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Prices In Stoek Market Decline
Further on Expectation of
Poor Hgnk Showing.

——

RECENT FAVORITES WEAK

®

Im'pronmont in Reserve Posl-
tion 1s Reflected in Local
Statement,

The further decline of pricos during
yestorday'n whort sension of the wtock
murket wis due primarily to the expec-
tatlon of & poor bank siatement from the
looml Raserve Bank, which was not reals
wed,  The Btreet hud bhem led to ballove
that the gistement probably would bo the
worst of tha year, dua to ths coming tax
pasyments and the heavy demand for
fimda for floancing the crop movement,
and accordingly mold stooks from the
oltset. Not only dig the bank statement

tall to coms up to expectations of the
bearish contingent, but thers was & sihs
stantinl Increase in the reserve ratlos
The statament was not Issied wntil after
the market had closed, and therefore
had no Influence on trading.  Blocks
were off 1 point ta 3 polnta but the ex.
tent of the declines did not constitute
the Important feature of the teading. I
was the feeble resintance which was
shown imder the clroumastancss,

Tha bear contingent was alded connid-
srably uiso by the foreign news devalops
mants, which wera bearish, but of course
the real faclor was tha expectation of
poor bank statement.  Although the Iat-
ter wan sncouraging It did not Imply
that it would mean easy mimey thia
weok. On the vnnlrnr". it la expected
In well Informed clraled that there will
be & further flurry this week owlng fo
the Federal tax Instalment, which falls
right in the midst of the heaviest de-
manda for crop financing.  The strain
will not be wnearly ng great an antlel-
pated, of course, hut Rxperienced inter-
aats found It hurd to see how thers could
be much money for more than & troding
murket untll the tax phymants are out
of the way at Teast. The fact that tha
market wan qulet was favorable, but it
did not Indleats that n large supply of
stocks was overhanging the market, bul
the mverage trader, on the other hand,
did not lks the fact that prices showed
so Iittle resistancs on the deciing,

It was charactoristl; of the market
thit the stocks which rose most during
the week proved the weakest feature of
the sesslon, For Inwtance, Mexlcamn,
which were buoyant on Thursday, lost
more of thelr recent galns, while Hald-
win and Stecl wers very soft. Baldwin
lost practlenlly all of jta recent prograss
and came within a fraction of golng
through Its low, sxtablikhed immedintaly
prior to the last rally. ‘The ralls went
down along with thoe Industrinls, but
there was a relatively better murket
for them than in the case of the farmer
becauss Lhose lamies already have had
a fairly good reactlon from Lis highs
ontablished asveral days ago. The mo-
tor shares ware heavy, particularly
Chandler, Maxwell and Studebaker, but
the pressure lisre was no more marked
than in other directions

To avert an undue declins in reserve
ratios the Federal Reserve Bank with-
out notlee resortad to the unprecedented
step of asking member banks to mell
last week thelr holdings of certificates
of Indebtodness to the Reserve Hanlg

Through that action, member banks
were fible to reduce thelr loans from the
Tessrve Bank by §$45.000,000. The latter
recolved credit from other Federal re-
worve banks through the gold settlamont
fund for the amount sold with the excep.
tlon of the retirement of $13,000,000,
which the local Reserve Bank had bor-
rowed from other reserve banks Natur-
ully that operation affected favorably tha
resarve position of the local bank, which
rose from 38.8 per cent. to 10.5 per cent.
In the cass of total reserves to deposit
and Federal Reserve net liabilities com-
bined. The mprovement In the reserve
position wma at first glance favorable.
but an analyke of the statement showed
that If that unprecedented step had not
been resortsd to the bank statement
would have been fully as poor as had
been expected. In other words, the im-
provement waa artificlal, temporary and
due entirely to juggling of accounts be-
tween momber banks, the Reserve Bank
and the Government
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PROPOSE CAPITAL INCREASE
Amevican Tobaoos Nloekhelders

Doelde Wadnendar,

Tha spocial mesting of the American
Tobaceo Company's stockholders te vote
on the prapositioin te authories an lne
orense af §50,000,000 I its clake B come
mon stogk will be held en Heptombar 18,
That mesting was scheduledf for last
Nodnsadiny, bul waa postponed becauss of
i delny In reculving proxies. The ocome

pany has no Intention of lasiing the tne
ormaed stook st prosent, thers hmw
proximutely BA00,000 of the 8BO, onn
oluss B stock authorised In Ite treasiry,
The manugeinent of the corporstion des
airos, however, to huve sufflelent stook
of that clwaw to proville fer eonversion
of e § por cont, serip dividend recently
pald wnd alse that It may ha¥e & re-
perve of unissund stook for emerwentise
and for cenverslon of sorip dividenda
which It may pay In future,

“IL In o thwelr Intereat,” maym & slates
momit Ikaued By the sompany, referring to
itn “proferred  wtookholders, “that the
comprny Lo put In & position o declars
dividends on common stock snd cluss 13
oommon in porip, rédeemable In gase B
oommon stock, beoaus wuch a dividend
operates to tranefor sirplus to parmae-
nemt oapltnl of the oompany without de-
plating  the asseis, thin in
mare desirable from the polit of view of
the preferred steckholders than the pay-
mnn: of cash dividends on the commim
atook."

NATIONAL ANILINE PLAN,

Nunreholders Will Vote en Stook
Hvidand FProjeof,

A stook Alvidend of 40 per cent. will
b pald on the common stook of the Na-
thonnl Antline and Chamical Company, If
Ity stockholders authorise the neceasary
fnarenss In Ite comnion Mook &L & specinl
mesling callad for September 25, The
dividend, 1t In understood, will be patd
to fucliitate the sxchange of Natlonal
Ailline common’ stock for shares of the
Aled Chemlenl and Liys Corporation,
the B200,000,000 merger of Ave Tmper=
tant chemionl manufscturing and die-
tributing concarnn

Under the orlginal plan for the ex-
ohangs of Natlonsl Anilineg whares for
Allled Chaomical shares, the stockholders
of the former wore (o recelve 1.40 shares
of Alllad Chemical for & ahare of Na-
tonal Aniline. By Incrensing the eaplinl
slock of Natlonal Aniline 40 per osnt.,
and dlstributiog the eronssd simres (o
ploekholders In the form of a wtock
Alvidend the company will be abils to go
inte the merger on & sbare for share
banim,

FINANCIAL NOTES,

L]

Guaranty ‘Trust Compeny has besn aps
polated tranafer agent of Warren Brothers
wtock,

Loft, Ino,, reports skles for thres monthe
entded on June A0 of 8175402044, againm
§1.000.704.50 In the dorresponding 1010 pes

rlod
B ¥ Bchowarte & Co. have moved to Lhe
greund floor of 2 Drnadway, '

Linkaln Trust Company har heon appoinied
trntafer ngent of the United Hiatep “n;p“
Ol Corporation, lncorperated under Delas
wars lnww.

Wall Brrest IMviston of the New York
University Sohool of Cominerce begina on
Tuenday ita seventh year,
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RETIRE CERTIFICATES
TO ASSIST RESERVES

Federal Bank Takes Unpre-
cedented Step.

Yor the feat thme sinos tha Govern-
Went remorted to temporary Anancing
throwgh the medium of eertifioates of
Indebitednean the local Federsl Reserve
Bank reaoriod (o advance retirement of
thomn oertiflontes Lo prevent an undue
Auiling b 1t reserve vation. In a sinto-
mant lesued yewterdny the bank exe

ained that thet sction was due to the

that wn unusually large proportion,
noarly $400,000,000, or mors than 80 per
gant, of the B060,000,000 cortifcatas of
indabtednoss held throughout the coun:

and maturing on Neptamber 15, wers
held tn this district. To correct the dis
proportienate dlatribution, the me
banks here were requented (o sall the
oortifionten to the Pedarn) Ranerve Bank.
Tha affect wan 1o improve matsrisily
Iha resarve ponltlon of the loval Reserve
Hanl

The machinery of that aseotlon may
bo explained A follows' A member
bank selln the certifitate to the Teserve
tank, With the procesds it reduces iis
borrowings from the Teserve Hank At

the aamis thing the Iatter recelves ersdit
trom other ressrve bLankas through tha
gold  metilement fund for the amotinl
pold, In the sggregnts tha riss in the
gold settlsment fund holdings of the
Iooa! Tloserve Dank was §30,000,000,
partially offsnt by loeses of gold #lni-
whate. Consequantly the Reserve Bank
um.mlmnbnumd
§7,000,000, Momber banka pald off
§45,000,000 of their $876.000,000 borrow-
ingy, reducing the agwregata of that
tem of §830,000,000, and st the sama
time the joon) Mesarve Hank repald $19,+
000,000 of it $47,000,000 borrowing
fram other vaserve Danks, reducing the
aggregnts of that neeount tn $44,400, 000,

n oonnection with the unprocedented
action of the Mesarva Mank, which was
asld to be Aue to & dealrs (o pravent an
undun decling In veserve ratio, the Incal
Tessrvn Mank lasued yestarday this
statement :

"Nty way of anticipating partially the
roadjustment of funds which comes on
Septrmber 16 In ounnection with tax
paymenta and tha redemption through
the country of BEG0,000,000 of certifis
entos of indebtedness, the Fedornl Re-
serve Hank of Now York purchassd for
the nccount of certain othar Federanl Re-
porve banks n subatantinl amount of oers
tfcatea dus on that data, which were
hald by banks Ih Naw York, This Fed
eral Ttonorve distriet Held an unusually
large proportion, nearly §400,000,000, of
tha total ameunt matueing, and it was to
correct thiy diapropartionnte distribution
that the anles ware mads,

YWith the procesds banks In New
York wera snabled to reduce thelp loans
ol the Fedoral Ressrve Hank, and the
latter recelved eredit from other FPeds
sral Naserve bianks throtgh the gold set-
tlement fund for tha amount sall, The
rperation affected favorahly the resarve

ition af the Pederal Raserve Hank of
New York.™
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DEMAND FOR STEEL

PRODUCTS NARROW

Pig I'ron Is Stagnant and Mills
Well Sb!d_!lp.

Fpeodal to Titn Bun awn Kew Yonx Fimars,
Prerwnuna, Sopt.. 11.=The market for

fnished atee] products I very dull and
the plg Iron market s abaolutely steg-
nant, No fresh domand for stesl prod.
wela of any gonsequence s natlceable
and producers und oonnumers are golng
along an thelr ol engngemenin, In
movornl Gases the business between In-
dependont mills and thelr customers s
on the basia of prics rullng at date of

shipment and ans long as Independont
prices are malntained and the customaor
nosds the ptesl thoss engngements are
sound,  The Indspendent milla have no
diMeulty In malntaining thelr prices, as
buyerpdire not putting In out prices, 1f
anything, the average of nomingl guota-
tons on asking prices |s hlgher tian it
Wha 0 month ago,

There Is something Impressive In the
duiness of the market, now that Hope
tembar has bean_ falrly entorsd upon,
and the only wt that s reportad
in the sltuation Is that mille are woll sold
up and do not nesd to meok new bl
nesk.  The commaon olaim Is that Indes
pendents are sold practigeily through
the current year, although sotna buyemn
refuse to belleve that assertion. As to
th United Siaten Btoel uration, is
11,900,000 tonm of unflled obligations Is
SquUal In tonnage te about nine monthe
of output at 90 per sent, of cnpacity, or
wntdl June 1, 1001, as an average timae

Continued Improvement In transporia-
tion conditlona In noled and shipments
of steal are running well ahead of pro-
duetion, Htooks of finlahed ateel prod-
uete at mills are but & fraction of what
they wers ot the end of July, but there
nre  several lsrge accumulatbons of
pemi-finkshied wteel that will be put
through further rolling eperations am
demand arises and apportunities to ship
presont themaaives, Bheet and tin plate
shipments golng to ths graln balt are
inoreamed greatly by the recently grant-
ol permisaion to load box oars in the
direction of the grain.

There have heon further mugpenslons
and eanoollations of erdera for Taold fin-
luhed stoel burs by mutomoblils mukers,
and although it In clalined that the ae.
tual tonnage affected hins not been large
pomé makers report that notivity In new
businesk from the automoblle and spare
parta trade has shown o declded falling
off. Bome more prominent automoabile
maniufneturers  continue  thelr  sctive
purchases, ond maker In this district
having jJust taken 600 tons of the large
wsigsd bars of a apecial grade for ship-
mant In thres weolie The loss of the
automohile bunineas s not serlously felt
pecause of the malntenancs In domand
and orders from other Intereats which
will profit by the decline, nllowlng hets
ter deliveries, The agricultural Inters
entn, coal mines and colllerion are shows
ing consldernblo activity and business
from rallroads and textils Industrios
nlso 1a pleking up.  Operations are estls
miutod at T4 to K0 per cent. of capacity,
but the car supply Is far from satis-
factory. Premium prices for cold fin-
fslied  steel bars seem Lo hav® disan.
peared and sales, 1t Is wnld, are belng
made at 4,10 to 4,206 cents, 1t Is hardly
Miely that prices will be Incroased bes
ehtive  of higher frelght rates, Ship.
monts of smaller sixen are belng maido
in three to six months and of larger
ones in thirty days to six wenks,

There la a scarcity of ahosts, par-
tlenlarly galvanized, In this district, as
noarly all makers aro tied up with
heavy obligationa,
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GOSBIP OF WALL GTREET.
N-Lm? Marke! Foresants.

Profeanional Wall Street elinge 1o the
Iheory that rall stooks are tha wafomi
proposais on the list and that thaelr re-
cent rlsn han not commanoed to dincount
the raie sdvances.  As to the industrinly,
apinfon, as gleansd from the weak end
murket lettors, W vary much divided, A
fow housen are bullleh, several are Dear
{sh, A greai many have adopted s miés
dls ponition, Halle & Btleglita oxpross
the opinlon that the Immedinte prospects
are for u Aull market In (he Nrst part
of next weel,  I'ricen.should move Ire
rokularly In 6 narrow tradlng sren, they
say, Palne, Webbor & Co, favor purs
chuses on further recessions, Munda,
Togern & Baokpols express tha oplnlon
that ths most eneouraging feature In
prosentod by the rafls. I FAMoConnel)
& Co, say | "Thare In not as yot any indl-
catlons of a sustalned upward Move
ment und wo anticlpate some unpetiie
ment and a further veaction, which s
Hkely to wet In around the middie of
the month.” Goodbhody & Co, sdvise
the purchase of rall stocks, Willlam W,
Cohen & Co, say! "Harring temporary
seibacks, wo are looking for s better
market all sround, but the ralln and
cppers st appear Lo be the mafest and
moet promising bargalns’ Gilleaplo,
Meedn & Co, expect “prices geadually to
Improve.”  Thomson & MclCinpon cons
sider “conmervillam in Justified In this
markot and would proceed on tha theory
that m renctlon, even of moderats extent,
fn not ot all unlikely st this timd." Jos
wupthn) & Co, sayt "Looking ahead, we
pre under the tmpression that the lne
of meparation drawn betwesn the rall-
ronds and the Indusirial securities, whioh
wan rather consplevous during tha ro-
cent pant, may bve malntained.”

Ntocks Work Lower,

Support  for  leading  wtockn ‘was
conaplounus for 1l abeence yosterday
and prices worked grasdually lower in
tha woek end saltling up,  Attendance
of brokers and traders was very lght,
most of them having started on Friday
nlght for week end vacatlons, and as a
eonmequencs trading wan exooptionally
slnek, Proft taling apparently wns the
chief Influence agalnst the market and
in soma cases was sufMclently heavy to
bring about rather a sharp reaction,
This wvernge gof twenty Industrinis at
ths tloms wiood nt K8 U8, exactly a point
below thair close on Friday night

Renerve Hation Rise,

Contrary to expectation reserve ratios
of tha loonl Federnl Reserve Bank
ralnod substantially In the week Jjumt
clomed, For the first tima aince collee
tion of Incoms and excess profits taxen
Ihegun the Resorvs Bank authoritien took
that step of antielpating those payments
by requesting membar banks to turn In
tholr certiflcates of Indebtednoss, re-
celving canh therefor from the Ooverns
ment and using the procecds to retire
bank borrowinge. Although Improves
ment In reserve ratios Ia crented artifl-
clally and the statement of the Reserve
Rank after the tax paymants and after
the subscription to new certificates will
pottle down to its old position of reveals
Ing tha tight eradit situntion, the step
wan A legitimate one and prevented
the Resarve Bank from recording an-
other decline In reserve ratlo, With the
ald of recelpts of gold and of ccrtificats
ratlremont the reserve ratls against de-
posits and note labilitdes combined ross
from 88,6 per cont. to 80,8 par cont, nnd
the ratio of reserves to net deposits,
after deducting 40 per cent, for gold re-
porvo mgninst reserve notes In circulas
tiom, rose from 568 per cent. to J8.9
por cent. The small net Increass in
Federal ‘reserve piotes and Federal re-
sorve  bank ‘notds In  elreulntion waa
mora than oftsst by the galn of §7,000,-
000 In gold holdings and by the drop of
9,000,000 In grosn deposita.  Member
banks pald off $45,000,000 of thelr bor-
rowings and the Reserve Bank In turn
retired 313,000,000 of ita borrowlngs
from other resorve banks, Without the
rediscoungs with other Federal Reserve
Eanks, amounting to §34,000,000, the re-
serve ration would be down to approxi«
mately 38 per cont.

The Gain il Deposits.

Advanos retirement of United Btates
oertifiontes of Indebtednsss at tha re-
quest of the Federal Reserve Bank for
the account of the Corn Exchange Dank
and other Institutions was responsible
largely for the galn of $25,000,000 in
time and demand deposits shown by the
Clonring House banka. Thowse certificates
wora owned by customers of the banks
who left on doposit the funds created
by the certificate retirement, From a
markot point of view the Clearing House
slatemont was unimportant. Surplus re-
sorve decroased 1,861,020 to 924,079.-
200 and loans contracted §18,614,00 to
$6,117,442,000, The aggrogate amount
of United Biates deposits ut the closs of
business on Friday was §12,160,000. On

Parrish & Bingham,

One of the few ptrong stocks on the
list was Parrish & Bingham, which at
208, recorded an advance of 2 pointa,
FProfesslonal traders have sold the stock
heavily during the week on the report
that its dividend would bs passed by (ts
directorns at thefr mesting next weak.
That report. It was learned authorita-
tively, s unfounded, and the company's
regulnr quarterly dividend of $1 will be
orderad pald by ita directors. The cor-
poration Is reported to be In exocellent
shaps financlally snd with practioally
all the business on it¥ books that it Is
able to turn out. Y

—

Watehing Forelgn News,

Wnll Strect is probably more intent
on the forelgn news just now than at
any other time since the armistice was
slgued, Before the war unsettied labor
conditions in Italy and the poasibllity
of & coal strike In Great Britain would
have meant very little to the American
markets, Now it Is different. It Is the
Renerally expressed bellef that a coal
strike in England would ba about the
moat demoralizing thing that could oc-
cur at the present time and that it could
not help but react on America and
Amorican markets,

International Steel Merger?

Rumors that Judge Elhert H. Gary,
chairman of the United States Stesl Cor-
poration, who s now in Burope, I8 plan-
ning some Important move with rela-
tlon to the steel Industry of France and
that he will have an announcement to
muake upon his return have been going
round Wall Street for severnl days,
Tho#e rumors even have gone so fac as
to Indloate that a merger of Important
French steel Interests with the Unlted
States Htesl Corporation might be in-
volved, which, however, Is genarally dis-
In Wall Street, asn well as In
the ateel industry. Nevertheless, it iy
expected that the Steel Corporatich
hend, upon his return, will have some
Important announcement to make and
that It will ba found that the Steel
Corporation Is to play an Important part
in the rehabliitation of France. It was
pointed out yestorday that, with the
present condition of the forelgn ex-
change market and the opportunities for
forelgn  investment in France, which
have been so widely advertised, the cor-
poration might, concelvably, be enter-
taining n proposal whereby it could ac-
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W[h]lt about
The Railroads?

Interesting analyses of two
more great railroad systems
appear in the current Financial
World, -

Denver & Rio Grande
In view of the interesting ques
tions being msked about this

pus
aling , Jacob H. Schmuck-
ler’s mﬂ rove invaluable to

the

investor.

root of the matter in|two keen
cles, of which this is the first,

Norfolk & Western
Wide Interest in possible railroad
deals or mergers makes the exclu
sive study of this merger possibil-
ity by Mathew L. Wood of consid-
erable significance.

Further Features

e gone to the

Forthcoming article on railroad securls
ties will appear regularly, with the usysl
wide range of fenturea of the Finanelul
World which make It indispemsable to
the Inveator.

This and four other leues for

25¢ a copy

$1.00

FINANCIALWORLD

Dept. 8, 29 Broadway,

$10.00 a year

New York

“The Oll Industry™ issued monthly,
devoted to impartial oil news will be
sent upon request without charge.
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