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THE SITUATION.
The well uaturcd plana of General .McClellan

are being worked out in rapid succession by the
able officers who command the different divisions 9

of the army and navy in the interior and on the
6coast. The capture of Port Henry, on the Ten

neasee river, at two o'clock on Thursday, by the n

gunboats under command of Commodore Foote.
of which we pnblish an official account from the 81

Commodore to the Navy Department to-day.is a
most important success. The fort was defended

tcgallantly by the commandant, General Lloyd
Tilghman, and his forces. The fort mounted
twenty guns and seventeen mortars. Generat

illTilghman and his staff, together with one

colonel, two captains aud sixty men, were
SCtaken prisoners. The battle was essentially

a naval one, the troops of Generals He88demand and Grant not having been called npon
to participate. The gunboats Essex, Caro;;<lelet, *

Cincinnati, St. Loois, Taylor and Lexington, did W

the whole business. After a fight of an honr and
a quart"r the fort surrendered unconditionally, and a<

diCommodore Foote handed it over to General Grant
immediately upon the arrival of that officer.half
an hour after the flag was struck. The Essex was ^
the only gunboat seriously injured, a shot having 48

gone through her boilers, causing death to many in

of her crew by scalding. The Cincinnati received 90

thirty-one shots, wounding eight men end killing w'

one. General Halleck announce .ietoryina
brief and graphic despatch, in these words:. a

Fort Henry is ours! The flag of the Union is
re-established on the soil of Tennessee. It will ui
never be removed. th
By ccmmand of Major General HALLECK. ^
A despatch from Cairo yesterday announces that ^

our troops have taken possession of the bridge on j
the Memphis and Ohio Railroad. If this be true w
we have got hold of a most important point, by tQ
which Columbus is completely isolated from Mem- ^
phis, and Bowling Green is cut off from the same to
point. It is true there is a railroad indirectly con- ^
nectlng Bowling Green with Memphis by way of p
Nashville, but if our fleet can get up to Florence
they may be able to destroy the last connection

; ]
between Memphis and all the leading points east t
01 it. ine map 01 tnc vicii..ty 01 ine late victory, 0j
which we give to-day, will show the importance of f()
the position our army ha* attained by the capture jj
of Port Henry. If we may judge from the state-

C}
ment* of the rebel journal*, Fort Henry was con- tc
idered almost impregnable. The Memphis Appeal q
of tho 31st ult. says that the troops in that fort
an tin Fort Donnelson, on the Cumberland river, a
were adequate to resist any attack from the
enemy. Our gallant river sailors, however, have
taught them a different lesson.
By our latest reports from Padncah.it appears

that Gen. Grant and Gen. Smith were pursuing the
flying rebels, to the amount of four or five thou-

y

sand, on each side of the river, and it was reported tl
that many of the garrison of Fort Henry abandon-
ed the fight, leaving the artillery corps alone to

c
defend it not havintr much svmnathv with the _

' - - " 1
cause of rebellion. Several gunboats left Padacah ()
yesterday for the Cumberland and Tennesse rivers, ^
and Gen. Grant was to attack Fort Donelson to-

g

day. It ia thus evident that the blow struck at ^
Tort Henry is to be vigorously followed up by our

generals. The details which we give of this bril- ^
iant affair from various sources to-day will be' a
found of the highest interest.

b
Not only has this battle resulted in a victory in

Tennessee, but it has achieved a second victory
for the country in Congress, for the bill appropriating

ten millions of dollars, to build twenty ironclad

gunboats, which had previously passed the J
House, was immediately passed in the Senate

v t
yesterday upon the arrival of the news from Tennessee.

Hitherto the Senate objected to the bill
on the ground that iron-clad gunboats wore as yet
only an experiment in ringianu »nn rranee, an ^
well a* in this country, and that ten million* was

too mneh to pay for an experiment; but on the
news of the victory won by onr iron-clad gunIc.ataat Fort Henry, all objection* were settled,
a id the bill, which should have been passed two
m« . '.lis ago, at once became a law.

the arrival of the United States steamer
it at Fortress Monroe from liarnside's

fle« ihursday, we learn that the expedition
it 'U inside Hatteras Inlet the day before.
An k oa Itoanoko Island was contemplated
cm t t -d inst., where General Wise commands
I m >1 forces of ever 5,000 mcD; bnt later
t \ up to the 5th inst., inform* ns that
J postponed to 7!<nr*day or yesterday.

« 2 news f en that qnarter may there-

i t

I
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'ore be expected in i di; or two. The Norfolk
TMiy Book of the 6th says that the steamer Ar

ow, which arrived at Norfolk from Roanoke
Island, with dates of Wednesday morning, reports
hat Commodore W. P. Lynch, with a fleet of

ebel gunboats, is awaiting the arrival of the

Union vessels, but that none of his boats have

ventured into Pamlico Sound for the past two

weeks. The Day Book farther announces that

General Wise is lying very sick at Nag's Head,
ind -says that it would have been well for the

country (the South) if he had been appointed to

:he command several months ago. It hopes,
lowcver, that "it is not yet too late!"
Letters received in Augusta, Ga., from 8avanlah,on Tuesday, state that heavy firing was heard

»n Monday in the direction of New river, on the
louth Carolina side of the city, which lasted over

our hours. Information reaohed Augusta the
ime day by a person who stated that he heard
torn a rebel officer in Savannah that the batteries
in New river had been attacked by some Union

gunboats, one of which had been destroyed. The
Charleston Mercury of the 4th says that the firing
vas off Bed Bluff, and that the enemy haif destroyed

several houses in that vicinity.
The arrival of the SacannaAdfc this

tort from Pert Royal yesterday may throw some

ight on this reported attack. The Savannah left
n the 30th nit., aud she reports that a formidable

xpedition, including all the light draught vessels,
everal gunboats and a large land force had sailed
:om Port Royal for the South on the 2Uth. Their
estination was not stated, but it is highly probate

that it is this portion of Commodore Duponfs
xpedition which is operating at New river and
l-d Bluff.
General Beauregard arrived in Nashville on the
d inst.

h War Department received information yesithat the rebels had evacuated Romney,
Western Virginia, and that General Lander now

v upied it with our troops. This is another good
trategic point gained.
It will be seen by our extracts from the Southrnpapers that the rebel leaders are devoting
inch attention to the subject of new railroads,
eff. Davis recommended to Congress in secret
?3sion the completion of the Mississippi and Alaamaroad, so as to connect Selma, Alabama, with

'eridien, in Mississippi; and Congress proposed
> appropriate $150,000 for that purpose. The
ew Orleans Picayune also notices the fact that
le road from Mobile to New Orleans, via Jackson
id Meridien, has been complete, and remarks that
is most opportune, as " the Yankees" have pos-
ssion of the Sound, and may destroy the coast
le at any moment. A million of dollars, it is
lid, has been estimated by Mr. Davis to construct
railroad between Danville, Ya., and Greensboro',
. C., as a matter of military necessity.
We are informed that a letter has been received
Albany by a Senator from Thurlow Weed,

ited in Paris, January 21, stating that the EmsrorNapoleon would announce to the Corps
egu'.atif, on the 27th ult., his intention to' inrfere

with the affairs of this country. While this
formation is not very definite, yet we may find
me possible ground for the rumor in a fact
hieh we give to-day from rebel sources at Norlk.

It appears that a gentleman claiming to be
French citizen, resident in Wilmington, N. C.,
is just arrived at Norfolk from Fortress Monroe,
ider a flag of truce. This person, M. De Behan,
e report says, "was arrested last summer at the
arth and confined in Fort Lafayette. Through
e interference of the French Minister he was reused,

bat he was refused permission to return to

ilmington. He then applied for a passport to go
Europe, and obtained it; but Mr. Seward earnedon it, 'It is understood M. De Behan is not
enter into any of the insurrectionary States.'
e went to Paris and had an interview wifh the

mperor Napoleon, and showed him Mr. Sew
d'sendorsement on his passport. The Emperor

omptly replied that he should be allowed to reirn

to his place of business. The French Minister
Foreign Affairs prepared the necessary papers
r the French Minister at Washington, and Mr.
e Babian returned to the l n d States. He
tiled on Mr. Seward for a passport to enable him
> return to Wilmington, but he was refused it.
n the next day the French Minister called on Mr.

eward, exhibited some documents, and asked for

passport for Mr. De Babian to return to Wilington,
and Mr. Seward very cheerfully granted

This story may probably have some connection
ith Mr. Weed's statement.
The papers to hand from the East Indies canassthe prospect of a war between England and
le United States with great anxiety, more parcnlarlywith reference to the influence of such a

ontest on the infant cotton trade of that country,
'he Bombay Times of India of the 27th of Decerncr

says:.'"The news that war was imminent with
Lmerica for the seizure of the Southern Commisionersreached us by telegraph via dalle on Money

last (the 23d), and, as might hare been exacted,has paralyzed the Bombay cotton mar

et. We are looking with great anxiety for the
drice* of the next mail or two. Should war

reak out between the coontries, the American

rop will no doubt be liberated almost irameditely,when shippers from this port may prepare
o enconnter the most crushing loss. Happily, the

;ains of the last twelve months hare been very
argc, and few houses in the place probably are

tnprepared to meet considerable rerersea."
COVGEXM

The new* of the r»cent sncctsaes of the Union land
md naval force* in Tennessee wa* announced in
both houses yesterday, and roceived with applause.

In the Senate, tue bill appropriating ten million*of dollar* for Ihe construction of twenty ironclad
gunboats a ir passed. The Treasury Note

bill was received from the House, and referred to
the Finance Comnuttee. The bill authorizing an

additional issue of te.. million dollars of demand
notes was passed The Civil Appropriation bill
was passed. A joint resolution for the payment of
the awards of the Western War Claim' Commission
was adopted. Resolutions of the flegislature of
Rhode Island, urging the propriety of permanency
locating the Naval Academy at Newport
were presented. The report of the Nav«i
Committee, with reference to Mr. Mor.
r m'r, purrliase of vessels for the navy, and
erv '-i.ig the Secretary o1' the N ivy for L s aotion
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in the matter, was discussed. Mr. Wilson moved,
as a substitute for the report, the declaration
' that the employment of an agent to make purchasesfor the government, whose compensation
depends upon commissions on purchases, is unwise,inexpedient and never to be resorted to.
except in cases of imperious necessity." Pending
this motion, the subject was laid over till Monday.
A joint resolution giving the thanks orCongress to
Captain Dupont and his officers and seamen for
the victory at Port Royal, was adopted. The JudiciaryCommittee reported that Mr. Starke, the
Senator from Oregon, whose loyalty has been
questioned, was entitled to take the constitutional
oath. A minority report was, however, presented,
and the papers were ordered to be printed.

In the House of Representatives, the Treasury
Note bill was by consent.amended so as to allow
the Treasury Department, at its option, to pay the
interest on government bonds in coin or paper.
The Committee on Contracts reported in favor of
authorizing the Secretary of War to make an equitablearrangement with the Hannibal and St.
Joseph and Pacific Railroad Companies for the
transportation of troops. The report of the Com-
mittee on Government Contracts was taken op and
discussed. At the conclusion of the debate, Mr.
Holman, of Indiana, offered a resolution, censuring
Mr. Cameron, the late Secretary of War, and Mr.
Welles, the present Secretary of the Navy, for
their action in employing Alexander Cummings
and George D. Morgan, but without coming to a

vote the subject was postponed till Friday next.
The report of the Conference Committee on the
bil' providing for the completion of the defences
of Washington, and the employment of Home
Guards in Missouri and Maryland, was agreed to.
Several private bills were passed.
Both houses adjourned till Monday.

MISCELLANEOUS NEWS.
The negotiation between the government and

the Merchant's Exchange Company has been

brought to a successful issue. The building is

hired for a Custom House on a three years' lease,
at $65,000 per annum, with the privilege of two

renewals, each for the same term, at same rent, and
of the purchase at aay time during either term for

$1,000,000. The government are to take possession
on the 1st of May, when the Treasury will be removed

to the present Custom House. The cor*

respondenue on the subject between Mr. Secretary
Chase and Mr. Cisco, the Sub-Treasurer at this

port, will be given in to-morrow's Hbkald.
The glorious Stars and Stripes wave now in

every State except Alabama, Arkansas and Texas.
Captain Gregg, of brig P. It. Curtis, whieh arrivedat this port on the 7th inst., from Matanzas,

reports that on the 28th nit., off the Doable Headed
Shot Keys, was chased by an armed bark. When
he hoisted an American flag she showed Mexican
colors, and bore away under caay sail. j
in" urniru dimes (juuinwi yuuci viv; iiiitcu

at St. Thomas about the 20th ult. from a cruise.
The gunboat Iroquois sailed from that port on the
I6th ult.

In the Senate at Albany yesterday, favorable
reports were made on the bills amending the laws
governing the incorporation of life and health insurancecompanies, and organizing the Asylum for
Insane Convicts. Bills were noticed for amending
the Excise law of 1857; making additional regulationsfor punishing mnrder and arson; amending
the Revised Statutes in relation to banking and
brokerage institutions, and relative to actions
brought by receivers of insolvent insurance companies.Among the bills introduced was one

making provision for examinations of the accountsof the Canal Department Treasurer and
the securities of the Bank Department, and
one amending the act altering the map of this city.
In the Assembly a large number of petitions was
presented. Among them was one from this city,
praying for legislation in regard to the Hackiey
street cleaning contract, and other alleged fraudsThebill providing for the public defencs was reportedupon favorably. Several bills affecting the
interests of the people of this city were introduced,
among which were those for railroada in Spring
street and in Broadway, amending the city charter,
relative to taking private property for pnblic uses,
relative to the various city courts, regulating the fees
of the Register of Deeds, and increasing the number
of Judges of the Common Pleas Court. Bills were
also introduced to restrict the dividends of Are insurancecompanies, providing for freehold exemptions,and for various other purposes. The bills
appropriating the proceeds of State tax to the sup-
port of schools, and amending the act regulating
the purchase of fltes for lighthousc8 and fortifications,were passed. Bills were noticed to repeal
the South and West streets railroad grants of I860,
to divide the Twelfth ward, providing further regu-
lations for pawnbroking in this city, and to punish
mock auctioneers. The Senate adjourned over till
Monday evening. J'he Assembly will be in ac-taion
to-day.
We hare received a copy of a letter sent by

Mayor Opdyke to Captain Ringgold, of the frigate
Sabine, conveying resolutions passed by the CommonCouncil of this city, complimenting that gentlemanfor his bravery in rescuing four hundred
marines from the trauaport Governor, oT Charleston,some time since. The response of th<- gallant
commander to the Mayor is also in our po session.
A skating match is to come off on the first fine

day after Monday next, between the following
competitors, the prizes being h tivlsome medals, to
be given by Messrs. Black and i'.ilkiaad:.
Rut Skatmg.( has. Jims, of V-mont; John Ki.glcr.. o

Jersey City, and John (.ago of N\ <u-k.
fhnct/S'ating.Chas. June of urmont. P. lirifT.n.of

New York, and John KngWr. of Jersey City.
The ladies' skating i^atcb is to take place this

aftemoou, weather pr-mltting.
There were only two jury trials yesterday in the

General Sessions, resulting in the conviction of
the accused. District Attorney Hail conducted
the prosecution. Thomas Henry was convicted of
receiving a valuable gold watch, Inuring it to
have been stolen by Harsh Campbell, She abstractedit from the pocket of John Vf, Whelan on

the 17th of December. The prisoner was remandedfor sentence. Alexander Dutlon, who, together
with confederates, succeeded in circulating a numberof counterfeit 16 bills on tbe Blue Hill Rank of
Rochester on the night of tbe 18th of Jnnnary,
was tried and convicted of forgery in the second
degree, and Recorder H< ffruon sentenced bur to

imprisonment in the State pr sou for five years and
twe months.
Mrs. Myra Clark Gaines, widow of Gen. Gaines,

left Baltimore on the 6th inst, for Fortress Monroe,
where sbo expects to be sent to the Houtherti lines
by a tlag of trnce.
Tbe North German Lloyd's steamship Hansa,

Capt. n .J. Von Banten.did not leave Southamptonbefore half-past nine A M. on Friday, January
24. and not on the 22d or 'J3d. as erroneously stated
in the daily papers. She arrived here on the night
of tbe 5th at nine P M . making the passage in
twelve days and nine hours.
There wss more tone In th-< cotton market yesterd*y

and prices closed firmer Tbs sales footed np about 600
bales, mostly to spinners, closing within the range of 80c
a 31o. for middling uplands Tbe four market was lew
buoyant and aotive for common and medium grado- ot
State and Western bra; M, wbil" the higher grades wen
rather firmer flood to choi' u lota of wheat wera fl-m
aud in good demand, with nvtderate sales Corn wai

aster, but more r.ctive, ird closet at a 60- for
Woatern ritxed, in store and delivered l'ork was ilrm
ar d in fair demand with as'of new mess at $1. sf j *

Jtf, city prim'" at a |t.tr.o, old mess at

V2 1SH t''2 W. an >.) f.Ofor new prima. Sugars werr

more aetive, and clo-ted for sonie grades >(c belter; tb«
a* >; embraced ebnol 1 3'iOhbds and IJ1 boxes f'odii
was In some hitler r«i t st, ind sales of r,00 hairs of Re
v»« n tda at |o< Freights w »r» ,iead> with ralb'-i
,no.oo iBg, while soga.dsineuts w ire > a in -vt'-ui
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Another Valra Victory In the West-JOu
Circle ot Fire Closing Honnd the Rebellion.
We congratulate our readers upon another

important Union victory in the West Our
splendid Western soldiers, under Generals
Grant and McClernand, who, in their first encounterwith the rebels at Belmont, exhibited
the fighting qualities of Napoleon's Old Guard,
hare marohed into the occupation of the valiu
able strategic defences of Fort Henry, on the
Tenuessee river. To show the importance of
this position, we refer the reader to the illustrativemaps on the first page of this paper.

It appears that the work of reducing Fort
Henry was accomplished by the gunboats of
Flag Officer Foots before our land forces oame

K..4 ./vt
up, um uuI nnuuui n oui iuuo uummwi lucuapaI
bilities, however, of those iron-clad gunboats for
the heavy work for which they were intended
has been proved, and from tjus experiment they
can now be moved down against the rebel
batteries of Columbus, with that invaluablo
knowledge which makes veterans of young
soldiers, who have sustained the brunt of their
first hot, experimental battle.
Our troops occupy a good position at Fort

Henry from which to advance westward upon
Columbus, or eastward upon Bowling Green, in
the rear.the two strongholds of the rebels in
Western Kentucky, and upon the maintenance
of which depends the rebel cause, not ouly in
Kentucky and Tennessee, but along the whole
line of the Mississippi down to New
Orleans. This is why Beauregard has boon
transferred from Manassas to Columbus or

Bowling Green, for the rebels have discovered
that their immediate danger is more prosslng
on the line of the Mississippi than on the
line of the Potomac. We suppose that the
next thing in order by our troops at Fort Henrywill be the reduction of the supporting Fort
Donelson, on the Cumberland river, at Dover,
some ten miles across th<* hills at this point
from the Tennessee; and. next, that those railroads-will be occupied which connect the rebelson the Mississippi with the rebels in Virginia-anri Hint thAn *J> all thiit. HAftion of K«n"

tucky lying; botween the Cumberland aud the
Mississippi is attached to the department of
General Halleck, there will be, under his direction,a combined movement of all his disposableforces from Fort Henry, Mayfleld, Paducah,Southland and Cairo, including CommodorePorter's gunboats, upon Columbus, in
front, flank and rear, and that it will not be
long before we shall have the pleasure of announcinga crushing defeat of the rebels in that
quarter.
Meantime, in accordance with the instructions

of Gen. McClellan, the army of Gen. Buoll is
steadily encircling the great rebel camp at
Bowling Green. This is a strong defensive position,tho village being surrounded by a circle
of abrupt and commanding hills, which are

occupied by rebel forts and batteries. We are

assured, however, that the programme of GeneralBuell for the capture of Bowling Green is
one which cannot fail. Before the expiration
of the present month, therefore, with any improvementupon the late blockading snows,

thaws and rains, we expect to hear the glorious
news of the expulsion of the rebels from both
Columbus and Bowling Green. A rebel army,
including both places, of over a hundred and
twenty thousand men, will thus be cut up and
dispersed, Kentucky and Tennessee will be instantlyliberated, and the sustaining spirit of
this rebellion will be completely broken.

Iu the interval, however, we do not imagine
that Price and his guerrillas will be left on the
soil of Missouri; or that the Burnside expeditionwill be confined to reconnoissances of the
inland waters of North Carolina; or that the
powerful fleet of Dupont and the co-operating
land forces of Sherman will be idle; or that
our land and naval forces in Florida and on

Ship Island, within convenient distance of NewOrleansand Mobile, will remain resting upon
their oars; or that Gen. Wool will be limited
to the daily routine of Fortress Monroe; or

that our great Army of the Potomac will be
continued much longer in the monotonous serviceof an army of observation. On the contrary,we expect that this whole immense circle
of fleets and armies will very soon open in a

circle of fire against this beleaguered rebellion,
the echoes of which will be heard from the
Mississippi overland to the Potomac, and from
the Potomac to the Carolinas, and thence along
the seaboard and Gulf coast to the swamps of
Louisiana.
Our land and naval forces are at length so

admirably distributed and so thoroughly
equipped and provided for active work, and are

so well drilled and so ably commanded by such
approved officers as McClellan, Buell, Iialleck,

!»>ooi, i»urn~:ue, enerman, l/uponi, \toiu*<oorough,Foote. Porter, and others, and the rebellionis so manifestly in the last throes of exbnusj
lion, that our faith is stronger than ever, an 1

strengthens every day. in the conviction that
before England and France can agree to interferethere will be an end of Jeff. Davis and bis
spurious Southern confederacy. In this view
we are powerfully supported by the patriotic
action of Congress, in its seasonable legislation
to relieve the financial embarrassments of the

government and the country.
The cause of the Union, in the overwhelming

majerity it has secured in the flouse of Representativesagainst semi-secessionists and disunionabolitionists, has done much to inspire
the confidence of our loyal Statos In the speedy
suppression of this rebellion, through the har-
monious co-operation of the President and his
Cabinet and Congress, the army and the great
substantial m- s of our loyal puople; The
good work goes bravely on. We have the
rebels hemmed in by an impassable wall of
steel; we have our abolition riisorgani/*rs upon
the hip; the sound Union policy of " Honest
Abe Lincolnis predominant, and the Union
will aurely be saved, and our revolted States
will be reclaimed, with their constitutional
right**; and all this will ba done before the

end of the month. Union, harmony and activitywill do the work; for the men and the
means are in the Held.

Tiik State Shodot Ixvistuution Cowjurrnct...Thesessions of the iitate Shoddy Committeeheld in this city have at length cloned,
and we are informed that the result of the investigationshas been a gre.it dual of very curi,
ous cvidi nee about tbe transaction* in shoddy
in it spring, and that several new pat ties are

implicit! d by the testimony. This is decidedly
encouraging. It only remain* now for the
committee to a range the evidence and report
to the Legislature ac soon as possible Not to

> mention the satisfaction which the report will
1 give to the public at large, Speaker iiaymond
'

te illj nee I- its information to arc!A him in arranging
his new lobby. Let us hate the re.

;c;irt, then, at once

52.
Th# TrcMurf Wot* Bill Fmw<.

The piMga of too Treasury Not# bill by
such a largo majority in the House of Representativesis a triumph of the Union sentimentThesecessionists have been long since ueed up,
and the abolitionists who opposed the bill are

now in the same predicament. Old parties are

broken up, and new political combinations are

formed. The new parties are the Union party
and the disunion. That is the issue. The disunionistschiefly consist of the abolitionist faction.They have been overwhelmingly defeated
by a vote of 93 to 59.
We regret to tind from the proceedings of

yesterday that the insertion of the words " paymentof the interest on the bonds semi-annually
in coin" in the bill occurred by inadvertenoe,
and was accordingly stricken out. Now this
ought by all means to hare been retained, and
we trwBt that the Senate will amend the bill by
its insertion. This will be absolutely necessary
to prevent a depreciation both of the notes and
bonds. Payment of the interest in specie is
the polar star by which Congress ought to steer,
in order to avoid financial shipwreck. It will
be false economy for the government and for
the country to pay in any other kind of money.
It will cost more in the end than specie, while
the national credit will be seriously impaired.
Provision for the payment of the interest in
specie is far more important than provision for
tho payment of the principal in any kind of
money. As long as the interest is paid in specie
nobody will want the principal paid at all. It
will be a safe investment, assuring high interest
punctually paid in coin or its equivalent,
and all who desire to iuvest their money
in good securities will be glad to get these
bonds. But if the interest be not paid in specie
the case is changed. The national credit will
be materially impaired, and we fear it will be
impossible to prevent depreciation.
The clause making the notes a legal tender

is not sufficient, without specie payment of the
interest, to prevont depreciation. On the con.

trary, that clause renders the payment of the
interest in coin the more necessary, because
otherwise the obligations of contracts would be
impaired, and debts contracted with the understandingthat gold should be paid if demanded
would be reduced to the injury of the creditor
and the unfair gain of the debtor. The bill
takes a retrospective action, and makes the
notes a legal tender for debts incurred in the
past as well as those to be contracted in the
future. The Senate will commit a great blunderif it do not insert in the bill the words,
" payment of the interest on the bonds semiannuallyin coin." It is the certain payment
of the interest in coin upon the stocks of the
Engl ish government that causes them to be so

much sought after as an investment During
the wars with Napoleon the interest was not so

paid, aud hence their depreciation. But on the
return to the specie payment of the interest those
stocks went up, and now nothing depreciates
them but the fear of a war in which England
might be so pressed as not to be ablo to pay
tbe interest in gold. Now the United States
government is not so pressed, and such an impressionought not to be allowed to go abroad.
The interest ought to be paid in silver and
gold.
This bill is one of a series of connocled measures,comprising the Loan bill, the Banking

bill, tbe Bankrupt bill and the Tax bill.live in
all. Of these the most important and tho
most necessary to be brought forward immediately,in order to inspire confidence in the
notes and bonds, is the Tax bill, which is the
basis of the whole superstructure. With a comprehensivetax measure, reaching the whole
property of the country, amounting to sixteen
thousand millions, and raising therefrom
$150,000,000, and with tbe payment of the intereston the bonds in coin, there need bo no

fear of the depreciation of the demand notes.
They will be as good as gold to the holder, and
the ract of thus keeping them at par will be the
best refutation of the disparaging and insulting
comments of tho British press upon tbe present
and future financial condition of the country.

Thk Abolition War on Gknkrai. McClkl-
i.in..The abolition organs have been taking a

remarkably deep interest in the reconstruction
of the English War Department lately. They
have b»en circulating a report that the Duke of
Cambridge is about to rosign, and that it has
beeu determined to abolish the post of Cotnmatuler-in-Chiefand vest it in the Secretary of
War Simultaneously with this appeared a

statement in lh" Washington correspondence of
one of them that the President and Mr. Stanton
bad determined upon assuming the complete
direction of the affairs of the army, and confiningGeneral Model lan to the command of the
Army of the Potomac. In yesterday's Tribune
we again-find a paragraph which was followed
up bv an attack on the General-in-Chief in the
Post. The 7Vtttme says:.
Gamut. M Cijti.i.as Nhw Kavr.The battsr opinion

is iuai i: nfra! m'-nnll in will not remn in rons<f|tienoo
of I hn "h-«nje which ttio condor allowed us partially to toilleato 's<t n glii but will atrtva in tlio Department or tho
Totoma l-> rival General b toll id Keulucky and General
llallo. k in Mianouri, on a loval with whom tho now arraucotnatitpla<- is turn. It i* understood that ha has con
suited with severs I of his gnnerala rtwiwclinf the couraa

ptopor for him to pursuo..

Now this is the meanest kind of journalism.
Failing to directly affect General McClcllan'a
position with the President and the country, it
cek* to curtail bis functions by raising an agi.
tat ion in favor of a change in our present army
organization, which many might be disponed to
favor, under the mistaken notion that it wan

based on the remits of English military eiperlonce.
We need not say that not only is there no

truth in the assertion that any limitation of
General IfcClc'Inn's present power is contemplated,but that in the manner described it
would be impracticable. Neither tho President
nor tho Secretary of War being military men,
it would be utterly beyond their competency
to conduct important atrategic movements, such
as are now impending. To do »o they would
be obliged to call in the aid of some accomplishedmilitary tactician, like General McClellan

or General Halleck, who would thus virtuallybe Commander-in-Chief. There in no

ground of expediency, therefore, for such a

change; at d it in th<« less likely to he tolerated
by the country, seeing the happy result* which
are daily deseloping themselves from the masterlyatrategic combination* of the present head
of the army.

Nothing cat. be metuier or more con', nptible
thsn this covert mode of striking at the man

upon whom, under God. the safety of thin republicnow depends. It is worthy of the fac
tion which b»« teen throwing every obstacle in
tho a ay of tho reconstt notion of the public
finances in Congress, in order to conaummste

its wi k«J projects of dlsuoion and dismetuh t

nient,

I

THE RUUORHI) Bpavish Dbfsxt W Mexico..
By way of San Francisco wo hare a report that
the Spanie l army had suffered a defeat at the
National Bridge, orer the Rio Antigua, thirty
miles abore Vera Cruz. The battle which took
place is said to hare lasted fire hours, and was

doubtless hotly disputed. The position was

one very much exposed, and, if the Mexicans
posted themselves, as we have reason to believe,
in the surrounding hills, tho odds from the first
must have .been greatly against tho Spaniards.
If the report be true, the Mexicans will have
gained considerable prestige from the circumstanceof their winning the first battle aver

their invaders, and the hopelessness of the
Allies attempting to subdue tlie country, or M
Spain re-establishing her old authority over 3,
will become more apparent. It would be pre mature,however, to speculate very far upon
its character aud results at the present moment,
when our information is so vague and meagre;
but that Spain will have a bard time in Mexico

S ..J 1 ik.i :i I kA fl^lla
we ICBl UUUYIIIL'VU, auu ujm mjc vt hi uv iiwii;

compelled to abandon it with considerable loss
to herself seems inevitable.

Anothkb Casus Bklu..No sooner Is tie
Mason and Slidell difficulty concluded with
England than we have on our hands a similar
affair with France. Louis Napoleon complains
that our travelling Americans, be they shoemakers,tailon, shoddy contractors or codfish
aristocrats, walk into tlje Tuileries with as little
ceremony as Captain Wilkes walked into the
Trent. His Imperial Majesty, who, by the by,
was not quite so particular about his republicanvisiters when he first took up his residence
at the Elysee Bourbon, is exceedingly indignant,and M. Thouvenel has had a correspond,
ence with Mr. Dayton on the subject, which will
be laid before the public in a few days. It is
not improbable that these fresh aggressions of
the Yankees may lead, as in the case of the
Trent, to joint remonstrances from the other
European courts. Mr. Seward will have in
connection with this affair another splendid
field for the exercise of his abilities. Although
diplomatically not very successful as a people
on questions of international law, we can pride
ourselves on being some pumpkins in controversiesrelating to knee breeches and cocked
hats.

Sad Efpscts or tub War Upon Nbwstapkr8..Wehave it upon the highest authority,
no less than that of the Tribune itself, that that
journal has been losing money ever since the
beginning of the war. We now learn that the
owners, some thirty of them, all with long,
lank hair and shaggy beards, except Greeley,
have held a meeting to take into consideration

of Qiiannn^iniv niiKllnkHnn till tho-

war ia over, as the rapid rate at which they are

losing their capital just now will soon cleas
thorn out, whereas by suspending they oould
save something out of the wreok to start afresh
with when peace is restored. Now instead o!
this we would strongly recommend an amalgamationof the Tribune and the Independent.
that the Tribune swallow up the Independent, o>

the Independent the Tribune.it makes no matter
which. By this arrangement both will probably
disappear some fine morning before the endot
the war, and never be heard of again.
Tub Organization or the New Lobbt,.

How is Speaker Raymond getting on with his
new lobby organization ? Is his committee almostready to report T Come, push along a

little faster, Master Raymond. You must have

your new lobby done before the Broadway
Railroad bill comes up; for every lobbyist
wants a finger in that pie. Hurry up you*
cakes, please; for, between indictments and nowork,the lobby is getting anxious.

NEWS FROM PORT ROYAL.
Arrival of the 91oop-of«War Savannah.
Sailing of a Lars* Naval and Military
Kspedltloa from Port Royal, dee., &o.
Tli# United States sloop of war Savannah, Cemmander

John S. M maroon, arrived at thin port laat oightfroaa
Port Royal, 3. C., making I ha pannage in eight day*.
The Savannah want Into commiaaion in June laat, aa*

sine# tun boon engaged in arduoua blockade. Her crew

are Buffering from it* effects, on which account she has
tieonordered home. The holding of Tybee Inland by the
Heamen of the Savannah and gunboats in the Savannah
river, until relieved by the New York Volunteers, waa a

algaal service.
The Savannah brings no news of importance from Port

Royal except the sailing of the expedition for the 9outb
on the 26th ult., including all the light draught steamers,
severs! gunboats and several thousand troops

Bvarythlng remainod quiat at Port Royal.
The following is a list of officers of tho Savannah .
Ormmamter.John S. Mlseroon.
Lieutenant.A. W. Johnson
Surgeon.Henry C. Mayo.
Paipmadnr.A. W. KuaselV
Auistard Surgeon.Job Corbin
Jr.ting Masters.Samuel C. liray, Wm T. Shan idand

and Chax W Zimmerman.
IAmtenant nf Marina.W. B. McKean.
Captain's Clerk..1. W. McLellan
Paymaster"i Clerk.Wm. J. Littiojohn.
Hoatmaxn.Win Wiucheeter.
fltinner.N. B Willets.
Carpenter.Anma Cbtck.
Sailmaker.R. L Tatem

Reported Rtot at Norfolk.Orvelopenaomt
of the Union Sentiment.

PHT.At>m.rilU, Feb. T, lMtt.
Tho Inquirer of tbid city has a deepatch saying that a

riot occurrod at Norfolk on Tuooday uight, that it was

supposed that martial law would be proclaimed, and that
during the disturbance cheers for the Union wore given.

Pnii.AOSl.raiA, Feb. 7,1862.
The despatch about the reported riot at Norfolk is in

correct. It was staled that the riot occurred at Richmond,uot at Not folk.

Bbookltn Acadsmt or Mrsic..The " Traviate" will he
given et this establishment to night We trust that the
directors will muster in force upon the occasion. Hn
good an opportunity of collecting the moral sentiment oj
Brooklyn may not prasent itself agatu On Monday th«
< Snmnambula" will be given at the hewYerk Academy
with Mies Kellogg (Oral time) in the principal rale. Tht
will be positively the laat night of the present abort

New Amxsati Pawm or rna Beicx CmmE -»A

meeting of the congregation, pertor, elder* end deacon*

of the brick church, corner of Thlrty-eovenihetreetaad
Fifth avenue, wu held in the church on Thursday even

Ing, for the purpose of electing en associate pastor la the

place of the Rev. Wat. Hoge, who, It will be remembered

resigned some time ago, m eonsequence of lits sympathy
with the Ho itb. The meeting was quite full, and the
venerable Dr. Oardiner Spring, together with most of the
prominent members of the congregation, was present
After the appointment or a moderator and Secretary, tlx
minutes of a prsvleua meeting of tho trustees were read
commending the Rev Dr. Shedd, of Vermont,as a suitable
candidate for the choice of the congregation. Some discu.
aion followed as to the regularity of this proceeding, and
one of the members quoted from the Book of Dteclp'tne to
show that the people jof the churcn should be aHorded a
I teller opportunity to look around and ^ elect e pastor fot
themselves. Anetber member expressed himself as not
convineed of the soundness of Dr. Shedd on Presbyterian
doctrines, and saltod f' Information on the subject. Dr.
Spring explained at some length that he was fully sntls
fled that Dr Shedd wee strongly attached to Presbyterian
principles, end also that the usual course had been fol
lowed In calling for the present election. After some furtherconversation on the subject, great harmony prevailingall the time, a tnm eocr vote was liad, and Dr William
Shedd was unanimously chosen Dr. Shedd Is at present
a professor In tbe Theological Seminary at Audover. Vormoat.

Arrivials n...1 Departures.
ARRIVALS.

St Trtova«.Ship CHv of Mobile.Lieu' Cute and Abraham
Racon, of 0 S steerner Iroquois.
Sr Tuoaas -Bohr Ht Biitio.8 .1 Nichcrao
liiRstioa-Uar k EH/.» Baisa.Capi ll'll, Mr Nt wbouse,

I


