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Notes Stopped.

I ^Discovery of the Oraves of Union
Soldiers.

The Case of Mayor Monroe and Beeisive
Action of the General Commanding.

SEIZURE OF SUDELL'S RESIDENCE.
The Union General Protects Mrs*

General Beauregard*

SUPPRESSION OF TWO CITY JOURNALS.

The New Union Organ of the
Crescent City,

&C.| &Ci| &c.
The United States steamer Matanzas, Commander Liese-

gaug, in seven days from New Orleans, arrived at this
port with passengers, mails, Ac.3 yesterday forenoon.
On the 23d inst., while oil Tortugas, she spoko the United

States brig Bainbridgo.
, We beg to return our thanks to Purser Huertas for
Bles of New Orleans papers to the 18th inst.

In reference to an accident which occurred to the Ma"
tanzas on leaving New Oceans, and which is elsewhere
reported, it may be stated that ever since she joined the
Bhip Island expedition she has experienced a continuation
Of disasters. On leaving the levee on this trip, owing, no
doubt, to the Incapacity of the pilot on board,
the Matanzas ran afoul of tho United States steam
Frigate Pensacola, anchored In the stream. In
coming in collision with her tbe port side of
the Matanzas was cut to the water's edge. Had it
been six inches more it would hare caused the Immediate
.inking of the vessel. The Purser, who was busy with
bis writings in his office, was rudely forced away, and
the black nose (bowsprit) of the Pensacola took posses'
¦ion of his room without much ceremony, crushing his
office to the deck. The Pensacola also Buffered heavy
Carnages. Her cutwater was carricd away, her anchor
Chain was cut loose; but "nobody was hurt."
The present orop of sugar in Louisiana amounts to

(00,000 hhds., of which 100.000 have beon transited
to tho Confederate States, leaving on hand 100,000 in the
City of Now Orleans, and 300,000 on the plantations.

! The coming crop will be very small, as the planters
.re planting principally corn.

A lengthy communication from Jacob Barker has been

published In the New Orleans papers, arguing against
the destruction of cotton, Kc. He also says, "if our

brave soldiers do not win for us a satisfactory peace,
we must fall back on the ballot box," and suggests an

amendment of tbe constitution so as to allow the people
to vote directly for President.
An order from Provost Marshal French says that all

coffee housos, barrooms, hotels, gambling establish¬
ments and billiard saloons must procure licenses imme¬
diately, under penalty of confiscation.
An order from General Butler says the circulation of

Confederate notes and bills must cease on tbe 27th
of May. All sales or transfers of property on and after
that day, in consideration of such notes or bills, will be

Told, and the property confiscated to the United States.
one-fourth to go to the informer.
Another order suppresses the Bes for a covert article

In favor of the eotton burning mob.
The Oucflti is also suppressed.
The efflce of the Delia has been taken possession of

for an article discussing tbe ootton question, In violation
Of General Butler's proclamation of May 1. Its business
la to be conducted by the United States authorities.
Adams' express oOce was open.Asa S. Blake, agent.

ud their first express came in the Matanzaa.
Thomas A. Laster was announced as the Union can¬

didate for Recorder in the Fourth district.
Victor Wilts was announced as a candidate for Mayor,

Irrespective of party.
Six persons had been condemned to be shot by the

Military Commission for violation of their parole, given
at Fort Jackson, In organizing a military company for
service In the rebel army. General Butler approved the
sentence. Their names are Abraham McLane, Daniel
Doyle, Edward C. Smith, Patrick Kane, Geo. L. W illiams
and Wo. Stanley.
The prize steamers Fox, from Havana, and Gov. Mor¬

ton, from Sabine, had arrived.
John M. G. Parker, formerly Postmaster at Ship Island,

is Postmaster at New Orieaas.
Ships Gen. Butler, James Hovey, City of New York and

¦learner Mississippi arrived on the 12th from Ship Island,
and tho Parliament and Wisard Ring on the 16th, all
with troops.
The brigs Yankee Blade, from Nsw York, and Golden

Seal, from Philadelphia, arrived on the IStfe. The bark
Isaac R. Davis, from Philadelphia, was below.
Several hundred bales of cotton had arrived from Pla-

quomlne, and a considerable amount of provisions from
Red river.
Gen. Butler had forbidden tbe observance of Jeff.

Davis' fast day.
He had also issued the order concerning the women

who insult soldiers.
Strict health regulations havs been established at Qua¬

rantine.
A municipal regulation of the city of New Orleans

punishes with imprisonment in the calabouse any
women of the town found in the streets after nightfall,
or who may converse from the windows of their houses
with persons outside. This is doubtless the punish¬
ment accorded to women who may insult our soldiers,
under tbe recent proclamat ion of General Butler.

Oar Sew Orleans Correspondence.
Nsw Orlkaws, May 12,1863.

The Gradual ratification of Orlean*.Stagnation of
Bulintm through the D^ireriatinn of Confederate i\oten.
Important S'iturt of Specie..The Mamw in Which th«

Specie tow Pound.I'roUtl of tht foreign Consult in i\ew
Orleant.The Official <Wrewpond>nce B'twtn tht Comal
if the yriherlnndt and General Butler.Statement by the
Coniul of tht Aeihei landi q) tht Search tf Hii ContulaU.
Spirited Reply of General Butler to tht foreign ContvU.
A Guard Placed Oner the Offlce» of tht trench and Span-
ith Contult.The Stiturt of Sftcit at the Heute of Smith
ACo..Gentral Butler't Conferene* itith the (Hty Bank-
ert.The Firtt Conviction Vnder the Military Hult-IHt-
t/mry of the Grata of Utroem of Bull Nun.lhe ISMri.
bulitin of Pood to tht Poor.Deportment of the Women in

the Ctty.General Buller't Imtructiom to Central
Phtlpt on Contraband!, 4c., ile.
Am thf sttsm transport MataQsa* * to tail for New

York within a few <laya, I take tho opportunity to for¬
ward my communications.
The city is remarkably quiet. There have been no dis¬

turbances, and General Butler 1s progressing steadily in
bis work of restoring this oitjr and neighborhood to the
Union, in spirit as well as In fact. Business Is almost
dead, and the people still lounge about the streets with
tbe same listless air as when I last wrote. The principal
reason that the merchants do not open tholr stores is,
that they are unwilling to exchange their goods for the
worthless shinplasters with whieh the city is flooded.
As an evidence of the peculiar confidence in Confederate
notes that the leaders of this rebellion boast of I will
recite an instance.
A man named Newcomb was sentenced by the Provost

Juuge, Mujor Joseph M. Bell, to pay a fine of three hun¬
dred dollars for attempting to smuggle goods out of the
city. To obtain that amount in Louisiana ourrency
Newcomb was obliged to give nine hundred dollars in
Confederate funds.
The most Important act that has been accomplished

since my last letter is the seizure of a large amount of
specie from the office of the Hope Insurance Company,
100 Canal street, and the banking house of Samuel Smith
A Co., in Camp street. These seizure* occurred on

Saturday, the 10th, and under the following circum¬
stances:.It baying come to tbe knowledge of General
Butler that a large amount of specie was secreted at the
office of the Consul of the Netherlands, he ordered Cap¬
tain Shipley, of tho Thirtieth Massachusetts regiment,
with a proper guard, to take possession of the office.
Captain Shipley found a Mr. Conturie at the office,

who confessed to baying the keys of the vault in his pos¬
session, but refused to deliver them. Captain S. re¬
tired to General Butler for Instructions. Lieutenant
Kinsman, of General Butler's staff, was then sent back
with Captain Shipley, and on demanding the keys, Mr.
Conturie claimed to be a Frenchman (which is true, I
understand), and sent a note to the French Consul, de¬
manding his protection. He afterwards stated that he
was the Consul for the Netherlands,and protested against
t he invasion of his consulate. Lieutenant Kinsman told
him that he must have the vault keys, and ordered his
guard to search Mr. Conturie's person, on doing which
they found the keys in his trowsers pocket. On opening
tbe vault, Lieutenant Kinsman discovered nearly a cord
of kegs filled with specie. A guard was placed over them
for the night, and on Sunday they were removed to the
Custom House. There were one hundred and sixty kegs
each evidently containing Ave thousand dollars.in the
aggregate eight hundred thousand dollars. Each keg
was scaled and stamped, "Citizen's Bank, N. O." The
money was of tbe date of 1801, and each piece had the
O which indicated its having been minted at New Or¬
leans. There is the best reason to believe that it is a part
of the identical specie stolen by the rebels from the Mint
at tbe commencement of the war. It was principally
this belief and m desire to regain tbe property for the
United States government that induced General Butler
to seize the money.
Mr. Conturio was confined in his office by the guard

until evening, and was then released. His first act after
his liberation was to haul down the Consulate flag, and
it has not since been displayed. He then prepared a

statement of the transaction for his government, ana for¬
warded to General Butler the following letter and "state*
mentof facts." I append to this communication a pro¬
test against the Invasion of a Consulate office, from the
foreign Consuls in this city, and General Butler's answer
and a statement by the officers of the Citizen's Bank and
Edmund S. Forstall, Esq., agent of the banking house of
Hope & Co., of Amsterdam, all upon the seizure at the
office of the Consul of the Netherlands:.

New Orleanh,Saturday, May 10.9 o'clock P. M.
To M*)or General B. F. Bitmw, United States Army,
Commanding Department of the Gulf, at New Orleaus:.
Sir.Herewith enclosed I have the liouor to transmit to

you a statement of facts, which uau.«plred in my Con¬
sular olllce, during the afternoon of this day, duplicates
of which statement I am about to transmit to the Minis¬
ter of my goverument accredited at Washington, and also
to tho Minuter of Foreign Aflairs at the Hague.

I desire to know whether the acts recited in said state¬
ment were performed with your sanction or by your
orders. Your answer, or a faithful copy thereof, shall
accompany my messages to my Ministers and govern¬
ment. 1 have the honor to bo, respectfully, your obe¬
dient servant.

Am. CONTURIE, Consul of the Netherlands.
STATEMENT OP FACTS.

On this day, May 10, 1862, and at tho hour of flvo
minutes to two o'clock in thu afternoon, I being in my
Consular office, No. 109 Canal street, was called upon by
an officer wearing the uniform and the arms of a captain
or the I'nitud States army, accompanied by a squad of
six or eight men, under his command.
The Captain informed ma that he came to prevent the

exit of auy person or property from tho premises.
1 said I was Consul of the Netherlands, mat this was

the oilico of my consulate, and that I protested against
any such violation of the same. I then wrote a note
to 0>mte Mean, Consul of France, in this city,
requesting him to mime to me for consultation. This
note was trindcd to the officer, whose name I then learn¬
ed to be < upt. >hipley, who promised to send it, al ter
taking it to headquarter*.
Captain Shipley returned, and stated to me that, by

order of Major (iencral Butler, my note would not be sont
to Consul Mejan, and that ho (the captain) would pro¬
ceed forthwith to search the premises. Capt. Shipley
demanded of me the keyaof my vanlt; these 1 retusod
to deliver. He remarked that he would haro to force
o| en the doors; and I told him that In regard to that he
could do what he pleased. For the second time, 1 again
protested against tho violation of the Consular office to
Capt. Shipley, who then went out. Before he left I dis¬
tinctly put tne question to him, "ir, am I to under¬
stand that my Consular office is taken possession of, and
myself am arrested by you; and that too, by order of
Major Gen. Butler*" Ho replied,"Yes, sir." DiiringCipt.
Shipley's absence, another officer remained In the office,
and a special sentinol was put on guard In the room
where I then kept myself. The name or this second officer
Is Lieut. Whitcomb, as he informed me. Ca;>t. Shipley
returned, and w.is tollowod by another officer, whose
name I could not ascertain, but frem appearances rank¬
ing him.
This officer approached me, and in a passionate, Insult¬

ing tone, contrasting singularly with the gentlemanly de¬
portment of both Capt. Shipley and Lieut. Whitcomb,
mado the same demand for the keys, as had been made
by Captain snipley: and I made the samo refusal, pro¬
testing a^aiust the act. as I had done before. He
then gave orders to search the office, and break open, If
need be, the doors of the vault.

1 then arose and said:."I, AmedieOonterle, Consul
of the Netherlands, protest against any occupation or
search of my office; and this I do in the name of my
government. The name of my consulate is over the
door, and my flag floats over my head. If I cede. It is to
force alotie."
Search being begun In the office by the officer, I told

him that the keys were ou my person. He then, in a
more tban rough tone, ordered two of the soldiers to
soarch by person, nsing the following, among other
expressions:."Search the fellow;" "Strip him;" "Take
off his coat," "stockings,'1 "search even the soles ot his
shoes." 1 remarked to the officer, that the appellation
"fellow" that he gave mo was never applied to a gen¬
tleman, far less to a foreign Consul, in his cousuiar capa¬
city, as 1 was then and that I requested Mai to remem¬
ber that he had said the word. He replied It was the
name he hud given me; and he repeated over the word
throe times.

I loth Captain Shiploy ami Lieutenant Whitcomb then
stepped lorward; the latter was the first to take two
keys out of my coat pocket; the former took the key of
my vault from the right pocket of my pantaloons. Of
the keys taken by Lieutenant Whitcomb there was one
opening tny place of business, which has nothing to do
with my Consulate, and is situated in a different part of
the city. I claimed it, but was told by the command inn
officer that he would keep it for the present, but might
let me h»ve It to-morrow.

1 must here state that when Captain Shipley told me
that my letter to the lousul of France would uot be sent,
I remarked that 1 had lorwarded another message
to the Consul, and was expecting him every mo¬

ment, and tlukt if he (the captain) would delay
action until I nad seen the Consul of France, eometlung
good might come out of my consultation. Capt Shipley
replied that he could not delay actlou, and tint the order
of (Jen. Butler was to "go on with the work he was
charged with."
ihe superior officer then took the keys, opened the

vault, and, In company with rapt. Shipley and Lieut.
Whitoomb, entered the same. What they did then I was
unable to see. as I kept myself In the same place and in
the same chair where I bad been searched. After search¬
ing for some time said officers retired, leaving the vault
open; Capt. Shipley and Lieut. Whitcomb remaining with
their men. Two other officers that 1 had not seen before
caine in and Joined them ror some time.

After an absence or about three quarters of an hour
the officer in question returned, and, In the presence
of the other officers, elosed and locked the vault,
taking the keys slong with him. I then remarked
to httu that the key of my store was among these that
had been taken away from my parson, and I wished to
have It. The same officer then asked mo whether my
store contained any goods or property belonging to the
Confederates. To which inquiry I answered In the Mga
tSvo. The kttme officer made use of the following Ian-
piage at the time ."You have placed yourself in a bad
position, and shall be treated without any considera¬
tion " He retired after that; It wss then about four
o'clock P. M.

I than continued to be a prisoner under the charge of
Captuiu Shipley and a gu ird of armed soldiers placed
insids snd outside of my office until sbout seveu o'clock
l> M., when Captain Shipley, having oynmnslcated with
another officer, who came In tie tonsillar office, ap
psoarhed me and *ald, "You are no.r at liberty to
go wherever you please, sir." I said, "I am at liberty
to go wherever 1 please*" He answered, "Yes, sir." I
then remarked, "And It la by verbal communication that

I am informed of the fact?" He replied, "The same as
you were arrested."

I ihen roe*, and before leaving my office, made the fol¬
lowing remark to Capt. Shipley: "You have taken posses¬
sion of this office; I leave everything in your charge."
To this he replied, "1 will take care of it." Where¬
upon I left my oiBce, and a short time after T took down
my Consular flag. AM CoNTI'RIE,

Consul of the Netherlands.
Ntw Orleans, Kay 12, 1862.

Major General B. F. Btrruut, United States Army, com¬
manding Department of the Gulf:.
Cenkrai..It having corns to the knowledge of the un¬

dersigned that the Consulate of bis Majesty the King of
Netherlands, in this city, had b«e& forcibly entered by
your order by some persons in tb<nnifornis of soldiers
in the service of the United States government, the per¬
son of the Consul subjected to indignity and severe ill
usage, and kept prisoner for several hours, it becomes
tho duty of the undersigned, in view of treaties now ex¬
isting between the governments which we represent and
that of the United States, to formally protest against
such action, and against any act authorized, by you or
any authority of the United States that may be in con¬
travention of such treaties. We have the honor to be,
General, your most obedient servants,

MEJAN, Consul of France.
LORENZO CALLEGO, Consul of Spain.

Consul of Relgium. Consul of Portugal.
Consul of Hanover. Vice-consul or Italy.
Consul of Brazil. Consul of England.
Consul of Nassau and Brum- Consul of Austria.

wick. Consul of Hamburg.
Consul of Greece. Consul of Wurtemburg.
Consul of Bremen. Consul of Russia.
Consul of Sweden and Nor- Consul of Denmark,

way. Consul of Switzerland.
New Orleans, May 11,1862.

To Major General Butler, United States Army, command¬
ing Department of the Gulf :.
Sik.I take the liberty to submit to you the following

facts:.
On the 1st April last I presented for record in the

books of tbe Consul Pashas, Am. Conturie, Ks<|., the fol¬
lowing resolutions of the Citizens' Bunk of Louisiana,
bearing date 25th February last, placing in my hands
tor tho purpose therein stipulated, tho sum of $800,000
in Mexican dollars, as agont of Messrs. Hope k Co., of
Amsterdam. JAMES DENEGRA, President.

EUGENE ROUSSEAU,
Cashier Citizens' Bank of Louisiana.

New Orleans. Feb. 25,1862.
Extract from the journal of proceedings of the Board

of Directors of tbe Citizens' Bank of Louisiana, at their
sitting of 24th February, 1862:.
Whereas the present rate of oxchange on Europe

would entail a ruinous loss in this bank for such sums as
are due semi-annually in Amsterdam for the interest on
the State bonds,
Be it therefore resolved. That the President be and is

hereby authorized to mako a special deposit of eight
hundred thousand dollars ($800,000) in Mexican dollars
in the bands of Messrs. Hope & Co., of Amsterdam, Hol¬
land agents of the bondholders in Europe, through their
authorized agent, EdmundS. Forstatl, Esq., for the pur¬
pose of providing for the interest on said bonds.
Be it further resolved, IThat such portions of the above

sum as may bo required from time to time to pay the
interest accruing on tbe State bonds shall be so applied
by Messrs. Hope & Co., provided, however, that the
bank shall have tbe option of redeeming an equivalent
amount in coin by approved sterling exchange to the
satisfaction of the agents of Messrs. Hope & Co.; and,
provided further, that in the event of the blockade of
this port not being raised In time to allow of the ship¬
ment of the said coin, then the said Edmund J. Forstall
will arrange with Messrs. Hopo & Co. for the necessary
advances to protect the credit of tbe State and of the
bank until such time as the coin can go forward to
liquidate said debt ; but no commission shall
be allowed for such shipments of coin or any other ex¬
penses. except those actually incurred; and on the re¬
sumption of specie payment by this bank this trust to
cease and the balanco of coin to bo returned to the bunk.
A true copy. EUG. ROUSSEAU, Cashier.
On tho 13th of April, as agent of Messrs. Hope & Co.,

and with a view to their better security in such times of
excitement, I deemed it my duty to withdraw the said
sum of $800,000, already marked and piepured for ship¬
ment, say: 160 kegs, Hope & Co., containing!$5,000 each,
and to placo the same undor tho protection of the Consul
of the Netherlands, Am. Couturie, Est]., for which 1 hold
his receipt, as follows:.,

Nol-vellb Orleans, 12 Avril, 1862.
Coxsulat des Pays Bas;.

Rec'd on dopot ce jour de Monsieur Edmund J. For-
stall, agrnt en cettc ville de Messrs. Hope &Co. d'Am-
sterdam (160) ceut soixuuto bar lis marques H. & Co., et
contenant chacun, $5,000 soit ($800,000) hull cent mill*
piastres'Mexicaines, les dits barils Bout loges dans la
voute de mer du cousulat No. 100 rue du Canal.

AM. COUTURIE, Consul des Pays Bas.
Enregcstoi au jal. cam No. d'ordre 2.
&e Consul Am. Couturie.
I also placed in tho hands of the said Consul, on the

same day, ten bonds of the New Orleans city for$10,000,
and eight bonds of the City of Mobile, for which he gave
me tho following receipt:.

NocvxlleOrleans, 12 Avril, 1862.
Rccu en depoteo co jour do Mousieur Edmund J. For¬

stall, agent cn cetto ville de Messrs. Hope ft Co., d'Am-
stiTiium (10) dix bong consolidated debt of New.orleans
de $1,000 obaque, (8) halt bona de la ville <le la Mobile
de $1,000ohaque, losquehl bons luisel entre nous maims
pour compte de Messrs Hope k Co., d'Amsterdam.

AM. COUTURIE. Consul di»a Pays Bas.
On tho first reliable opportunity ottering of communi¬

cating with Messrs. Hope it Co., which w.m on tho 1st
April lust, I wrote as follows:."The Citizens' Bank
and Consolidated Association, unlike our other bunks,
being based on foreign capital. 1 have thought it my
duty to interfere in behalf of tho bondholders you re¬
present, In order to eecuro as much of the cash assets
of the Institution in question as m oiled punctuality to
meet running interests in Europe, until communications
are again o(H>noil. For this special purpose the Clti/.ons^
Bank has placed it) my bauds $800,000 Mexican dollars,
undfer the following resolutions:.

(Same as before transcribed.]
This document lias been registered as follows:.En-

reglstre au Journal du Consul sous lert d'ordre, Nouvello
Of leans, CP 1st Avril, 1882, Consul des Pays Has.
t For the protection of French property, in case of need,
he French Consul has taken possession of a tire proofbuilding, formerly occupied by tho Canal Bank, with

?nulls for coin, he. The French Consul has consented to
receive for safe keeping, under the protection of your
Consul, the above amount of $800,000 of Mexican dollars.
I am also depositing there ten New Orleans City bonds
and eight City of Mobile, belonging to you. I am doing
the same with the bonds belonging to Messrs. Baring,
Brothers k Co., under the protection of tho British Con¬
sul. The French Consul, having subsequently declined
receiving the above specie, Mr. Am. Couturie used his
own vaults in Canal street.

1 hold the power of attorney of Messrs. Hope A Co.
covering tny whole Intervention in this matter, also the
original of all the documents before transcribed, which 1
am ready to exhibit If desired. 1 may be permitted
here to remark that, so far back aa the middle
of February last, I called the attention of
both the Citizens' Bank and Consolidated Association to
the propriety of securing against all contingencies,
so far aa they were able, the bondholders represented by
Messrs. Hope k Co. and Baring Bros. & Co., who bad
supplied them with their banking capital.
Under these circumstances I deem it my duty to claim,

in behalf of Messrs. Hope ft Co., of Amsterdam, the
above sum of $800,000, say ISO kegs, marked H. A; Co.,
containing each $5,000, which I have been Informed has
lieen forcibly taken out of the possession of the Consul
of Holland, Am. Couturie, Esq., and I trust that in con¬
sideration of facts, no doubt unknown to you, yon win
see the Justice of ordering said money to be returned to
me, that 1 may ship the same to Europe in accordance
with my contract with the Cltizena' Bank, so soon aa I
may be permitted to do so. 1 am very respectfully, your
obedient servant, EDM. 8. KORSTALL.

nKAnqrArnnw, Dbpartmbnt or ins Gulp, 1
Xiw Oki.kakh, May 12,18«'2. J

MmsRS .1 have the protect whlth you have thought it
pro|>er to make in regard to the action of my officers
towards theConsal of the Netherlands, which action I
approve and sustain. I am grieved that without investi¬
gation of the facts, you, Messrs.,should have thought
it your duty to take actiou in the matter. The fact will
appear to be, and easily to be demonstrated at the proper
time, that the flag of the Netherlands was made to
cover and conceal properly of an luooporated company
el' Louisiana. secreted under it from the operation of the
laws of the Tnltcil States. That the supposed fact that
the Consul had under the flag only the property of Ile|>e
k Co., citizens of the Netherlands. Is untrue. He hail
other property which Amid not by law lie his property
or the property of Hope k Co.; of this I bare abundant
prool In my own hands. No person can ezoeed me tn
the respect I shall pay to the flags of all nations aud to
the Consulate authority, even while I do not recognize
many claims made under them; but 1 wish it most dis¬
tinctly understood that, in order to be reapected,ttie
Consul, bis office aud the use of his flag, must each and
all be respected. 1 have the honor to be, very respect
fully, your obedient servant,

HENJ. V. rn.TI.EK, Major General Commanding.
Owing to General Butler's having been Informed that a

large amount of specie belonging to the Confederate
government waa secreted at Ihe offlces of the French and
Spanish Consuls, a guard was placed over these offices
tho same day of tho seizure at the Consulate of tho
Netherlands; but on tbo positive assurances of tbo repre¬
sentatives of tbe above governments that the Informa¬
tion was entirely Incorrect, tho guard was withdrawn.
In regard to the seizure of property at tbo bonking houses
of Samuel Smith k Oe., the facta are aa follows .General
Butler was Informed that fifty thousand dollars In specie
had been removed from the Mint to the above house, and
being satisfied that tho money mnst be either tbe property
of the United States government or the o<tnfederaey, bo
took poeseeslon of the bank, and arrested the members
of the Arm. The specie could not be found, aud tho
bankers affirmed positively that they had only fourteen
thousand dollars in specie in the bank, and that was of
the character of private deposits. The General gave
Messrs. Smith It Co. tbelr choice between producing tbe
specie and going to fort Jackson, and tbo next morning
the bankers showed tbe place where tbe money was

hidden. H was concealed In the air chamber, be¬
tween 'tho vault and tbe brick wall. Fifty-four
thousand dollars were stowed sway there very

nicely; but yesterday it all had to come out and
go to tbe Custom House, with the otbur property.

Messrs. Smith & Co., consisting of money and plate.
Tbe General bolds tbe property which the house had in
trust for depositors, to prevent Its being spirited away to

the enemy. Messrs. Smith ft Co. were released on parole
to-day. At noon to-day, In response to an invitation
from Gen. Butler, the officers of the different banks in tbe
city assembled at headquarters to learn tbe General's de¬
sires in regard to the future actien of tbe banks. He
stated to the banSt presidents that he had reason to be¬
lieve that they had caused large amounts of specie to be
removed from tbe city and concealed, and that if be

found any so secreted be should feel justified in assuming
that it was likely to Ond its way to tbe coffers of tbe
enemy. and should take possession of it as contraband of
war. He advised them to bring back to their vaults
Bucb specie as was within their control, and promised to
akl tbem in restoring the money to their banks and to

furnish tbem with a guard to insure it* safe transport.
When thus returned, he should regard it as private pro¬
perty and would protect it as such so long as it should be
used only for the purpose of fulfilling tbe obligations of
tbe banks and other legitimate objects of banking
Institutions. Alluding to the paper currency which
has utterly deranged all kinds of business and
is overwhelming the community with distress
and perplexity, the General spoke forcibly or the action
of the banks in stamping their notes, "Redeemable
in Confederate funds,'' wbile their paper had pledged
them to redeem their issue in silver and gold, and tbe
condition of their vaults was such as to enablo them to
do so. He expected them to fulfil their original stipula¬
tion, and to resume specie payment as soon as practi¬
cable; but as long as tliey acted in good faith, be should
leave the time of such resumption to their judgment.
Of the seizure of the specie at tha consulate and at S.
Smith & Co.'b, little was said beyond a remark frjm the
General to the effect that bo was much pleased to acquaint
them with tha fact that our fleet in the river was pro-
grossing finely, and that the king of rivers would be
open from Cairo to tbe Gull' long before the cuptured
specie would be returned. He then proposed that the
btrnk officers should confer together, and communicate
their decision us to his proposals. To this they assented,
and I expect 1 shall be able to forward their answer in
my letters by the Matanzas.
Tbe conference then closed, and the bankers took their

leave, with an appearance of good feeling.
Yesterday a man named W. P. Mumford was arrested.

Ha was one of tho ringleaders in tearing down the
American flag from tbe [Mint aftor it had been placed
there by the navy. Captain French has a clue to several
of the ruffians engaged in that business, and expects to
arrest them very soon.
The Captain, as Provost Marshal, has received several

letters warning him of plots for his assassination; but ha
has not grown thin over them, and I do not see that he is
inclined to shirk responsibility in consequence.
The Military Commission tried their first case this

morning. It was that of a mau named Benzie, charged
with threatening the life of a Union man. Ha was con'
victed and sentenced to hard labor at Fort Jackson, with
a twelve pound ball and a four foot chain to be attached
to his left ancle, all for tho term of his natural life-
General Butlor approved the sentence. The next meet¬

ing will be on tbe 14th. Colonel A. J. Butler, brother of
tbe Commanding General, arrived here last night from
Havana, whero ho had been on business connected with
the expedition.
The appointment of a military commandant of this

city had become a'necessity, owing to the numerous

amount of business devolving upon General Butler, aside
from the movements of troops in and about tbe city.
General Butler's time is almost constantly employed in
arranging matters or public policy, in conferring with
prominent citizens and in attending to the requirements
of his position as Commandor of the Gulf Deportment. The
selection of Gen. SLepleykas the cammandant jof the city
is heartily applauded. He is a man of great flrmnoFS
and of a peculiar faculty for systematic method. Besides
these qualities, he ought to be acceptable to tbe poopie,
as lie has always been of the old democratic school of po¬
liticians and the intimate friend of Southern statesmen.

In this connection 1 take great pleasure in mentioning
that General Butler offered Major Geo. C. Strong, Chief of
Ftaff, one of the highest positions In his gift, one that
Involved his promotion to an acting brigadier general¬
ship, but tho Major modostly declined the honor, because
ho knew that In his present position he could be of much
greater service to the country and the General. No ote-
vation could enhance the respect and esteem which all
in this division feel for Major Strong.
A large body of Union troops arrived to-day, and orders

bavo been sent to Ship Island for still further large rein¬
forcements; and as we have now communication with
Ship Island by way of tbe lakes, and bnvc steam trans¬
ports tlioro, tbe various regiments and artillery are ex¬

pected dally. We have two One light draught steamers
in tbo lakes, taken from the rebels. One of them, the
Wliitumun, was captured on thej 6ih iust. by tbeCal-
houn,Captain J. E. D. llaren, as she war trying to run
from Mobile to New Orleans to get a cargo of molasses
and sugar. She had no cargo. The captain and crew

were taken to Ship Island, and tbe vessel was turned
over to the army. The other steamer was the Creole-
She ran Into Lakeport (which is at the terminus of the
Pontcbartraln Railroad) and was quietly taken posses,
sionof by Captain Thornton, of Company C, Twelfth
Maine regiment, who is in command at that point. It
was probably an understood thing that she was to be run
in o that port. Tbo Creole is * luge and very elegant
river boat, and, with tbe Whiteman, will be very useful
in transporting troops or stores from Ship Island when
they are needed in hat-te, as they can make tbe trip in
ten hours.
From up tbe river we learn that General Williams,who

is in command of the troops sent np, has destroyed*
piece of tbe Jackson Railroad at Manrhae, a few miles
below Baton Rouge, and had then gone on op the river-
General Lovell, with his small force, was at Manchac in
Camp Moore, but has retreated across the State towards
Mobile.
An unfortnnats occurrence happened on the Jackson

road on Saturday night. A number of persons were ap¬
proaching the city on a band oar; they were hailed by
oar pickets, bot, probably sot hearing the challenge,
did not stop. Tbe guard Bred upon them, killing two of
the men and severely wounding two others.
Governor Moor* has not been heard oI since he fled at

the approach of tbe fleet.
On tbe 9th inst. Lieutenant Wlegel, of General Butler's

stalf, and Lieutenant Bowles, of General Shipley's staff,
were sent to a public cemetery (a kind of Potter's fleld)
to search for buried armsor ordnance stores of any kind.
They found nothing of that nature, but discovered tbo
graves of a number of Union soldiers, captured at Bull
run. From the sexton they learned that tbe poor fel¬
lows had been hustled into tbe4r narrow beds withont a

prayer, or any of the ceremonies that render final inter-
ment less mournful, and give sanctity to tbe act. The
sexton, from a feeling of humunity, bad obtained some

plain head boards, and marked the names of the de¬
parted heroes and sacb particulars as he could glean-
Through the columns of the Hssau) 1 trust that the fol'
lowing names will be recognized by tbe friends of the
deceived, and the mystery ishicb probably bangs over

the fate of the poor fellows be unravelled..
G. W, Milliard. New York, died
Cvrus King, New York, died December 3,1801.
Win, Biggs, Ohio, died October IS, 1801
Adam Johnson,died November 14,1800.
G. Mi-Keynolds, died January 1,1802.
J. Butler, died October 20,1891. «g«d 20 years.
H. Parmenter, dieiLNovember 8,1801, aged 23 years.
Adolph Coleru, died November 13,1801, aged 28 years.
Captain John Clark, Commissary of Subsistence, seized

several days ago, at the warehouse of Mr. Augustus
Boyaat,ou tbo Now Levee, upwards of a thousand bar¬
rels of good mess beef belonging to the rebel army. He
has also seised since thlrty one tierces of rice from a

merchant. The rloe be receipted for, and tbe govern -

ment will pay tor It. Be took it only because the mer

chants here would not sell, and the conditio* of tbe poor
people rendered It Imperatively necessary that they
should be fed. In accordance with tbe notice wblch I
inclose, be commenced the distribution of tbe beef this
morning, and issued eight hundred Hberal rat tons for
hungry families. A sight more fearful and harrowing
I do not wish ever again to witness, and M is no dis¬
credit to Captain Clark to say that In Mi* association
with tbe destitute, whlsh his position renders necesssry,
he is frequently deeply moved. 1 noticed to day that
the sight of so much want increased tbe amouat of the
allowance to each family to an extent which had not al¬
tered Into his previous calculations.
At tbe hour appointed to issi's tbe beef, there were

thousands of eager, hungry men, women and children
crowded around the Custom House. A very large ma

jority of the people were women, all carrying either
baskets or napkins. Some were old and tottering with

lnlirmity; others carried, wearily enough, a babe at the

breast; and many, God help them, bore the evidence of
another claim on their supi>ort soon to come.

The sun was pouring down his rays with an intensity
greater than we have betore experienced since our ar¬

rival, and the poor creaturos struggled and jammed each
other to get into the office; and finally getting to the

desk, trembled from head to foot, and almost fell upon
the floor from sheer exhaustion. If the leaders of this ac-

curred rebellion could have looked upon the sight and re-

Uected upon their responsibility for all this misery, It
would have buen strange if they had not experienced
some dark forebodings of the terrible punishment that

surely awaits them in another world, however easily
they may escape a just retribution in this.
The distribution of the beef is to proceed indefinitely,

and fortunately the supply is fully equal to thu demand
for many days.
To-day nearly two thousand barrels of flour arrived

from Mobile, and a considerable amount of beef from
the Attukapas country.
There has been hut little change In the conduct of the

people here towards the Union soldiers. The community
seem to think that the city is by some hocus pocus or

other to be retaken, and consequently they dare not ex¬

press their honest sentiments, for fear thai they would
suffer If the rebels should regain their power. They will
discover before long that the power of the United States
government is gradually but surely developing Itself
and the men who have for years rendered New Orleans
a terror to peaceable citizons will suddenly find them¬
selves suspended between Heaven and earth (with little
prospoctof reaching the former place), or on their way
to Fort Jackson.
The conduct of the womeu*(I mean(those who "wear

purple and line linen," and are popularly supposed to
be ladies) is disgusting, and not calculatud to strengthen
one's faith in the ]>osse»Bion of common sense by the
sex. Intrenching themselves behind the immunities
which the gallantry of our countrymen has ever ac.

corded them, they insult and sneer at our ofllcers and
men continually, and commit acts which would insure
six months' hard labor at the forts to a man guilty of
like actions. They turn their backs without the cits'
tomary desire to be excused. They describe three-
quarters of a circle around an officer by walking into tho
middle of the street, and regain the side¬
walk at a distance sufficient to express their fear of con.
tamination by too close an approach to hiB person; and,
worse than all, some of them insist upon wearing little
rebel flags on their bosoms (fit emblem of tho secession
of womanly modesty from tnat locality where all gentle
traits are supposed to reign supreme), and dressing
thoir children in secession colors. Hitherto, the only
means of punishing these female rebels has been by
some satirical observation or action; but, unless they
mend their manners soon, they will flud that their sex

will not protect them from a proper punishment. A few
days since a member of Gen. Butlor's f tall' was walking
through an aristocratic quarter of the city, when several
ladies made some offensive demonstration from the win¬
dow of a One house. The officer took out his memoran¬

dum book, walked up the stoop, noted down the number
of the house and the name of Its proprietor, and then re¬

marked to himself,loud enough to be hrard by tho Indies:
'' Yes, this will be an excellent house for an hospital,"
and walked coolly away. The blinds were immediately
closed, and the ladies left very sed !enly. »
The following instructions to Brigadier General Phelps,

commanding at Carrollton, contain a comprehensive ox-

prossion of Gen. Butler's views as to the disposal of fu¬
gitive slaves who come within the linos of our army:.

HUPQrARTKRS, DEI'ARTMKNT OK T1K C.I LK,
New (iRLfuas, Mny 9, 1862. j

Gbmoui. I'hsi ps.Mr. J. B. G. Armouit'snys that a boy
by mime of Irwin l'ardon. whoso services ho claims, lias
curno within your lines. Tlio course which 1 have adopted
in such cases Is this:.If 1 have any use for the services
of such a boy 1 employ him without any scruple; if I
have not, I do not harbor him, us my subsistence would
by no moans serve for so many extra men that 1 do not
need. If you have any use for him, use him; if not, is
he not like any other vagrant tfbuui the camp* Keapccl-
fully, B. F. BUTLER,

Major General Commanding.
New (Irlka.ns, La., May 14,1862.

Reply (f the Associated Hanks to the Pro) ».i,i<,n of General
Butler.They Request His Proleclioitilo Bring in Thtir
Specie.Kesyanse of the General Giving Them. J'rotectun.
Seuurs of Three British Subjects.Corres/ ontlcnct Iletw en

General Butltr and the British Consul.Unanswerable
Arguments of the Commatuler-in Chief.Seizure of R<Ui
Prop erty.Arrival of CotUm in New Orleans.A Neui
Union Party to be Establi. hed in New Orleans.Salutary
Working of the Military Commission.Gunboat. Move¬
ments on Ixike I'on'chartrain.7he City HotfUalitir
TewUred to a French Ship-of- War.l'ic.vs of General
Butler on the Subject,'if*., dc., <fc.
The communication from the Associated Banks of this

cltjr In answer to General Butler's propositions was re.
ccived at headquarters yesterday, and the General's re.
ply to It wag seat to day. 1 append both documents, and
commend them to your readers as an opportunity to In¬
form themselves as to the position of financial matters in
this city In the future:.

New Okli/ui><. May 13,1802.
To Major General Brrtn, U. 8. A., commanding the De¬

partment of the Gulf:.
Sin.To avoid misapprehension we take the liberty to

state to you the impression made upon us during the In¬
terview of yesterday. We understood you to say that
you were disposed to reaffirm the declaration made in
your first proclamation, that private property or all
kinds should Be respected. You added that it' the troa-
stiro withdrawn by the banks should be restored to their
vaults, yea would'not only abstain from lnteiiereuce,but
that you would give It safe conduct and usu all your
power individually, ss well as the forces of the United
States under your command, for Its protection; that the
question as to the proper time of the resumption of specie
payments should be left entirely to the judgment and
discretion of the banks themselves, with the understand¬
ing on your part and ours that the colu should be held
iu good faith for the protection of the blllholders end de¬
positors. Ob tholr part thf banks promised to act with
icriipuloos good faith to carry out their understanding
with you: that Is to restore a sound currency as soon as
possible, and to provide for the resumption of regular
business as soon as the exigencies of our trade require It.
You are aware that a large portion of the coin of the
banks is beyond their control, and that we can only pro¬
mise to use our best exertions for lis return. Should we
fall we will immediately advise you of the tact. In the
meantime we request of you tho favor to give us authori¬
ty to bring back the treasure within your lines, with the
safe conduct of tnc same from that point to this cttv. We
have the honor to be, Ac., fce., sir, your most obedient
servants, W. NKWTON MKRCKR,

J. M. LAl'hYKE.
HnaniCARTERS Dktaktuext or ths Urir, 1

Nkw tmuuwM, May 14, lHtlj. jhare given very careful consideration to
the matter of the o itmnunlcatiou handed me, through
you, from the banks of the city. With a slight variation,
to which I called your attuntion, vou wore correct iti
your understand In* of the Interview had by me with the
hanks. Hpecie or bullion, in coin or Ingot, is entitled to
the same protection as other propert\ under the same
uses, and will be so protected by the United States forces
tinder my command fr, tliereioro. the banks bring back
their specie, which they have so i.nadvisedly carried
away.it shall have »afe conduct through my lines, and
lie fully protected here,'so long ns it Is used in good faith
to make good the ob igations of the banks to their cre¬
ditors by bills and deposits. Now, ss In the pn-eent dis¬
turbed state of the public mind, specie, If paid out, would
be at once hoarded. I am content to leave the lime of
redemption of all bills to the good Judgment of the banks
themselves, governed in it by the analogy of the law*
of the State and (he fullest good faith. Indeed,
the exercise of that, en both sides, relieves every dif¬
ficulty and ends at mice all negotiation. In order that
there may be no misunderstanding, it must he observed
that I by no means mean to pledge myseir that the
hanks, like other persons,shall not return to ths United
States authorities all the property of the I'oited States
which they may have received. I come to " retake, re¬
possess and occupy" all and singular, the propetty of
the United States of whatever name and nature. Far¬
ther than that I shall not go. save upon the most urgent
military necessity, under which right every citizen holds
all his (Kissessions. But as any claim which the United
States may have against the banks can easily be en-
forced.agatnst the prrmmnel, as well as the property of
the corporations, such claims need not enter into this
discussion. In such form, therefore, as In good faith
safe conducts may be needed for agents of banks to go
and rsturn with property of the banks, and for no other
purpose whatever, such safe conducts will be granted
for a limited but reasonable period of time. Personal
illness has caused the slight delay *htch has attended
thl reply. I have the honor to be /our moat obedient
servant, BENJ. F. BUTLER, Major Gen. Corn's.
Wm. H. Ifcmctn, J. M. Urvrei, Committee.
A spicy correspondence has been (going .on for a few

day* between General Butler and the Acting Brltlah (Mo¬
sul at this port.Mr. George Ooppell. As tt may become
an Important Incident in the history of this rebellion. It
will undoubtedly be read with interest throughout the
country. Copies of these letters, and of the correspon¬
dence relative to the ssixnrs of speele and the "Inva¬
sion" ol the office of the Consul of the Netherlands, will

be forwarded to Washington by General Butler, P**
steamer Matanzas.
The subject of the communications between the General

commanding and the Acting Iirili.su Consul, Is a breach
of good faith on the part of u number of her Majesty'*
subjects belonging to a body of aruied men known as the
British Guard, and attached to the Europe an Brigade,
under command of General Juge, This brigade was or¬

ganized for the purpose of maintaining the peace of the
city .and two or three days after the occupation by tha
Union army it was dlsb-tnded. Immediately alter die"
banding. Captain Burrow's company of the British
Guard held a meeting and voted to send their arms and
uniforms to General Beauregard's army, which they did.
On learning of this General But'.er threatened to arrest

any member of the company found in the city after the
lapse of twenty-four hours. Three of the members were

so arrested and hence the correspondence.
British Coksulatk, N*w Ohi.kan.-, May 8,1882.

Sib.Mr. J. J. Harrows, a British subject, and who
lately commanded a company com[>osed entirely ot Brit¬
ish subjects, organised to comply with tho law of this
State, ha* informed me that, at your request, and In con¬

formity with au order from Brigadier General Juge, be
appeared before you yesterday for purposes which I shall
have the honor to state in my communication, and he
begs my interference in behalf of himselfaml of the other
British subjects concerned. Mr. Burrows states to ine
that you informed him that every member of the British
Guard must report to you, with uniforms aud arms, and
those failing to do so must leave this city within twenty-
four heurs, or be sent to Fort Jack sun. It has come to
my knowledge within the past two days, and I am givon
to understand that you are in possession of information
to the same effect, that some members (u minority of the
wholoj of the company of British Guard, be lie v lug that
the duty which hail been Imposed upon them by the law of
of this State was at an end, aud their sei vices no longer
required, a short time prior to the occupation of this
city by the military authorities of the United States,
sent their arms and equipments.their own private pro¬
perty, I believe.from the city, to whom or where Mr.
Burrows is unable to inform me. For this reason it will
be impossible for them to report to you as soldiers.a
character In which the British subjects now in question
have never been desirous of showiug themselves in the
existing strife in this country.

It is not my intention In this communication to shield
my countrymen iu tho step they have taken, for it may
be construed as a breach of that neutrality imposed by
her Majesty on all her subjects: but if it is looked upon
in that light, I leel convinced that they, when they took
such action, were ignorant of the importance that might
be attached to it, and did it with no idea of wrong or
harm. It may not, sir. be irrelevant for me to mention
that I much regret to hear that the position of British
subjects in this city as neutrals should have
been questioned or doubted. When the militia
law of this State was enforced by the autho¬
rities, requiring all men between eighteen and
forty-five, who were In the State, to perform militia
duty, 1 was compelled to oppose the law, utid informed
the* Executive of this State that the service imposed
upon British subjects wan contrary to the law of na¬
tions, and placed them beyond that neutral position
which had been enjoined upon them by their govern¬
ment. This was partly at the instance of many British
subjects, and conjointly done with the Consuls of seven
other European governments. In consequence of our
action tho Uuited Slates authorities, ou taking itossrssion
of this city, found that the city was to a great oxteut in
the charge of the foreign corps, and they were perform¬
ing a service allowed by their own governments, and one
deemed incompatible by either belligerent. Consequent¬
ly, it is scarcely reasonable to suppose that, atter so
strongly opposing the militia law for fear of losing or
violating their rights as British subjects, they would
voluntarily and. knowingly place themselves in
that unpleasant position which they havo for
many months carefully avoided. As I have bad the
honor to state above, and for the cause mentioned,
It will not be possible forsomo of the British subjects,
who were members of tho British Guard, to obey the
verbal order of questionable legality given to Mr. Bur¬
rows, that they should report to you as soldiers, and it
would become my duty to solemnly protest in the nam*
of her Majesty's government agaiust the alternative
stated by you, tno enforcement of which would infringe
the rights of British subjects residing in the United
States. I have the honor to be, sir. your most obedient
servant, GEORGE GOPPELL,

Her Majesty's Acting Consul.
Major General B. F. Hra.ER. United Stat'S Army,Com-
manding Department of tbeGulf, Ac.,New Orleans,La.

l'KAUqt ARTE1IS, UKPARTSIEWT OF THB (JUL*, 1
Nrw OsxaAxs,May U.IML j

Sir.I hnve your communication of May 8. With its
evasions of fact I havo nothing to do. A plain statement
of the matter is this:.A number of residents of this
city, who havo enjoyed the protectiou and advantages ot
the United States government in their large trade and
property for many yt ars (some ol them more than a de-
eade), and now claiming to bare been born subjects of
her Majesty IJueen Victoria, organizes themselves into a
military body, known as tho "British Guard," and,
armed, uniformed and equipi>ed, patrolled the streets
till the fleet of the Uuited States had the city under its
guns. This body then, after a discussion in presenco ot
its captain aud at least one other oQicer, at eleven o'clock
at night, deliberately voted in an organized meeting to
send the arms and uniforms of tho company to the army
of the rebel General Beauregard, which vote was carried
into effect, by sonding to tho rebels, substantially, all
the arms, uniforms and equipments in thoir armory.
This transaction was concealed from me for some days.
I then scut for Capt. Burrows, and he acknowledged the
facts materially as above stated. In thi* llagrant broach
of the laws' of nations, of the United States,
your Queen's proclamation and the laws of
God, I directed him to order his company
to leave the city within twenty four hours. To
this he objoct«' I, saying, among other things, that this
would be punishing" the innocent with the guilty, aa
there wero some members absent at the timeot tho vote;
that each soldier of the Guard owned his arms and uni¬
form as private property, and it would be liard to com¬
pel those to leave the city who still retained their arma
and uniforms, and dM not concur 111 the vote. I then
mot'.illed the order, diredtiag those to report to me who
still retamod their arms and uniforms.all others, hav¬
ing forfeited all rights of neutrality and hospitality, y>
leave the city within twenty-four hours, or I should
have them arrested and sent to Fort Jackson, aa
daugerous and inimical Dersons. Theso people thought
It or consequence that Beaurogard should have sixty
more uniforms aud rifles. I thought It of the same
consequence mat he should have sixty morn or thesa
faithl es* men,who may Qll them if thoy choose. I In¬
tended thi* order to bo itrlrtljr onforced. I am content
for the present to suffer open enemies to remain in the
city or their nativity, but law-defylug and treacherous
alien enemies shall not. I welcome all neutral* and
foreigners who have kepi aloof from these troubles
which have !>een brought upon the oity, and will,to the extent or my |»wer, protect them and
their property. They shall have the lame hos¬
pitable and J'lit treatm-nt they have always
received at the bands or the United States government.
They will see, however, Tor themselves, that it Is for the
Interest of all to havo the unworthy among them rootad
out; because the acts of such br.n.; suspicion upon all.
An the fact* above set forth can easily be substantiated,
and, Indeed,are all ovaalvely admitted In your note by
the very apology made for them. That a|iology says, that
these men when they took this action.sent theno arms
and munitions or war to Reaursgard."did It with no
Idea or wrong or harm." I do not understand this. Can
It be that such men or age enrol themselves as a military
body did not know that It was wrong to supply the sno-
inies of the I'nltod States with arms? If so, I think they
should be abseut from the city long enough to loarn an
much iotesnatlonal law, or do you moan to cay that,
knowing their social proclivities and the lateness of tha
boar when the vote was taken, therefore they were
aot resieasible? There is another difficulty, however,la theve iwople taking any protection under the British
flag The company received s charter or commission, or
some form of rebel authorization from the Governor of
Inalslaua, and one of thorn, whom I haveluuder arrest,
accompanied him to the rebel eamp. There Is still
another difficulty. I am Informed and believe that ft
majority of them have made declarations of tbelr Inten¬
tions to become citizens or the United Slates, and oT the
supposed Confederate Status, and have taken the proper
and Improper oaths of allegiance to effect that purpose.Thus far you will do me the honor to observe, that 1
have treated your communication ss if it emanated from
the duly authorized Consul of her Majesty's government
at this port. The respect I feel for that government
leads me merr,lf at all, upon the side of recognition of
all its claims, and those or Its officers; but I take leave to
call your aiuntion to the fact that you subscribed your-self "Her Hritaunlc Majesty's Acting Consul," and that I
have received no official Information of any right whfch
you may have so to act, except your acts aloae,and. pardon mo tr I err In saying that your acta In that
behalf which have cotnn to my knowledge have aot been
of such charscter as to Induce the belief on ray part that
vou rightfully represent that noble government. I have
the huuor to be, vary respectfully, your obedient servant.

BFJi J. F. BtTIJER,
Major General Commanding.To Osn. C. Corrnj., acting as her Majesty 's Consul at

the port of New Orleans, La.
Hamsn Co*sr latb, Nbw Om.tA<«s, May 13, M62.

Sis.In answering your communication of date ths
11th Inst., It Is my lutentlon to. confine myself to a cor-
recuon of errors In yonr statement or facts.

Ttie British Guard was organised under the general call
for eervioe from allTesldents within the ages which glvalegal exemption, and as the least obnoxious form In
which, at neutrals, they could comply with (Major Gene¬
ral B. F. Butler, United States Army, commandingIiepartmsnt of ths Gulf, Ac., Ac., Ate., New Orleans)
the requisition. The privileges saked for them,and wl>h sor^e difficulty obtained, limited their service
to the 1 inee aronnd the city proper. From the time U
wan ascertained that a portion of the United .States Meet
hsd passed ths forts until Its arrival before the city, tha

Cits mind was disturbed by apprehended Tloi.nce.at
io. and the city authorities called spon the foreign

brigades, of which the British Guard formed part,tn
suppress any such attempt Their services were, from
that moment, thei msf an areted fnlirt, which ware by
yonrseir and by Ossratodere Farragal gratefully acknow¬
ledged. Alter several fatiguing days and nights passed
m the fulfilment of these duties, between the hours ol
two and three o'clock In the morning (net eleven, ss yon
have it), the guard left their stations and returned to thelt
armory to deposit their arms, cofliiderlng^that their
mission wss st an end, and that they werTfno kmgei
wanted. Tbelr existence an an organised body had vir¬
tually ceased. One, or It may be two, officers wets M
the armory, returning.with the nest. No meeting wu
either called or held there was no vot&g benoad MM


