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FINANGIAL NEWS
*AND COMMENT

Stock Market Prices Continue
to Sink Without Show of
Rallying Power.

DECLINE LED BY STEEL

Losses Are Severe, but Drop
Proceeds in Orderly Way
at All Times.

The stock market had another bad

sinking spell yesterday, with very pro-l i

nounced results agaln throughout the
Iist. The decline was Dot s0 hard to

understand, however, as the one on the
preceding day. in that high mopey rates
rrovided a perfectly plausible explana-
tion, but coming on top of the smash
on Tuesday and the crash two weeks
Ago, it was very disquieting to the Anan-
cia) community to say the jeast. It waa
a3 very great disappointment, for one
thing, for Wall Strest to find that the
market, instead of belng thoroughly
liguidated., as some market observers
asamed fo think, was just as vainerable
as ever, but what was even more dis-
mouraging wus that the market at no
time during the session showed the
slightest »ign of rmallying power. The
pesmion ended with pricer right at the
fow of Lhe day and for the movement,
In face of another imcrease In redis-
count rates, and In face of a large
volume of commission house liquidatiob,
wirtch s expected to be further aug-
mented to-day by margin selling, that is
to my at least for the first hour or so,

There waa nothing very startling In
the Increase in rediscount ratesy in that
the Reserve Bank officlals, by advano-
ing the rate to § per cont. on advances
recursd by Treasury ocertificates, did
rothing mors than bring this clas of
paper in line with the rates announced
some time ago. What worrled Wall
| Etrest most yemtorday was the money
| market. It was felt that In this eonnec-
| don that If the money situation yester-
day waa such am to forcs borrowers to

hid as high as 15 per cent., that It was
| perfectly  obwioum that the wsituation

w4 bie oyen worsa before the March
& Ursements have been completad

\§ var, It was further felt that the
| tenmon would not be lessened until after
]!!:: Federal Income tax instalments have

been paid on March 15. In other wonda,

Vit s belleved in conservalive quarters
that there will be no relaxation of
! monsy unt!l the latter part of next
| monith, if then, and that In the mean-
tima the stork market will have to be
dependent entirely on Its technical posl.
'Yon for raliying power, a condition of
!amdﬂ which dld not seem at all en-
oouraging yesterdav In view of the fact
|that the shorts seemed to be having
rejativaly easy golng In the matter of
covering short commitmenta,

The one encouraging feature about
the trading, if Indeed it could be mald
(that thera . was anything entcouraging
about It was that the decline was or-

very revere, It is true, but thers was
always a market every fraction of the
way down, which Is more than could be
mid o case of the decline which oe-
curred last November. As usual, In a
break of the character of yesterday's
Hteel common el the decline, but the
hammering of this wtock was obvicusly
more for sentimental purposes than for
the purpose of making much headway.
The real fireworks, in so far as Lhe
steel shares were concerned, wos in
Republic Steel, which declined more
than 10 points on the publication of
Itw annual report, showing only about
$1.60 a share earmed, as against the
most pessimistic predictions previously
of 34 & share. There wan heavy selling
nlso of the motor stocka with General
Motors down sharply, Chandler at a
new low and all the accessory stocks
very weak The ralis still held their
ground relatively well, considering the

there was some selling of the hig
priced Issues ’

The call money market opened and
rencwaed at 7 per cent, comparesd with
|8 per cent. on the day before, and
loaned as high as 156 per cent in the
afternoon, but the most discouraging
thing about !t was that dankers were
unwilling to predict lower rates for to-

to-day will be higher. In connection
with the money situation it was learned’
that there will be further large with-
drawals of gold for shipment to South
America on Friday, which will mean
that in all probability Wall Btreet will
have to face another very poor bank
statement on Saturday, that {s to say,
onless there Is same change to offset
the withdrawal of gold. The foreign
exchange market continued quiet, with
most rates showing an Improvement
from the closing on Tueaday,

MONEY AND EXCHANGE.

CALL MONEY.
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Corn Products, Hupp Motors, Inspira-
tion, Marine ecommon, International
Nickel, Keystone, Loews, Loft, Ine,
Midvals, New York Alrbtrake, Otls Steel,
Fhiladelphia Company, Obio Cities Gas,
Plerce Arrow, Rallway Stee!l Npring,
Republle Motors, United Siates Retau
Stores and United States Rubber,

Steel Breaks 94,

The psychological effect of the artion
of the market leader, United Htates
Btee]l common, undoubledly (s very
largs and Is one reason why big trad-
ers Hammered away at Stee] with might
and main. “As goes Sieel, 80 Foes the
markst™ ‘The effect on the markat
when United States Steel common broke
Its old year's low of §5 and added to
thia loss another of a Tull poinL-break-
ing 4. undoubtedly Induced nslder-
able liquidation at other points. It I
reported that bear tmders were gun-
ning for a big stop loss order at 837,
which they were anxious to dislodge.
They reached Jt, but from ila extreme
Jow of 83% Stes] quickly bounded back
during the lant few minutes to 94%. -

Worn Oat.

Soma liguidation late yesterday af-
ternoon was credited by commission
houses to people who cartied stocks
through the November and the January
breaks and the lrregularity of Febru-
ary and have been literally worn out

{solated cases, in which houses were
ordered to sell all of certalp customers’
holdings, but ocourred ge ily. Since
most of the orders were at the miurket
the liguidation became forced. It ls con-
sldered likely that margin calls which
went out over night will bring more
of the mme sort of salling this morning.

The Short Interest.

If the short [nterest can be judged
by the borrowing demand In the loan
erowd, which |s ubout the only method
Wall Btreet has of gauging this condi-
tion, tha short Interest of the moment
must be tremendous There was last
night a big borrowing demand and such
mocks an General Motors, Crucible, He-
public and other =speculative favorites
were in keen demand, Crucible loaned
at 5 per cent. t the opening of busi-
ness, but loaned flat before the insistent
demand waa fillled. This marke: has
been o very easy one for the bear
cliqgue. They have had to do no hur-
ried covering. Rather, thelr short lines
have been strengthensd and extended in
A leisurely fashion, and they have becn
able to step In and out, almost at will.

Selling Into & hl."-

Here and thers a few optimists cling
to the belief that the market is mot in
for any extended break from the current
levels and that the pools In the specu-
lative favorites are in & position to
epply the corkscrews whenever fawvore
ahle news will give them a little lever-
age. In Baldwin Locomotive, In par-
tieular, the story s going around the
Street that every 1,000 shares of the
stock has been earmarked, the floating

a trap.

Syndicate to He Extended.

Noticea announcing a second exten-
sion of the life of the syndicate which
underwrote ths §45000000 French
cities bonds have been sent to members.

it was extended and the offering price
of the bonds reduced from #2114 to 5014,
Bankers yesterday were chary regard-
ing the question of a further reduction
in the offering price, as the last state-
ment Issued iIndicated that less than
half of the bonds had been distributed.
Tt fs understood, however, that soma

mean a further mmall reduction In the

SRR REER RN

by the market's sotlon, They were notg

supply indexed and bears walking into

It will be recalled that a month ago,

steps have bean taken to make the bonds | U
more effective. This probably win | Un
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RANGE OF LIBERTY BONDS.
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We Offer for Sale

100 Schulte Retail Stores. . .70
100 Hale & Kilburn ...... .10

100 Clinchfield Coal........40
100 Motor Products. ... 50

100 Union Carbide & Carbon63 :;

Morton Lacheribruch & Co
42 Broad Strzek. New Yorl,
QISAS0 DETROIT PHILADELMMIA FITTS.ukof
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PRICHITT
& CO.

INVESTMENT
SECURITIES

SIXTY~BROADWAY
NEW YORK CITY
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The West
and the

Discussed in this week's issue of
THE BACHE REVIEW
'F The REVIEW s inswed weebly and

ESTABLISHED 1892
Members New Yok Siock Ezchange

Branches and Correspondents
throughout the United States
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