
'
VIOLENT DECLINE

IN COTTON MARKET

I'ropitM'ri Changes in Lever
l,nw Largely Hcsponslble

for the Break.

PKNAIl'Y ON FOREIGNERS

cotton MifTcretl dcmontltied break

rf ihnit in to 3.1 points on the more
option, yrflerday and the clone

.tioitdl n n't decline of 4 to H point.
T!ir hrf.il. mis moit severe In the near
K),Ulnni. while thn new crop month

iioM com'urutlvelv' sternly. Hie llqulda-,- t
nf M.irfh uiul Mar was largely

tikn t.v fiKit houses ami Liverpool.

Ai'i the ileelln brought out the
t'Pi'ii of weakening upot mar-iff- .,

wliioli were confirmed to n. certain
.!f i ' I')' I 'T quotations at the lead

- t- -t and interior town, n suRgea.
,u of fnitlier Unrnorln with

t, I .stale cnttoii future act wai
lurtl rtiinsil;e for the break.,. wen previously stated In thin

,o'utii... tl.c cotton trade has become
re.vr.fltcd to this luw, with the

n .,.t .ii i.f sei-tln- 11, which prevents
n - in ctrtoii n.crchiints from operati-
c l..crii or foreign mnrketK, tx-fj- .i

ui Jet the penalty of K.OOO per
j.'wct of too bale. Arbitrage truras-n.-.oi- H

mitrkc-- nlwayn pre-- ,
.ve .'utiititv f price. American cot-to- e

ni'-t- i l"t j'Mir have felt hard- -

mi M.-- ti' j. hh they hnve been unable
to coii-Ik- ii ciittiin t I.lverpiMil and sell

s ueitltift It.
Kiprejent.tthe I .ever, cl. airman of

Tie lloute Committee on Agriculture,
ni'v .unitH forward with a propoeal to
i fi.l me law by permitting? American

toju ltift. haul lo tincnitu In Liver-- .
,i- - "iK us tliCMt trutuMctlons con-f- t.

.ictii.il consignment of cotton
,r ii in. i I" lettirn, however, he

"I'

h,,- -

prevent foreign cotton men
.ulr.K i.i iltu American markets
it ii vMi.ilty of K',0.00 per 100

tr they are members of n
( ii c vviiiiii ins iimioimea to me
, . . - i'f tin- - I nltcd States futures
sr.

l I .ever evidently labors under the
m.r. that Liverpool mcichnnts

iici' i u ' n i mlton in thin country
.it a low price ami selling It to l.au-a-lur- o

at a Iilglt price, ami have made
iitfi ' iue, barring an allowance for

( c'.t .rtss which, lie assume, ha
,:,t t'n'ii a very hamlmimn prollt.
I'.rtiiin economic features have cs-- (

- Mention. Liverpool, for In- -.

l.n.tht cotton In America around
- ii i (t l.ii--t year, ami made li'dge
. ,;. tiie New York market. Since

'"tv the have remitted to this
.tin. aoont 2a.'i"i.rt0 lis margin on

t i m tta Is, If they had been speotl-- .
c . -- te.i.1 of operating as legitimate,

t'.iti i reliant-- 1 they would have made
. ' -t iiidlns open" on their pur- -'

- Tin hue, Him whlcn they have
r..i tv. Anieeli i vva paid us In-- n

price chance,
Mi l.tvef ,ilo overlooks the fact that

fo!' Iv.mced from the 7c. level of
'. ' ten larauly tliruush th assistance
t 'i.trf- - tnailo by llurope. Oer- -

itistiitice. took 1,0'iti.OOn bales
'tii ofl tlie market lax year at a

i u..e Ine Kutitli ttas luif with Ita
"' . ik ' inopaxanda.

tie "pinion f the Wet informed
I ft ' i'i the local market the pro- -
r i ii.mces make tho L'ultcd States

'' t fiit'ires act more obnoxious than

MmU. Kie-f,- --"tendy. ' ,f '
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(HM8IP OF WALL SHEET.
lap Fekturr.

Market observers who have been it a
lo for some time for ii reason n t. to
why tho stock mnrket has fulled tin re.

pond favorably lo all the Kood new u of
the past few weeks have at last hit
upon a solution which satisfies titer n. In
the absenco of u better one. ft Is Llilx:
February Is never n Kood month III the
stock market in fact It Is Kenc rally
looked upon as a "blue month." V'all
Street Is surprised that the Ideni d
not occur to It before. February In de-
scribed as a month "between hay and
Urns," when thn market nsstimes wa'it-Iii-

attitude and developments In the
general list are ne a rule of n ('flscmr-BRln- n

nature. It Is also oltitrd i tut thatmany of tho prominent bankers (in 1 op-
erator! are out of town on vacations and
tliut llttlo can be expected tin Jcr such
rondltlona. It Is rumored tint 1 several
prominent operatora have (tropin I out of
me market for the present and 'Hint mm
bin operator recently sold iri,0-o- n (.hares
of stock and went uway to 1'nlln Itcnch,
announcing that February was 'no month
in wiilclt to do husluess.

XUip Mocks.
The zinc rtortk. Uutte nnd Sunerlor

and American Zinc, were thn strorureHt
storks In the entire list yesW rday. The
turnover In these two Issues was larae.
considering that heretofore I. hose storks
nave net had nn especially large spec-
ulative following. More than 16.l0n
shares of American Zinc chl .mkciI hands,
while trading In Rvtte und Superior to-
talled 14,900 shared. Moth stin ks closed
at the high of the day ami ut new high
prices. The rise bi thesn Issues was
accompanied by further nimors of tho
Us roflts that are being J mule by zinc
companies these dn. It was pointed
out yesterday that previous to the itr
more than 70 per cent, ol nil the zinc
used came from PrutslA (and ltelglum,
two sources of supply that are now cut
off. The demand for zinc has Krovvn
tremendously slnco tho outbreak of the
war and prices for th'i metal have
soared. Not only is zinc needed for
certain alloys uted Jit the manufacture
of war munitions bst It put to other
uses by munitions makers. Owinp to
tho fact that the Dtr I'm its und other
powder manufacturer!' Iiu' o found that
they must Instiro powder nnd cartridge
shipments overseas from deterioration,
they pack llielr war .voiH In zinc lltx'd
cases. An enormous uii ntlty of ztnc
Is also used In the mu oufi icttitv of elec-
tric pocket flashlights. havn be-

come so popular recently.

nettltehem Hteel.
Some of thofce who cuniiorted the re-

cent movement to redtnr the par value
of Bethlehem Steel common from tlfO
a share to 1 10 n share said yesterday
that their plan, which vi.ih Milled in its
Infancy by Mr. Schwab, should havo
been put Into operation. They said that
It was significant that, iilthough llethle-he- m

Steel had during tin- - past feu days
practically cloned the ili'itl for the in-

quisition of the I'emisylvtitila Steel Com-
pany, which certain hutw on I'etmsyl-vanl- a

Steel maintain nuiy earn 41.ni".-00- 0

In the current year, only io
of Bethlehem Steel have elianci d lisnds
so far thin week. Thm' pointed out
that Mils light triullng laid been accom-
panied tiy u decline, of 1 4 PClnts. It
was said that hud He tlileJicm Hte; been
selling at a lowrr tlgure, us would have
been the case Ivxl the par value of Its
shares been clumped, the Pen"i Ivanla
negotiations would liave beeti accom-
panied by a largi' turtxrver In the Mock
of the Bethlehem company. Person

ho favor the mi.intena.tice of thu prea-c-

par value of th? sti-k- , however, say
that Bethlehem Steel I'lmimrai has main-
tained Its market sultis much better than
some of the high priced IwJuttrlalN that
had changed par value to make their
btock moro popular with the

British soil Amerliaii IWtrnlncs.
Tho earnings statement of the Ameri-

can and British Manufacturing Company,
controlled by the International Power
Company, of which .luM-p- II. Iloadley
Is pnldtnt, mule it; aptKMtuticii In
tlie nnanclal district Thn re-
port was of more than ontln.ity Int. rest
In view of the rumors tlt.il w.-t- crcn-late- d

last full regarding the millions In
war orders which the company had se-

cured and the big protltK which win to
accrue to its stockholder. Both the
common and preferred shared of thn
company have had u Isrlcf but sensa-
tional rise on the curb. The common,
which sold us low us HH, last
was pu'hed up to M In Nievemher. while
the preferred advam-c- d from Sv In Oc-
tober to 13S before the (W of Unit
month. The annual report for ll'ir.
showed that tho earnings for the calen-
dar year were $L03,S9!i, an Iticreu-..- . of
JllU.tiOS over llMI. Them vtu.s no mar-
ket on the curb for the nt-- -k yesterday.
The last quotation for tho omiuoii was
32 on January ".

r.ovrrnment fltvner.Ji li.
One of the favorite arg'Jment.i for

Government ownership of r.iilrn.ul in
thU country, namely, that It ivmild do
away with strllos and laUir trouldes,
recently received a crushing blotc.

employees of the new railroad liesni;
built by tho United States t

In Alaska have gono on a They
did not wait for the railroad to I.e. com-plete-

and hardly waited for the con-
struction work to get well undor wty
when they quit work to enforce their
demand for higher wages, The WoIii iiv
Apr (,'njeflc, which tells of Ihe btrlke,
says that tho men were gfttiug 37j
cents an hour and that they struck for
HO cents an hour. It adds "A mas-- i

meeting at Anchorage, the. principal
camp, organized a Federal la-

bor union, with an enrolled membership
of 600, and Immediately issued a stilkn
call. Sounds Just like, the I), S. .

under prlvatu ownership, doesn't It?
How can we prove that 'lovernmeht
ownership will remedy our economic, so-

cial and political IIIn when every tlmo It
bucks and refuses to remedy any of
them?"

Tlie Cr Scare,
The crop failure scare, which He.

scends upon the ilnancial district with
surprising regularity every year, la
making a somewhat earlier appearand
this seabon than Is customary. As thn
conditions are not yet suited for the
activities of the Hessian fly and certain
other well known blights, a new rumor,
fostered perhaps by the Inclement
weather, haa made Ita appearance to
give cause for worry. This season's
crop bugaboo Is that the wheat tlelds
of Kansas are covered with a thick coat-
ing of sleet, which, tt is feared, will
spoil the winter wheat and make the
soil unfit for the planting of the next
crop.

NOT HURT BY CANADIAN TAX.

Director Maya International Mckel
la Xm .terser Corpormttoa.

The proposed Canadian tax on cor-
porations brought from .t, n. do Ijvinnr,
president of the Dome Mine Company
and a director of International N'lekel,
the statement yesterday that Interna
tlonal Nickel Is not a fanadlati hut a
New Jersey corporation.

One of Its subsidiaries, Ihe Canadian
Copper Company, will bo stthjecl Io Ihe
tax, he explained. Tho dividend of $r
a share pnld by International Nickel
will not be affected liecniiw Its earnings

. , arit mtirn in excess 01 us niv menus ami
a large surplus haa been accumulated.

In regard to the effect of the proposal
tax on tho Dome Mines Company, Mr.
de I.mar said :

"The trivial payment of .13 cents a
KebruiVy oil

rciirrenteiiwas to 01
j
i share, which Homo would havo lo con-Cru-

ofl wa firm al , tribute to til's war taxation, will he
I paid with th greatest pleasure, not.

rfn I withstanding that f own morn than a
Bids ! quarter of the outstanding stock,"

." ! There were half a dozen ways, ho
MJ I lidded, which would enable, the com-f'- r

n. in mnm than make this rllffereneti- - -9.A9 l"'eIn earnings.
7
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STEEL BUYING FOR NEW

RAILROAD BRIDGES

AIhii.v Structures Planucd-Mo- re

()rtlern for Cars ami
liOi'oinotlves.

The intsl Interesting development In
the slcel trade yesterday was the plac-
ing of contracts for railroad bridges call-Ir- g

for tl.nuo tons of structural shapes.
Similar contracts pending will require
12,000 tons of steel. This business will
probably be closed before the end of the
current month. The largest contract
placed wiw for a bridge for the Pennsyl-
vania lines, west of Pittsburg. About
9.000 tons of steel Is required for the
bridge. It Is understood that the steel will
bo furnished by tho Pennsylvania Hteel
Company. TlHiKansasClty Southern Hall-
way Is reported to have placed a con-
tract for I, .100 tons of bridge work with
the American Bridge Company. In tlvo
eastern division contracts closed Include
'.'00 toiiH for the Baltimore and Ohio for
four bridges, two of which will bo built
by the King Bridge Company and two
by the Kort Pitt Bridge Company. Tlie
Huntingdon und Broad Top itallrond
haa placed an order for a bridge requir-
ing 2S0 tons of steel with the American
Bridgo Company.

e
The New York, New Haven and

Hartford Railroad has finally put out
plans and to govern the
construction of the suhitructurc of tho
Thames Itlvur bridge, which, It is esti-
mated, will requlru between 3,000 and
l.lioo tons of Rtel. Tho caUsuna alone
will ri'qulro 1,100 to 1,400 tons. Sev-
eral of these will lio sunk 120 feet
and will rise 140 feet Into tho air. The
ret lingular caissons will I from 30 to
40 fret wldii. but the several shorter
caissons will be circular. Bids will lw
received 011 February 22. Plans for
the Miperstrnctuie are not yet complete,
but It Is estimated that fiom .'..nnn to
C.ooo tons of steel will be required.

The Krle Itallro.ol after placing con-
tracts for ten finall bridge requiring
.10') tons of slcel with the American
Bridge Compiny Is again In the market
for two bridges calling for HO tuns of
steel. The Baltimore and Ohio has also
put out a new Inquiry for two bridges
which will require ISO Ioiih of steel
shape. The Central Itallrond of New
Jersey al,ed f,,r bids on three small
bridges to lv constructed at Allentonn.
Pa., calllr.g for "no tons of structural
steel The Valley Ballroad Is In
the market fur a pier to be contructl In
the Hist lllver. New York. This work
will call for lOu tons of fabricated struc-
tural itevl.

Confirmation k received from Chicago
of Ihe placing of contract, for 3.M3K J

cars for the Southern Pacific lUllro.nl.
I'aght hun, he, additional cars are still
tindtr negotiation Contracts for tht--e.
It Is cxected. will be clofed within a
day or two. Of the contractu placed
.1.000 box oars and ll.'.n gondola cars will
I... conlriii'ted by the Basket & Barker
Cat Company, Ti!" stock cars, 000 box
cars, tj.-.-

n Hut ,.at.s Illv rtt ,.ar hodies
will be limit by tin It.ilstun Steel i'ar
Compan and 3 cabooses will lie

hy the .Mount Vernon Car Com-
pany. Five hundred uutomohlle cars and
3'i0 tank car-- , ale still to be bought....

The Bos o and Maine Itallroad has
reitntly onl. red two combination mall
and lutgg.igp cars from the L.iroitl,i Car
Compau.v. Among the new Inquiries In
tlie market is one from the Alaska

Commission fur thirteen cars.
Including ten ltox emit, two cabooses anil
mi') otllce car. The Peruvian Corpora-
tion has an inquiry out for ten box cars,
fifty Hat cars and three coaches. The
Bo-ti.- n elevated le taking bids on ten
car bodies. .

Toe lKgiioi, Construction Compiny.
having tue general contract for the
Fourth atuiue. Btooklvn, eubwav, has
annul, 'd tit - coiittact for tin 300 tons
of f trui tural steel inquired to the Ameri-
can Utilise Company, which will also
furnish inn tons of structural ste for
extension to u steel mill at (tiiry. Ind.
Tlie (ieniiau-Anierlca- n Cement Company
h.i. given an order for 11 new plant
t i be cicistructetl at l.a Salle, III., call-lu- g

lor l.o;.". tons of I, to tho Mus-sillo- n

Bridgo aiul Mnieturul Company.
'I Me Hidden Varnish Company of Cleve-lai'- d

lew awarded 11 .ontruct for a factory
.quiring t'2-- i K.t.s of steel to the Ameri-

can Bridge Company. The Holland
Stone t'o'itpany of Tlrrln. Ohio, has
pl.u ed iwi order for itructural work
1. tiling fur IO" tons of tttcel, and tho
Kllbv Manuf.u'turing Company of Cleviy-lan- d,

Ohio, has given nn order for 11

building calling for loo tons of Mteel to
Independent fabricators.

The Whltal.cr-lllf-n.n- Company of
Wheeling, W. Va ban given an order for
Mia toiM of structural st-e- l for plant ex-
tension to tlie Jones ft Luughlln Steel
Conipany, and Is ab-itt- t to award .1 con-tr.-

for C.OUO ton. to be used In thn
ii .if t.jn:n hearth buildings,

upon which bidn h;tv, been submitted.
Ainoiig the other prospective ordure for
fabricated structural steel Is one for apr 11. be construct!! at I.iuwitiK. Mich.,
for the tiler Pr.s.sed steel Company,
Alsiut 700 tons of hte.l will ho used.
The Turner ConMructlon Company in
ItrnoUtvti Is i.liitiit (,......! .. . ...- ... ,...., , n .uiiiiiti'ttor column cores In the count ruction of
1.mU,II.i,.u V,v I. .a ii ,..!' - - ,i..i ... mi ion nusu
Tcru.hial Warehouse. Several thousand
ions 01 sieei win ik neeileil. An ottlee
bulb' to he constructed ut Fifth
uvei, ind I . street requires
"tin tons nf i, , bids for which willli submitted ,11 Ihe net few ilays,

The Public, Service Commlselon a warded
yasnertlny the cntitnu't Tor tho construe-Ho- n

of Section of Boute 12, a part
of the twu trail; subway connection

tin. Brighton Beach Ballroad and
tin. I'nnrth iivvjiitf, kiil.u.ii. in ti..i.i....,,, ,.i inir.i 11,
to lh.. Dcgnon Contracting Comnanv for
t i.o i.,uy .

The New York Central Itallroad has
placed an order for 93 locomotives with
the l.lmu Locomotive Corporation,

TO Mikado type and switch-
ing engines. The Chicago. Kt, Paul.
Mlnneaiiolls und Omaha Itallroad la taklog bids on 10 Mikado freight and on 2
Pacific passenger locomotives.. The

nnu .Nortnwestern Is srttll taking
bids on S.'. engines. Including jr. Mikado
type, 1; l"aci(lc passenger und HX switch.
Ing engines, which will cost alsaut

Thn Southern Car Company will build
12 all steel cam for the l.nhlgh Vailey
Transit Cnmikiny and for the Philadel-
phia and Ihlgh Valley Traction

Consolidated Kxrbansje.
There va nineh unreruinty venterdavIn the trend or the market nn the rnnnoll-ilHtec- l."tuck KvihaiiKe. S,)fini, .howedlit the Unit redei'tln a renewal uf nerveii.uei. i.'ganllnr; the International nit.imtlon l.eejuff f report that the newaiilmiarliin lmie .vniilrl reopen tho I.tifl.Inula niii.thiti with liermany.
I'riielhli. vnij inirileiilarh artlve, mornthan nca hiire rhanelnr; hand, Itniineil at T'J', , er a point heimv lll.iiilli nrlle ml VV'eil n..,l. . -- n.i ...i., ....

low u ., Inlt II til' ri rn.e In KJs,.
rlnalnir, hnnever. " in IDU M.ri,..
ferreil nprneil nt i;t, ilown S of a point
Irom Iho nlKht hefore, tom-he.- l c, andthen iiilvani-e- to TO'i, hut It elniieil
ut nt

Hliideluker elo-e- .t t Ml;, u oet.tthhh loiup.ireil with an upenlnK prtre nfnil, nnil an e.irly liluh priee or ISI14, In
the en... nf M.ixttell .Miilni. It opening hhi,4. Itu hlxh !!', It Ifi.v Ci-- j :in,l its clnu
line ''. in ruciine, I'liiieu M.ite
Hteel ("minimi hml the lurge.t lliriinver,
It iip.,i,ii .11 si", 1, of point helnwVtllelUJ', nlit a Intv hi, VJ-- k
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TEE ORAIH MARKETS.

Arcenllne Advices Break WhrAt
1.1st Corn Atsu Hearts.

The Argentine advices were mainly
responelble for tho sharp reaction In
Ihe wheat market yesterday. Bearish
news from that country was given
out rather opportunely, as the
technical position of the list had been
rendered more vulnerable hy the vigor-
ous upturn scored 011 Wednesday und
the early advances yesterday. The of-

ferings of wheat from the Waldorf and
Wall Street were heavy and there was
also pressure credited to the Chicago
boar houses.

Broomhalt said that the shipments
of wheat from Argentina this week
would reach 2,400,000 bushels, against
previous predictions or 500,000 bushels
and 3,150,000 h year ago. Furthermote,
It was said that tonnage supplies In
Argentina nnd Australia were Increas-
ing nnd that thcuo countries could bn
counted on to furnish larger amounts
of wheat to (Ireat Britain and the Con-
tinent. The point was .made by some
of the leading holders of wheat con-
tracts that the shipments from all coun-
tries would be readily cared for during
the next few weeks at least and there-for- e.

It was said, the Argentine advices
yesterday exerted greater Influence than
was warranted.

The market enjoyed a few rallies, but
these were not held, as the confidence
of outsiders seined to huve been again
shaken. They heard that rullroadB
were making fresh embargoes und that
the export bujlng of our wheat lacked
volume. It was olllelully announced
that the Delaware, Lackawanna und
Western had followed the action of the
Baltimore and Ohio In limiting tho ex-
port movement of grains to New York
and . Baltimore respectively
business for tho day whs estimated at
about 400,000 bushels, but um an ntT-s-

It was said that a cargo of hard
wheat had been resold by English grain
buyer!.

It at the flrnitv.. of the Liverpool pof
market ih.n lniircd much nl the ejrlr
.S.""J'""' St evil at that .rntre are I

vlrtu.Ulv exhausted. Inmever. und until re. ,
lilent.hnient ociir" thit Knnll.li mirkct lnot likely to develop wcukm Tlie di- -

"err ot the He-- un Hy in Iniisirt.int dm--

mil; ol lt.iiin .duo prnniuteil bull iuimrt '
In the mark, t It t. ver ivi.leiu that ihe'lrle will be prepared ihirinc the eprinj tnra quantity ot My dain.ue report ami Mnfor trmueiit li,- - ti lling ot rxco-lv- e
winter wheat ktlltntr

Tliere ttrre prtmte repnrtf ilurlns the ilrnr
that f.inner m NVbrj.k.i and K.'n.i- - sere
cliltii wheat mure Ireely The Intenor re.'
elpt thuw tvtth the total -- u tar !

till- - week re'iihliir " s.i.itm hu.ils. .u iiii'tlt.4'i.it) tn the pritinuit week and 11'O.iko ayear Jto.
Corn Alter reacliltir a new huh h n lor

the moremeiit itu.. Ur;ev to t' ,. '

"trencth In wheat ami the mil, I neitherthrotuh the etiuiilry whleh l a 2 11 n- -l the!
arm movement, a .limn turn --et In.

Jteei-n- t buyer .hnwil a ..,.lllnn to lmui
date when the whe.t li.t re.eil.tl n a.in.tl
reeeqit. ttir liberal at ..i.i buhel tnr,
the da) Of thn tutil Omano
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some quarter, tin re t. a leeuleilly le. hiilll-- h
feellni as reir triN the num. flute tiemi itt
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cat pufltlnn.
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l nnlj etjual to that of i jeir asn
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THE COFFEE MARKET.
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THE PHILADELPHIA MARKET.
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Midvale Steel and Ordnance Co.
Twenty-Yea- r 5 Convertible Sinking Fund Gold Bonds 1

Dated March, 1, 1916 Due March 1936
Interest payable March 1 and September I

Authorized $50,000,000
To be issued in an amount proportionate to the stock of the

Cambria Steel Company acquired

Convertible prior to' maturity into capital stock of th Company at tho rats of ten
haras of stock (par value 950.001 for each $1,000 of bond. If called for re-

demption, bends are convertible until within 30 days of redemption data
Cumulative Sinking Fund of $500,000 par annum to acquire bonds at not 'enceodlnf 105

The first payment to the sinking fund will be due May 1, 1917

Redeemable in part nt any time t i(io and Interest for thr sinking fund, or a whole sfler
March I, 1930, on any Interest date, on 60 days' published notice

Application will be made to list these bonds on the New York Slock Exchanite

Guaranty Trust Company of New York, Trustee

Wr. Imve rrcrlvcrl a Idler from Mr. Willimn E. Corry. President o( tlie Mid-ral- e

Steel and Ordnance Compnny. tlntrd Frbrtiarr Ifl. IDlfi. n copy of which will
be furnished on request. Some of Hie salient featurci of tlie lettrr nre urnmarii?ed

as follows:
Thette bonds are the direct obligations and the only existing funded

debt of the Midvale Steel and Ordnance Company.

The indenture will provide that while any of these bonds are out-

standing, the Midvale Steel and Ordnance Company will not pledge or
place any mortgage upon any of its property except purchase money
mortgages.

The bonds nre to be secured by all capital stock of Cambria
Steel Company acquired or to be acquired by the Company.

There Is to be an initial pledge of stock of the Cambria Steel Com-

pany, costing more than .'J.".000.000, which is to be acquired with proceeds
of the sale of Midvale Steel and Ordnnnce Compnny stock. Slock so

acquired and pledged cannot serve as bati; nf any issue, of bonds and
will, therefore, at all limrs represent an investment by the Company in

Cambria Slcel Company stock of more than $25 .000,000 in excess of tlie
proceeds of any bonds outstanding.

' The Company on December ill. lOlo. exclusive of Cambria, had a
working capital of $18,500,000, while the Cambria Steel Company bal
ance sheet of December 31, 1015. showed a working capital of Sl l.000,000.

Mr. Corey estimates that the earnings and income of the Midvale
Steel and Ordnance Company and its subsidiaries applicable to fixed

charges upon these, bonds, for the year ending December 31. 101(5, will
be over nine times the interest requirement on the total authorized issue,
and over seven times Uic interest and sinking fund requirement.

All Iciral details pertaining tn lhi Nsue will be psssed npnn nnd the lejrvlilr of the ise
will be approved by Messrs.. Stetson, Jennings A: Itussell. of New York, for the Bankers, anil

Messrs. Chsdbourne and Shores for the Company.

Subscriptions for bonds, when, as antl if isucd and delivered to us. will be
received by the undersigned nt 00 and interest. Subscription bonks will open !

s. m:. February 18. 1010, and close 3 p. tn., February 21. 1010, or earlier, at our
option. Wc reserve the. right to reject subscriptions in whole or in part.

We do not cuHr.tnlre; the statements snd fi;ures presented herein. rut they sre tsLrn trom
ourrej, which wr. believe to bo accurate.

Giaranty Trust Compaiy Lee, Higginson & Co. The National City Bank

efNew Ycrk of New York
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Midvale Steel and Ordnance Company
To the Stockholders of Midvale Steel and Ordnance Company:

Tlie director-- : liavo ilet'itleil to extend to the stockholders of the
Ciimimny tlie iiiivileut' of bsoriliiiiK for $2.r,000,000 pur value of
the capital Mock of this company, coiisistitic of 500.000 of
the pur value of S.'iO each, the privilege of eo suliitcrihinK to he on
the tonne, and conditions heroin and in the subscription warrants
net forth.

The right to o aubacribe will be accorded to stockholder who
re registered on the books of the company at the close of business

on the 21st day of February, 191 ti.
Kach stockholder will lie entitled to sub.-crih- e to the new stock,

at the price of Silo per share, to the extent of one-thir- d of the
amount of the Muck letristered in his name at the time aforesaid,
provided that, in respect of fractional amounts, no right to subscrilre
will be accorded except upon Mirroiuler of siifticient fractional war-
rants, on or before March 1(1, 111 Hi. to iiirirrepato a full rhare, and
the issuance of a full warrant therefor.

On said J 1st dav of February, 11' 111. or as soon thereafter a!
practicable, there will be issued a'nd mailed to each of said stock-
holders, at hit address as the same appears on the hooks of th? ront-pnn- y.

warrants in respect of Mich subscription viijhts.
Payments on subscriptions for full shares are to be made to the

Guaranty Trust Company of New York, No. 140 Broadway, New
York City, in New York funds, not later than the 13th day of March,
1916, on the terms antl conditions set forth in tho full warrants of
subscription, ('ertitirntPx for such will be delivered as soon as
practicable thereafter.

Full warrants of subscription for stock will become wholly void
nnd of no value if the right to subscribe is not exercised and pay-
ment thereon made on or before March 13, 1916. and fractional war-
rants will become wholly void and of no value after March 10, 1916.

Tin aforesaid $'',i, 11(10,0011 par value of stock has been under-
written by a syndicate, which lias agreed to take the same or such
part thereof a.s the shareholders may not subscribe, at SCO per share,
the company havint; agreed to pay to said syndicate a commission
for Mich undei'writinie.

Tlie issue of the stock oirered a afore.-ai-d will exhaust Ihe
pie-e- nt authul izeil capital stock ol the company, leaving no stock
for further issue to meet tlie possible future r'eipiiremeutti of the
company unless the amount of authoiied capital stock be increased.
It is contemplated anil intended to linance tlie purchase of stock of
the Cambria Fteel Companv thi-ouc- the funds which will h de-
rived from tin- - otreiiiii of S'Jfi, 000,000 par value of Hock above men-
tioned ami the issue by the company of collateral trust bonds of
approximately $.ri0,00ll,000 in principal amount, which bonds,

to the present plans, will be convertible into capital stock
of the company at the price of $100 for $."10 par value of such stock.
I'nder tlie ciicuinstances, the Hoard of Directors have determined
thai it is ailvisilile to incroa-- e the amount of the authorized capitnl
stock of the company from tfloo.OOii.Ooo to $l."ii),000,00l) and havn
accunlinp;ly called a special meet ine; of the stockholders to consider
such increase, to be held March I, 10 Hi. at 1 o'clock in tho fore-
noon, ami for the purpose of said meetiiii' have ordered tlie stock
trau&fcr books closed at the close of bui-inos- on the 'Jlst day of
February, lll(i, to be reopened at the opt'iiing of business on the
Kith day of March. HMO. notice of said nicotinic as required
by law and the by-law- s, will hereafter be mailed to each stockholder.
If such increase in the capitnl stock be authorized at said stock-
holders nieetinp there will be rcerved from is-u- e. the amount neces-
sary to satisfy tho conversion privilege of the bonds to be issued as
above mentioned, lcaviuj,' approvimately SU.'i.OOO.OOO par value of
unissued stock to meet possible future requirements of the company.

Hy order of the Hoard of Directors.
WILLIAM H. DICKSON, Secretary.

Midvale Steel and Ordnance Company
Dated, New York, February 11th, 111 1(5.
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