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DENVER & RIO GRANDE,
ISSUES CRASH SHARPLY

Break Due to Reported Order
to Sell Road.

Following the story from Denver to
the effect that the Denver and Rio
Grandes Rallroad Company had been
ordered sold ynder the hammer to satis-
fy the judgment of §36,515,038 ngalnst
the road held by the Equitable Trust
Compuny as trustee for the Western
Pacific Rallrond Company, published
‘yesterduy morning, the stocks of the
Danver rond broke sharply, the common,
loslng more than two polnts on the day,
cloning at 315, while the preforred fin-
Juhied the senvion At 7% for o net loss
of 4% points, Nor did they rally ap-
preclaply when (eorge W, Murray,
counsel for the Western Paciflo, denied
that such an order had been Issued by the
United Siates District Court. |

While an order of sale has not been
mada by the court, It s expected by
thowe Interested in the two roads that
wuch an order will be the oufcome of a
hearing ealled for S8eptember 27 In Den-
var, At that time the Equitabla Trust
Company, ns trustes, will appear before
n epecia) master and ask that the Pon-
ver line be ordered sold to satiafy the
Judgment., The speclal mnster will ra-
port hia findings to the Distriet Court
and the Western Pacifie Interosta feel
confident that the sale will be ordersd.

A plan for the reorganisation of the
penver and Rio Grynds Company by the
Weatern Pacifie Interests is understood
to be under conslderation, although It
has not heen developed to the point mt
which anything can be made public an
yot. in a possibllity, it was sald yes-
terday, that holders of the first and re-
tunding bonds and the ndjustment (ncome
bonds of the Denver line might, through
pome legnl technleallty work out a re-
adjustment plan of thalr own which
might endanger the Equltabls Trust
Company’s judgment, which would ex-
plaln, It wans said, the offer of exchange
of Western Paclfia bonds for Denver
bonds, made by the Western Pacific In-
torosts conslderable time ago, In con-
nectlon with that offer, It wus sald yen-
torday, that very faw holders of tha
Denver bonds had deposited their se
curltids for

Grande In the present miy
uthdem

exchange,
Tho position of the Denver and Rio | partnersh

|
!

as very dublous, In ths event that the
court orders the road seld ynder the
hammer, |t s sld, th proceeds of the
sule will be suMelent to take care of all
the mortgaige bonds, which rank fest,
and to pay a part, st least, of the blg
judgment held by the BEquitable Trust
Company, That thers will be sufficlent
to pay all of that Judgment 1s held to be
questionable and as far ns the stocks
are concerncd, thoy runk after the judm-
ment and the chance that anything will
be loft for the stockholders i sald to be
rather small

The hearing enlled for September 27
In Denver s but another move in the
construction and subsequent brulun!
up of the big transcontinental raliroa
systera concelved by George J. Gould
The nystem, which included the West-
ern Maryiand, the Wabash! the Mis-
sourt Pachie and the Denver and Rio
Grande, was one of the blggest under-
takings In the history of rallroading In
thin country. Then to connect the bix
syatem with the Pacific Conat, the Gould
Interusts begnn the bullding of the
Western Pacific from Denver to the
Paoifle. 'The cost of the construction
of that lne, Nowevar, was so great
that notwithstanding ‘the vast sums
ralsed, they were inadequate for the
purpose. As A result, the Denver and
Rio Grande guarantesd some of the
bonlls Issued by the Western Paclfic
and on which the latter defaultad the
interest, As n result, practically every
line In the syatem went Into receiver-
ghip, ana after another, v

One plan of the Western Pacifie In-
terests for reorganizing the Denver and
Rio Grande, it Is understood, s for the
purchase of the Denver at a master's
enle, after which the road would be
owned and controlled by the owners of
Westarn Pacifle securities,  Following
the purchase of the road, it Is under-
stood, the th econtemplates the eon-
solidation of the two lines and the fa-
sue of new securities In exchange for
the old with an lssue of stock to bhe
taken By the Wesatern Pacific Interests
for thelr judgment. .

FINANCIAL NOTES,

Taopold Newborg of | Newborg & Co, han
applled. for membership In tha New York
Cotton BExchange,

Oy V. Trulecle hine been appoinisd man.
ager of the duptown office of the New Yark
Etoek Exvbangs fled of Cnrpentder, Oafiry
& Qo,, L0 Bith av.

The firm of A, Clarks has admitted to
ip (O, A, Inron, formerly
tos o:t 'l'h:l!ﬂ aleo
floer & o " r
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$1,000,000,000 INVOLVED
IN SHIFTING OF FUNDS

Financial World Undisturbed
by Heavy Payments.

Stupendous shifta of funds In con-
nectlon with Income and excess profits
tax payments, Liberty bond [ntereat
payments, certificate of Indebtedness re-
tirement and subscriptions to new ecor-
tiflonten were accomplished yesterday
without a ripple of the Nnancinl watars,
Mora than $1,000,000,000 changed handn
with an actual Improvement, temporary
and artificlal as it was, In the posiidon
of the local member banks. As expected,
call money, after opening at 7 per cont,

declined to 6 per cent, and betwesn
$4,000,000 and $5,000,000 of time maney
of thirty days to six months maturity
wan loaned for out of town correspond-
onts at rates ranging from 8% per cent.
to 8 per cent, the Intter belng the low-
st rate In many months,

In this distriet the Incomn and excess
profit payments required by the third
Inntalment wore about $300,000,000, With
the sdvance puyments on account of the
fourth instalment, the total recelpts
were estimated at §330,000,000. When
the checks for those paymenta come
through by reason of deposits by the
Collector of Internal Revenua “n the
Reserve Bank, a course of procedire
which will take & week to ten days,
moember bank deposits will be conalder-
ably reduced. In the meantime the
local banks are in funda. Those tax
payments ars smbhout balanced by the
certificates of Indebtedness still out-
standing for redemption In this distriot.
Thore ware about $400,000,000 outstand-
Ing, but the local Reserve banky sold
$46,000,000 to other Remarve banks and
the Government retired abont $30,000,000
In ndvance of maturlty, leaving $326,-
000,000 for redemption yestarday. The
proceads of those ocertificatea are loft
with the banks until checked out, a stop
which also nids the position of the mem-
her bankn,

The United States Treasury offered
for msubsoription 400,000,000 of new
cortificates of Indedbtednoss, and it wan
entimated that about §160.000,000 was
taken fn this distriol, Those subserip-
tions, héwever, do not affect tha wub-
banks unti]l the Government
starts to withdraw funds, and no with-

[drawals are expected this week. At

any rate, there ars to be no withdrawals
of funds to«day, and the membBer banks
have merely & book debit on ncoount of
tholr subsoription,

In this district about $30,000,000, rep-
regenting  semi-annual Interest on the
Third Liberty Loan 4%e, wns pnld yes-
Lerduy. Of that loan, §1,1156,243,060 wans
subscribed In this distriot, and present
holdings much exceed that flgure on
uwecount of liquidation from other parts
of the countfy. As a result of the
trunsactions described, extraordinarily
Iarge bank clearings are anticlpated for
lo-day nnd similar to thoss of June 16.

Of the Income and excess profits taxes
for 1619, to be pald In 1020, and estl-
mated for the entire country by the
United States Trousury st 38,600,000,
GO0, no less than §2,000,000,000 had been
paid by the end of lnst June, leaving
£1,600,000,000 to be pald In the final
two Instalments. Probably In this third
instalment no leas than $800,000,000 has
been pald, leaving $700,000,000 for De-
pember settlement.

Against the third instalment of Fed
eral taxes, due yosterday and amount
Ing to §760,000,000 throughout the coun-
try, an aggregate of §667,409,000 of one.
yeur 434 per cent tax certlficates, of
which $412,310,000 had been held In
the New York distriot, fell due. Taking
Into mccount the retirement of certifl.
cates and the payment of the Interest on
the Third Liberty Loan, the net result
of operations in connection with the
September maturity will be a gain In
cash for the United States Tremsury of
lews than 3100,000,000 und probably a
wum nearer $50,000,000, Consequently
the Government Is expested to draw
within a fortnight on the balances
oreated by subseriptions to new cer-
tiflcates,

‘Thn t:mmm machinery In connection
wit @58 enOrmOous oper n
worlked more smoothly thu% ;::r
torday and the entire shifta of fund:e
are expected to be nocomplished without
strain of any sort, due to the fact that
the Treasury temporarily borrows from
thm reserve Danks until the proceeds of
the tax receipts, finally oloss the ac.
counts for the third quarter,

New Orleans Cotton Market,

Nrw Onceans, Sept, 18 —Modemile
advances wera mads by cotton In the
onrly trindtng to-dmy, but prices went 15
to 20 pointe undor the closs of yesterday
If Inte traaing, TLast prices wers al nat
lorgan ou sa to 20 points, Closs : Oatober,
Af.1Be.; December, 20.180:; January,
83.000.; March, 01.800.; May, $335c
Spot cotton quist and ) mid.
dlidg, 24,800,

LTR81, n deoline of 0,04,

we 8 ' the market most frequantly heard Was

15 | hin deak whare he cin mes it evary tima

Markeot In the Doldrama,
The stock markel yesterday, doapite

68 " ¢he ohurning around of A seleated It

of wtocks, was nalther flewh, fAuh, fowl
nor good red herving. Wor the secon
conssoutive day traders who pald close
attention to the taps found stooks ol
thelr closs just about whare they had |
wtartad. ‘Tha averago of twenty In-
dustrinl stoeks mtood lawt night at B7.80,
an advance of 0,18 and tha twenty raull
averages used fn monst tables stood st
Thera ware
some  rather violent but small moves
ments up and down,  Mexiean Petro.
Wum and Middle Statea O, odd hed-
follows of the oll group, appeared under
the pressure of accumulation  Mean.
while, the ralls were unsettied by the
Denver and Rio Orande hireak and in-
Auntrinla wlopped areund without have
ing, apparently, any sat destlnation
Money conditions ware aaster nll around
und the explanation for the brake on

that recent advances had amasiad |
profits which tradern wera anxious to
gol, Tho bear clique, strong and
wenlthy and full of Aght, e not golng
ta glvo over market control without a
wtrugmie as wan evidenced yestorday 1n
the assaults mada on half & Aowson
stockn which have dlsplayed vulnerabil-
Iy.

A Motta Comen (o Life,

A Wall Straet man who belleves In
mottoes and axfoms and such has &
littls bon mot framed and hanging over

ha gots foeling too bearish Tt reads: |
YHalf of the things we fear never hap: |
n* The motto could apply to Wall
trest and the present money sltuation
All morts of dire things were predicted
ta happan  yesterday, September 16, |
when the tax payments heeama dua and
the banks had to shift funds about to
mast the emengency. Thoss fears can
be classed among the half which did
not came trun, hoonuse money was dis-
tinetly easy all duy.  Tho oall rate de-
olined In the aftermoon ta @ per cent,
and some mood  wiked amounts Wware
placed on time at &8 par oont. Tt wan
entimated that betwesn $4,000.000 and
$5,000, 000  wik plaeed ot R o By
per cont, fram thirty days to slx monthe,
which represantn tha fivst evidence that
Wall Street han had in months that
money, Ihn every other commodity,
must come down, l

fMepuhlie Motors,

the shining mark for the bear cliaus
I the lnst faw dnys has bheen Republie
Motors, nnd wvery time It han croseed 10
It has bean sold with might and main
Tty market actlon unsettiod the motor
Hat an Tuesdny und again yontorday. In
ponneotion  with  Republla sams  wild
rumorn nre afloat, and to them the oues
ront earning matement, showing the cors
porition to be making about §16 a year
for the common, would seam to glve ths
lle. It s reported that Republic's greats
ot diMenlty ut present tw disposing of
Ite moanufactured truoks, and that s
fAnancinl diMonlties are not giving It
officera muth worry, Bome proasure ex-
erted against Republic has been H-‘|I|I-I||-I
tion of n block of ptock Imsued It eX-)
change for o emall company, which wans
taken In ut the time of organization. 1t
has beon but a part of the prosaurs, hows
over, bechuses It has come ta e the favars
ite parget for bear raldes,

Tire Stocks,

Although they wers under no partieus
Inr pressura seftorday and appeared to
hold thelr own wlong with ths balance
of the market, the tire stocks wers une
doubtedly wunder the Influenca of the
report that Goodrich Company had lald !
off 4,000 of Iw 20,000 employees and
reduced {ts run to three-hour shifts five
fays 0 week, Thers was an uncons
firmed report In the Streel, oo, that
the Kelly-Suringfield Tirs Corporation |
o In the murket with some $10,000,000
ol Hew notes

Middle States OI1L

Just where Middls Statea O ln golng |
and why, is & question that one could
hear yostorday In practically svery com- |
miasion houss In the Street. More than
10,0600 ahares of that stock wers traded |
in, and such an occurrenco In any inmaue,
it itself would atteact attention. Mid.
Me States has had a lurid market career |
and probably served to smash aa many
wpecilators In last fall's ecrack of thel
market as any other stock on the lat:
Brought out In the flugh days of & lngf
market, 1t sold wp in e 60's  Steadily
it deopped deown to the 80°a, and at hnt |
HRUre o pony hecame  entanegi |l untl|
irapped overboard nt the warket.  In
one hour the stock fell from 20 1o 10, |
uatablighing the Stock Exchange diving |
regord for the year, The stock haa'
anged from the low of 104 to around |
11 until the last few days, during which
new life has shown Itself. It was one |
of the strongest features of yosterday's
markst. Wall Street has the report that
Standard Ol of Indiana Is buying Inte
Middle States, which, of course, s rather
A whopworn argumont. Every move of
an oil stock can bo explained by tha
vague “Standard Ofl {s buying IL” The
real ronson back of the advance fs that
Middle States, nccording to the sworn
“tiitement of Ita officern to ths New
York Stock Exchangs, b earning ap-
proximately §8 a yenr on its common,
and on that earning basis probably s
telling too low at ite present figure
The company Ia sald to have a settiod
il production of 8,000 barrels & day,

Guggenhelm Obtllﬂu‘lle.
Danliel Guggenhelm, president of the

Chils Copper Company, who arrived
vosterday on the O fe after a two
montha' vislt through nee and Eng-

Innd, declyred that the metal market
abroad wus satlafactory and that Fu-
ropo would come heavily Into the mar-
ket as poon as exchange should be re-
ndjusted, “Anyone who thinks that BEu-
‘rope. will not have enormous purchax-
ing power in the future,” he sald, “and
that Burope s doomod to ruln, Is very
sadly mistaken. Toose forelgn coeun-
tries are pulling themmeives together In
n remarkable way., We cannot expect
an immediate rocovery to normal condi-
tions, with all the complex prohlema of
reconstruction, together with the nat-
ural reaction following & period of war.
Germany I8 crylng for a definite set-
tlement.  This uncertalnty s hanging
over her and she does not know whare
to begin or what she can do, When
the definite terms of sattlement are de-
clded upon It will prove to be an im-
petus to all Burope as well as Germany,
Partieularly In England the current
opinlen Is that Germany will get to
work and meet her demands in the way
of conl and Indemnity payments as soon
as the amount Is Axed. ‘The United
States muat credit Europs as Europe
aned to eredit us. We must sell them
goods and allow them time to maest the
payments, If we expoot thoss countries
to produce, we must supply them mna-
teriala with which to work."

Oity Bank Rights,

Binca the Increase of tha Natlonal
City Bank's dividends from 10 per cent.
annual basls to ono of 18 per cent
thers has been a steady domand In the
outslde market for Natlonal City Bank
rights to the new stock, which will be
ereated by the eapital Increass from

25,000,000 to $40,000,000, They were
guoted yesterdny at $103% In contrast
to quotationa of $87 to $30 early In this
month, The book value of Clty bank
wtock lu estimated nt $310 a shars, at
which the equivalent value of the rights
would be §111.

—_—

PRNNSYLVANIA OTL MARKET,

Om Crrr, Pa, Bept, 10.—wdit bal-
nnoes, 810¢ rune, 78,508, averngs, 66,

060 shipments, 77,707, averags 53,371,

" G0ssIP orwmm. !

Changes in the
Business World

have a definite and impor
tant bearing on investmen
hol ﬂ is our thought
that this is the time for |n.
vestors to look over the)
lint of securities and consl:
with their investment bapk.
era a8 to advantageous oy
changes or purchases,

Wt“ l}u". be glad to sulimit
definite investment BURRES:
tions for the consiileration

of any investor, Write for
Circular BX.6,

A.B.Leach&Co.,Inc,

Irivestmancd Servrities
62 Codar Strest, New Yark

Noston Thicage Muffulo leveinug
Philadeiphla Minasepsiis Maithmgry

$75,000

Toledo, St. Louis
& Western

Prior Lien 3409 Bonds .
Due July 1st, 1925

Secured by a First
Mortgage on 450 miles
from Toledo, 0., to East
St. Louis, Ill., at

$21,000 Per Mile

To Yield 8.60¢;

J.S.Bache&Co.
Bond Department
| 42 Broadway New York

&

1920

FOR SALE [
100 Allancs Realty @ &
50 Amer Thermos Rottle (@) 107
- 50 Am. Typefounders P10 (0 85
- 50 Atlas Portland Cenent (@ T0
| 100 Kirby Lumbes @ %
50 Locowotlie Corp Pld. (@ 68
20 West Va. Pulp & Paper (@ 210 |

TOBEY«& KIRK

Members New York Stock Exchange
25 Broad Street
New York

WE RECOMMEND

New York Telephone
Company

1st & Gen. (Closed) Mtge.
4148

Due Nov, 1, 1939
Legal for Connecticut Savings Banks

Thisis-ue of $39,105,000 is a first
closec mortgage subject to only
$1,690,000 prior liens on the en:
tire property of the Americun
Telephone & Telegraph Co. in
New York Staute and northern
New Jersey, conservatively val /
ued at $300,000,000, f

Price 79 and Interest
To Yield About 6.40%

Full Dascription om Reguest,

McClure,Jones & Reed

Members New York Htock Exchange
115 Brondway New York
Telephone Rector 7662

Pathe Freres ’I
89, Preferred Stock

QUTSTANDING 81,400,400 \

To net 10%,
BAMBERGER, LOEB & C0.

25 Broad Street, New York

———

e

———
Nat. City Bank

| ““Rights’’
J.K.Rice,Jr.&Co.

Phones 4000 to 4010 John. 88 Wall £t N, Y.
_—

| We Will Sell

ReVereMotors
ohnV. Dunne & Co.

44 M SI.. No Yo T‘- Bf.lfl u"
PITTENURGH QHIOAQO DETROIT




