r '\;'ll"l‘llll.l Interest lg,:,.,g': .,,,.lf. “'“:h., ALgust 220 00
i!l\l::" I;::n:‘-.w\':‘:ll:nll llll“-r‘umlt he :muu:\'l Intereat from her father's satats
pLion Must make an) nut settled for yesar 6815 |
return? | 2 =1
. Answer-If after deducting intersst "sh wife's --.;-d'n. u..n' N |; ag
y 15 » ¥y wife recelve uring the year from her
r net income nn: lomm than §3.600 for | o oo 0 neettiend estats sltngather §3.450
8 ten monthe of 1911 it I8 NOt NECOsSArY of ahich B3.451 85 wauw capltal of the seigie
you to make a returu returned and BdSa "ﬂ was reported exsnp
from tanation and §11.#56 was repurted ftax
Heturus, whie Income
My vearly schoel gud «liy tax amounis
Wl=J A D. I am a marrisd man living | 10 §9.05
th my Illflnl My n‘.- yine i iees than §4.000 Answer-—You are not required te make
yoar. wsolely derived from Interest on her O OF
nde and dividends from u few shurss of & return, .fﬂl‘ ,n..“'\” A‘ l‘l I”; \.:‘Ejlrl w;h
I am not interested in any busiuess | NAS Keparately an income of $2,5600 for
NE Do feal catate and o ecuupution, De | the 1013 tuxable vear and sour com-
have to make a return? bined income was less than $1.733 .33,
Anawer-—It is necassury for you tni If it wers necessary for you to make a
m. & return if vour income for the ' return you would not have to include
n.months of 1813, exclusive of divi- | the dividends from stocks and It s ques-
, Was §2.000 or over

tionahle whether or net the rent of your

house should be Agured as income
'I'I.I Is Deducted Veom Dividends,

Income From Estate.

ai B 0 L min wn o man (oreed out "

- p-.-. lon throngh «ans 1athon 4 h I = M R Where s man dirs leavin
M oniy u fow pred dolats pe ianum,  an estate the annuasl Income from which
V8 but a few oilivd hundreds comlir in we will say I8 §10.000 and provides, Inter |
oy Investments for my  wife ol F o | all thiut one-half the Incoms shall he pald
'S 0N And so tunlortunate!y s am exempt annunlly 1o the widow, who la the exsculrix
om Lhe income tax worording to the oy and the other half pald prnually to the |
lllllnl.'l decluration ws my tota! gross | widow for the rupuaﬂ. maintenance and |

s trifl 0 $1.00 per  education of foul minor children :nqy the
few ments are in | wWidow and each of the minor children nh-
road lh.ura wnid the dovermment pdvaniage of the axe 'u|r|un aepirately, and !
£oh¢'ompnm pay | per venl on the | shonld cach make 4 return?
b coming 1o me of coursa | i Answer—If the half which is pald to!
”r.cﬂlr;:. al-:.'h“\‘l'.::ﬂ :\::on'h‘-’:t'?lu:n in. | the widow for the support of the chii.
viduals who have more than $4,000 net dren I8, according to the terme of the
."“"";‘; 6 i ) ot Stic will, patd 1o her as executrix or guardian
n Justice shoul lose this per . . |
Whan my mors foriunais knd rohss of the children It should be considered as
llew stockholders are nol compelled to Income of tha children, and s the share
it? Isn't l; v diserimination againet | of each child would be only %1250 no re-
® #n aceount of my comparative poverty? . -
there any way fn which I van get a! turn would be necessar
of this | per vent.? The amount ia| _The income of the widow would he con-

i sldered 35,000 and 1t would thevefore be

“1 camary for her to make a return.

Anawer--You do not lose the 1 per cent. If the Income from the estale comes
The corporation is required W pay | from sources in which it s necossary to

tax, but it does not deduct it l’mm] elalm ememption In order to prevent the |
dividends. You will receive the same |

tax being Aedficted, the widow, us execn-

ount in dividends as you did before | teix, should file the necessary cortificates

& Income tux luw wam pussed. Bven if | gnd herself become the wi thlmmlnu uRent. ]

mx could be deducted from divi- | Of pourse In the case of coupons on which |
you could avoid such a dulrlﬂn‘lni the corporation o

AETEeN
no exemption should

pay  tha

tax |
he elalmed.

AMing a certiticate of exemption, for
ou are allowed an exemption of $4,000 |
ber annum like every other married man |
ving with his wife,

Profits on Real Estinte,

-H. A1 I Inherited &
vania from my futher in the veur 1880
moan apportlonment of the unimproved
roaperiy of the anture 1t wur allotted to me

Inheritance Tasces—Dedunctions.

|
!
168—J M. R. Is an ipherftance tax paid |
o the Sinte of Naw York during the yeur
1918 & praper nlul.ut tlon undear the clauss of
“all taxes, &¢
|
|

Answer- Yu
Municipal Honds Ezempt—~liilfte— |

lot in Penn.

nrea or four years ‘ago al 876 I aold it | Mautured Tusuranee, |
i Novemober, 1814, aud  recsl §1.040. |
Hould 1§ enter $55 o iy portion of the 169 allard 1y I am Informed that
tmeunt  received by this transnction as | Nate mumicipal bonds gre exempt from
cuine ! [ tuxution reckoning sources Income.  In
Answer—The ‘Conimissloner has rijled | [Haing iny return s it ged that 1 sha
Rt the profit on real estate accrulng | ;‘|“ :1 I|.. F.‘L::\r:;.'f’w af lnsoms, or - el
in the 1513 taxable period from  land () Ate personal gifts, sueh ananniversary
'-llﬂ during that period which was pur- | &ifts, &, 1o be reckoned as In o, OF aro |

they sxciudad 7
hased prior to 1012 may be figured on ' s s iosnrancs thit

hus matured |
assuiuption that the incresse In the | 4n4 Leen pald during the year to be counied

@0 eof the lund was censtant Of | u¢ Incoms In e entirety ar anly that pnrli

i ouse If 1t can be shiown beyond any “'hll. h llul wccrued within the ten months
oasonable doubl that there. was. no. aps 9 Iy *r\. whom must | apply for s blank
reclation in the value of the land be- m owhich 190 maks return {Jl the dlatrict

weell March 1, 1814, and November, 1913, |"
hen the laid wus wold, none of the profit
a0l he included in the 1018 psturn.

¢ arperailon Neot in Active Business.
W - W, n R I am un o er

Fourth avenue sind Twenty-third steeat 7 |
Alsware- 1) It s not necyssary to In-
clude them In the retdrn.
(4) They are not considersd as noame
15) The proceeds from life Insungnce
policies ure not consldered as |

In a vor

| amount of [ntereat
law

pie it

| against ine

| deducting

| ded
| e lunch on business days?

have heen ralsed in connection with the
return required for individuals, Each in-
| dividual who us=es the form should strike
out the words or paragraphs which do not
apply to his cuse. 1t is of course neces-
pary to file some sort of a protest in or-
der to obtain any refund if later any of
the rulings or regulations are reversed
or any parts of the law repealead that
would entitle the individual to a refund.

Six Months Interest.

174—G3. N F

(1) 1 have a wmarigags
rlelding §2.000 a

year intersst. 1 received
$1,000 on July 1, 1518 and §1.600 on Janu-
ary 1, 19014 In making my return for the
tan months from March 1 to December 31

1913, how much of this 00 should be
computed a8 nat lncome recelved by or
accrued to” me (see line In ltalics at top
of page ¥, Form (048) for the ten monthes
epecified? In other words, must 1 return as
part of my income for this period the

that was earued before
becama operative (that e, during

Japuary and Pebruary. 19#13) and also that

tlon that was eafned . ]

and Dacember 31, 1713 I

he ome payable until wfter the latter
dats”

1 paid (.\-- on real estate In Ha)

snd NAven Can 1 dedyer !h- ful
st pald or p-n) five «ixthe thersof ”

ar

allowable ded

e
on L] n
gooda at quoted prices

cesda lose expe

All balance oh profit and
Are Rept abread. ta recelve salary and
commission as compansat! I:l' in-

come tag statement be
as wiated abovel?

the partnership uniess asked for
collector. The agent must of course

in
$2.600 for the 1913 taxable period.

Partaership.
180—A. B €. A partnership business ia
carried on net profit of ahout
$20.000, of this amount s dis-
tributed to three saleamen as commisaions
and the balance, two-fifthe, to twWo partners,
foreignere and non-residents.
Must the Income tax en this business bhe
charged at the source or will the thres
nlnmu be required to make ssparate

turns of t come avar
“.;1“- 'M n i the personal

determinable payments made to its em-

per annum.  They are not required
withhold the tax in the ease of commis-

slons which are not determinable in ad-
vance.

should make individual

l.o-h-—lnm Required.
1M—C. T. B

1 19018, te Dou-b-n‘lll..-l“.:u of income
recelived by me since the testator's death?

Answer—The latest Treasury Depurt.
ment rulings giving supplemental instruc-
tions to fAduciaries state that “where a
decedent died after March 1 In the yeur
1413 and from March 1 up to the date
of his death had a net income of $2.500
or imore the fAduclary (that is, the ex-
ecutor or administrator) should make a
return for the decedent on Form 1040
and the income tax, both normal and ad-
ditional, shown to be due thereon will he
a debt against the estate of the \dece.
dent. ®* ® ® Np other return s re-
quired to be made by the fiduciary until
the settlement of the estate has reached
the stage when the benaficlaries therof
und thir respective Interests In the in-
come derived from the estate are dete:.
minable and then the fAduclary Is re.
quired to file a return on or before March
1 of each year as prescribed by the regu-
lations*

If the Income received by any benefl-
clary up to Decamber 31, 1918, amounted
to §2.500 or over, them you would have to
file & return also for the beneficinries,

Income Exclusive of Dividends.
192 -J B ine

[H] My net

Answear-—~(1) According to the latest
rulings of the Treasury Depurtment you
should include the entire interest received |
was due and payvable within the
taxable period. It might be well for vou
to enter u protest with your return
ding the interest which ac- |
crusd in Jarmary and February in order
to obtaln the benafit of any refund if
later the rulings on this point should be
reversed

(21 You can deduct only five-sixths of

Your taxes,

Corporation Formed im 1913,

1=V, P. A. Q (1Y In the case of a|
truses (culled a'so & Aduciary) if the 10

o the bensficiary more than
March 1, 181}, Decpipber 81,
the net (ncome recelved and
dividends on  stoc
whirh pay au !pcome Llax
@, should the trustee make
the 1"

193, but
aid over after
of enrpora- |
In lems *han!
Wny return

tisns

nited Ntnias revenue collector, or
i aF WAT, f thiers ir no tan to be pald
he trustee 10 [act an weount of such
fyc lons suse of dividonds of irpura
s ' i an. does the
Y e (0 make any reiurn whatever®
2 In the case of & corporation organized
n the m....n. of Decemnber, 1813 doss It heve
to make # return to the U'nited HStates
revenue collactor. and what Jdeductions can
It make frop income?
Answer tll No return would be re- |
quired 1 i comividoal in such & cases

and we thorefore do not ssa why the same |

should not be true of trustees

(2) We think that a return should na
made, but presumably the corporation |
bad no net income and would therefore |

not be subiect to the tax. You should oh-
tain the proper blunk « Form 1086) from |
the collector of internal revenues of your |
district and this will show you the allowa-
ble deductions

Interest on Navings Bank Deposits. |

11—, J. 1. B

(1) Part of my salary|
s deposited

'n & savings bank Arawing ‘n

tarest ould ] pay 1 per cent on the
interes crusd, consldering that Ve
alrendy 1 1| per cent. on salary which
is maors than $3.600 per wear®

020 Bhould interest hscoming due on De
coamber 41, Jaa® yoar, but not payabie unti] |
& rsulmeguent ulu. be considered us part !
of 18913 Incoeme?

(d) In preparing hlank for the Income
MY pPurpos: -huuﬁ the whuola of the year

1918 be conaldered and reductions made for |

the first two months, or should 1 conslder
tan - twelfths of the year und make no re
ductiona?

41 Are the necessury expenses Iincurred
in maintaining tensment OUNe  propery

proper reaductions from gross lncome?

Angwer —(1) The Interest recelved |
from savings bank deposits should be (n-
cluded in your income return.

(2) If 1t was not dua and payabla un-
111 January 1, 1814, or later,
not he Included in tha 1913 statament

(3) You should consider only the in-
come which accrued between March 1 and
December 81, 1913,

(4) Yea
Rent Due Priof te March 1, 1013,
11M-—-8 (1) On tha first of April
1918, | received a4 check distribution of

rents collected for wy wovount in Decsimber
1912, Janusry aud Febroary, 1913 Should |

at check be Included In my return of in.
--nun for the ten onths of (I

»

T
for eeallestin

2 Area commissions pald
rents, Insurance palkd on property rent
wnd on rents, deductible?

Aunswer— (1) Not If the rents were due

and pavable prior to March ], 1913
(2) Yes
Deductions.
116D, L. B  Thanks for your most val-

uable apd Interesting column on Income Tax

| RidAles "an wa have a little more light
on poinis slready touched on In twa iu-
quiriesx?

i1 In answer 1o No 40 the opinlon le sx
pressed that commutation fare In going to
husinoss Is & :-Ju-l!bla vxpense. Doss this
appiv 1o w salaried map, and If so, Is &
man's expense for trolley fares or ferriages

clllle expanss and why net the price of

(Z)y Fram No. 48 we learn that fire in-
surance charge s not deductible, ye undu
the termu of the mortgage on MG

hy thm

am copapelied o keep It insured,
should pot the insurence charge be treated
a8 Lhe interest pald on

In the same man
the morigags loan?
Answer-——(1) Whather or not this would
apply in the case of a salaried man nuy
ha debatable. There is no question
that |uv,-||ln‘¢ expenses are An lllﬂl-ﬂ.
deduction in the case of a travelling man,
hut the Covernment may not oconsider

1 oratlon not in Frll\. business to the sollector |

which has | (4) You should apply

tatinn n the sase of &
malaried man a necessary husineas axpenss.

.!\' vlm

| stder oo

It should |

tuo“ 1n@l yanr, was ll 75, as l’-um\r-
From¥rent of farm. . §325
Dividends from bonds: my banker

teile me tax fo all paid at 38

soureae.
From dividends from -llrnul and in-
dust™al corporstiea stochs 2,602

an Mmeome of about ... ..

500
From bends raliread and Industrisl.. 280
From bank stocks...... skpis sy 28
Nalance from rallroad .I‘ ‘industrial
stock dividende ., 1.970
¢ Total 12 t00

Do 1 have 1o !I'n-ho A return®
Answer— You do not have to muke any
return for, exclusive of dividends received, |

, yYour net income s lese than $2,600 for

the tan months
tax law covers.

of 103 which the new

Corporations.
13--T A N B Co This s a corparation

with & pald u'p capital of $580 Durirg
year It has done & businsss amounting

ahout §I8.000 According ta |h- blank

eealved from the Internal revenye lector
we are compelled to stute under No the
| Bru=s income. (hat in, the full amount of all
moneve roosived. and from this we have to
deduct under 4A all moneys pabl sut. he
sides rentinis. losses, taxes, &c If the bl -rh

Is filled out In this way 1t would lsave a ne
Income of §1,270,
ia calculated. This statement does not on
ounts }uuuhn Nhor ACCOUNnLA recaly
able, and therefors gives a net income which
Aoes not correspond with the faots If the
other ltem= were taken into account our nat
Income would be much low Must we pay
& tax of 1 per cent on §1,270°7

Answer— Accounts reoeivable should be
included In gross income and acoounts
payable should be included In expanses.

Allowable Deductions,

18-~ D A My legal residence is In &
city twou hours awuy from New York
the main office of my firm s there g iness
of this firm demands that I spend part of
esch wek In New York and I pay for & room
u;"n\o in while there in addition to & n.ulu
afMice apare

May 1 AsdAuct rost of this eom and trav.
s1ing ryper from my income derived from
this busine

Answer—I1f you maintain & home in the
other ecity referred to we should think
that your travelling oxpenses and cosl
of room might be considered necessary

business expenses and therefore ullows-
ble deductions.

Cltizsens Iin Fereign Ceuntries,

185G, M 1 Hulnl recently hocnm.
ana of vour subserib would be obliged 1f !
you would answer un oiluv!n. Questione;

I was born dn ths United Btutes of
America, but have llvod in
twenty-five years My hyome now
Cannda.  According to United Btlate

.
law 1
| belleve this continued foreign residence for

| Afteen ls this
| correct

T am a partner in & concern that muanu-
| tactures expiosives.  All of our manufar

.yur- mukes me an alien.

out In that time §281.60 (nterest on hots

fven agaipst sald stock. My understanding

(3) ':n ATii " Tecaived 3180 trom ineur-
Wrad
5:' K "p.tn |u ac umulnod Ividends.

prhll i M"l ‘:!
o, -1“'“-m‘u-u:mc umt o
Anww-—-lh You do not have to In-

'n m ilu.&cvu.l“s 'U':e:vnli.u:

Of course ferriages and trolley fares, un- |
less the man lived within walki dis- |
tance of his business, would come the |

same oategory as commutation fares. We
do not consider for a moment, however,
that the amount spent for lunches would

Answer—The partners are required to
flle a return showing their individual in-
come from the business carried on In the
United States. No return W8 required by

file |
his own individual return if m income |
in excess of $3,000 per a@hum, or|

e |

ia levied on |
' the net incoms of partnerships. Persons
carrying on business in partnership are '
llabla for the inceme tax only in their
individual capacity. Partnerships are re-
quired to withhold the tax on all fixed and

ployees when such amounts exceed $3.000
to

The sulesmen and the partners
returna. {

rome, Aeducting |

on which tux of | per urnl |

.Io.ll ﬂf lhli

nation’s

Our portion
| line and 10 Electrics—more than either of the others,
‘ and we didn’t out our price.

Sy e e -

GNYC Motor Trucks

Get First Place in Big Order of

-Wiles Biscuit Co.

The Loose-Wiles Biscuit Company, one of the
business concerna, recently

fleet of 67 trucks for its New York branch. More
mmmmmmm

bought a

was for 25 GMC trucks, 15 Gaso-

GMC trucks appeal to discriminating buyers—
8d does our new policy.

If you

can use motor trucks in your
y it will pay you to '
| product We make a

Gag.g'line

Electric

buasiness
our plan and our
truck to fit your business.

From 1% Tons, at $1500
ToS Tons, at $3000

From 1000 1bs. at $1300
To 12000 1bs. at $2500

Chassin Lot Butbasbos

and our plan

We believe in quality goods, quantity

GMC Trucks have the SERVICE BUILT IN,

of co-operation with owners is fair alike
quantity production,

1 am M
tator diea Nove ovember 11, 1918, l't:mm ;n:':?; to buyer and seller.

quick sales and small profits—this is one big reason
why shrewd buyers are choosing GMC trucks

GENERAL_MOTORS TRUCK COMPARY

h‘ﬁ.‘dﬁ
]

Pentias

MOTORS COMPANY
of Be bind i the wesid

Michigan

New York Branch--236 West 59%th St.

clude dividends in your return. The In-
terest on the nots I8, however, an allowa-
ble deduction from your other income

(2) Dividends from insurance comparning
| do not have to be inciuded either.

(2) If the wood sold was stumpage
we should think that it was a sale of
assets and therefore not fncomne, The
cost of new bullding could not of course
be deducted from your Income, Lutif the
farm wus operatsd at a loss ths loes
should be an allowable deduction.

| Income From Trust Pund.
1#7—G. E G. I am advised by a good

' lawyer who is & ronstant readsr of and who
| ewears by Tua Bus to submit te you for

| your opinjon the following actual facts
\ « aister V' died In New York city, leaving
"y her will a trust fund f abhout 12.000
to he kept invested In g 1 interest hearing
securities and the intersat to be 111«! to A
arnnually oo long as he shall llve Al A's
death the principal of the fund to

her relatives. This fund ls and for )aun
has heen ln\ﬂu-! in mortgnges and A
| receives annually about .‘J‘ interest frov
this fund held bl the trustee under the will

|ot V A has other In

h requires
! him to pay an incon

t he Include

ax
ne un

in his return of ine ler the tax Iaw
this §800 (or five-sinthes of it for ten monthe
in this case) or is 1t taken out of the opera-
tion of the law as a gifi . being continuous

sl gift of about §¢ud per annum during
i

Answer-—-A should certainly include the

u ax part of his (nonme We do not
think that such income can be considered
at all ae a gift under the income tax
law.
\

Goods Sold on Instalments,
! 1888 J N This business manufact: ures
Instruments which are disposcd of
signing for tria) Afterward they 1
ermlly purchassd on  conditional

notes p.)m'\! by instalments
(1) Can any shipments axcent those which

were made between March 1. 1418, Jan
| unary 1, 18314 be considered as furnishing
] me for this present return”

2) What payments on such shipmentis
sha!l be consldere: furnishing income for
19157 Those actual received in the period
of course, but ws Lo deferred padments to be

made in 1914, 1910, & van those he con-
sidered as Income for the year 19137

(2) As to payments received in this ten
mnnth period, but on conditions! sa'es notes

arlsing from shipments wnd (ransactions
prior ta March 12183, ran these he con
sidered un Income for this 1an moenth perind *
They are simply collections of and upen
previous l'uvestments  withou! any  prof
Auring this taxahle pe \ nd constitute
ply & change 1u the for f AsErt pre

viously held; namea'y. its conversion Into au
equivalent amount of cash

Answer (1) We should think niel

(2) We should think that the full sale
Ipnrq of the goods shiould bs oonslidered
llmmn- regardless of whethor the goods
are paid for in full or not

(8 We think that such pavments
would not be consldered income for 1913

How to Figure Net Income,

169 R 2] n Accepting the privilege
iven by Tur #vw, 1 avall myself af jt, be
r!-l & subscriber for many years and am

| mending you an exact copy o
income for 1913

Ave sixths of

| turing and business is done In Cansda. We One .r"t':f.
have no ofice or connection In this country | neome Y euar of Year
whataver bul we sell some of our products | yonuary and July, 1913 a 209 00 §176.65
to manufacturers in this country., Am I In| Fabrusry and August, 1813 & 200 00 186 A8
rnv way llable for inceome tax under the ,,.,."h and Beptember 1818 250 00 208 B0

ril and COctober 1013 1.425.00 1,187 .50

Answer—Whaethar or not you are Hable | llav and November, 1913 1,150 00 #i8 30
to taxation dopends on whether or not | RiR R atal
you are un American citizen. If you have |y 11e8 5taies pension Ba00 24000 |
become naturalized and if you vete In Dividends on Steel )
Canadn you of course are not an Ameri- prefarred . $3.000 B3.020.00
can citizen wnd do not come under the 'ldends on Aute
law. There may be a luw which makes =
an American citisen an wlien if he re- | $i07e 30 1u0 40
sides continuously In a foreign country | Leud rent Le00.00  WhAN
for fiftesn yedrs or more, but we are not B2.T08 T2 $8.187.31
familiar with such a law, Less intereat pald,

American citizens whether residing at o . A6.68

| home or abroad are subject to the tax; | '<»s tezes paid.
but If the United Btates Government ""T st - 208 80
not Jurisdiction over the person of a -
taxpayer or over his property there s no| et ”l'l'"l"‘ 1208001

A | Murrie:
or 13 b far 49
l neglects to m.k. a return. should forwiard » —|- o "Ir‘:-- ”‘{}i
Insurance—Dividendo—Farm. bank reunter
" wny «la but de net
W60 T (L)1 recelved from Marcl 2 b i colymn A or B,
i Pt b BsRCt S M | S FSr AL o Kl s
company | am connected with. 1 alss ud WS Hew | ARovid MR S5t Y T9RER l
]

Answer—I1f tha above representa your

income for 1813 it i probably neces

s that T do not have to daclare these Aivi: | gury for you to make a return It is Im- |
‘_’3;‘:' a8 (ax “. '.. “0'. fs pald st the possible to tell from vour statement, how-

ever, just how much of this 1I|NJmu Wils

due and pavable between Maurch 1 and
Deocember 31, 1913, All coupons paid on
or after March 1 should be included in

your 1913 return Assuming that one-
halt of the items (a) and (b) wera dus '

ayable In January and February
vour neoma from coupons alons would be |

this vou should wadd the

United Btates

! edly amountsd to more than §2,500 dur-/

$3,208 for the 18138 taxable period. To|

e —————— ——— -
pansion which was dus and payable to

you betwesn March 1| and December i1, BOAT nnm 0! THE lonﬂz
1812 You should not include dividends

Wt all, for these ares not taxable and are TCompany Gives Dates te (orrect
not required to be reported. The amount Wrong Tmpression.

of land rent received between March 1 : :
and December 31 should be included and R-pro-nnl‘.ul\.-- of the Old Dominon
the total, excluding dividends, would be Steamship Company gave out the foliow-

ing statement last night:
“The newspapers, (n reporting the hear-
ing that s now in progress in Philaic-
have given a wrong impressio: s
the boat drills held on the Monros
| We beg to say that fire and boat dr .8
were hald on this steamer in New )
on December 23 at noon, In Norfolk n
Decembar 26 at noon, in Norfolk o:
cember 31 at noon, at sea January 7, 1004
at noon., at Norfolk, January 15, . #

the gross income that you ghould report
From this you can deduct the [nterest
pald during the taxable pericd and five-
! stxthe of the taxes pald. The balance will
be your net income and as this undoubt-

ing the ten months of 1913 covered by the
law it ¢ necessary for you to make a
return, although you would not be sub-
ject to the tax, as the total was prob-

ably less than $3,333.23 (five-sixt'is of 2 ;

the $4.000 exemption allowed par annum), ﬁ AL J":\““” 20 at % A M., and Janusry
All coupons pald prior to November 1, =7 &' § M . e

1413, should he antered In Column R & "lhrl boat drills mn:‘.li lt:cf‘ t‘ Tu: er of

( ne paid since November 1, 1913, by Ihe enlire crew on the hodt dect

p ,,;ﬁ‘,.,lr :hl-';z.\u.ru- to pay the tax having the boats lifted out of the cho s

swung out clear of the ship and low "«
part way down the aside and then brougit
back and put In place. s

“The fire drill conmists of the men whoe
have previously heen assigned, mannog
the pumps where worked by hand and '«
vialves of the steam pumpe Others

rhould be antered in Column A.

G00D NEWS FOR CLUBS.

of Parely Roclal Charaster

Thoese

Not Subject to Income Tax. the hose and the cireams of water
played! for about two minutes  Sor
Many clubas, large and small, have baen  (he other members of the crew st
coreerned over the question of whether (he hatchels and fire buckets
they should pay the Income tax Many “In addition to the boat drills at S

inquiries have been made at the office of

port News on January 5 and & all bt
the Internal revenue coullector here and

two of the bhoats of the Monroe were

at the Treasury Department in Washing- ered into the water, loaded to the

un imtered capacity and thoroughly lus

The vluba ne longer have need for as to their condition and equipme::
WUrry The Treasury Departiment has were found in gond order The r

decided that clubs of a purely social char-
a¢ter are not pubject to the Income tax.

two boats were in the water in New
; on January 8.

- |
Joseph T. Talbert I Better,

More Gold Goes te Paris.

The condition of Jomseph T. Talbert,! There has been engaeod nt the Asson
vice-president of the National City Hank, OfMice $2,000,6060 more gold for Paris .
who was siricken with paralyels several will be shipped by Wednesduy's #iru
weeks ago. s showing improvement. It This makes & total of §14.006000 n
i# hoped that Mr. Tudbert will shortly be for Puris export durlnug the present b
well enough W go to Atlantie City ment.

EDISON in the Blizzard

Edisen Sterage
Battery Users

James A. Hearn &
Sen.

Frederick lLoese:
& Ce

Lerd & Tayler
R. H Macy &

Ce.

You have seen the Electric
Truck win against snow and
ice the past week. Schlemme:
Those equipped with '(".. )
EDISON Z| ¥V Yoo .
Batteries Z| v\ i

. F. & M. Schaeife:
id the hest Not Frasklin Simen &
failure in capacity un-

der ihe hardest Ce.
Ardes .
dlll“l s the rﬂorrdt‘:l David Stewsmscr

EDISON o i
BATTERIES
Ask the users of Edison

Batteries about Blizzard
Service.

Hammacher

Chasity Organise-
Hoa Bocity.

H. B. Qaflin Co.
Columbia Stersge
Werehouse.

Dept. of NHealth.

Gee. Ehret Brew.
ing Ca.

General Baking
Ce.

Gimbel Brethers

Edison Storage Battery Company
Orange. N. J.
N. Y. Office: 30¢ W. 76th St. Telephone Schuyler 8212




