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SHONTS ADMITS HE MENTIONED “OBLIGATIONS";
WAY PAVED FOR ASKING BIG QUESTIONS TO-DAY

wore frankly pleased with the testimony
of Mr. Shonts, =0 far as it was allowed
1@ go yesterday on this particular point.
Without forming an opinion a8 to the
finnl welght 1o be ui\‘un to the memo-
rapdum of My, Young, they pointed out
thnt s truth has been  confirmed in
soyeral important  particulars by Mr.
shonts.  He had admitted that decided
oppogition to the Ktevens contract de-
veloped at the meeting of the directors,
e had admitted that he called Mr, Lane
aslde and told him his reasons for fa-
varing the proposed contract, Finally
e admitted that he had used some of
the very words quoted In the memo-
tandum.

There was, noevertheless, it was ad-
miltted, & divergence between the meémo-
randum of Mr. Young and the testimony
of Mr. Shonts ag to the possible mo-
tives that prompted Mr. Lane to ebject
1@ the contract. It appeared from the
remorandum that the objections of Mr.
Liane were raised to the proposal be-
cause of (18 extravagance and his doubt

o Btevens's equipment for perforting
t M Shonts testified yesterday that
Mr Lane had a vandidate for the job
nimsc It and the possibility was not over-
looked that the testimony of Mr. Hhonts
tosday n dixclose that the preference
of Mr. Lane for another contructor may
have extended sa far as to lead him to

misunderstand or to misinterpret the ref-
virenee of Mr, Hhonts to commitments
und obligations, sShould Mr, 8honts take
this attitude toward the matter his tes-
timony would be in accord with that of
M. Morgan, who testified that Lane sald
pothing to him to indicate his belief at
that tme that out of the commissions
16 Mr. Stevens was to come a fund whose
purpose could not bhe named openly

Having told on Thursday of his visit
to Mavor tiaynor early in 1910, Mr
Blionts brightened up the morning ses-
ston of the commitiee yesterday by de-
poribing another visit, This was to J.
1 Morgan and was made early in 1808,
fle told of the apparently dire straits in
which  the  Interborough-Metropolitan
found it=e1f and of how he finally de-
eided, without teliing his directors any-
thing about it, to go and see Mr. Morgan
as the man most likely to be ‘able to
finance the company out of ita difficuls
1les

Letter to Freedman,

Out of this visit grew others and with
yespect to one of them Mr. Colby read
the following letter written to Mr, Freed-

man by Mr. Shont= on September 13,
1010
DEAR ANpyY:  Mr., HBelmont and 1

spent a couple of hours with the peo-
ple on the corner yesterday. They
announced that they, the National City
and the First National banks, were
preparcd to get under the Interbur-
ough securities and put representatives
of exch institution on our board and
become  publicly identified with the
property.  They are willing to now
Inan us the §30,000,000 required for
financing the vlevated improvements
and extensions and on May 1 next
loan us th 22,000,000 required to
take up the maturing 6 per cent. notes
now outstanding and to sell §52,000,.-
000 5 per cent. bonds at a price to be

agrecd on for a tixed commission to
themselves,
While the terms proposed for the

loan secm high, they claim the price
we will get for the bonds when sold
because of their united backing and
influence will probably be such as tu
more than compensgate for the rates
they are forced to charge us on notes
at the present time, beside having the
permanent advantage and protection of
their assoclation with us, which will
always help the property,

Augy was rather of the opinion that
we had better go on and trade with
the Pudic Service Commission without
making positive provision for the
money, thinking we might make a little
better settlement with these gentlemen
later on. 1 not only doubt the wis-
dom of our closing with the Public
Service Commission until after we are
fully financed, hut also doubt our abil-
ity to make better terms than those
proposed, For as you know this com-
biration not only mukes the strongest
financjal group in this country, but
probably in the world, and 1 think
they fully realize their influence and
power. ‘

| do not think it prduent to write
more than 18 contained in this letter,
and wish very much you could be with
us, for | believe the situation is such
a8 to require the earliest and most
careful consideration,

Very truly yours,

T. I'. SHONTE,

tolhy Explalos.

“1 will explain,* sald Mr. Colby, when
Mr. Shonts objected to the reading of
the letter, “that the record of the testi-
mony here discloses a rising note of
dumination on the part of J. . Morgan
& "o, and a crescendo of exactions on
the part of J. I". Morgan & Co. It does
nat disclose a single note of dissent to
the demands of J. I', Morgan & Co. on
the part of the lnterborough, the only
thing lutimated here being that the com-
pany was powerless to do anything else
but accept Mr. Morgan's ald, This let-
ter indicates that this wias not a fact
and therefore 1 think 1t is my duty to
read L 1

CIf Morgan & Co. ever had any desire

to dominate our transactions it was
never  manifested  to me" sald Mr.
Bhonts.  “Their attitude did not so im-
press me I never thought they were
wying 1o take advantage of our posi-
Hon

*1 @ sure,’ said Mr, Colby, *“that
Morgan A& o would appreciate what
you =ay. Now I will read the letter.”

Mr ‘olby opencd the afternoon ses-

slon with questions as to what were the
matters in the mind of Mr, Shonts when
e wrote thiz letter to Mr, Freedman
that he did not deem it prudent to com-
it to paper,  Mr. Shonts said he could
wot recall except that his reservations |
did not apply to the necessity of treat-

right of supervision of any contract for
elevated  extensions——and | suggested
that if they would waive their right of
supervition 1 would recommend to our
board the granting of the contract to
John F. Stevens on some reasonable
percentage basis, | wanted to do some-
thing that would hurry matters along.'”

“In other words, you had asked the
commission to allow the company to take
the exclusive and unsupervized right of
elevated extensiona?’

“Yen."

With whom had you made that ar-
rangenrent

“l hadgnot made the arrangement, 1
had written a letter to the comminsion
stating that If they would waive that
right T would recommend giving the
contract to Htevens.'

“To did you address that letter,
to Mr. ) all ™

"1 don't remember. 1 suppose it was.
When did he vome In™'

“Why, Mr. Shonts," sald Senator
Thompson, while the crowd was still
snickering at‘the arch query of Mr.
Bhonts, “you must have a good recol-
lectlon of that.  You had to have Mr.
MeCall appointed to get the contracts
=igned.”

“Yes, that's right. He came in just
before the signing of the contracis in
March, 1913, 1 am tryving to think of
more dates at once than 1 ever did In
my life before.”

Mr. Shonts said he made his SURKes-
tion as to the elevated railroad contract
orally to Judge McCall and that the lat-
ter suggested the writing of a letter to
him as chalrman of the commission. He
sald Judge McCall did not indicate what
his attitude toward the proposed modifi-
cation of the contract would be and he
declared he did not tell his directors that
McCall was favorable to his suggestion.

Objections to Contract,

The contract with Stevens, as drawn
by Mr. Quackenbush, was laid before
the directors, the witness said, and a
discussion took place. He said the per-
centage of cost to be given to Btevens
A5 A commission was not written into
the contract and that the figure discussed
ranged from & to 20 per cent. He de-
nled emphatically that he himself sald
that !hr percentage ought to bhe ten,

“What was mald during the diseus-

Mr. Shonts said Mr. Berwind raised
the objection that the experience of Mr.
Stevens did not qualify him to supervise

the equipment of the Improvements and | fect of these early activities of men now

this provision of the contract was
ellminated. s

A question as= to who was to furnish
the plant, Mr. Freedman took the posis
tion that no contractor should be ale
lowed to take the contract without fur-
nishing the plant. 1 not only agreed
with that, but I agreed that CVery con-
tractor should be compelled to pay his
own. administration expenses,”

7 “Your idea |s that a proper construe-
tion contract should require that con-
tractors supply the plant and pay the
administration expenses involved in the
work ?"'

“Yeg.  After the contract was rea
Mr. Read made the motion that it m!!r-ui:
not be entered into, 1 saw plainly that
If 1 were going to put this thing through

ae 1 had proposed it, 1 couldn’t sail
the next day.”

“I don't gather what the difference nfL

opinion was,"

“Mr. Freedman thought the contractor
uh?‘uld pay for the plant.”
» “Do you mean to may that Mr. Read

or Mr. Lane thought the company ought |

to pay for it7"

“No.  They did not

i pay
The next thing,” he continued, “was ) et out of net earnings before the city

tdid

\
i There followed here a long discussion
|
|

! How He Went to Morgan.,
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we'll adjourn until to-morrow.’ 1 did
Kive up my sailing. We held a meeting
the next day and a sub-commitiee was
appointed.”

“Is that all you said to Mr. Lane?"

“That is the substance of it."”

“The sub-committee never reported >

“We had several meetings——"

“You were not & member of the sub-
committes?""

“No, but | was called in. T told them
that the PPennsylvania had retained a
contractor on a $100,000,000 job on a §
per cent. commission for planas and later
Eave him a commission of T per cent.
more for $31,000,000 of that $100,000,000
proposition.

“Our record shows” sald HSenator
Thompson, “that this was the only con-
tract made where a percentage of the
construction cost was allowed,”

“T will say that I have always favored
commissions on construction cost. If we
had had that at Panama we should have
saved millions " '

At the opening of the morning session
Mr. Shonts in reply to guestions said
that Paul Morton brought him te New
York and that he talked with Thomas F,
Ryun as to his experience in rallroad
management. In the course of the in-
quiry a® to his relations with Mr. Mor-
ton, Mr. Ryan and Mr. Whitney Mr.
Shonts was asked :

“What s & slush fund 77

“Never having had anything to do
with one I don't know as I can define it."”

“What does the word connote™

“Connote (s good, I'm trying to figure
out 4 meaning for it so I can answer.'"

“Mr, Shonts, this is not a verbal dis-
cussion.  What does a ‘slush fund' sug-
gest to you '

“A fund used for improper purposes.’

“What do you mean by ‘improper pur-
poses’ "

"1 would =say that if you were on the
other slde of a proposition from me and 1
thought you were vulnerable, which 1 do
not think, and | had a fund and 1 ap-
proacied you and told you you would be
compensated If you came over to my slde
jand vieldid to me, 1 should call that
| fund a ‘slush fund.’ "

“You would consider the use of such a
fund tantamount to bribery 7

“Yes, sir "

of the Pelham
acquisition by

Ray
M

Park franchise, its
Helmont and the ef-

the Interborough on the preferential
ment to the company which must be

begins to share in the net profits of the

| new trap<* system. Mr. Shonts sald he
not ooocee at all with Duncan Mac-
Innes thao it would be 1548 before the
city began 'o get firancial returns from
the new system.

“How did you first meet Mr. Ryan?'
asked Mr. Colby
“Morton asked me Lo come here and
introuuced me to Mr. Ryan”
“When did you first meet J
gan, Jr.?"

“Sometime after that. 1
n 1907, 1 dont think 1 met Mr. Mor-
gan until late in 1908, | had known
his fauther before coming here.””

“Ivd he suggest to you or did you
suggest to him the building of the new
subwayve?

‘I "l suggested it to him ™

“When ™
larly in 1908
n what form did
him ™

Y1 went to see him

“What did you tell him™

he

r. Mor-

came here

y¥ou suggest it to

Interborough what the losses on these
deposits remaining with Morgan & Co,
are?’

“No difference, excepl ax we are (ax-
payers.'

“Your statux ax taxpayers doesn't obs
scure the fact thay you are also the
operators of the subways under long
continued and advantageous terms?

“l have always let things stand on
their own bases '

“In other words, you are not getiing
$100,000 a year as president of the tax-
payers”"’

“No. | want to say, however, and
thie i# interesting, that the transiy sye-
tem in Manhattan pays more taxes per
mile than the whole Pennsylvania Rail-
rond system earns.’

“Did you go to J. I'. Morgan after
recelving the Turner memorandum anl
say that you didn't need any money for
last year?'

“1 have no recollection of that mat-
ter."”

The upshot of many questions as to
whether Morgan & o, had ever asked
for & modification of the financing con-
tract and as to whether or not the In-
terborough had ever asked for modifi-
cations was the disclosure that Morgan
& Co. did get a modification in the with-
drawal of $40,000,000 of bonds from
the eyndicate sales, these bonds to be
sold by J. ' Morgan & Co. privately
and the Interborough walving Its right
to participate in profits above par and

acerued Interest.  On the other hand, the
Interborough company on December 21,
1813, got a modification that permitted
it to hold back £10.000000 of honds
from the bankers Mr Shonts said at !
the afternoon sesslon he had I-urm-di
that as a matter of fact no honds were
fssued to J. P. Morgan & Co. during
1815 until the fina! month of the year
This followed the letter of the l'nnlr;u'f.‘
but saved interest charges on the de-
posits thut would have lain in the Mor-
Ban vaults,

Notes Carrled by Freedmman, !
Questions ax to his relations with .\lr.l

Freedman brought out the fact that Mr. and humaniy, protests agalnst the
Freedman carried some notes for Mr. toleration « # such  ocourrences  and
Shonts at half interest. He sald the| Eives warning that in the event of
fact that Mr. Freedman was carrying | repetition thereaf the American Gove
these had no relation to Mr Freedman's | ernment will be compelled to take
opinion  that Mr. Shonts was muuﬂl-# action of a more drastic character
-'lﬂ.‘rl_\' remunerated when the company | he President directed the lodgment
::::'::.1.:"“1 l:":‘.u;‘ll'f only §125.000, In | of this § emt 4t a time when the atten-
¥ his l“l‘?l"l(:‘rl.: on as to whether any ! . of 1 ohservers of developments
8 =ought to influence him | |y the great war s riveted upon the
In matters that would redound to their | Near Fast With the Hussian Grand

personal profit Mr  Shonts sald  that
when he first came to the Interborough
he noticed a disposition on the part of
some directors to send their emissaries
to him when a contract was in prospect |
and feek to impress him with the fecu-
llar merit of devices i1 which they were
interested ’

He said he put the matter 1o his boaard
directly. saying he would be w mMnt if |
that way of doing business WAN O
tinued and would get out e sald he

referred the directors to his muxim
“Prices and auality must be equal be-
f?rl\ friendship begins He  said My
Freadman came to him wnd confessed
he had been an offendes in the practices
objected to and that he would =top v |

Mr. Shonts sald he had had no trouble
on that score mince
Much testinony wus
that Mayor Gaynor was st Hrst bitterly |
opposed 10  having the !r.rerh-or-vuuit
bulld or aperate the new subways, Mr. |
Colby sought 1o get trom Mr. sShonts
information us to whether, in preparing |
Mirabeau L. Towns for the vi=it he and
Mr. Shonts subsequently  paid 1o the |
Mayor at 8t James, he had suggested |

takeq) 1o show
\

very frankly. Th I will tell you to him many of the thince in the con-
Mr. Lane's re 1:. Impressions made by | 1 am thinking of whether or not.I | '™ct8 Which Appeat now to the Thompson
b marks was that he thought [ougit to say something. | waws taking [ "OMMittes to prove that thesy contracts
viduse Mr, Stevens was a friend of |ar inventory about that time and it| Were u very bLad bargain for the cits

3:-“'3::::,:, wa: some interest between | wasn't very fluttering to me. The con-| Mr. Bhonts said many of these things |
to ‘my frie d“;ul e ATl In regard | caens gver whiich I had besn it “"th'd not been suficlently worked out
o A ndship for Mr. HBtevens and charge were going to smash and gen- | When he saw Mayor Gaynor in 1910 to
ur relations. As near as 1 can recall | eral ruin was staring us in the face. I;®nable him to bring them to his attention |
it, he sald, ‘You were very clogely as- | said to myself, ‘Where can I go™ and [|if he had wanted to. He "li'I'Hrml.m::
soclated at Panama You are great  decided 1 would go and see one of the ' VArious offers made by the la-z;rl) 1

friends. You are urging him in here [ Rtrongest houses | knew of, 1 said to | g OrQUER |

I said, ‘I um urging him in here only
for the reason that | stated
very difficult task. You
how difficult it s
task,” and 1 stated that the only pur-
pose 1 had in calling them together was
to acquaint them with what | had done
In case the matter came up while | was=
away, so they would understand |t that
no action eould bhe taken by them and 1
didn’t expect any actlon by them unless
the Public Service Commission tonk ace
tion on my aplication

don’t

Tells of Read's Sarcasn.

.

“Do y:u mean (o imply that Mr Lane
Buspected the relations between you ar
Mr., Stevens?" ! ity

“That was the Impresson left on my
mind and that was the reason | asked

This s a |
realize
It = not an ordinary |

myself 'l ‘go and see Morgan' 1 put|

my hat an and went down to see him '

Wwithout saying a word to anybody |
Dl Mr Ryan suggest that vou Hee |

Mr. Morgan™ '
“No, Mr. Ryan has never taken any !

interest in our affalrs,” t
In

INEWer to other questions he said |
P was a mistake for any one to sup-
Pose that Mr. Ryan dominated the trae-
Hon situation or srought to use the In- '
terborough for his purposes. He said
he didn't know whether My Ryan was a
“toackholder in the Interborough or not,
but that he did know that Mr. Ryan |
ow ned some of the underlying securities.
Senator Thompson wanted to know why |
Mr. Morgan had so much to say about
the Interborough's affairs, he not being

Ladirector elther,

Mr, Lane to come with me into my nwnl

office, where 1 had a
him."

“On what was his opposition based '

“I don't know,"

“And no percentage was cified
only between 5 and 20 per cent. '

“That Is true, and I'll say to you very
frankly, that the attitude of Mr Lane
undﬂMr. Read was a great surprise 1o
me

“They were

“Yeu"

“Then why didn't you take them both
into your private room™

“I had known Mr Laue longer and 1
thought he was more | kely to tell me
the truth.™

“DMd you think thai
not tell the truth

both suspicious ™'

Mr Read would

convers : :
rautlon with | gp o

! “Not

“It was Mr Morgan's money that we
Were using and he had a right to sas
what we should do with " savd Mr

“He had more power than vou did™ |

“Of course he did, because he had the |
money to loan.' 1

"IN you speak to any o |
flancing the lntrrhuruu;h."n'v S it |
until after I had reached an |
agreement with Morgan & Co. and then
L referred it to the bhoard of directors.' |

“Did you receive proffers from others ™" |

“Noo He wanted 1o know if | l'mdI
talkked to any one else and 1 sald, ‘No.'
He waunted to know if 1 was authorized
to act and 1 «aid 1 was, that no one knew
avout it and wouldn't

know until we |

had declded to trade, and If we diq T |
waoild lay it before the board. 1f wel
| i nat 1 said, no one need know. |

“No, but Mr. Read is a very sarcastic |

man and I did not know what he would
say"
“Were you afraid of Mr
casm?"
“Well, he 18 a very sarcastie man
“Did you feel tha Wi
thing in the contract to expose
his withering fire ™
“No. It might

Fead s sar-

any-
vou 1o

have been o wise

Here followed the reading of the let. |
ter to Mr. Freedman and his acknowl- |
edgment of jts peceipt

“In your opinion, Mr. Shonta, was the |
strength of the bankers exerted wholly |
tn the advantage of the Interborough?’

Y1 think It has been used whelly to !
the interest of the company and that |

| the bankers have exacted a fair retuen |

thing not to have pald any attention to
t. but you sometimes o those things |

U Mr, &)

for their services,'

Mr. Colby then brought forth A& memeo. |
randum written on February 15, 1915, by |
1V 1. Turner, the engineer of the Puﬁ-l

lie  Serviee Commission In oharge of
subwaye, In which he pointed out that !
there was plenty of cash on hand tor

meet dishursements for construection dur- |
Ing the yvear 1915 and recommending that |
it would be unnecessary to |ssue bonds
to Morgan & (‘oo until the present year. |
The memorandum was sent to F. F. J.

Gavnor, auditor of the Interborough, but |

lof having seen it

| “Did you tell J

ing Mr., Belmont with courtesy. He sald | 0 an fmpulse, and | =ald, ‘Mr. Lane,
no representative of the Natlonal Clty [ come into my room.'*
Bank or of the First Natlonal Bank was What did you =ay to Mr. Lane in
put on te Interborough's hoard, as the | ¥OUr private office
letter had suggested, [ osaid, ‘Mr. Lane, (bl yon mean to
“Did you know Gardiner M. Lane?® [ intimate that | hud a personal interest
asked Mr, Colby, turning suddenly to| !N ANY Suggestion I woull male to this
WHAL evarehedy -rl-vnlruuml WAk o ks (R | company 1 talked to Kim ‘man 1o man'
F X w :
[vamire of Mr, Shonts's testimony, fashion.  He sald. 'No. | always hive
Mr, sShonts sawd he had known Mr. had and stll have absolute confidence
s BRONLE Whi *1in your CPRON tegrl et ‘ t
Lanc for some fiteen years before his | .o “',, ml:;'.rh”_";:‘l'm"w::"_f’".f':'“ I 2p4
death, that he was a member of I.nu-.|,.,|“|”- [ sald. "Who fa 11a |;: '|" l‘:“"
> ¥ & & » A Ll . ol ] -
,'-I,—iﬁ:l,r”;:;:“?_‘.' :'“:l',rl ril:m“;]l,_. ':‘”":‘I."he'”:e" | Honed A name. | don't think it is neces.
g e Pkt aiintdy U ¢ " [#ary to mention him. He s dead. |
signed from the board of the Interbor-| 114 him he had done this man & great |

ough on May 13, 1914, because of poor
health.  He said that Willlam A, Read
resigned some months later and that
tvieorge W, Young falled of reelection to
the board In September, 1913, He sald
he had digagrecd with Read on w Ward
& Giow contract and with bhoth Read and
Lane on the third trawking and extension
tmprovements of the elevated rallroads.

When Differences Started,

When did these differencer us to the |
Stevend contract, hetween you and Mr
Larne and Mr. Read, first manifest them-
selves ™

T

tanifosted themselves on June

"Whit oceurred on that date ™

I called the board together becayse
Il reservod passage on the lmperator
or the next day I hwed heard & rumor |

ththe Trublic Bervice Commission was |
golug 16 act on w suggestion T had made |
P dhem and | owanted ta acqgualnt the
board with what 1| had done in case the |
Publie Servies Commussion petel :qun‘l
i Uhkinos

What had von done 2 |

bohmd made an application 1o the '
\'; don thnt inasmueh as |

under that contract they had the

injustice, because | had found that this
man had alwava hud an eve single to
the Interests of the compan He sald,
‘Maybe you're right' 1 spid, ‘Does that
clear up this matter ™ and he sabl *No
I don't like Stevens' He suid 1) Stone

& Webster of Doston could  elean up ' governed thiv matter of supplying maoney
that contract, I okiid ‘I don't know | ta the Interborough He said the ar-
them, 1 do know this man Do vou | rungemeny wig based on estimates of

think that they have
ckill and judgment of Stevens™
gald he thought there were people
conld do Just as well as Stevions
him that was a perfectly proper ques
tion o rajse He sald T don't like
Stevens and 'm oagalns thing ' 1
defended Stevens as o honest and hon-
orable gentleman and sald T knew he
wouldn't make any arrangement that
was not honorahle 1o himself and to the
profession  which he  represented, and
that so far as | was concerpml
but one rule, and that wus that
obhligation or commitiment futo which
entered was on the bhasis that nries anad
quality  must be equal bhefore  friend-
ship hegan, and thut this wus the hasls

wraached 1o the

thias

upon which this suggest on of mine as
to employving Mr. Btevens was made tn
the directors. 1 sabl, ‘Why shonld we

quarrel” You have just as good o rvight
to stick up for your people as | have
for mine. TN glve up my salllng and

| Interest

I Morgan & Co, that
yvou needed no more money during 19157
“1 have no recollection of 1,

Arrangement.

i ‘Morgan & Co. had the right to lend

He | Public Bervice Commisslon as to what
who |
I told | year,
I rangement

| had heen able to suit your hurrnwinau
l L your needs

I had | money a6 per cent’
overy |
! Morgan & Co. ™
| “No

nte #add he had no nmllerljonl
]

to vou whether you needed money
not, didn't they "
My, =honts explained thut a contract

or |

the engineers

f the company and the

money would be needed from year to
He explained that under this ar-
Morgan & Co, called for so
many bonds a yeur and deposited the
procesds  antil the cash was  needed,
paying 20 per cent. on such deposity,
“You conld have saved money If you

We received anterest on llliﬂ}

“Nou don't get & g cent, from J. 1 ’
The ity geim 2.0 per cent, and |
Wi et B the oty making up the differ- |
enee,’

Uhe loss
[HIRY

“Phe 6 oper cent, interest’ we gel s
credited 1o the amount of construction
cost that i to be borne by uw.”

“Then it makes no difference to tha

on interest 18 shifted to the

10 bulld and operate
“You feared munic

* new subwayve. |

Pl ownership and | (he population of Turkey s face to face
ODl‘rhllu"v and the two cent fare, did with starvation The reports state that
\".l}li""l ‘lhc shortage of food 1 =0 acute that
f course, thar 's what we feared the situation will be gerious within a |l
The h-.'t'rmg will contiue ar 11 o'clock | ouple months The reason for the!
this morning shortage = not kKnown to the
e people, but the belied 15 expressed f!.;al%'
'when it does become known the Otto-
| x
’ i man Government will be threatened with |
550’000 P. SO c. LEASE |a revolution L
To CAUSE AN ’NQU’RY KEffect of Blockade :
o | e of the reports  pe .-\«\l
- stites that Germany pald fancy prices |
[ . ’ . j for the Turkish food wplies.  The in-|
Report Asked on Vacant SPACe | ference drawn from these statements is
. : V= . that tiermuny s i more  desperate |
Hl"l .\lt(‘!ﬂ‘ll)“ Costs n .“"' !‘-"l'l'f‘ for an adequate foert supply than
i . has been supposed and that the RBritish
nicipal Building. Rt e ilans Gty dhehiin Bt il
vderman « als here say that thes
liave nog he of the purchase of food- |
stuffs in Turkey, but point out that the

Discussion of the Public Sepy ce Come- |
mission’s lease of new quarters i1 the
Equitable Rullding led yesterday at the
Board of Estimate meeting to a motion
for an Investigution report by the
Sinking Fund Comm sion of the un-
occupled spuce in the Municipal Ruild-
Ing and of the amount of money it hag
cost the taxpayers of the eity to alter
the building's interior to sat!sfy
heads of o

It has twen estimoated that the
of remadelling the Interior af the Mu

various

vost |

nic-

fpal Bullding to sitisfy tne whoms of
an “office efMiciency expert ‘PetLy st !
nographers” i “deputy  clerks,’  as |
as well as department heads, ran far |
into the thousands |

President Marcus M. Marks of Man- |
hatun proposed ut he meeting  that |

$75.000 he expended on the Hallenbeok
Building for rental Ly the ity In
thin regard he said that had he .l‘nn\n\l
the ublic Rervice Commission woried
two entire floors in the Municipal Huild-
ing he would hauve given up his quars
ters and moved 1o the Hallenbeok Build-
Ing in order to siave the city the $550,-
000 which will be spent for the five vear
lease of quarters for the commission in !
the Equitable and in the 'ty Investing
bulldinzs.  Mr. Muarks said he -ent wu
letter to the bourd and to the commis-
slon ealling attention to the Hallenbeck |
Building ax being avatlable for the com-
mission's use,

“I am worry.” sl
“that we did not know
willing t» give up you
the leake wur signed | had conferences
with members of the commission and
they convinced me that the Hullenbeck
Bullding would not suit them They
#aid they could not effectively control |
their forces if they had them scattered |
over seven or elght fAoors”

Mr. Murks reiterated his offer 1o give
up his space and Frank 1. [l.m!mg,'
P'resident of the Board of Aldermen, |
moved that the Hoard of Estinat. Bet w i
rvaport on the vacant space in the Munic-
Ipal Bullding and the cost of :.n.-“..i
tions gince the Boilding was completed. |
The motion was carried, |

Mayor Mitehel,
yYou would he
sitite,  RBefore

ORR ANSWERS “TRIBUNE."
Denlen Edltorial Charge

Resented Whitman Celticlam,

ALvany, Feh 1% Williwm A, Orr,
Gov, Whitmun's secretary, sald that the
editorial in the New York Tribune lhu-|
morning wis nob trae as far as it ap.

plies to him He declined to discuss it
further.

That Ne

The Tribune said eiditorvially vesterday
murning that Mr. (e had sald some !
months ago that in view of the Tribund's |
critielsm of Gov, Whitmian's administra-
tion "it could not expected ta e
treated as’ a Republican newspaper in
the matter of official advertising.

Mr. Orr was eity editor of the Tribune
before he aceepted the post of secretary
to Gov. Whitman.

| the apening of the route to Constanti-

Airtments 13

| the correspondent repo s

U.S. WARNS TURKEY' SAFETY OF ARMED SHIPS

I
!
\
\
]
|

10 $70P ATROCITIES

-

Lansing Cables Protest
Agninst Massaere of Ar- |
menians, ‘

HINT OF DRASTIC .\l"l‘l('.\'!

!

CHicaso, Feb, 18—~ The Tribune umlprl

a Washington date will say to-morrow :
Although approximately 1.000,000
Armenians alreawdy have been massacred
or starve® to death by the Turks, the
United States Government Jdespatched
tosday ite first actual protest against the

continuation of such atrocities, At the
direction of President Wilson Secretary
Lansing  cabled  instructions  to  the

American Embassy at Constantinople to
present the protest, which i in «Tect a
warning to the Ottoman Government,
The protest states in substance

The American people  have
deeply  stirresl by the fate of
Christinns ruthlessly  slaughtered
Armenia.

The Government of
States, having re wived
cial information of the
no longer ean doubt that authorites
of the Turkish fiovernment are re-
spenxible  for  hitherto unparaileled
atrocities, which have shocked the
civilized world

The United States s prompted to
express to the Turkish tiovernment
the confidence that the awuthors of the
atrovities will be punished

heen
the
in

the [United
precise offl
CCCNPTENCes,

Dreastie Action Threatencd,

Furthermore, the United  States,
actuated by a wholly disinterested de-
#ire to uphold the principles of jJustice

Duke Nicholas in possession of Erzerum |
and threatening Turkish communications
Hritizh

with Mésopotumia, wWhers the
force s beleaguered, it became Known
to=diy that u serious econot situstion

«d In Furopean Turkey
officia! reports received
has taken advantage of

has devel
Accurding o
here Goermany

nople to denuwde Turkey of the greater
t of the avallabhle suj of fouod-
stuffa. It seems that the Tu:kish Gove-
ernment long age oommandeered the

food supply of the OUloman empir and

lles

| eutabl.ghed supervision of the apportion-

ment of food to the population

When the tefman army hewed its!
way through the Balkans and restored
communication with Constantinople the
Berlin Government immediately  nego-
tlated a purchase of a vast amount of |
lstuffs in Turkey. The =ale was

e to Germany by a group of Turkish

m
officials who are practically in control |
ol thy Ottoman i iment Acvording

to stay nents contained in the official re-
ports evidence is not wanting that geif-
interest on the part of the Turkjsh of-
ficials controlling the food supply en- |
tered into the sale to e ALY

For several weelks, 1 stated, the
rabivond  connecting  the vierman  and
Turkish capitals has been practically |
given over to the transportation of mili-
tary equipment to Constantinople and |
of foodstuffs to HBerlin and other ter-
man clties

It 1= alleged that the Turkish officials
have sold such a vast amount of grain,
mutton and other foods to Germuany that

of

the
was expected to resul

route 1o Constantinopls
in an exchange
equipment for the |
tomuan Empire, |
with the Turkish sup- |
GETMANY  never w-?f|
|

|

apenin

of German military
surp'us food of
They assert that,
ply to draw upon,

luck food, howeser
hlockade
Nome

rigorous the Hritish

oflcials
of the
» Allles

believe that the
of Rumiania
ng reflect in g
e all
Teutoni

Near Kas

here
intention
in v HDE
recognition
with the
Allies in the

i natl
Powers |

and theip

5 DIE AS ACID PLANT GOES UP.

Sis hers Hurt in Esplosion Nenr
Syrncuse,

Eviacrse, N, Y., Feb. 17 —Five work
men were killed and a half dozen in
Jured, one perhaps fatally, when a tank !
of acid exploded to-night in a bulid ‘||.:|

of the Semet Solvay Company's pew
| plerie acld plant at Split Rock, seyveral
miles west of here

The explosion ook place whey the
plant was in full operation OMY e rs
of the company say that an acid tank
wis subjected 1o too much :nr-w'sun-
There ix no suspicion of any ouistde in.

fluences

L R R ‘
FOIL MADAGASCAR RISING. ;
French t in Time m:
save Colonists, !

Panig, Febh 18 A plot fomented, ||‘

8 sald, by German agents to overthrow
the Giovermunent of Madagascar and mus-
sivre the white coloniste hus heen dis-
vovered mnd ol by the authorities,
according to desputches from the Jour-
wal's correspondent at Tunanarive

The French otfeers and soldiers we o
to have been polsoned on New Yeur s gve
last andd the native soldiers elther wonover
to the cause of the plotters or disarmed,
Papers found
imdiente that
of the war

the German Consulate
even before the outhreak
platis were made for a revolt The
authorities learned of the plot In time o
prevent ity g ocaltied out, and more
thun 200 persons bave beson arrested for
their alleged connect] with it More
arrests are heing made every day ey
ol agents are sald to have fo nishea
mon and other aid to the plotters
Aveairding to the correspondent the
gieat majority of the native population
loyal to Franes, despite o campalgn
of paganda which has secretly heen
carried on agninst the present regime

Das's Britinh Losses 274,

Apecial Cable Despateh to Tue S~
Laospes, Feb The officin) Bt h
casualty list issued toaday contains the
nivmes of nineteen officers, < whom nine
were killed, and of 337 men, of whom
113 were killed.

I~

| Director-General
| for the Rtnte of Guanajuato

NOT ASKED, BERLIN TO SAY

Continwed from First Page

'man,\ of what Mr. Laﬁ-ln. told Count
von Hernstorff at his conference with the !

latter yesterday.
This summary sets forth the American
position as follows :

That any settlement of the Lusi-
tania case gecessarlly depends on
how Germany Intends to conduct her
future submarine warfare.

That the United States is disposed
to regard the German declaration of
intention to sink armed enemy liners
without warning as nullifying pre-
vious  Glerman  assurances  to  the
United States, and for ithat reason
the United States has seen fit to ask
such modification of the new German
declaration as  will completely re-
move this doubt,

That whereas the United States in
ita memorandum to the Entente Pow-
ere expressed the opinion that mer-
chant vessels carrying armament as-
sumed the character of warships,
nevertheless in the event of u fallure
on the part of the Entente Powers to
agree to disarm their ships the United
States would not presume (o renounce
the law as# It stands, but was pre-
pared to stand by the legal right of
merchant ghips to arm for defence.
Developments  to-day Indicated that
Hecretary Lansing's recent  memoran-
dum to the belligerents Is golng to stir
up & vielent controversy in Congress.

Draily it is becoming more apparent
that this memorandum is to play a
highly important pairt in the submarine
controversy and  that the embarrass-
ments which the Administration already
has  expertenced  indicate  that the
trouble for the President and Mr. Lan-
sing i# merely beginning.

Members of Congress are beginning to
ask why the Administration ever put
forward thi= memorandum and placed
itself in a4 =ituation, such as s confront.
ing it now, where it would be obliged
virtually to withdraw its words,

Demands will be made by members
of ongress  for nformation as to
whether the sending of this memoran-
dum had anything to do with Germany's

concessfongs  in the Lusitanla case,
whether or not it was part of a tacit
bargain

State Department officiale have eon-
tended vigorously that there was no
understanding of this character with

Germany, but {t has been apparent that
the Langing memorandum at least was
aceepted by tiermany e a favorable

| factor in her final decision to yield to

thisz Government on the Lusitania Issue.

Muany members of Congress intend also
Lo press for action as to the seeming
change of mind on the part of Adminis-
tration officials.  Some Republicans are
hinting that, in thelr opinion, Senator

0 YEARS, OPEN MAR. 6

New  Edueational N) to
Be Like That in U'. S.—Con-
gress Meets in September,

Ex Feb Preparations are
beng made n Querstaro for the open-
ing of the Nationnl Congress of Mexico
in Beptember, nccording to Moiseq Suenz,
of Public lastruction
W ho reached

rasa, I8 —

| Juarez to-tday from Queretnro. He Rave
the reasors of Carranza for seleting
Queretaro instead of Mexico cify for
holding the ("ongress

“It I8 much quleter in Queretaro;
there ¢ not the constunt presence of
officeseekers and petitloners, and the
work of the State may be carried on

with sreater efficiency, 1 Lesides it in
more central a¥ an admirietration head-
quarters than = Mexion o1 he mald
“Our new educational system {8 to be
patterned after the American and Eng-

h schools inetegd of the French, as
the pust Now we give six months
of gtudy to Freneh and three svears (o
English We are doing this because
we have peed of the Foglish language
in thd development of the resurrected
Moxico  German is searcely to be taught
at all
“The schools all over Mexico are m- |
proving  The public achools of Mexico
tv will be peopened for the first time
in fve vears on March €
o

A telegram wae despatchel to-day
s Herrerg at Chihuahua by the Maxi-
can Consulate in Kl Paso asking for in-
formaution regarding the stntement that
Carranza offclals were slnughtering cat-
1 I by Americans in and near
The report was based on
ta the horder from an Amerl-
iwh he s alleged to have written
hewd of his cattle had been
pens, and that when

that 3
ledl to the slaughte
he hal presented his case to (Gien. Her-

rera that ofMcial had sald “If you
will payv #10 a head for these caltie we
will return them 1o you

AIR SERVICE INQUIRY
DEMANDED IN SENATE

Contemptibly — Inefficient,”
Is Charge That Reverts to
Old Seandal,

Wasitisuton, Febh 18 Haob-
insop of Arkansas told the Senate Mil-
tary  Committee to-day that the army
aviation service “contemptibly  ineffi-
clont” and made w demand that it be
investigated without delay He alleged
among other things that Lieut.-Col. Ham-
1 Reber, head of the service, is delib-
erately preventing facts from reaching

setalot

1=

s swuperiors tending to show that it is
wenk, and s making no effort to in-
prove conditions

senator Chamberiain, chairman of the
committes, gald that the committes will
Wt next Monday up iator Robin-
son's demand for an investigation. He
wits of the opinion  that the committee
would order n favorable report on the
resolution calling for an inquiry

Seditor lohinson  presented  to the

ammittee photogriaphi
which, he declared, hid passed hetween
I1Aut. Reber and Capt. Arthur 8 Cowan,
commanding the San Dieco aviation sta.
tion, which formed part of the evidence

wdduesd recently  at the court-martial
ut-Col Lewis o tioodier, judge
« genernl of the Western De-
partment, who was aecused with chang-

ink cortuin charges filed by other officers

aguinst Capt, Cowan It was alleged
at Cowan drew  for two years the
i pes nt, extra pay of an n\'mlur.‘

withough he was not ahle to Ny

The findings of the court are now in
tie hands of a0 mpecial commisston ap-
pointed by the acting Secretary of War,
which will lay
‘ n should be tak n
Robineon, In
sinid Capt Cowan
Iteber that if the
wiar ever investigated by any  agency
other than the Signal Corps it wounld
e tmpossble to explain "the rotten way
o owhich the work had been handled,”

The Senata charged  that Neber
prompted Capt, Cowan to practise what
he called “cottemptible deceit” (o Cone
gressmen  who inspecied the aviation
station.

add essing
wrote to
HErVice

nator
commities
Lieut.-t%l

MEXICO SCHOOLS, SHUT

copies of letters

hefore the Pregident what |

the

ftoot's speech and the repetition of at-
tacks such as that made by Senator
Lodge had caused the Administration to
halt in the course it was pursuing.

U BOAT WAR NOT PUT OFF

German Forelgn Ofice Denles
Postponement to April.

Beruin, via London, Feb, 18 —Publi-
cation by local papera to-day of a New
York despatch to the effect that the tor-
pedoing of armed merchantmen under
Germany's recent memorandum to néu-
tral countries has been postponed from
¥abruary 2¢ until April ellcited a posi-
tive denial from the Foreign Office

An official statement from Wilhelms
strasse asserted that the Forelgn Office
was unable to explain the despatch ex-
cept on the conjecture that the Ame:i-
can UGovernment is asking delay. It
wae ndded that no request to that effect
has been recelved from Washington,

“DANGER AHEAD!"

May He Another Lusitania Dis-
aster, Says the “Fatherland.*

The next number of the Fatheriand
will state editorially that the United
States I8 now drifting into the gravest
crisls she will have faced since the he-
ginning of the war because of Germany's

declaration that armed merchantment
will be treated as warships. The
Fatherland gays:

“The United States |y facing to-day

has confronted
When every

the gravest crisis that
us in the present Wwar,
newspaper in the country prociaimed
that our negotiations with tiermany
were at the most ‘critical’ stuge—with
war &t arm'e length—the Fatherland
declared that there was no Lusitania
crisis, Events have proved that the
Fatheriand was right.

“To-day we nsgert with equal em-
phasix that there s danger ahead. The
Central Powers have declaved that be-
ginning with the fAirst of March armed
merchantmen will be treated as war-
ships. We may bhe willing to eat our
own words and 1o recant S8ecretary Lan-
sing's memorandum on the subject of
submarine warfare. We cannot expect
germany to do likewise

“Poker = not the German national
game. The Germans are not a nation
| ot bluffers. Unless our Government (s
sues an immediate warning agalnst
travel on belligerent vessels we ghall
‘Ilm\'e to face In another couple of weeks
| the serious situation that a vessel carry-
|Lng American passengers will be sunk
Iwnhuul warning because such a vessel
was armed.”

|
|

DEMOCRATS SEEK AID
OF G. 0. P. ON REVENUES

Omnibus Bill Likely to Lower
Income Exemption and
Tax Inheritances,

WasHINGTON,
revenue hill
will seek Repu!
ent plan of the
In orde:

mission

Feb 18 - A
which
an =upport i® the pres-
majority the House
through the tariff com-
urged by the Prasident without
placing the measure in the cli

Lnmbus

for

in
to put

ASs Of pAr-

tisan Jegislation, Deinocrats are hending
every effort to prevent a clash on this
portion of the propos=ed bhill While it
probalbly would insure the establishment
of a tariff commission. it would arouse
Republican  antagonism, which
cratic leaders hope to avoid

It practically is certain that the Demo-
cratic majority will change
tax law, both by lower'ng the exemp o
and increasing tae surtax Represen-
tative Kitchin of North Carolina. ma-
fority leader in the House, indicated tlis
beyvon! doubt wt the Democratic
sesterday

The ohstacle In the path of the mu-
Jority ‘s the tariff commission provisio:
Democratic leaders in the House
busy as bees attempling to leain
Republican attitude toward this measurs
In order to prevent any suspicion of
politt entering into the guestion tie
Democrata are especially anxious to pre-
vent a caucus that would bind the party

the inconws

cvaucus

to support of the measure in order to
insure fts passage
The proposed omnibus bill will n-

clude & tax on the total production of
munitions plants, except munitions -
ufactursd for the Anw an Government
A not inconsiderable tux on inheritance
I8 under constderation. but may he
brought Lefore the House in a separate

measure rather than include it §y the
omnibus  bill In an effort to =mooth
down the Republicans the Democratle

majority v the Ways and Means Com-
mittee plans to inetude 'n the bill a high
protective tariff on dyestuffs

No definlte dec'slon has heen pea ol
in regard to sugar. T ig possible tha
the bil) repeal the Underwood tarin
free sugar provision will he reported
separately

NEW U. S. DREADNOUGHT FAILS

Pennsyivania Puts Back on Trial
Trip for Repalrs,
Norvork, Va., Feb, 18.--The battlesh p
Pennsylvania, which went (o sen veste; -
Aay on her first voyage, scheduled as
A ten days trial trip, areived in Hampton
Roads unexpectedly this afternoon, 1y
i repoted that engine trouble developed

while the vessel was speeding up the
coaat, but this was denied by nayval
ofMicials

It was s=ald that (he Pennsylvania

failed to make the required speed and
returned here to have her hottom seraped
and painted.  She will @0 in drydock at

the Demaocrats!

Demo- |

| rus

them
with

COLCATE'S’
RIBAON DENTAL

CREAM

A Dentists'
Dentifrice

Sold Evoyuren

E VENLY heated

apartments day
and night hold ten.
ants. The “Spencer
Heater' will do this,

and require but little
of the janitor’'s time dur.
ing the day-none at night,

SPENCER HEATER (0.
Hli:h N Y. oMee, 101 Park Ave,
]
t —
\
T ———
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SEES ROOSEVELT THE VICTOR
Henry Allen of lansns Explains
Seatiment for Colonel,
Kaxsag (ity, Mo, Feh 1% T
madern politiclan  selects o candidars
for otfice after considering his abtility ¢
make a good race and not his gl
to perform the duties of the ot "
Henry Allen, the noted Kansas sditor
and politiclan, to-day
|  “Some of these politicians anna
utiderstand the sentiment for Ho ol
: that s sweeping the courtry M-
| sald “We should not netder waar
| Kind of a race & man can make, W oo e
| he will satisfy thls section or that see.
y tion, Kansas or Malne, but wha
| of a4 President he will make < the
'-‘mm;-l.u:-- o 1 ta the demand f the
hour? Where is there such & man®
I'l'hr answer 1= Hoosevelt
| “When the Republican conoent -
| New York failed 1o Indorse the cand.
lul.ue of Ellhu Root it was because the
convention belleved he was ot toune
| erough and was pnot experioneed as M
Rooreve!t ! believe the States of New
Eugiand feel .! AATE WA 11 he
lieve the matt will end wit e ol
nation of Roosevelt at the Hepool san
convention in ¢hicagn
“If he is noninated the Hull Moose
ageregation, which meets { il 4
the same week, will LB
dorse Mr. R velt and 1t will mean s
swesping victory for him™

STILL ANOTHER FOR T. R
"Me Halls From U nele Joe (annon's

(ongreag District.
Feh 18 - Another H

YU HICAGH, ek ad

 delogate candidate is in the Presuienta
nh 0

primary contest.  He filed from J

Cannon’'s Congress digtriet and o
A Dyvas of Danville His page o =
"inte the Recretary of State's offi-s 8
pringfield The candidacy ad
Htion o the Roosevelt o IH e

by John Muvnard Harland, s e
for delegate ut large
Millard F. Dunlop of Jacks

who i one of the anti-NSullivan |eadems
also Aled from the Jacksonviile

declaring  for  President Wi lsn T«
conference of Gov, Dunne, Senator Len
and Willtam L. (VConne storda i
a0t brine nhout anyth "t e ke
harmaony the Demociut ' !

i reported

ROOSEVELT IN WEST INDIES,

Inspecin Recentls Completed

Water MWorks at Sr,

=1 THoMmas, Dutoh West | e
I8N ol Theodoure  Hooeve't
here tu«day o the st H ‘
The (lovernor wius At Nt ¢
hiz ahsence I8 Secrelaly W t #
Caolonel

After luncheon the , .
the recently completed haris woorh r
other points of interes e ol «d
be interviewed, saving e ra
rest He leaves to-moirow &

CHICAGO'S OPERA LO0SS $98.000

Nut Direciors Are Well satlsfied
With Showine.
N LT e Is i ‘ a
Rain fvo = recent gra
ity balataed by a
the hackers of the Chooago G ara
s i
This defeit aps wil s
cRiimMmnte of LY it W L L]
musdde at the open ng of
cording to Clhanles ) 1
af the Central Trust Cong
Pressed stisfaction  to-d sy
busitess mianageinent a0l .
turts of the seawson, despt t i
fmoil following the res gint H
| haid Ulrich as busitiess maa
his two Aids
| Mr, Duiwes s thar re

management of grutad opee

feollpsed under Investigata
the navy vard and is scheduled to sgl) a teibute 1o Mr 10
again Sunday business gl
i!._k, — —
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Open to

[
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EXHIBITION

Competent

BILTMORE
Ice Gardens

sessions daily (Sunday excepted)

|
GLASS ENCLOSED TEA ROOMS |
Kalaluhi’s Hawaiian Orchestra |

Will Play for
DANCING in the GLASS ROOM

Prom A B P N s 12 a''inck

ALFRED & SIGRID NAESS OF THE HIPPODROMF

.TMORE HOTEL) !
|
]

Open AirSkating !

the public for three ‘

8, q:lﬂ to 6 30, KM to 17

SKATING BY

Instructors

4
i)

¥




