BRTTER UNDERTONE
[N COTTON MARKET

Advance Restrieted by Fear
of Complieations Over
\rabie Incident.

———

VIEWS ON MeADOO PLAN

Fatton showed a much steadler under-

tore vesterday and prices closed at a
pet guin of ahout 10 points, The un-
gettled state of sentiment, owing to the
Arabie incident, was probahly rnpﬂn-l
slble for the moderate extent of the up-l
turn

Among the bullish influences which |
might be enumerated was the MecAdoo
plan to furnish 330,000,000 to Federal
reserve banks In the South to be loaned
to banks without interest on the pro-‘
viso that the money wWas to be reloaned

tton Krowers at an interest rate of

to o |
¢ per cent.  The British Embassy also
188t . reassuring  Atatement to tha |

'ﬁ,,1-.“|' it was & misapprehension to
guppose that the contraband declaration

or on would further restrict ship- |
ments to neutral countries which are
proved to be unquestionably destined |
wfor the normal consumption of those |
eountries 1t is admitted, of course,
that (ireat Britain will be the sole ’lld)ﬂ'l
of what 't considers the normal amount
of cotton necessary to the industries of
neutral countries and will consider fit-
pelf as acting  within its rights to pre-
vent surplus shipments. The proceed-
Ings in the prize court will be con-
dueted  strictly according to interna-
tlonal law and {t will be necessary for
the captors to prove ultimate enemy

destination

Another rumor going around was te
the effect that large Interests were buy-
tig in the expectation that the French
and  British Governments would take
steps tp mitigate the severity of .the
eontraband declaration,

The McAdoo proposal was greeted
«ith rather conflicting opinions. It s
figured out that $30,000,000 would pro-
wide loans on the basis of 6 cents per
pound, or §30 per bale, on only 1,000,000
bales of cotton, and for this reason
wonld furnish a sentimental rather than
g financial solution of the marketing

wheat 18 a good average, with ressrves
liberal; rye bare average, while barley
and oats large and potatoes large.

Russia—Weather has been seversly
Against harvesting and therefore quality
I8 lowered. Winter outturn generally
&®00d, while spring crops have Improved,
except in the Don region, where pros-
pects are greatly lowered.

Hungary—An official report flaces
the vield of wheat fifty milllon bushels
larger than last year. Broomhall says:
“This estimate I8 excessive.”

Indla—Weather continues dry and
there s practically no wheat being
offered for export. Prices remain high

Italy—Harvesting Is disappointing and
Importation will be liberal

Scandinavia and Finland—Moderate
Improvement in erop prospects, but
crops will be under last year,

Spain-—-Yleld disappointing, but ofM-

clals repeat the wheat will be twenty-four
million bushels larger than last year.
Corn—Active buylng greeted the early
reports, indicating frosts for northwest-
ern corn districts and unfavorably cool
weather for a greater part of ths belt,
The cash markets were also strong
| Country people reported scant farm
offerings. The complexion of the list
was changed, however, when the wheat
vilues sank to new lows. FProspects of
rising temperatures for the corn coun-
try also induced nelling. There were
offerings of Argentine corn at New York
at about 76 cents c. I . first half Sep.

' tember shipment.

Oats— Fluctuations were largely in

sympathy with those in other markets. |
Underlying conditions were regarded as/

rather bearish, due to better weather
for the movement of the big crop. Ex-
port buying was rumored at yesterday's
decline.

Provisions—There was very little sup-
port rendered Lighter hog receipts
falled to promote speculative buying
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CREDIT PLAN T0 BRING |
BRITISH FINANCIERS

Negotiations for 8100,000,000

or More May Be Delayed—
Exchange Lower.

Further negotiations between bankers |
| day it woas

hera and financiers
British loan or eredit
or more In this country
trade and to correct the depreciation in
sterling exchange will probably be de-
layed until the arrival In this country
of a group of five or more prominent
British financiers. This was learned
vesterday on high authority

England for a
of $100,000,000

in

While no ofMclal advices have heen
recelved, it is belleved in banking cir-
cles that the British delegation will

be made up of thres men representing
the Hritish Government and two more
represcnting the English bankers It is
not unlikely that Sir Edward Holden
and Bir Fellx 8chuster will come

While the bankers in London and
New York have been in close touch by
‘able ever since the placing of a Brit-
fsh loan or ecredit has been under dis-
cussion, it is felt on both sides of the
Atlantic that the matter might be more
hrought to a close of the rep-
resentatives of the two countries could
confer In person
That the exchange problem has ha!
important and not too =ncouraging
effect on the placing of war orders in
this country was learned :esterday on
excellent authority A thirty day op-
tlon on a contrac* for shrapnel, which
amounted to over $30,000,000, was
lowed to expire witho being taken up
This Is the first instance of its kind to
actually Pecome known, although there
may have been others The contract
manufacture of the shrapnel wasg
offered to a large Industrial
which s at present «xecuting
for shrapnel

The muatter
material ordered

un

of payment for the war
in this eountry by the

Allids, it is admitted in banking eircles,
| is & tremendous and all important ques-
tion It is estimated that war order
payments through J. P Morgan & Co
alone nmount to $100,000,000 5 month,
|or at the rate of §1,200,000,000 a vear,
This ia n great sum and, in view of the

depreciation In sterling, frane and ruble

L speculative holdings has taken
| Considering

[ 18 questionable whether such a sudden
| reversal

to facilitate |

|
.tl'1

company |
order |
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The strength of Steel was again the
overshadowing feature of the trading.
The movements hers Influenced the en-
tire market, am well they might. There
war an enormous trading in Steel. It
I8 only necessary to trace the fluctun-
tions in Bteel in the past few dava to
realize that a tremendous shifting of
place
of trading, it

the volume

of form has taken place in
recent years at least., Last
Steel sold at 775%. On Mon-
down to 67%, Yesterday
”’l" price was back at T4y, or only

1y polnte below the extreme top
'I‘hn tolal business hns been well above
1,000,000 shares. This means that there
has taken place in Steel, with lightning
like rapidity, the lquidation of a tre-
mendous long porition, the formation of
A big short interest and the bullding up
again of another great long account.
Great profits have been taken, great
losges incurrad and immense new com-
mitmenta entered into, all in the space
of a few hours, The velocity of change
has been =imply terrific.  An idea of
what happened may be obiained from
the report that three Stock Fxcha
firms bought no less than 52,000 &
of Steel vesterday afternoon. Thin wa“
said to be a replacement of rtock msold
from 77 down.

Bteel In
Thursday

o

The Publie's Market,

Making allowance for the critical state
of relations between this country and
Germany, which supplied an  Impulse
for the tremendous activity in the stock
market, it is evident that no such churn-
ing about of speculntive commitments
could have ocecurred within sucth n nar-
row range unless the market had been
i thoroughly abnormal one.
ket i an abnormal
Lie control of the publlc,

public we mean the great
urity holders outside of the
circles of the exchange and

eet proper. The public was be-
the advance in Steel to T7%, and
It was the public that wag walting its
chance and bought stocks in the last
few days, when the necessities of the
purely speculative element forced prices
down The activitien of the hig
ind semi-
have thelr effect,
only a surface influene
this ix a time when all

The prospect can only
the light of the public's de-
thinte and the present peculiar
conditions that lend themselves to such a

one, for one reason
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M'ADOO'S COTTON |
PLAN CRITICISED

Bankers Say Money Needed
Could Easily Have Been
Raised Here, |

830,000,000 NOT ENOUGIH,

—

was extremely critical
vesterday of Becretary McAdoo's plan
to deposit $30,000,000 in gold in the
Federal reserve banks in Atlanta, Dallas
and Richmond for the relief of the eot.
ten Bankers generally held that!
the proposition was an unfair one in'
that the banks in the 8 uth were to get
the money from the reserve hanks with-
out having to pay any Interest for It
while the opportunity for the New York
hanks to make loans to tha South on its

Wall Street

crop,

|

cotton wareh use certificates is thereby
blocked  The New York bankers nare
digplease n that It has always bheen

the banks «f this city which have cared
for the Bouth in times of stress and local

barkers (cel that they have always
handled the problem satisfactorily
Last yvear when the cotton situatior

was particularly acute it was the banks
of New York city which at ¢nce raised
$50,000,000 for rellef of the South,
while the Secretary of the Treasury ex-
perienced great difficulty all over the
rest of the country In inducing the in
terior banks to raise thelr required quota
of $50.000. 000 or more

New lLork bankers hold that the ¥
retary of the Treasury's action Was
unnecessary, A8 the banks
possessed of ample funds to go to the
rellef of the South and =111 have enough

the

here are

money left to meet any emergency which
may nrise They also belleve that the
$20,000,000 which Secretary MoAdoo
has agre to deposit in the three F.d-
eral re ve byinks of the South will
not prove sufficient to meet the needs
in ease that any real crisis in the -n-tlnn

generally
the offer

) It
circles

Was
that

situntion a@
in banking

REDEMPTION NOTIVE

| Chicago & Western Indiana Railroad Co
GENERAL MORTGAGE
Trustees' Ofiee, Room 32 (3th Fleor),

Chicago, Burlington & Quincy
Railroad Company

Four Per Cent. Bonds Due Septem-

MEETING—EONDHOLDERS
CENTRAL VERMONT RAILWAY CO0.
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