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THE SITUATION.

The well matured plans of General .Mc(lellan

are being worked out in rapid succession by the
able officers who command the different divisions
af the army and navy in the interior and on the
coast. The capture of Fort Henry, on the Ten’
neasee river, at two o’clock on Thursday, by the
gunboats under command of Commodore Foote—
of which we publish an official account from the
Commodore to the Navy Department to-day—isa
most important success. The fort was defended
gallantly by the commandant, General Lloyd
Tilghman, and his forces. The fort mounted
twenty guns and seventeen mortars. Geners)
Tilghman and his steff, together with one
colomsl, two captains and sixty men, were
taken prisoners. The battle was essentially
& naval one, the troops of Generals Me-
Clernand and Grant not having been called upon
to participate. The gunboats Essex, Caroudelet,
Cincinuati, 5t. Louis, Taylor and Lexington, did
the whole business. After a fight of an hour and
a quarter the fort surrendered unconditionally, and
Commodore Foote handed it over to General Grant
immediately upon the arrival of that officer—half
an hour after the flag was struck. The Essex was
the only gunboat seriously injured, a shot having
gone through her boilers, causing death to many
of her crew by scalding. The Cincinnati received
thirty-one shots, wounding eight men »nd killing
one. General Halleck announcs [story in &
brief and graphic despatel, in these words:—

Fort Henry is ours! The flag of the Union is
Te-established on the soil of Tennessee, It will
never be removed.

By command of  Major General HALLECK.

A despatch from Cairo yesterday annonnces that

our troops have taken possession of the bridge on
the Memphis and Ohio Railroad. If this be true
we have got hold of & most important point, by
which Columbus is completely isolated from Mem-
phis, and Bowling Green is cut off from the same
point. It is true there is a railroad indirectly con-
necting Bowling Green with Memphis by way of
Nashville, but if our flcet can get up to Florence
they may be able to destroy the last connection
between Memphis and all the leading points east
of it. The map of the vicluity of the late victory,
which we give to-day, will show the importance of
the position our army has attained by the capture
of Fort Henry. If we may judge from the state-
ments of the rebel journals, Fort Henry was con.
sidered almost impregnable. The Memphie Appeal
of the 31st uit. says that the troops in that fort
ani in Fort Donnelson, on the Cumberland river,
were adequate to resist any attack from the
enemy. Our gallant river sailors, however, have
tanght them a different lesson.

By our Iatest reports from Paducah, it appears
that Gen. Grant and Gen. Smith were pursuing the
flying rebels, to the amount of four or five thou.
sand, on each side of the river, and it was reported
that many of the garrison of Fort Henry abandon-
ed the fight, leaving the artillery corps alone to
defend it, not having much sympathy with the
canse of rebellion. Several gunboats left Paducah
yesterday for the Cumberland and Tenneese rivers,
and Gen. Grant was to attack Fort Donelson to-
day. Tt is thus evident that the blow struck st
Tort Heary ia to be vigorously followed up by our
generals. The details which we give of this bril-
iant affair from various sources to-day will be
found of the highest interest.

Not only hae thia battle resuited ina victory in
Tenneasce, but it has achieved o second victory
for the country in Congress, for the bill appropri-
ating ten millions of dollars, to build twenty iron.
clad gunboats, which had previously passed the
flouse, was immediately passed in the Senats
yeaterday npon the arrival of the news from Ten-
nessee. Hitherto the Senate objected to the bill
on the ground that iron-clad gunboats were as yet
only an experiment in England and France, as
well as in this country, and that ten millions was
too much to pay for an experiment; but on the
nows of the victory wom by our iron-clad gun-

hLoata at Fort Henry, all objections were settled,
and the bill, which should have been passed two
moo e ago, at once became & law,

< the arrival of the United States steamer
at Fortress Monroe from Darnside’s
 shursday, we learn that the expedition
w e 11 Inside Hatteras Inlet the day hefore.
Al k on Roanoke Island was contemplated
on the Ud iost.,, where General Wise commands
Ll wl forcea of over 6,000 meon; but later
[ I o, up o the 5th Inet., Informs os that
‘ yatponed Thateday or yoste; lay

= T

i . ting sews fiom that quarter may there.

fore be expected in & day or two. The Norfolk

Day Book of the 6th says that the steamer Ar-
row, which arrived st Norfolk from Roanoke

Tsland, with dates of Wednescsy morning, reports

that Commodore W. F. Lynch, with s fleet of
rebel gunboats, is awaiting the arrival of the
1 Union vessels, but that none of his bosts have
ventured into Pamlico Sound for the past two
weeks. The Day Book forther annoances that
General Wise is lying very sick at Nag's Head,
and says that it would have been well for the
conntry (the South) if he had been appointed to
the command several months ago. It hopes,
however, that “it is not yet too late!"

Letters received in Augusts, Ga., from Bavan-
nah, on Tuesday, state that heavy firing was heard
on Monday in the direction of New river, on the
South Caroline side of the city, which lasted over
four hours. Information reached Augusta the
same dsy by a person who stated that he heard
from a rebel officer in Savannah that the batteries
on New river had been attacked by some Union
gunboata, one of which had been destroyed. The
Charleston Merowry of the 4th says that the firing
'was off Red Bluff, and thet the enemy had destroy-
ed several houses in that vicinity.

The arrival of the “>ag-ofwap Sazannshah this
port from Pert Royal yesterdsy may throw some
light on this reported attack. The Savannah left
on the 30th unlt.. and she reports that a formidable
expedition, including all the light druught vessels,
several gunboats and a lsrge land force had sailed
from Port Royal for the South on the 2Gth. Their
destination was not stated, but it is highly proba-
ble that it is this portion of Commodore Dupont*s
expedition which i3 operating at New river and
Red Bluf®,

General Beauregard arrived in Nashville on the
3d inst.
The War Department received information yes-
teridsy that the rebels bad evacuated Romney,
Wastern Virgiﬂis, and that General Lander now
vocupied it w'fith our troops. This is another good
strategic point gained.
1t will be seen by our extracts from the Sounta-
ern papers that the rebel leaders are devoting
much attention to the subject of new railroads.
Jeff. Davis recommended to Congress in secret
session the completion of the Mississippi and Ala-
bama road, 50 as to connect Selma, Alsbama, with
Meridien, in Mississippi; and Congress proposed
to appropriate $150,000 for that purpose. The
New Orleans Picayune also notices the fact that
the road from Mohile to New Orleans, via Jackson
and Meridien, has been complete, and remarks that
it is most opportune, as '‘ the Yankees'' have poa-
session of the Sound, and may destroy the coast
line at any moment. A million of dollars, itis
said, has been estimated by Mr. Davis to construet
a railroad between Danville, Va., and Greensboro’,
N. C., as & matter of military necessity.
We are informed that a letter has been received
at Albany by a BSenator from Thurlow Weed,
dated in Paris, January 21, stating that the Em-
peror Napoleon would snnounce to the Corps
Legislatif, on the 27th ult., his intention to"in-
terfere with the affairs of this country. While this
information is not very definite, yet we may find
some possible ground for the rumor in a fact
whieh we give to-day from rebel sources at Nor-
folk. It appears that a gentleman claiming to be
a French citizen, resident in Wilmington, N.C.,
has just arrived at Norfolk from Fortress Monroe,
under & flag of truce. This person, M. De Behan,
the report says, ‘‘waa arreated last summer at the
North and confined in Fort Lafayette. Through
the interference of the French Minister he was re-
leased, bat he was refused permission to return to
Wilmington. He then applied for a passport to go
to Europe, and obtained it; but Mr. Beward en-
dorsed on it, ‘It is understood M. De Behan is not
to enter into any of the insurrectionary States.’
He went to Parisand had an interview with the
Emperor Napoleon, and showed him Mr. Sew-
ard's endorsement on his passport. The Emperor
promptly replied that he should be allowed to re-
turn to his place of business, The French Minister
of Foreign Affiirs prepared the necessary papers
for the French Minister st Washington, and Mr.
De Babian returned to the | n od Btates, He
called on Mr. Seward for a passport to enable him
to return to Wilmington, but he was refused it.
On the next day the Fronch Minister called on Mr.
Seward, exifibited some documents, and asked for
a passport for Mr. De Babian to return to Wil
mington, and Mr. Beward very cheerfally granted
it.
This story may probably have some connection
with Mr. Weed's statement.
The papers to hand from the East Indies can-
vass the prospect of a war between England and
the United States with great anxiety, more par-
ticnlarly with reference to the influence of such a
contest on the infant cotton trade of that country.
The Bombay Times of Indio of the 27th of Decem-
ber says:—*“The news that war was imminent with
America for the seizure of the Southern Commis-
sioners reached us by telegraph via Galle on Mon-
day last (the 23d), and, as might have been ex.
pected, has paralyzed the Bombay cotton mar-
ket. We are looking with great anxiety for the
advices of the next mail or two. Should war
break out between the countries, the American
crop will no doubt be libersted almost immedi-
ately, when shippers from this port may prepare
to encounter the most crushing loss. Happily, the
gains of the last twelve months have been very
Inrge, and few houses in the place probably are
unprepared to meet considerable reverses.'
CONGRESS.

The news of the racent successes of the Union land
and naval forces in Tennessee was announced in
both housocs ye«lerday, and roceived with ap-
plause.

In the Benats, the bill appropriating ten mil-
lions of dollara for the construction of twenty iron-
clad gunboats was passed. The Treasory Note
bill was received from the House, and referred to
the Finauce Commiittec. The bill authorizing an
additional issue of tew million dollars of demand
notes was passed. The Civil Appropriation bill
waos passed, A joint redolution for the payment of

the awards of the Western War Claim+ Commission
was adopted. Regolutions of the Legislature of
Rhode Island, urging the propriety of permanenty

locating the Naval Academy at Newpors
were prosented. The report of the Naval
| Committae, with  reforence o Mr. Mor
| pum’ purchnse of wvessels for the navy, an

enmoring the Hecratary of the Navy for Lis action

in the matter, was discussed. Mr. Wilson moved,
as & substitute for the report, the declaration
‘‘that the employment of an agent to make pur-
chases for the govgrament, whose compensation
depends npon commissions on purchases, is un-
wise, inexpedient and never to be resorted to,
except in cases of imperious necesnity.” Pending
this motion, the subject was latd over till Monday.
A joint resolution giving the thanks of"Congreas to
Captain Dupent and his officers and seamen for
the victory at Port Royal, was adopted. The Ju-
diciary Committee reported that Mr. Starke, the
Benator from Oregon, whose loyalty has been
questioned, was entitled to take the constitutional
oath. A minority report was, however, presented,
and the papers were ordered to be printed.

In the House of Representatives, the Treasury
Note bill was by consent amended so as to allow
the Treasury Department, at its option, to pay the
interest on government bonds in coin or paper.
The Committee on Contracts reported in favor of
authorizing the Secretary of War to make an equi-
table arrangement with the Hannibal and 8t.
Joseph and' Pacific Railroad Companies for the
transportation of troops. The report of the Com-
mittee on Government Contracts was taken up and
discussed. At the conclusion of the debate, Mr.
Holman, of Indiana, offered a resolution, censuring
Mr. Cameron, the Iate Bocrotary of War, and Mr.
Welles, the present Becretary of the Navy, for
their action in employing Alexander Cummings
and George D. Morgan, but withont coming to &
vote the subject was postponed till Friday next.
The report of the Conference Committes on the
uil' providing for the completion of the defences
of Washington, and the employment of Home
Giuards in Missouri and Maryland, was agreed to.
Beveral private bills were passed.

Botl houses adjourned till Monday.

MISCELLANEOUS NEWS.

The negotiation hetween the government and
the Merchant's Exchange Company has been
brought to a succeasful issue. The building is
hired for a Custom Houose on a three years' lease,
at $85,000 per annum, with the privilege of two
renewals, each for the same term, at same rent, and
of the purchase at any time during either term for
$1,000,000. The government are to take poasession
on the 1st of May, when the Treasury will be re-
moved to the present Custom House. The cor-
respondenue on the subject between Mr. Secretary
Chase and Mr. Cisco, the Sub-Treasurer at this
port, will be given in to-morrow's HErALD.

The glorions Stars and Stripes wave now in

every State except Alabama, Arkansas and Texas.

Captain Gregg, of brig P. It. Curtis, which ar-
rived at this port on the Tth inst., from Matanzas,
reports that on the 28th ult., off the Double Headed
Shot Keys, was chased by an armed bark. When
he hoisted an American flag she showed Mexican
colors, and bore away under casy sail.

The United States gunboat Quaker City arvived
at Bt. Thomas about the 20th ult. from a cruise.
The gunboat Iroquois sailed from that port on the
16th ult.

In the Senate at Albany yesterday, favorable
reports were made on the bills amending the laws
governing the incorporation of life and health in-
surance companies, and organizing the Asylum for
Insane Convicts. Bills were noticed for amending
the Excise law of 1857; making additional regula-
tions for punishing morder and araon; amending
the Revised Statutes in relation to banking and
brokerage institutions, and relative to actions
brought by receivers of insolvent insurance com-
panies. Among the bills introduced was one
making provision for examinations of the ac-
counta of the Canal Department Treasurer and
the securities of the Bank Department, and
one amending the sct altering the map of this city,
In the Assembly a large number of petitions was
presented. Among them was one from this city,
praying for legislation in regard to the Hackley
street cleaning contract, and other alleged irauds-
The bijll providing for the public defence was re-
ported upon favorably. Several billa affecting the
interests of the people of this city were introduced,
among which were those for railroads in Spring
street and in Broadway, amending the city charter,
relative to taking private property for public uses,
relative to the various city courts, regulating the fees
of the Register of Deeds, and increasing the number
of Judges of the Common Pleas Court. Bills were
also introduced to restrict the dividends of fire in-
surance companies, providing for freehold exemp-
tions, and for various other purposes. The bills
appropriating the procecds of State tax to the sup-
port of achools, and amending the act regulating
the parchase of @ites for lighthouses and fortifica-
tions, were passed. Billa were noticed to repeal
the South and West streeta railroad grants of 1860,
to divide the Twellth ward, providing further regu-
lations for pawnbroking in thia city, and te punish
mock auctioneers. The Senate adjourned over till
Monday evening. JJ'he Assembly will be in session
to-day.

We have received a copy of a letter sent by
Mayor Opdyke to Captain Ringgold, of the frigate
Sabine, conveying resolutions passad by the Com-
mon Council of this city, complimenting that gen-
tleman for his bravery in rescuing four hundred
marines from the trausport Governor, ol Charles-
ton, some time saince. The response of the gallant
commander to the Mayor is also in our po session.

A skating match is to come off on the first fine
day after Monday next, between the following
competitors, the prizes being hand«ome medals, to
be given by Messrs, Black and Falkiand:—

Fast Shating—Chas. June, of : -mknm; John Eugler, o
T ey Slating —Chan, Juts. of | ermont; P. Grit, of
New York, and John Englor . o Jersey City.

The ladies’ skating ruatch is to take piace this
afternoon, weather permitting.

There were only two jury trinla yestorday in the
General Bessiona, resclting in the coavietion of
the accused. Distriot Attorney Hall conducted
the prosecution. Thomas Henry wis convicted of
receiving & valuable gold watch, knowing it to
have been stolen by Harah Camphell. She ab-
stracted it from the pocket of John W. Whelan on
the 17th of December. The prisoner was remand.
ed for sentence.  Alexander Dutlon, who, together
with confederates, succeeded in clroulating & nam-
ber of counterfeit #6 bills on the Bloe Hill Baok of
Rochester on the night of the 18th of Janumary,
was tried and convicted of forgery in the second
degree, and Recorder Hoffmon sentenced him to
imprisonment in the Btats prison for five years and
tws montha.

Mra. Myra Clark Gaines, wilow of (ien. Gaines,
left Baltimore on the 6th inst. for Fortress Monroe,
where alia axpects to be sent Lo the Southern lines
by a tlag of trace.

The North German Llogd's wtoamwhip Hansa,
Capt. H. J. Von Santen, did not leave Southamp-
ton before half-past nine A. M. on Friday, January
24, and not on the 224 or 234, aa erroneously stated
in the daily papers. She arrived here on the night
of the 5th at nine P. M., making the passage in
twelve days and nine hours.

Thors waa mors toas in the cotion markel yeatacday
and prioss closed firmer. Tha sales footed ap about 000

bales, moatly to spinnars, cloging within the rangs of 30
& 810, for middling uplands. The four market wax less
puoyant and active for common and medium grades of
State and Westarn braods, whils the higher grades wors
rather firmer.  Good to choloo 1ot of wheat wora firm
sud o good demand, with moderals aalas. Corn was
wanler, but more sotive, and closed al A8545c 4 86 for
Wantern mixed, in ntore and deliversd.  I'ork was firm
a4 in fair domund, with sales of new mees ot 12 AT »
| $12, city prime mass at $1596 o $13 60, old mess At
| $12 1846 a §i2 36, an! B2 60 for new primo.  Auinrs wore

imorn active, and closed for some grades 'Jo. botter; the
wa oo ambrooed about 1,300 hde. and 121 hoxes  Coffee
wal n anins attor eaqaest, and aalas of 500 hags of o
it o movda at |7 Fraighta ware standy  wilth rath

| woino ng, whils sngagamouta wera Wi & e cstomd

Another Unien Vietery in the West—Our
Circle of Fire Closiag Round the Re.
belliom.

‘We congratulate our readers upon anothe’
important Union victory in the West. Our
splendid Western soldiers, under (Generals
Grant and McClernand, who, in their first en-
counter with the rebels at Belmont, exhibited
the fighting qualities of Napoleon's Old Guard,
have marched into the oocupation of the valw.
able strategic defences of Fort Henry, on the
Tennessee river. To show the importance of
this position, we refer the reader to the illus-
trative maps on the first page of this paper.

It appears that the work of reducing Fort
Henry was accomplished by the gunboata of
Flag Officer Foote before our land forces came
up, but not without a serious disaster. The capa-
bilities, however, of those iron-clad gunboats for
the heavy work for which they were intended
has been proved, and from this experiment they
can now be moved down against the rebel
batteries of Columbus, with that invaluablo
knowledge which makes veterans of young
soldiers, who have sustained the brunt of their
first hot, experimental battle, .

Our troops ocoupy a good position st Fort
Henry from which to advance westward upon
Columbus, or eastward upon Bowling Green, in
the rear—the two atrongholds of the rebels in
Western Kentuoky, and upon the maintenance
of which depends the rebel cause, not only in
Kentucky and Tenneasee, but along the whole
line of the Mississippi down to New
Orleans. This is why Beauregard has been
transferred from Manassas to Columbus or
Bowling Green, for the rebels have discoverad
that their immediate danger is more pressing
on the line of the Mississippi than on the
line of the Potomac. We suppose that the
next thing in order by our troopa at Fort Hen-
ry will be the reduction of the supporting Fort
Donelson, on the Cumberland river, at Dover,
gome ten miles across the hills at this point
from the Tennessee; and, next, that those raii-
roads «will be occupied which comnect the re-
bels on the Mississippi with ihe rebels in Vir-
ginia; and that then, as all thut section of Ken-
tucky lying between the Cumberland and the
Mississippi is attached to the department of
General Halleck, there will be, under his di-
rection, a combined movement of all his dis-
posable forces from Fort Henry, Mayfleld, Pa-
ducah, Smithland and Cairo, including Com-
modore Porter’s gunboats, upon Columbus, in
front, Aank and rear, and that it will not be
long before we shall have the ploasure of an-
nouncing & crushing defeat of the rebels in that

quarter.
Meantime, in accordance with the instructions

of Gen. McClellan, the army of Gen. Buell is
steadily encircling the great rebel camp ai
Bowling Green. This is a rtrong defensive po-
sition, the village being surrounded by a circle
of abrupt and commanding hills, which are
occupied by rebel forts and batteries. We are
assured, however, that the programme of Gene-
ral Buell for the capture of Bowling Green is
one which cannot fail. Before the expiration
of the present month, therefore, with any im-
provement upon the late blockading snows,
thawa and rains, we expect to hear the glorions
news of the expulsion of the rebels from both
Columbus and Bowling Green. A rebel army,
including both places, of over a hundred and
twenty thousand men, will thus be cui up and
dispersed, Kentucky and Tennessee will be in-
stantly liberated, and the sustaining spirit of
this rebellion will be completely broken.

In the interval, however, we do not imagine
that Price and his guerrillas will be left on the
soil of Missouri; or that the Burnside -expedi-
tion will be confined to reconnoissances of the
inland waters of North Carolina; or that the
powerful fleet of Dupont and the co-operating
land forces of Sherman will be idle; or that
our land and naval forces in Florida and on
Ship Island, within convenient distance of New
Orleans and Mobile, will remain resting upon
their ours; or that Gen. Wool will be limited
to the daily routine of Fortress Monroe; or
that our great Army of the Potomac will be
continued much longer in the monotonous ser-
vice of an army of ohservation, On the con-
trary, we expect that this whole immense circle
of feets and armios will very soon open in o
circle of fire against thia beleaguered rebellion,
the echoes of which will be heard from the
Mississippi overland to the Potomac, and from
the Potomac to the Carolinas, aud thence along
the senboard and Gulf coast to the swamps of

Our land and naval forces are at length so
admirably distributed and 8o thoroughly
equipped and provided for active work, and are
go well drilled and so ably commanded by such
approved officers as McClellan, Buell, Halleck,
Wool, Burnside, Sherman, Dupont, Goldsbo-
rough, Foote, Porter, and others, and the rebel-
lion is so manifestly in the 1nst throes of axhans-
tion, that our faith is strorger than ever, anl
sirengthens every day, in the conviction that
before England and France can agree to inter.
fere there will be an end of Jeff. Davis and his
spurious Southern confederacy. In this view
we are powerfully supported Ly the patriotic
action of Congress, in ita seazonable legislation
to relieve the financial embarrassments of the
government and the country.

The eause of the Union, in the overwhelming
majerity it has secured in the House of Repre-
sontatives against semi-secessionists and dis-
union abolitionists, has done much to inspire
the confidence of our loyal States in the speedy
suppression of this rebellion, through the har-
monious co-operation of the I'roaident and his
(Cabinet and Congress, the army and the grest
substantial mass of our loyal people. The

work goes bravely on. We have the
rebels hemmed Iin by an lmpassable wall of
dteol; we bave our abolition disorganizers upon
the hip; the sound Union policy of “ Homest
Abe Lineoln"” is predominant, snd she Union
will surely be saved, snd our revolted States
will be reclaimed, with their comstitutional
rights; and all this will be done before the
end of the month. Union, harmony and ac-
tivity will do the work; for the men and the
means are in the fleld,

Tax Srate Suoopy Invesrication Cossre.
185 ~The sessions of the State Shoddy Com-
mittee held in this city bhave at length closed,
and we are informed that the resnl of the in-
veatigations has heen n great doal of very curi-
ous evidence abont the transactions in shoddy
lnt epring, and that several new parties are
implionted by the teetimony. This is decidedly
cnoournging. Tt only remains now for the
committer to avrange the evidence and report
o the Legislature az soon as possible.  Not to
mention the satisfaction which the report will

give to the public at large, Speakor Haymond
really needs ita information to assist him in ar.

wging his new lobby,  Let us bave tha ro
awort, then, at once

s
The Treasury Note Bilt Passed.

The pasmge of the Treasury Note bill by
such a large majority in the House of Repre-
sentatives is a triumph of the Union sentiment:
The secessionists have been long aince used up,
and the abolitionists who opposed the bill are
now in the same predicament. Old parties are
broken up, and new political combinations are
formed. The new parties are the Union party
and the disunion. That is the issue. The dis-
unionists chiefly consist of the abolitionist fae-
tion. They have been overwhelmingly defeated
by a vote of 93 to 59.

We regret to find from the proceedings of
yesterday that the insertion of the worda “ pay-
ment of the interest on the bonds semi-annually
in goin™ in the bill occurred by inadvertence,
and waa accordingly atricken out. Now this
ought by all means to have been retained. and
we truat that the Senate will amend the bill by
its insertion. This will be absolutely necessary
to prevent a depreclation both of the notes and
bonds. Payment of the interest in specie ia
the polar star by which Congress ought to steer,
in order to avoid financial shipwreck. Ii will
be false economy for the governmeamt and for
the country to pay in any other kind of money.
It will cost more in the end than specie, while
the natlonal eredit will be serionsly impaired.
Provision for the payment of the interestin
specie is far more important than provision for
the paymeat of the principal in any kind of
mohey. Aslong as the interest is paid in specie
nobody will want the principal puid at all. It
will be a safe investment, assuring high interest
punctually paid in coin or ita equivalent,
and all who desire to invest their money
in good securities will be glad to get these
bonds. Bul if the interest be not paid in specie
the case is changed. The national credit will
be materially impaired, and we fear it will be
impossible to prevent depreciation.

The clause making the notes a legal lender
is not sufficient, without specie payment of the
interest, to prevent depreciation. On the con.
trary, that clause renders the payment of the
intercat in coin the more necessary, because
otherwise the obligations of contracts would be
impaired, and debts contracted with the under-
standing that gold should be paid if demanded
would be reduced to the injury of the creditor
and the uufair gain of the debtor. The bill
takes a retrospective action, and makes the
notes a legal tender for debts incurred in the
past as well as those to be contracted in the
future. The Senate will commit a great blun-
der if it do not insertin the bill the words,
‘“ payment of the interest on the bonds semi-
annually in coin.”” It is the certain payment
of the interest in coin upon the stocks of the
English government ihat causes them to be so
much sought after as an investment. During
the wars with Napoleon the interest was not so
paid, and hence their depreciation. But on the
return to the specie payment of the interest those
stocks went up, and now nothing depreciates
them but the fear of a war in which England
might be 8o pressed as not to be able to pay
the interest in gold. Now the United States
government is not so pressed, and such an im-
presaion ought not to be allowed to go abroad,
The interest ought to be paid in silver and
gold.

This bill is one of a series of connocted moa-
sures, comprising the- Loan bill, the Banking
bill, the Bankrupt bill and the Tax bill—five in
all. Of these the most important and tho
most necessary to be brought forward immedi-
ately, in order to inspire confidence in the
notes and bonds, is the Tax bill, which is the
basis of the whola superatructure. With a com-
preliensive tax measure, reaching the whole
property of the country, amounting to sixteen
thousand millions, and raising therefrom
$150,000,000, and with the payment of the in-
terest on the bonds in coin, there need be no
fear of the depreciation of the demand mnotes,
They will be as good as gold to the holder, and
the fact of thus keeping them at par will be the
bast refutation of the disparnging and insulting
comments of the British press upon the present
and future financial condition of the country.

Tue Asourriovn War ox Geverar MoCrew-
Lan~—The abolition organs have been taking a
remarkably deep interest in the reconstruction
of the English War Department lately. They
bave been circulating a report that the Duke of
Cambridge i4 about to reaign, and that it has
been determined to abolish the post of Com-
mander-in-Chief and vest it in the Secretary of
War. Simultaneously with this appeared a
statement in the Washington correspondence of
one of them that the President and Mr. Stanton
had determined upon sssuming the complete
direction of the afairs of the army, and con-
fining Goneral MeClellan to the command of the
Army of the Potomac. In yesterday's Trilune
we againfind a paragraph which was followed
up by an atiack on the General-in-Chiel in the
Post, The Tribuns says:—

Gusenay, M Custias's Now Ravg.—The bottar opinion
is that General MoClalln will not resign in consoquence
of (he «hange which tho censor allowed us partislly to jo-
dicate laat night, but will strive in the Depariment of the
Potoma: o rival Goneral Buell in Keutucky aod Genoral
Hallock in Missoari, o0 & level with whom the new ar-
raugement places bim. Tt i undorstood thet he has con-
anlted with savernl of his genersis respecting the course
proper for him (o pursua.,

Now this s the meanest kind of journalism.
Faillug to directly affect General McClellan's
position with the President und the country, it
soeks to curtail bis functions by ralsing on agi.
tation in favor of a change in our present army
oryanization, which many might be disposed to
favor, under the mistaken notion that it was
based on the results of English military. expe-
rience.

We need no! say that not only is there no
truth in the nasertion that any limitation of
General McClellan's present power is con-
templated, but that in the manner described it
would be impracticable. Neither the President
not the Secretary of War being military men,
it wonld be usterly beyond their compelency
to conduot important strategic movements, such
as are now Lupending. To do so they would
be obliged to call in the aid of some accom-
plished military tactician, like Genersl McClel-
lan or Genoeral Halleck, who would thus virtu-
ally bs Commanderin-Chief. There is no
ground of expediency, therefore, for such a
change ; and it is the less likely to he tolerated
by the conntry, seaing the happy results which
are daily developing thomselves from the mas-
terly strategic combinations of the present head
of the army.

Nothing can be mesner or more contonptible
than this covert mode of striking at the man
upon whom, noder God, the safety of this re-
public now depends. 1t is worthy of the fac.
tion which has Leen throwing every obstacle in
the way of tho reconstruction of the public
flaancos In Congress, in order to consumusie

ita wicked projecta of disunion and dismembor

| menl
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Tam Romormp Seanmn Dersar ov Mmxoo.—
By way of San Franciaco we have  report that
the Spanisu army had suffered a defest at the
National Bridge, over the Rio Antigus, thirty
miles above Vera Cruz. The battle which took
place is said to have lasted five hours. and was
doubtless hotly disputed. The position was
one very much exposed, and, if the Mexicans
posted themselves, as we have reason to believe,
in the surrounding hills, the odds from the first
must have been greatly against the Spaniards.
If the report be true, the Mexicans will have
gained considerable prestige from the circum-
atance of their winning the first battle ever
their invaders, and the hopelessnesa of the
Allies attempting to subdue the country, or of
Spain re-establishing her old authority over i,
will become more apparent. It would be pre-
mature, however, to speculate very far upom
its character and rosults at the presgnt moment,
when our information is so vague and meagre;
but that Spain will have a hard time in Mexico
we feol convinced, and that sbe will be fimally
compelled to abandon it with considerable lose
to herself seems inevitable.

Anoraxr Casvs Brni—No sooner la ile
Mason and Slidell dificulty concluded with
England than we have on our hands a similar
affair with France, Louis Napoleon complains
that our travelling Americans, be they shoe-
makers, tallors, shoddy contractors or codfiah
aristocrats, walk into the Tuileries with aa litile
ceremony as Captain Wilkes walked into the
Trent. His Imperial Majesty, who, by the by,
was not quite so particular about his repub-
lican visiters when he firat took up his residence
at the Elysee Bourbon, is exceedingly indig-
nant, and M. Thouvenel has had a cerrespond.
ence with Mr. Dayton on the subject, which will
be laid before the public in & fow days It is
not improbable that these fresh aggressions of
the Yankees may lead, as in the case of the
Trent, to joint remonstrances from the other
European courts. Mr. Seward will have in
connection with this affair another splendid
field for the exercise of his ahilitics. Although
diplomatically not very successful as & people
on questions of international law, we can pride
ourselves on being some pumpkina in contro-
versios relating to knee breeches and cocked
hats.

Sap Errscrs o THE War Uron Nawsra-
reras.—We have it upon the highest authority,
no less than that of the Tribune itself, that that
journal has been losing money ever since the
beginning of the war. We now learn that the
owners, some thirty of them,sll with long,
lank bair and shaggy beards, except Greeley,
bave held a meeting to take into consideration
the propriety of suspending publication tlll the
war is over, as the rapid rate at which they are
losing their capital just mow will soon cleas
them out, whereas by suspending they oould
save something out of the wreok to start afresh
with when peace is restored. Now instoad of
this we would strongly recommend an amalge
mation of the Thibune and the Independent—
that the Tribune swallow up the Independent; on
the Independent the Tribune—it makes no matter
which. By this arrangement both will probably
disappear some fine morning before the endiof
the war, and never be heard of again.

Tue ORroaxization of THE New Lopsr.—
How is Speaker Raymond getting on with his
new lobby organization? Isbis committes al-
most ready to report?! Come, push along a
little faster, Maater Raymond. You must have
your new lobby done before the Broadway
Railroad bill comes up; for every lobbyist
wants a finger in that pie. Hurry up your
cakes, please; for, between indictments and no
work, the lobby is getting anxious.

NEWS FROM PORT ROYAL.

B

Arrival of the Sloop-of-War Savanafhe
Sailing of & Large Naval and Military
Expedition from Port Royal, &e., &o.
Tha Unitad Stales sinop-of war Savannsh, Commander

John 8. Missroon, arrived st this port last night from

Port Royal, 3. C., making the passage in eight days.

The Savanoah went into commission in Juno last, and
since has boon eugaged in arduous blookade. Her crew
are suffering from its sffocts, on which account she hag
boon ordersd bome, ‘The bolding of Tybee Islaud by the
seumen of the SBavannah snd gunbosts in the Savaanah
river, until relieved by the New York Volunteors, was @
signal sarvice.

Tho Savasnab brings no news of importance from Port
Royal except the suiling of the expedition for the South
oa tho 26th ult., includiog all tho light draught steamers,
several gunboats and several thousand troops.

Everything remainod quist st Port Roysi.

The following is & list of oficera of the Savannah. —

Commander—John 5. Missroon.

Lieutenani—A. W. Johnsoo.

M—B«:ry “tr! Mayo.

:diu lnm—&;:ﬂ%mﬁr", Wm. F. Shaokiaad
and Cnhas. W. Zimmerman.

IAsitenant of Marine—W. B, McKean.

Captain’s . W. MeLallan.

s Clerk—Wm. J. Littigjohn.
Wm. Winchester.

Gunner—N. B, Willets.

Ca —Amoa Chick.

Sailmoker—R. L. Tatom.

Reported Riot at Norfolk=Developement

of the Union Bentiment,
Prmarmirma, Fob, 7, 1802,

Tho Inquirer of this city has & despatoh saying that a
riot occurrod mt Norfolk on Taosday uight, that it was
supposed tbat martial law would be procisimed, and that
duriug the disturbance choers for the Union wore given.

PuiLApeLrma, Fob, 7, 1808,

The deapatch about the reported riol st Norfolk in in’
eorrect. 1t was stated that the riot ocourrsd a4 Rich:
mond, uot st Notfolk.

Baooktye Acapudy oF Mome—Tha * Travista’ will be
glven sl this establishment to night  Wa trust that the
direetors will muster in forge upon the occcasion, Sg
good an opportunity of collscting the mora! sentiment of
Brovklyn may not presont (tsell agalu. On Monday the
« Samnambula’ will be glven at the NowYork Academy
with Miss Kellogg (firat time) in the principal rele, Thi
will be positively the lasy night of the pressos short
sanson.

New Asooure Pastor or tam Buex Osvncs—sA
moeting of the congregation, pasior, slders and Jescons
of the brick church, corner of Thirty-aovoeath streel and
Fifih avenue, was hield #n the church on Thursday oven.
Ing, for s purposo of slecting An associste pastor i the
place of the Rev. Wm. Hoge, who, it will be remombared

resigned some Lime ago, in eonnaquenco of Lis sympathy
wilh the South., The mesting waa quite full, and the
vensrable Dr, Mn&!p‘:i:a. togather h:ull l:.oul of Ih‘.

winent members congragat WAS presout,
Rftar the nppointmest of a moderalor aad Sec

i foun of tho trustees wers roan,
:,;:ﬂ:.gﬂm: 1» Rev Dr.Shedd, of Vermont , an & suitable
candidate for Lie cholos of the fon. Some discur
wion followed as 1o the regularity Ia prosceding , and

Tembers quoted from the Book of Discipline to
[k e oo he chircw should by ordsd &

Prwad In ealling for the prassat atsction.
thar convarsation on the subjest, great harmony pravail.
it all thie Sime, & viva voee vote was hind, and Dr. Willinm
“hedd was nnsnimously chosen.  Dr. Bhiedd fa st present
a professor in (he Theologion! Semivary st Andover, Ver-
mont,
Arrivails and Departarecs.
ARRIVALS,
R Taowas—Ship Cly of Mahile—Lient Clite and Abrahsm

Tacon, of U B stenmer Trognoia
At Tiwowas -Hohr Gt Bimo=F 7 Nickrrso
Banuvos =Bar k Bitvs Busa=Capt 111, Mr N whiouse,
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