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GREENHUT PUTS AL |
BLAME ON BANKERS

Tells How Seven Inutltutlonnl
Refused to Renew Notes
for $350,000. N

MADE SIEGEL CRY,

DEAL

i

Capt, J. B. Greenhut ascribes the fall- | menting on questions which had been |

fors of his department store primarily to
&ie "freemasonry that exists between |
banks” and which within twenty-four
hours caused seven banks to refuse to
renew notes amounting to $350,000. He
testified to that effect yesterday after-
noon in the assembly room at the Mer-
chants Assoclation ULefors Peter B.

Olney, referee in bankruptcey, who asked
him at the opening of the crediiors ex-
amination what had caused the bank-
ruptey.

The general denial of credit by the |
Greenhut bankers began, he sald, ::tg
whic!

the Guaranty Trust Company, A
heid a note of the J. B, Greenhut Com-
pany, Indorsed by Capt. Greenhut,

amounting to $200,000 and due on Mon-
day, April 5, 19156, Capt. Greenhut made |
out a renewal note on that day and sent
it to the bank with a letter. On Tues-
day ¥lce-President Potter asked to see
Mr. Greenhut or his son at the bank.
Mr. Potter told Benedict J. Greenhut
that he wanted a lien on another note of
the Monmouth Security Company, in-
dorsed by the Greenhut banking firm and
held as collateral by the bank.

The Greenhuts decided that to give
such a-llen would mix up the store busi-
ness with the banking firm's buainess,
but in lleu of the llen Capt. Greenhut
offered for the renewal of the $200,000
note other Monmouth Security Company
securities owned by Capt. Greenhut,
which the bank refused to mccept. Mr.
Potier then told Capt. Greenhut on
Wednesday that the bank wanted pay-
ment of the note due two days earller.

Had No Misgivings.

“We had enjoyed ample credit,’ said
the department store head, “and never
had any doubt that a note would be re-
newed when renewal was asked. I
thought somebody was working there to
undermine our credit. We had $350,000
in notes due at seven other banks on
Thursday, April 8. We knew the free-
masonry that exlists among banks and
understood that If the news of the Guar.
anty Trust Company's refusal got out
the others would follow suit. By noon
on Thursday six of the seven, all except
the Natlonal City Bank, notified us that
the notes they held would not be re-
newed. It looked to me like concerted
actlon.”

The banks Capt. Greenhut mentioned
were the Machanics and Metals National,
Garfleld Natlonal, American Exchange
National, Chase Natlonal, Chemioal Na-
tional and Natlonal Park. Capt. Green-
hut sald the general refusal of the banks
was remarkable because he had deposits |
amounting to $380,000, against a total |
debt of $550,000 at the banks. When he l
asked for the renewal of the uoo.ooui

note at the Guaranty Trust, he sald, he
had $184,000 on deposit there at 3 per
cent,

Questioned by James N. Rosenberg,
ecounsel for the trustee in bankruptey,
Capt. Greenhut testified that he thought
perhaps the merchandise creditors whom
ha had been slow in paying in order to|
strengthen his bank credit, had taiked
about the store’'s slowness, He consld-
ered the bank credit most important, the
mercantile credit secondary and emphati- |
cally denied that he had any intentlon |
in his method of relieving his own obll- !
gations at the banks, his name having
indorsed the wstore's notes. He had)
heard of “the talk,” he sald, but dis-
counted it as a risk.
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received donations of $100,000 from the
Rockefeller Educational Fund.

He also referred to a sermon by the
Rev. Newell Dwight Hillls, eclrculated |
among the students at Cornell, nnothorl
beneficlary of the senlor Hochefeller, and |
read into the record a scathing attack on |
Dr. Hillls in a form of a letter to him |
| from James H. Brewster, dean of a Colo-
rado law school, but Mr. Rockefeller
offered no comment,

In the course of his testimony Mr.
Rockefeller submitted a statement ocom-

In regard to a

asked him yesterday
He

pending eriminal trial In Colorado,
Jald:

“I have no more right than has any
other citizen in this country to attempt
to interfere or influence the course of
Justice ; and questions which are so
framed as to ssek (o put me in the posi-
tion of appearing to concede that there
has been wiiful

pared to do to
course of justice either as respects Mr.

| Lmwson or any other person, | cannot
regard as other than Improper quemonu'
and a direct reflection upon thoss who |
are charged with the administration of |

Justice. To sinister reflections of this
kind I must decline to be a party even
by inference,

“Were I, sither directly or indirectly,
to attempt to influence the judiclary of
Colorado as respects the present appeal
in Mr. Lawson's trial, 1 should be gullty
of the very procedure agalnst which
witnessca before this commities have mo
strongly protested, and which [ my-
self have not lesp strongly condemned ;
and 1 hope the chairman of the com-
mission will not expect from me replias
to any questions which Imply that 1 be-
lleve others have been guilty of unlaw-
ful or improper acts in the administra-
tion of Jjustice, or that I entertain a
position superfor to that of any other
citizen of the republic, elther before the
Ian or toward its administration.”

r.
letter early In the sesslon,

Q. T want to read you a letter that
was written to you by Mr. Bowers of the
Colorado Fuel and Iron Company and
ask you If It Is true. You have respect

for the authority of the people's repre- |

sentative, you clalm, always. Do you?
A. I have respect for the duly elected
authorities, certainly.

Q. All right. I will read you this let-
ter of Mr. Bowers, dated November 18,
1813 ; but do you first, befors you have
respect for thesa officers. get them in a
s:ate of mind by coerclon on your part
and by combining every great financlal
interest, to think your way before you
Rive them that respect? A. I do not
undertake to get the oMcers of the law
in any position, Mr, Walsh.

The Bowers Letter.

Chairman Walsh then read the Bowers
letter to Mr, Rockefeller as follows:
You will be Interested to know that

we have been able to secure the co-
operation of all the bankers of the clty
who have had three or four Interviews
with our little cowboy Governor, agree-
ing to back the Stale and lend it all
the funds necessary to maintain the
militla and afford ample protection, so
that our miners could return to work
or give protection to men who are
aAnxious to come up here from Texas,
New Mexico and Kansas, together wi'h
fome States further East. Besides, the
bankers, the Chamber of Commerce,
the real estate exchange, together with
i great many of the best business men,
have been urging the Governor to take
steps to drive these viclous agitators
out of the State, Another mighty
power has been rounded up in behalf
of the operators by the gathering to-
gether of fourteen of the editors of the
most important newspapers in Denver,
FPueblo, Trinddad, Walsenburg, Colo-
rado Springs and other of the large
places in the State,

Q. That expression, “our little cowboy |

GGovernor,"” referred to the Governor of

EFELLER JR. DEMANDS FA
AFTER FIVE HOURS HECKLING ON THE STAND

\

(POINTS BROUGHT OUT ON STAND
BY JOHN D. ROCKEFELLER, JR.

In the course of his testimony befors ths Federal Commission on
Industrial Relations John D. Rockefeller declared that ha belleves force
is justified when duly constituted authorities fall to protect life and

property.

tampering with the|
L courts, or of stating what I am pre.
influence the future

Walsh brought up the Bowm'

Le,

'| 1t aside from being told.

He sald that some of his father's most severs critics are in the uni-
| versitiea to which hs has contributed the largest sums of money.
| He has never Interfered In the courts of justice in any State.
It was the policy of the Colorado mine operators to get bankers and
|| influential men to get the Governor and other officials “in line.” |
| Mr. Rockefeller had faith in the abllity, fairness and honesty of the |
’ officers of the Colorado Fuel and Tron Company. i
|
He was Informed by letter that other companies in Colorado were I
cheating the miners by means of false welght, but knew nothing about |
| Mr. Rockefeller sald ha had the power to veto any action of the l
Colorado Fuel and Iron Company officlals. ‘
Regarding the article of Prof. John J. Stevenson of Columbla on
“Capital and Labor” Mr. Rockefeller said whiloe he approved the article l
as a whole some of the antl-union ideas of the author were not his. |

The witness did not belleve that the poor shopld bs prohibited from ||
marrying or bearing children, as the author suggested.
N

He alao belleves In Tvy

that was a contemptible crime? A. Ab-
solutely,

Q. If the company cheated the men
digging coal under the ground out of
pay for thelr services? A. Yea.

Q. And if it was done, It ought to be
prosecuted to the last degres” A. We
do not disagres on that, Mr. Chairman.

Q. Did your company cheat? A. Not
to my knowledge.

Mr. Walsh read another lstter In
which Mr. Bowers had said that one or
twd competitive companies were cheat-
ing their miners by false welghtn,

Q. Now, did you notify the authorities
that abominable erime of robbing of
laborers that were digging this coal
was carried on by some of lh.. cqal
companies out there? A. 1 don't pre-
sume 1 did.

Q. Do you call yourself an acceasoty

after the offence for not doing so? A. If
I am. I am in the same class with the
Commissioners.
i Q. You think T am in the same class
with you? I have called attention to it
and ask that those men be prosecuted.
Will you do the same and will you give
the names and get Mr. Bowers to go out
thers as & witness Iin prosecuting those
men” A. 1 don't regard it as part of
my dutles.

Q. 1 will ask you If it is a fact that
after you knew thess miners were be-
ing robbed by those companies you
joined thoss companies and that your
tather paid for the Information that
was sent broadcast throughout the coun-
try, that thers was no just ground for
the clalm of the miners that they ware
being robbed and wanted a check weigh-
man? A. It 1s a fact that this letter
was written as you stated. It Is a
fact that that letter states just what
it does with reference to the conditions
in regard to check welghmen,

Denies All Responsibility,

Q. They were cheating the men?
A. That is what the letter stated,

Q. That is the truth? A. I presumse
1t is. 1 have no mora knowledge than
you have of the fact.

Q. What were the namea of the com-
panies? A, 1 have no idea.

Q. Did you noty ask Mr. Bowera be-
fore vou joined with thesa companies
who those companies were that weras
robbing those poor men? A. T had noth-
ing to do with the officlals of the com-

in any action they took.

Q. But you were a director?
sir,

Q. And your father's pemmonal funds
pald for sending out this Information
that atated to the peopls of Colorado
| that the miners were making false
charges against all of these companies?

A Tes,

“It is common knowledge In t!\h:

- o the State of Colorado, did it not? A. |
town,” he sald, “that a number of 1arg® 'y, 1reance 1a quite as clear to you as
stores do not intend to pay on due . ... 2 “
dates, very Iimportant stores, too." | .

Ranking Debts Reduced. |

Capt. Greenhut admitted the store's
banking delns had been reduced $800,.-
000 in the first four months of this year,
but he could not recall how much of

“Whipping Into Line."

Mr. Walsh read another letter from
Bowers, in which he pald ;

If the Governor had acted {n Bep-
tember as he has been forced to act
during the past few weeks, the strike

ita merchandise debts had been paid | would have neve $

A » r existed te 8.
off. A total of $660.000 was due In We used every possible n-‘e';}mexa’l:)
April, but he had hoped to ralse this drive him |nto action, but he was
amount on notes at the banks as well 1

as perhaps $400.000 more without any
difficulty He pointed out in justifica-
tion of tnat hope that last August, in
distressful times, he had ralsed more
than $800,000 in two days on the com-
pany’s paper without collateral, except
his own [ndorsement.

The witness admitted the store had
lost $500,000 last year, but he mald con- :
ditlons never were so unusual. The year
previous—1913—had been abnormally
“off” in business, he sald; people did
not spend money and business fell off.
But his troubles began with the Siegel
failure. The mall order business after
that erash fell off 50 per cent., $800,000,
Orders d!d not come In, largely because
It was thought all over the country that

glove in hand with the labor leaders

and Is to-day, but the big men of af-

falrs have helped the aperators in
whipping the agliators, including the

Governos How these fellows are

cursing him without regard for com-

mon deceney, so everybody s giving
him more or less taffy to keep him
blacksliding,

Q. Now, that was the correspondence
between you and the chairman of your
eXxecutlve board while this trouble was
BOing on In Colorado, was It not? A.
Yen, sir.

Q. So the poliey was to get bankers
and powerful people to whip these peo-
ple Into® line and give them taffy and
talk nice to them to keep them with
you and to defeat thess men on the

A. It Is eary to make charges.

Q. You have some doubt about this,
abhout the men bheing rohbed, although
Rowere, the chalrman of your executive
hoard, wrote it to you? A, Whatever
Mr, Bowers saya | have every reason
to belleve that he belleved was trus.
| Heyond that I cannot deny nor ccnfirm
it.
| Q. Now I want to ask yvou whather
or not the fact that yourself or Mr,
Howers or Mr. Welborn did not call the
attention of the authorities or publicly

I denounce thear men that weres rohling
the poor and the laborer of his hire
was not due th a4 sort 3! class cone

sciousness in your mial tha® ¥ oueht
tiv stick together no matier what the
offence was that the othar companies
dld? A, Absolutely not. T havae no ldea
what Mr. Bowers's motives 'n colrg or
' not doing that might have been. 1
fancy they are the same as yours or
mine in the town where we live. We
| might happen to know that a certain
1!&10011 was not closing at tha hour it
should close and we might know a num-
! ber of other things of that kind. Would
i.\ou or T stop to bring charges against
| tham or any other person that we
might know were breaking the law?

(ireenhut's was in the Slegel failure, S!T'Ke” A. That Is apparent.

Then came the necessity of changing ' ., " That is apparently the polley ot
the firm's name. After the war began 17 BOWers. I am bringing this down |
business had heen practically paralyzed, ' '0Ur responsibility to show whether

he =aid, while expenses went on.
Capt. Greenhut insisted that at the
end of 1614, however, he felt that hust-

or not it was the policy of Mr. Bowers,
yvour executive oficer in the fleld, who
vas reporting to you personally? Al
Did T write that letter or Mr. Bowers?

Wants Direct Anawer,

To this Mr. Walsh replied:
“If I must answer your question, If
| T owned a saloon as tha Colarade Fuel

ness would revive from the “greatest | & ! ' :
Aesthasion svar Lipao ) E\':ryl-mh #aid in my statement vesterday fthat :"‘"‘U‘T"H:o:m‘?:"-‘":n'i':m::m;o"kr':‘r"ll;'l'
felt that way, he said : the general finan. "C!ther 1 nor my associates ever initi- ‘};"nf i T'm' .I ool 15 i o
elal conditfon was Improved and he ted w policy or directed the detalls of | ”i‘ s " ?r‘l % that 1 dtm
hoped to turn a 19814 loss into a 1815 'Ne Strike or anything In :'orm--rttnnl“" ular lrl\ .lunknad 'u sa mlm. a!n . A8
profit. He had no idea of receivership, with it.  That statement Is true. | did | ‘°NE 4"_.\0\! aske }10 quest onf want
he sald, until two days hefore it came, "0t Initlate that poliey and did not | '® “.'.'k you if ”'“" YOUr Sanse of reapan.
when he ment the notes down for re- [rame it, and the policy, Mr, l‘lmlrmun.;""h"-'--" as a d‘.rerlnr of the Colorado
newal. He knew, he said, that othep '# #imply this: It slmply means that | Fuel and Iron Company when you dia-
stores were letting thelr merchandise !P€re was disorder in the State of Colo- | COver that the owners of mines situ-
creditors wait, on a larger scale than '#do and naturally every citizen would | ated as you are, charged with soma
his store, and he added, “they are stil] use what Influence he could to bring | vrime by vour working men, and you

Wving."

Made Slegel Cry.

The real property on the west side of
Bixth avenue, he sald, was worth upward
of $2.000.000, on which he put a mort-
cage of §1.200,000 with Henry Morgen-
thau, He could not place a value on
the east side property, but he told ratner

humaorously of huying Henry Slegel's
Interest orsidered to he worth $1,200,-
000—for $500,000 because Slegel came
to him and sald “he must have the
money Lo put into the Fourteenth Street
Store.”  Capt. Greenhut heat him down
from $1.200,000 to $1.000,000, then to

$750.000 and finally to $500,000 becaune
)

the authoyities to protect life and prop.
erty, and if he falled to use such influ-
ence as he properly could to move the
authorities if they were sluggish in
moving to protect life and property,
I should think he was derellet in his

duty, and evidently that was the view
shared by o very large number of peo-
ple of high standing in Colorada from

that letter, which says that these vari-
ous groups Jolned n undertaking to have
the properly constituted authorities af-
tord the protection which should bhe af-
forded to lfe and property

Stood Behind OMelala,

discoverad that that crime {8 being com-
mitted, do you conslder that you bear
| a different relation to that crime than
| the ordinary citizen does® Hereafter,
1 will direct my questions to yvou and
| Wil have answers direct.”
] Q
power indlvidually, you, John D. Rocke-
: feller, Jr., to veto the action of the board
of directors In the important matter of
selecting a viee-president for the (ul-
rado Fuel and Iron Company and a
member of the executive committee? A,
Yes, and I would lke to state how 1 Had
the power. Simply, If | recall, that the
man who was appointed to this position
wak In the employ of my father. | was
| representing my father and in charge of
that employea In his oMce. That Is, &
member of his staff would not expect to
take a position representing my father's
interegts which my father through me
did not think desirable that he should
take or did not want him to take or did
not want him to take the time to fill,

Not an “Uplifier.”

of Kl & need.  Siegel cried, he sald, (1. You agreed then with all that Mr.
when he made out the papers, saying DBOYOrs sald and cooperated with him—- !
It was the greatest sacrifice of h's 1)fa < that carect? A 1 dld not either agres

The witness would not admit that ne ¢ dlsagree I made no expression |
thought real estate in the vicinity of the ®bout the detalls of the letter of Mr j
store had depreciated, but he did say HBoweis referred to, nor in the various |
that the ho. ks of last year wepe nol letters to which you make reference, in |
cloked beciuse a pogsihle dyirecint.an wWhich T stated that | stood back of the |
in real estate wis under consieran 11 Mictnls of the Colorada Fuel and Iron

By the time the eéx 12 ratin citinees ampian I meant that when they did |
at 2 P. M on next Tuestay it Ig expect:«]l things that they wore dolng, and as we

that ground will be lald for more definite
consideration of 4 plan for reoreonising
the business of the J I8 Groenhut Com

Letleved they were doing, in the Inter-
ext of Justies and of law and order and

ha nroper administration of the trust

pany joining with the other companies |

Is it not a fact that you had !h.‘

Mr. Walsh read another ¢¥ Nowers's

letters in which he wrote:
I told your father in our first inter-
view nearly twenty years ago 1 would

pany. Joseph M. Hartfiel), rencesentiag which had been placed In their hands, ’ . q ; ’
the bond holders and note hold rs, has mn of standing and of reputation, we of | {:::.}:\,t:nt‘:t::;..:‘:l: n:-';.'.l.'r'pmlwtll:—.:r:;‘t
already drafted onw plan of meorgan.za- course stood back of them, and [ fancy, | pe ||u1;.||1vu|nprtl in uplifting and hnr:u--
tion, but none of the deuills cou'd be Mr. Chalrman, it would be Im:&omlhlﬂl titfng mankind,  especially "h M
learned, to secure men of any abllity or ehar-! gur employ : el
Officers of the banks mentioned by ueter to fil) positions of trust in the | Q. You took what the executive oM.

€apt. Greenhut were loath to make any |
comment last night about his testimony

administration of business, elther large
o small, unless those who are owners

regarding notes and their rejected ros of and dioectors of such propeitlis stood

m:\:-i! ) | back of the men whom they put Into
intes W. McGarrah, president of the sych positlons

Mechanies and Metals National Liank, Q. Dl you hear or read the charges

sald: made thut your *company cheated In

“I have no remment to make. Hasn't
& bank a right to refuse to renew n‘
note? There Is nothing remarkable
about that"

welghts? A. 1 have heard Lhe state-
ment has bean made that the coal opera-
tors did what you say.

Q. If they did cheat, you would say

| cer sald and closed your ears to every
development hrought out In ecourt and
| Yoo clowed Your ¢yes to the transeript of
| the evidence before the Coroner's jury
| and you closed your eves to the fact
given before the military court and s
simply msat In your ofos In New York
and took the word of the executive offi.
cers for it? A. 1 have not closed my
eyes Lo anything.

Q. Did you read the Coroner's Inquest,

7
the testimony over the ten bodles ulon‘
out of the pit at Ludlow? A, No, but |
that does not mean that T closed my
eyes.

Q. T am golng to ask you If 1t ia nﬂl
a fact that in addition to the women |
and children that wera amothered on
that day Louls Tikas was knocked down |
with a rifle In the hands of one of thass
mllitary officers and shot four timea In
the bmck while he was lying on the
ground and picked up dead, If Jamea
Filer was not also shot and killed tha
same day, and If yvou did not know It
when you made that statement referring
to the women and children In the pit at
Ludlow? A, I knew thers had been |
other casualties on that day. !

Mr. Walsh sald that regarding Mr, |
Rockefeller's publication that the vie-

tims were smotherad he had received the '
following postal card, which he handed
to Mr. Rockefeller, It read: i

From [timdad, Col., May 13, 1916,
Mr. Walgh, Washington, D. C.:

Dear Sin: We wish to tnform you |
that here is one of the little victime
that did not amother at Ludlow, but |
was shot through the head while |
caresaing his littie sister. |
His Parents, Mr. and Mre. Willlam

Snyder. |

“On the other side of the postal |
card,” sald the chalrman, ‘s a ploture |
of the boy, with the words over It
‘Frank Snyder; shot at Ludlow, Cel,,
April 20, 1014 " |

"Do you care to look at 1t™ asked
Walsh, ”

“You have described it and 1 ses what
the picture is.”" sald Mr. Rockefsller.

Q. Now after this volunteer troop
that Mr. Howers wrote you about was
sworn In you learned, 414 you not, that
they were all your own employees and
that the reason the State was not paying
them was that you were paying them
yourself or your company. A. If that
WaS stated In the letter then I have the
knowledge,

Q. Do you know it to be a fact that
there waa not a single Iiife lost among
the striking people and militia until your
executive officers whipped the Governor
nto line and had the militla protect the |
mportation of strike breakers into the
camp? A. 1 do not.

Q. Did Mr. Lee write the statemnent
that you read here yesterday? A
That is & matter T don't think pertinent
to the Inquiry Into Industrial relations
thut this commission was appointed to
»fnm:lr- into. 1 read and am responsible ‘
or it,

Q. Did he write It for you? A 1
don’t consider that it s a question ap-
propriate to ask.

Wrote It Himaself.

Q T will aak you the direct question
and 1 want you to understand tha theory
of the question is fixing the responsi-
bility for the industrial esltuation in

vorado now and in the past and what

‘| Stevenson

IR PLAY OF WALSH

| asked Walsh.
people ™'

“l mes no reason for such assumption,”
sald Mr, Rockefeller,

“Was it the American

A little Iater Walsh asked :

“Do you mean to deny that the prin-
cipal raliroads of the country are con-
trolled by A small coterle of bankers In

., New York and that these groups are ab.
sorbing huge profits from the people?’

"1 do,” replied the witness.

Mr. Walsh read thia letter to Les from

Mr. Rockefeiler:

I encloss herewith an article by
Prof. John J. Stevenson of the New
York University on “Capital and
Labor" from the Popular Soienca
Monthly of May. This seems to me
one of the wsoundest, clearest, most
foréibla pronouncements on this sub-
Jeet 1T have ever read. I am wonder-
ing whether there may not be a stage
in our publieity campalgn, elther con-
nected with the Colorado sltuation or
tha unlon education campalgn, In
which portions of this article might be
effectively used.

Walsh then procesded to take the

artlela up, paragraph b
paragraph, although Mr. Rockefeler pro-
tested his Indorsement raferred to It as
a whole. Walsh read this paragraph :

It must ba evident to any thoughtful
man that wife and children cannot bes
considered In connection with the re-
lagjons of wage earner and wage
payer. ‘The only question concerns
the worth of the man's service.

Not His lden.

Q. Do you agres with that?
T do not think I do.

Q. But you wers going to have this
publicity man send that out as & whola?
A. 1 suggestsd that the article could be
used ; yes, alr,

Another paragraph read by Mr. Walsh
WAS
One is told that in each year 200,.-
000 women In our Iand are compelled
to mell the!r bodlas to procurs the
necessaries of life and that sach year
seen 100,000 children perish becauss
thelr parenta have insufficlent nour-
tshment. But the volces which rise
in bittar outery against thia awful
condition do not rise In protest against
encouragement of unrestrictad repro-
ductlon among the wretched, or
against the wids open door which
increases *hes popu'ation annually by
a net half miillon of, In great part,
poverty stricken Immigrants-—and this
in face of the fact that our country is
no longer abla to provide work for
thome already here. If #t be true
that the alleged numbder of children
die bacause they or their parents have
insufficient nourishment, one must con-
ceds that thelr deaths are & blessing
to themseivea and to tha community,
Such children should not have been
born.

Q. Waa that paragraph in the pro-

A. No;

| nourisement which you say is the beat,

claaremt and mont forcibla you hava ever

i repd on tha subhject of “Capital and
Labor'?
A. 1 eanmot recall, Mr Chafrman,

whether it was or not

Q. Do you agres with that statement?
Do you belleve that the poor should
ba prohibited from marrying? A. No,
alr.

Q. If mot, do you belleve In the lim!-
tation of child birth after marmage?
A. No, sir.

Q. What effect did you belleva it
would have on tha thousands and thou-
sands of your people who might read
that article sent out by Mr. Lea” A My
statement, that 't might be useful If
broadly published, was not based on ona
or twn passages, I 4id not writa the
article. I might have changed It |f
1 had

Q. You wanted it sent out? A 1
thought the articla as a whola would
ba a good thing.

Mr. Rockefeller complained after the
noon recess that Chalrman Walsh, In his
quotations, was leaving out sentences
which alterad the sense materially. This
wis trus of the paragraph from the
Ktevenson articla in regard to 700,000
children perishing; also In regard to
the quotations from Mr., Les's spasch.
Mr., Rowkefeller called attention to the
fact that Mr. les had said that “noth-
ng wux further from his thoughts than
1o SuUgRest any attempt to prove things

t may be In the future, If 1t 18 o fact wre good which are really bad

that Mr. Lee wrote that alleged, state- ‘T submit,” msmid Mr  Rockefeller,

ment of fucts and that you ln'?‘l"l‘_\' read *“when 1 am heing questioned on pas-

it to the commission yesterday” A. It sages, it I8 only falr that | ba given

s not, the whola article or the whola letter
Q. Did you write It yourself? A. 1 be read, so that there will not ba suh

did. pilpable misrepresentation of facts as
Q. To whom did you dictate 1t? A hiave appearad.”

o various stenographers in the office

Mr. Walsh resd from w speech which |
evidently Lee had sent to Mr. Rovke- |
feliler  explaining his theorles of pub-
lielty Among other things he sald

In the first place, crowds do not

reason It I8 Impossible to indues a

vrowd to proceed toward any propo- '

sitlon on a logleal basis,

Siap at Unakillied Labor.

Mr. Wilshh read another paragraph
from the Stevenson article pas follows

'nakilled labor 1 merely animated
machinery for rough work and adds
very littla value to the finil product
fine E.H, Harriman s of more last

Q. After this you made him a diree. ["F 8ervice to A nation than would ha
tor in the Colorado Fuel and Iron Com- 1,000,000 of unskilled laborers: with-
pany, and now use him as your pub- A Out a Harriman they would bs A
llelty agent? A, Yes, sir, [ have great K 'Menacs
vonfidence in Mr. Lee's ability and honor Q. And do vou agres with Prof Stav-
and integrity anson that unskilled labor, human be-

Here I8 another of Tee's ideas read by
Walsh :

Crowds arsa led hvy symbols and !

ings, are merely animated machinery?
A. T do not sea why, Mr. Chalrman, 1
should be asked to express opinlons on

phrases, Success In dealing with crowds | this article by another author It {8 not
rests upon the art of getting belleved un article that 1 have written, 1 don't
in We know that Henry the 12ighth | #ea any connection

by his obhsequious deference in the Q. Well, this part of the examination

forms of law was able to get the Fng-
lish peopla to balleve in W!'m sn com-

1 happen to he conducting mysslf, Mr
Roekefeller, and any strietures that von

pletely that he was able to do almost | have to pass on o wany 1 eonduet my
anything with them affairs may seem to vou to be in good
At the presant tima the German |taste. and perhaps they are: bhut thes

Emplre, as 1 sesa (t, the most despotic
Grovernment, and yet the most progres-
sive and the most contented people in
Farope for the reason that the 1Tm
peror of GGermany has got himself ab-
=olutely belleved In hy his people. So
he may do anyvthing ha desires and
they ure glad to have him do |t

Control of Crowds,

The problem of influencing the peo- |

will have no effect whatever
am going to conduet

on me 1
this thing in m»

own way. A, My only purpose wus that
the investigation might In every wuy he
a falr one, Mr, Chalrman ; but, of course,
vou will conduect {t in any way vou seas

fit.
Wilsh agnin read from Stevenson:
Labor unions defy the luw and are
ever ready to demand ite protection
their principles are no better than
those of the India thugs whao practies

ple en masse s that of providing lead- rohbery and murder in the name of
ers who can fertilize the imagination Gioddess ('all

and organize the will of crowds, Nu- Q. Is that your opinlon of lahor
poleon’'s uncanny power in Franea | W1 lons” A. That s P’rof. Stevenson's
wias due to his resourcefulness in the |¢pinion

appenl of these same elementary crowd Q. A= A matter of fact, you did not

impulses

Q. Ioes nat your ei~ployvment of Mr,
lew after he called your attention
those {dea!s mean that he Intended and
vou Intended to follow the methods of
King Henry tha Eighth or Napoleson in |
lewling with the Ameriecan people? Al
I see no ground for any such inference

A little later Walsh sald in rr-f'*r'-'hl‘ul
ta some of Lee's publicity views:

“Is It not just, in effect, a plea hy
Mr. lLee for mendacity to decelve the
public, or for W statement of partlial
facts whieh In effect amounted to men-
batefty ™ ‘

“Ahsolutaly not.,” sald tha witness

Agaln Lee was quoted as follows :

)

believe thiat tha memhears of thess lahor
wnions were no better than Indla thues,
did you, at the time? A. I have ex-
pressed myself on various occasions e
belleving just as firmly in.the organizi-
tlon of labor as in ths organization of
capital : 1 believe it s just, appropriate
and desirable

In conclugion Mr. Rockef ller said:

*1 would have to repeat what | sald

befora, | thought the urticle as a whola
| would ba one that
| did not analyze it or say that this ought

would be helpful, [

or that,
impresslion

to be omitte!
Beneral

hut 1t was my
of tha artlcle that

it was helpful,

Q. Then you do not think that the re-

Now, {f vou will glve me the head- | sponsibility for all of the events (Yat
lines, I will give vou the articles and | followed the refusal of the mera grant.
the editorials Any man reading that ing of an interview which would have
heading would immediataly jump to | averted the strike is yours” A1 as-
the ¢ nelusion that the miners were a [ Sume responsibility for everything that,
set of hogs. The effect of that was | 4% & stockholder and as a director of
instantaneous, the company, | should assumea respon-

“Now," asked Walsh of Mr. Rocke- | sibility for In 80 far a8 1 have had
feller, “"was that one of your {deas, to| any responsibility in regard to the

publish a partial truth applying to a
few detalls that would fit the headlines
and make the public helleve that the

miners were u et of hogs ™'

strike 1 do not hesitate to assunie |t

. As a director of the Colorado Fuel
and Iron Company do you say sou have
no responsibility whatever for the lator

Chadrman Walsgh pleked out another | conditions in those camps” A. A very
vepression hy Lee great responsibility, and | undertook 1
hy cramd craves leadership. 1€ 4t | discharge that in the way that |
does not get intelligent leadership 1t thought was right and hest
i~ golng 1o take fallacious leader- ). Now when it was conveved to voy
ship We know that the leadership ! beforehand thut g mers interview wonyll
which the mob has recelved not only | nvert a strite, why dhin't you say 1o
in this country but in other countries, them as a director and stockholder,

unless corrected, Ia golng to produce
disastrous consequences.
“Who was the mob he referred to?™

“tilva them an interview and avert the
mrike”? A. That was simply passing
an opinlon, I don't know,

GETS DIVORCE FROM

FRED GALLATIN, JR. - OF

QUINIONES GUEST |
[X MOGDEN

| Wife's Detectives Tell of Rival Viee-President of San Salvador

in Crimson Silk Witih
Polo Player.

'LETTER START OF WOES

Bamaerort, Conn, May 21.—Emily
Trowbridge (allatin of Noroton, Conn,

wife of Frederick Gallatin, Jr., of New
'\'ork. A former polo player of note,

| mecured a divorce to-day In the Superior
| Court on the ground of Infidelity. Judge
| Willlams granted the decrse after testl-
! mony of a highly eolored nature had
| been sumbitted by Mrs. Gallatin and
| thres detcetives’ employsd by her in
| New York |ast year to watch the move-
imonta of her husband, whom she had
begun to suspect through a letter she
had opensd by mistake.

The Gallatins wers married April 34,
1002, and have two children, Nancy and
Frederick A. The wife began to sus-
pect Gallatin more than a Yyear ago.

| 8ho #sald that she opened a lstter and
| found that it had been written to her

| husband by a Mra. Hammond, who asked
! for money. Tn this letter, Mra. Gallatin
eald, her hushand was upbraided for not
having sent 326 to “Misa Morgan." She
#ald that the writer concluded by sug-
gesting that Gallatin send A check for
$180, which would settls evarything.

“Now be a dear and do th!s,”” Mra Ham.
mond asked, according to Mrs, tallatin

When Willlam A, Kalser of a New
York detective agency took the stand
and began to tell his story there was
sllence In the court room, for he told
of gay rides, wine suppers and staya at
houses of a questionabla kind. With
unother detectiva Kalser had followed
Giallatin and & male companion from
the U'nion Club to an apartment house in
West Forty-ninth street, where they
wera joined by two fashionably dresssd
woinen,

Kalsar was later tol by ths supar-
Intendent of tha apartment house that
one of CGallatin's friends had an apart-
ment there and would lpt Gallatin use
it. The woman accompanying Gallatin
on the night In question was described
as tall, sllm and gowned In gorgeous
red silk
from tha apartment houss to
whera they consumed many cocktalls
Shortly after 1 o'clock they went to
houss in West Forty-sixth street, which,
upon investigation, Kalser found to
have heen ralded at least once, The
detactiven were unablo to say
Gallatin laft this house, because
early hour it began to ra!n and
were driven from the street
dencs waa corroborated by

|
|
|

Rector's,

at an

Detectives

Thomas McKenna and Willlam Bon.
frackin.
Mra. Gallatin told the court that she

had discovered that her hushand had
spent mora than $400 for flowers and
jawelry for one woman and that hea hwl
=old bonds and securities beonglng to
her that he might maintain women.
sha sald that she confronted him with
evidence of
mitted being unfaithful.

CRIMMINS FIGHTS DIVORCE.

Hearing Set for June S—HWahitonl
Intemperance Denled.

BrroGeporT, Conn,, May 21.—Tha A4i-
vorce Aaction hrought Iin the Superior
Court by Lilllan Holmes Crimmins of
Irarien against her husband, John 1»
Jrimmine, Jr, of New York, was to-
day assigned for speclal hearing on

Juna &  This assignment was mada hy
Judgae Willlaums upon tha intimation that
tha case w!ll ba hotly contested

Mre Crimmins charges habitual in-
temperance, which charge is denied In
tha answer of the defendant She has
axked for alimony Tha couplsa wera
narried November 25, 1503, and have
two children, John I, 234 and Holmes

The

f it

Our liveries must give sat-

maker's repufalion (T

isfactory service or
money back."

“your

Owners and their guests
are getting a lot of comfort
out of our "*Scotch Mists."

Being rainproof, they're
damp-proof and chill-proof.

Motor accessories - caps,
goggles, dusters, gauntlets.
Laprobes, steamer rugs.
Thermos bottles and cases.
Week-end suit cases.
Everything at much less
than specialty shop prices.

~ Sporting Goods in all
stores.
RoGERS PEET COMPANY
Broadway Broadway ™
| at 13th St. “The st 34th St, |
Four
Broadway Corners" Fifth Ave,
at Warren at 41at St

HOTFELS AND RESTAURANTS,

s 3 BRIGHTON
Cuchow’s oo

14tk Sireet, mear 4th Ave.

HOTEL ALBERT

11th St Un'y, py
I hioek west of R way
lates %1 up, b acellent restnurant and
cafe moderate price Special rates (or
permanent guests. Modern. Areproof.

GAFE BOULEVARD {11t %% & b oreyo.

|

'TO ATTEND CONVENTION

Gallatin and the woman went |

'to help him as a committes

when |

they |
This evi- |

his misdesds and he ad- |

|

Will Leave To-day for ’
Washington. |

Alfonso Quiniones, Vice-Preaident of
San Balvador; Joss Suay, Minister of
Finance, and Roberto Agullar, secre-
tary, who arrived here to attend the
Pan-American financial convention at
Washington, which begins on Monday,
wers the guests of Felix Mugden of
Paris at dinner last night in the Cas-
cade restaurant on tha nineteenth floor
of the Biltmore,

They will start for Washington early
this morning. They went to West Point
on Thursday as guests of J. P. Morgan
on board his yacht Corsalr. There was
& review of ths cadets on the parads
grounds in honor of the viaitors. After
the return of the San Salvadoran dele-
gation from Washington Mr. Quinionas
will make his hsadquarters in New
York.

Thirty-one membhers of the Commer-
clal Club of Cincinnat! arrived at tho!
Biltmora vestarday on a visit to New
York as guesta of Jullus Ilelschmann.
The party came on a special traln from |
Cineinnat! and stopped at Poughkeepsis, l
whare they Inspected the 1“lelschmann
plant, Last night they had dinner .ll
T:cppln‘l in 8heepshead Bay and re- |
turned to New York tn visit assveral |
of the amusement places. ‘Tn-day thoyl
will tour New York by water. Tha out- l
ing will eonclude to-morrow,

L] L] L]

The average of honesty among Naw
York's merohanta !s higher than that of
Any other big ety In tha country, ae-
cording to John [I. Theobald of tha'
Toledo Scals Company, who Is attending [

the welights and measuras convention |
at the Hotel McAlpin. He also sald yes-
terday that he had never encountered al
more efficlent and vigilant Weights and
Measures Commissloner than Jaseph |
Hartigan. The convention will end \\-_'h]
a business meeting to-day

Mr. Hartigan hus asked R00 oitizens '
In planning
weealt,”" Junas &
ix to bo schonl eohil-

“welghts and measures
to Juna 12, June ;

| T MAY be stretching

a point to say that
every fan stands up in
the seventh inning,
but it’s no exaggera
tion to say that every
fan has a seat when he
rides up and buck on a

Fifth
enu
e

Sea Telephona Boolk (page 10 oy
detailed description of all bus royten

dren's day, with a parals of
young bellevera 'n norest 4

ARRIVALS AT THEHOT! I3

some of Those From Ouat of
on Local Neginiers,
Albert—C. B. Proctor, Memphis
F. Beoott, Beranton, Pa.
Balleclaire—G. . Henedi~t, neir o
GA.; Mrs. Thomas Carmody, Albg-
Waldorf-—Mm. Robert Plteuls ‘"a
burg, Mr.
Philadsiphia; L
Hoanoks, Va.
Ravoy-—Mr. and Mra. Willa:
back, Tacoma, Wash Mr. a
Henry ook, Seattle; Howard n
lLoouls,
Woodatock

E.

Johnson a

Mr., and M-a
Clark, Bridgeport, Conn.; Mr. a
J. E. Sadlier, Poughkeepsle
Marie Antoinette 1 n
Canaan, N. Y.; Mr. and Mr
Hols, Montelalr, N, J
Princa George--Mr
ning, Washington, D
Donald, “tnd N

and Mrs 1 W

Roehene
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