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Favorable Outlook

For Railroad and
Hydro-Electric Bonds

The outluok for bonds of the
sbove types appears particus
larly bright. The rallroads,
through nw recent advance in
freight and passenger rates,
should  ultimately  increass
their net revenues materially,
Hydro-olectric companies, bes
cause of thelr independence
from coal and their low oper-
ating costs, should becoms
more and more essentisl to
industries dependent  upon
clieap power, and their bonds
|lmurd oow a corresponding
increase in intrineie value, In
aur ciredlar, *“Conservative
Investments,” we mention a
pumber of attractive railroad
and hydro-electric honds 1o
yield from about 6% to 714 %.
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FINANCIAL NEWS {
AND COMMENT

in Market Similar to Others
i of This Week.
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RAILS ARE BTILL STRONG

Selling Malnly Agalnst Auto-
mobile, Steel, Equipment
. and Copper Insues,

I W0 far ol outwiard appedrsnon
wore ocopceirned yestorday's sesslon of
the mook market wias praotioally » repes
tMon of preceding sesstons of this weelt
With one or two exceptons the whole
Induntrial Hst agaln lost ground and ne
tivity continued to Increass wa prices got
down within i frisetion or so of thelr pre-
vious polnts of realstance.  Ason the pres
cading day and also the day preced ng
that, the rallroad slocks maintained a
strong undartone threughout, In the -
dustrinl seotion of the mirket, howsver,
thire was an almost complote absence
of mipport.  Frices went down onaily wil
along the lne and It seamed appavent
that the bears hnd golnod oomplete con-
trol of the market agatn Trom the fact
tht, although the market was due for
o teohinidnl rally wlter hisviog deciined
Hve sucresnlve days, theare win ol Lhie
slightest (ndiestion of @ recovery durlng
uny atnge of the dealings, Vhe decline
war practieally continuous From start to l
(fintsh apd Aol pricos wore generally
ubout the lowest af tho duy

hn  dny's now  developments were
nguln very unfavorable In wo far an the
market was concerned, The cuttmg of
!prlcan by the Ford company was sup-
" plomented by another cut by the Frank-
lin company, and on top of thin camoe &
reduction of trom 10 to 20 per cent, In
the catalogue lists of retall articles by
the Soars Hosbuck and the Montgomaery
Ward companion. The cut by the Franks
lin company, however, was most sig-
wnifcant, ws It desipated ontively the at-
tompt which had been made on the pro-
vious day to minimize the action of the
| Yord company, Thore was also talk of
[ further reductiun of copper prices, and
|the stesl price situation again received
L elows attentiun by the fAnancinl commus
nity.  All of these euts wore coneeded Lo
"l Vory favorable Inthe long run for the
atoel market, but tomporarily it was
Prenliged  that they might forve some
hinedahipn For Instanes, It Waa poh-
|eeded that nutomobile companien might
be foroed to take lomses untll the wiesl
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companies had roadiusted 1o prices, it
wan for thia reason that (he gleel phares
declined along with the motor stocks,

The rillrond stocks, which havd not
benefitted as o vesult of tha high prices
of commodities, wers nlmost as strong |
ua the Industrial shares were weal. It
was impossible of course to cohduct &
genoral rine In the ralls with the Indus-
trinln wolng down, but many of the
lower priced rails galned ground on th:
|-J|u. New Haven was one of thows and
Ontarlo and Woestern was another, In
flhu industein] group the main  selling
L wan difswted Agnnst  the  automobllc,
Inl--rl‘ equipment and copper atocks, all
of which s concerned with the talk
of price reductlons.  All of the ataele
| wore woak, but It wan potleeable that
} Bethiehem Bteel did not o any wormse
U'than the rest of tho group |n spite of the
| 820,000,000 bond s,  The woaknoss
of the motar shares wis vory pronotinegd
| thpoughont the day, und Genernl Mo-
tors, Studebaker and Chandler ali mado
| now lows for the year or came closs to
| the previous lows, " Tha oll stocka went
down along with the rest on reports thnt
lin the oll industry also production hac
finally canght up with consumption,
l The money markel was comparatively
ensy, In that mopey did not get abaye.
7 per cent It was reported that tho
demand for funds had Incressed and
that the rhte might get to § per cent
before the close, but this demaml wae
suffplied before the close at 7 per cent.
While monvy Ad not g lgher yester
day, 1t in consldersd unlikely that hank-
ey will b able to keen (b dpwh much
longoer on accolint of the preparations
o meet the Ovtabinr 1 interest wnid divl-
| dend diabursements,  Thess ure undors
Istood to be unususlly heavy, and It
would not surprise bapkers If manhey
Joaned higher within the nost few days
The case in money yesterday wam surs
prining niso becihuse of the faet that
$12.000,000 was withdeawn . from thi
banks by the Government. The monay
sltuntion, however! han ceassd to have
an importunt bearing on the atock mar-
ket for the time belng.
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NEW BETHLEHEM STEEL
ISSUE OVERSUBSCRIBED

$20,000,000 Marine Trust
Certificates Are for Ship-
building Plan.

The managoers of the syndicate, which
offered yestorday. at 04% and Interest to
yleld 7% per cent, $20,000,000 of Both-
lehom Steal Company 7 per cent. marine
trust certificates, closed tha books of
that lssue promptly at 1 o'clogk. They
obtained a large oversubseription to It
The: syndicato wan headed by the Guar-
unty Trust Company and the Bankers
Trust Company. The new certlficaten
are redeemablo at any time on twenty
days’ notioe at 10815 and accrusd divi-
dends, The sinking -fund provislon un-
der the Philadelphin plan permits that
the certificates be retired by purchase
or by call by lot If not obtainable at not
excoeding the call price at the rate of
$1,000,000 on or before every dividend
date trom April 1, 1022 to October 1,
1987, both Inoclusive, and $600,000 on or
befora every dividend dnte thereafter
untll maturity, those amounts to be re-
duced ratably 1f certificates are re-
deemed In advance of schedule.

Regarding the purpose of the new
financing, E. Q. Grace, president of the
Bethlehem Stoel Corporation, Issusd yes-
terday the followlng statement: ““The
$20,000,000 marine equipment trust lase
{# for' the sole purpose of Nnancing the
bullding of ships for the transportation
of lron ore from the company’s mines
in Chile to its steel plants at Bethlehem,
Sparrow's Point and Steelton. The
equipping and developlng of our Chila
mines continued during the war period,
but the building of the ships for trans-
porting the ore had to be deferred on
acoount of emergency war work requir-
ing all shipbullding capacity,

and this tmportant ore supply will be.
come avallable to Hethlehem just ax

soom a8 the ships provided for In this
programume, ean be constructed."”

The Bethlshem Steel Company and the
Bothlehem  Shipbullding  Corporation,
Ltd, also’ gave out the following Infor-
mation regarding the new lssue :

"“Thess certificatos are to be lawued
pursuant to an equipment trust agreas
ment under which the trustee or Ita nome
Inos will hold title to five steamahips of
£0,000 deadwelght tona each, to be con-
structed, and to five steamships already
conntructed totalling 62,417 deadwelght
tons (all of which are lesa than three
yoeara old and one of whigh han just been
deliversd). This fleat of ton ships, ag-
grogating approximately, 152417 dead-
welght tons will be employed for Lhe
transportation of ore from the Bethle.
herm lron mines In Chile and Cuba for
use In Bethlehem Steel Company's planta
All ships are so constructed as to pro-
vide Yor sfficlently earrylng other coms
modities, thus subatantially Increasing
thelr oarning power through return cars

goen,

**Phe purchase price of the five ships
to be constructed and the current repro-
duction wvalue, less depteciation of the
five ships now in service, nggregate ovor
930,000,000, or 60 per cent, more than
the maximum amount of certilicates to
ba lesued, and this margin of G0 per
cent, In excess of outstanding certiticates
must consthntly be malntained."

In an officlal statement tife company
announced that the*Bethlehem Steel Cor-
poration, current net earnings were run-
ning ot a rate substantinily in excoss of
those of 1019, when the flgure was §37.-
441,818, in contrast to $67,188,7690 In
1018 and $68,879,360 In 1917, Net prof-
its for the company’s stock for the half
yoar ended on June 80 are understood
to have beon close to §16 a share on ita

n lasue. The ocorporation’s ateel

g;nﬂ mggfmﬂ u“mnlnl ';t nbout

per cen capacity, about the high~
attained this yean

w 'ﬂ m'hm wnux:' 2%&&“’“ all Plt

OIL COMPANY LOSES BY
CONTRACT WITH KATY

Mexican Petroleum Agreed
to 65 Cents a Barrel.

The Missourd,, Kanans ond Texas
Rallway Company has made, through
{ts recelver, a contract with the Moxi-
ean Petroleum Company which, at the
provalling market prics for fuel oll

ahows a loas In potentinl eatnings for
that oll company of nearly $6,000,000
n your. The vontract, which was made
In September, 1018, obligates tho Mexi-
can Petrofeum Company to deliver to
the railroad company not less than
2000000 and not more than 8,000,000
barrels of fuel oll n year at &5 cents
n barrel until September 21, 1924, The
prevalling price for Mexlcan ofl s
around $3 a barrel

Thy contraet, according to proml-
nent Attorneys who have glven It a
thorough examination, is iron clad and
must be adhersd to strictly by the
Mexican Petroloum Company. Under
it, therefore, the oil company must
furnish to the Katy line, It called
upon to do mo, oll, worth, at present
quotations, $6,000,000 to $9,000,-
00 At w pr conslderably  DLalow
$3,000,000, The road uses large amounts
of oll each year, having converted prace
tically all of s locomotives Into oll
hurners, It expects to have 315 engines
ko squipped by the Arst of next yeur

Flans for the reovgunizntion of the
rallrond and the discharge of [t recelver
are developing rapldly and it Is expectad
that, within a short time, the commitiee
of Ita security holders, hended by Alvin
W. Krech, president of tha Bquitable
Trust Company, will lny before the in-
numerable other committesas a complote
plan for the reorganization af the com-
pany, It la Intimated that an nssess-

tontatlve plan of reorganization under
consldergtion,

The annunl report of the Haty, tasued
yesterduy, shows that durlng 1919 the
compnny hiad a net surplus, after ex-
penses, taxes and charges, of $207.336,
or $1.690 a share earned on $18,000,000
of ita preferred stock outstanding. Fed-
ernl compensation amounted to $6,651,-
206 and other Income to $731,480, mak-
Ing gross Income for the year $7,282,650,
Chargen for Interest, rentals, taxes, ex-
penses, &c., aggregated §7,076,850, leav-
Ing a sprplus of $207,336, againat o def-
felt at the end of 1018 of $3,068,320,

The Federal Incoms npcount for 1919
shows that the Government had groas
Income from the operation of the road
of $61,825,376, an Increase of nearly
la.!llnn.onn tr:m that of 1918, Expenses
nnd taxes, however, which aggregntad
$60,031,006, exceaded those of 1018
nearly $10,000,000. Consequently oper-
ating Ino of §2,794.870 was more
than $3,000,000 less than that of 1818,
Other Income was $461.888, against
$8562,562, and Interest, rentals, &o., $8.-
408,842, ngainst §8,008,423, leaving o
net defleit for the Government of §6,-
162,634 in contrast to a defioit of §3.-
707,423 In 1918,

B. & M, BONDS APPROVED.

Minority Stockholders Walve Ap-
peal Agaionst Tssue.

Sepixarery, Mass, Sept, 23, —Minor-
Ity stockholders of the Boston und Maine
Ruilrond In Supreme Court heve to-day
waived appenl agamst the aotlon of the
Publle Utilitles Commission in approv-
Ing the Issuance of 17,606,000 of & por
vent. bonds following the Indorsing of
an agreement consolldating several rail-
roads with the Boaton and Malnoe.

This action enda the litigation threat-
e because of the notlon of the com-

on, The cass was orlginally en-
tered In Suffolk county by Bdward P
Brown and Charles M. Greens, repre-

ment of $36 & share on Its common And
prefoayed ghares ls sentamplated in the

|

|sonting the mimority stockbolders,

: 1920, 19010, 1, 1090, 1919, 18,
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GOSAIP OF WALL BTREET.

industrinis Downg Ralls Up,
The wtook murkat faced both ways
vestorday, Industrinls alpped off rag-
godly without vialbla aupport, whille palln

ware #loong,  In i few onsen Lhe RhAres
of the latter group sold at now high
prices for the year. Any numbar of
cunos I which n professional trader
was long of rally, short of Induntrials
and extending lis lines on both widen
wera (o be found, while n the straight
cut Investment houmes, whioh frown on
spooulation, thers wan reported o bu
conalderable awitching from the Isnusn
mont effectad by Induatrial Hauidation
into rall swekn or bonds It wes &
misrket without n mlly, and as stop 1one
ordarn ware oaught on tha long side the
downward movement of induatrinl stocks
wan aooelerated, Hera and thern ware
A few slrong apots, but they wers axoep-
tlona rathoer than the rule, and the avers
ne of Industrinls declined approximataly
a point, while In the volatile o the
declines ran beyond flve points,

Aversges Hrenk 014 Lows,

The average of twenty ifustrials de-
clinad yesterday to 80,47, a loan for the
gay of 0.08, whila the ralls hold at nhout
the nverage of ‘Wednesday's alowe,
Pwenty representative rlls whowed An
average of 80,14 at the close Chart
followers pointed to (he faot that the
industrinl lst dropped through Its old
point of reslstance at 008 and was
within & half of a polnt of | second
redlatance level, Practically all progreas
an the upside since August 31 has bean
eanculled by the deeline. 1L Wia tha
fifth muccessive dny of the downward
movenwent, and studentn of e charts
wera  Inelined 1o conpare tha present
denresalin With that of the moyement
i July, whet siocks nllmed off rogaedly
for wlx conspontive duys pefore dropping
tu the yenr's lowest lavoln,

Market Without n Rally.

tlon mfter the closs wan that during itn !
wonslon there was not & half of a polnt's
rally in tho market,
tlons stodks headed downward doclined
by quarters and hilves without touching
thelr formor marka.
oxooptions to this, of courss, whon wuch
stooks as Mexican Potroleum, Crucible
and Replogle railled a point or Ko
thelr lows, but taking the muarket
whole [t was a day without n rally,
HBlrong Lear operators stood on the ram-
parts all day and diracted hoavy artiljery |
at any stook that darad to stlel up Itn
hesd

Frices Coming Down,

The oid trader who declared (hat the
only cause of o declining miarket wos
more sellers than buyers might lave re-
vised hig opinion it he had had the up-|
portunity to glancs nt the news which
moved yesterduy's industrial list to Jower
levals, Among thom were:

TReduction in prices rangiog from 10 to
20 por cvnt. by Sears, Rosbuck & Co. and
Mantgomery, Ward & Co, Ine, lendhg
madl order houses,

Heduction of 33 1.3 pear cent, by thol
Amoskeag Manufacturing Co,

Raduction of 17 to 21 per cent. In mo-
tor prices by the Franklin Motor Coms
pany, following the lead of the Ford Mo
tor Campiany

Decling of Decimlwr corn In Chlongo
1o lems than £1 & Lushiel for the first
tine sluge 1917

Stroug Spots in Indostrinl List.

Dosplth  prossure aguinst Industrinls
here and there Wwert slrong  spots,
wheroln Inquiry for stocks evidontly out-
wolghed dealre to sell them. Three of
thom stood out and all for a partieulnrs
reason. American Expross shol aoroms
160 on n vary smuall turn-over on res
ports that the Government would con-
tinue  general sypervision of express
companies for five yeurs and guarantee
£ to & per cent. return on all indebted-
nean of those corporations, FPltitsburgh
Conl wns another strong wpot. The
story golng the rounds about that com-
pany 1a that a large Wall Stieot Intercst
hns obtained an optlon on ita stock held
by the late Henry O, Friok and 1o mik-
g n market In the stock to lyuldato
i, A report that the United Statos
Steel Corporation was angling for Pitta-
burgh Conl was unoMelally denied wev-
ernl dava ngo by that corporatlon, In
the case of Republie Motor Truck, n
run-in of the shorts, frighlened by re-
porta that odd-lot dealers no longer
would oxecute short spier without the
stock In hand was mainly reaponsiblo
for the advance.

New Haven Leads Tiall List.

New Haven led the rall lst yesterday
with an advance of 1% points, which
carrled 1t with a rush through 36, at
which It has In recent markets turnid
back, For many weeks conslderable
stock has been met at that figure und
it appeared to  be the consensus
In the Street that no real pProgross
could be made with the stock until it
could ba rushed through that polit. St
Louls anid Bouthwestern was another
strong feature of the rall s, whil:
many other non-dividend payers, ox-
peatad to it futo consolidations, exhib-
ited pressure of accumulation. Reports
from Washington that members of the
Interstate Commerce Commisslon and
Treasury Department ofclals were con-
ferring In an endeavor to settle the dis-
pute ss to which wing of the Govern-
ment had final say in the $300,000,000
revolving fund wana presgnted an n fa-
vorable vall factor. Chicago and North-
western, Chileago, Burlington and Quiney
and Banta Fe nre among the rpads
which have had advances held up be-
cause the Treasury Department would
not honor Interstats Commerce Com-
misslon orders for the lonns, It I8 re-
ported in rallrond “circles that the
chances for an amicable wettloment of
thit problem are very good.

New Haven's Plans.

A proposal to float & general mort-
gage for the protection of all bonds,
notes and other Inflebtedness outstand-
ing and to authorize a bond lssue to
wka care of Its indebtedness to the
Government will be submitted by the
New York, New Haven and Hartford
Rallroad for the approval of ita sféok-
holders on October 11, The amount owed
the Government by the New Haven Is
upproximataly §66,000,000, of which
$43,020.500 represents the two-year loan
made to the company by the Director-
General In April, 1916, sand $17,000,000.
the amount sxpended by the Government
on additions and betterments, exclusive
nf new equipment. The proposed mort-
miage will furnish security to the Director-
(General in funding the amount owed the
Government for a perfod not excesding
ten years, with interest ot 6 par cent,
The amount of honds Issunble under it
will be limited by the provision €hat
bonds, notes and other evidences of in-
debtedness outstanding at any time shall
not exceed twilce the amount of capital
stock, plus twice the amount of pre-
miume on stock pald and set up In the
company's balance sheat.

Squeese Republic Motors Shorts.

Traders in Republic Motors short of
that atock experienced yesterday some
of the sume sort of heart flutterings
that the odd 1ot dealers experienced on
Wednesday when they cloged thelr doors
to short sellers of tliat stock. The result
was wh insistent Inguiry to cover such
commitments and befors the tradera had
gettled down to business yesterday morn-
Ing that stock had advanced 84 points,

action In {t and it carried its price back
to around 36,
further expmnation to offer as to just
why they should close the door on Re-
publio, but the number of houses which
would accept mo business on the short
side of that stock Increassd materially
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THURSBDAY, SEPTEMBER 23, 1820,

Mauny of the uncertainties
which affected railroad bond
prices until recently have
disappeared: As a resplt,
the trend of prices has since
been upward,

l Seasoned jssues of the

highest grade can still be
purchased at an unusually
low level with a correspond-
ingly high yield,

Upon request, we shall be glad
to send a lst of our current

offerings,

Redmonda.Co.

Nmm.l:::a I'g: and Flocsburgl

33 Pine St.
Union Arcade Bldg

New York
Pittabwrgh

When to Buy
Municipals !
any time when

AT
this country's

First Grade Long Term
Municipal Bonds can
be bought to yield a |}
higher return thanis [}
obtainable by an in-
vestment in the na-
tion’s premier Railroad
Bonds

They Are a Purchase

Such a condition
exists today,

Cur letter X conlaina a com-
parison of Municipala with |
Rails and wmakes certain
timely recommendations, !

Easiman, Dillon & Co.
Membeta
New York Nuek Krelange
INVESTMENT BANKERS
71 DBrosdway

Selected List |

of
Investments

Yielding from
5.65% to 8.909,

! Information on Request

Coggeshall & Hicks

Members NeusYork Siock Exehings

128 Broadway, 203 West 79th St,
* New York

\

|

W.F. Ladd & Co.

Investment
Securities

Ne\} Yok -

HARTSHORNE, |
FALES & CO.

|
|
Memders N. V. Stock Exohongs
71 BROADWAY I
Telephone 1610 sowling Graon

M. TAYLOR& 0|
INVESTMENTS

7 Wall Street

Nustan Clevelnnd
Fhiladeiphia Pittsbnreh |

Batablished 1800
H. F. BACHMAN & CO.

Mambera

New York Steck Exchange
m‘dﬂphlu Stock  Exchange
Tork Cotlon Michange

ll . 1 BREOADWAY

——]

Special article on
Am, Smelting & Refining

Shonnard Mills & Ca
Members XY/ Stock Exchange
120 Broadway, N.Y.

— -
—

Guaranty, Trust Co.
Bankers Trust Co.
National City Bank Rts.

McCLURE,JONES & REED

Members New York Btook Exchawge
115 Breadway Plods 3321 Rector




