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REPORYT OF GIDEON WELLES.

NAVY DEFARTRENT, Dec, ¥, 1868,
B 1 respestfuily submit the annaal report of the
Sawy Department and. of that ‘branch of (s pubiis
“geryice during the past year,
EXIIHIT OF THE NAVAL FORON
The numbor of vessels in squadron servies, ss
crusers, storeships and returning 18 42, carrying 411
guns—a reduction during the year of 14 vessels,
earrylng 90 gons, The numberof vessels of all ae-
soriptions in use as cruisers, storeships, recelving
ships, tugs, &c., 1s 81, carrying 663 guns—a reduc-
tion fram last year of 22 vesdels, carrying 206 guna.
4he total number of vesscls borne upon the navy
Nistds 208, carrying 1,743 guns—a reduction during
i year of 3¢ vessels, carrylug 128 guus. The fol-

5 tables exhibit the preseut employment and
.ﬂm of the naval force:—

v No, Guns.

- frn vessels in EquaAdTon Aervice..... o5 35

returning from squadrona........ d &

: Btorestips for AQUAAIODS. ..oo.vvunnenn.. # Wl

Bpecial and 1ake BELVICO. ... ceasnarienias I 1w

gwunmm R i3 i
wothoe vm& and In use at Naval

NOMBRTRY vaisil < binde st sennssaassisvene B
ReoPIVIRE BIUPH.covavsnrennniores soseene O
Quarters for ofiicers at League lsland ]
and warine barrwoks, Norfolk. ... 2 n
Tugs al nayy yards and etations, powder
buats, Cassrbemuc ) s 28

Desaainaions dinnis sanss

Total IN BB oeu vnrevrranacscsssnss L)
n-clad vessels lald up....... 109
i ~glad vessels not completed.. 18
enm s not completdd. ... covesevss 10 268
ine-uf-battle slups nol compieted. ... + 8 RO
Other vessels lpid up, repalving, fNiting
for 8o and for B&l0....cvussiiinsrsanss 602
— —
Tota) number of vessels of all desorip-
tons in use, bullding, vepairing,
fiting fOr 508, &0...civiseass-ienss . 000 1,743
The vessels of the navy are classiticd us follows:—
Nu., Guns,
Woesels of the fra rate—of 2,400 tons and
NPWATIS. coavennna I B 602
Vessels of the second rate—o.
2400 LODS. . conasrrsersrannns 480
Yessels of the toird roato=of
RO o vnsana vy sblivny vetnswiive tReasen 414
Vessels of the fourth rate—under 600 tons 68 154

Total 1,748
The following $able indicates the character of the
Vease. 8=

Berew BIeAers. . ..ovaan
Paddle*wheal Bleamers.
Balling vessels. ., ..

TOMML. o oicvssnimpoitianssvmrie vesnwansss 200
TR BRUADRONS,

The organizaiton of the equadeons remaing essen.
tlally the sanie as wien | mademy last annual repore,
Some changes of colamanding omeers ainl of vessels
bave taken place, and the force of each squadron has,

vin i of tha lmited o‘f seamen al-
Jowed by the act of iTth of June inst, been necessa-
nlx been reduced,

t the commencement of the rebelllon the naval
force on forelgn stations was recalled to assist in
tablishing and entoreing the blockads, leaving fﬁe
commence and persons of our eltizens abroal great!
exposed. On the restoration of peace the deparime
fmmedintely took measures to re-establish the squrad
rous wileh had been broken up, sud acourse
ective cralsing was crdered by whieh the flag,
Jong withdrawn, ught be prompily exhibited in
every mportant port where the comwerce cf oar
wountry had penetrated,.  This order has been offl-
eleutly and satisinctorily carred into edeet Ly the
distioguished naval officors salectea for serviet on
foreign staltons, and at no previous period In our
Bistary have the power and prestige of the Amertoan

CBavy and pame been more honored and respectod,

If our commerce sad shipping lntereste hava not
recovered from the depresdion consequent upon the
War, and are not as expanded ag (ormerly, 16 s from
no inattention or neglect on the part of the navy.
Blnoe the squadrons were reorganized our eousiry-
men and their interests abrond have been ue vigh
ntly guarded and proecied on every sea sod at
every avecssible point as at aoy lormer perivi, It
bas Deen the purpoese of whe department to bave on
ormore of our navil vessels visic annualiy every
eommercinl porl where American capital '8 em-
Pployed, and (hat o wwa-ol-war should not by long
abaent from the viclnlly of every iterchpat ship tlat
migot peod assistance or protection,

o acoomphish this purpose and mget the require-
menta of the department great activity and viglianoe
woere pecessary with our lumbied navy, nowooering
in men gnd ghips less than one-fourth the afectivo

ree of any one of the principal mariime Powers,
Netthe work has bean performed with energy aod
Senl and the views of the Departient well sustained
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paul

and on

at ]

Tenerime, Madeira, Mon-

P‘:.' Jelln

an Qommander Jeffers reports
the slave trade 19 entirely suspended.

The vessels of the squadron have, durlng the year,
in additon to ths mentioned, viaited Valenocia,
Tarragona, | na, Malaga, l.nshurn, Palarmo,
Uivlt.l?.. \mhlnﬁ‘lm ﬂ
Bordeaux, Pamilliac, Basque Roads, Cadiz, Ferrol,
mburg, Bremerhaven, Antwerp, Plymouth and
VArious ports on the |

ATLATIO BQUADRON,

Rear Admiral Heory H. Bell, who waa In com-
mund of this squadron at the date of my Iast report,
was drowned at Ozaka on the 11th of January by the
upseiting of & boat ln which he was crossing tlLe
bar. 'The command develved upon Commodord
Jobn R, Goldsborough, as senlor oficer, untl the
arrival of Rear Admiral 5. ¢. Rowan, who salled
fromn New York in the Piscataqua on the 18th of he
n&mb@rrk l:lcll assumed conunand ad Blngapors on the

of April,
wﬂm #quadron Is composed of §he following ves-

Guns,

UnadiMin..ccoieeeennnne B

Oneida. AT0ostoo R
Iroquols Manmes. .. ...,
Ashugiot, . Idaho (store and hospl-
Monoecacy. . B L ¥ | 1

The Shenandoah I8 on her way home from this
squadron under orders fssued .dn June last. The
Hartford arrived at New York in-An

The Uniled States Minister, Mr, Van Valkenburg,
wig of opimon that our government should bé re-
presented by a strong naval force on the oceasion of
the opentug of the ports of Osaks and Hlogo. Hear

Adiiral Bell concurred in this opinion and essem-
bied a8 m vessels of the squadron o Hi as
were avallable, Incloding the Hartford, 1 ols,
Mouocacy, Aroostook, Oneids and sbepandoah, The
latter vessel conveyed the United States Minister
frunl Yokohama to consummate the lerms of the
treaty, XNo serious trouble was rehended, but
eartaln discontented factions wera wn Lo exisi.
b was thought, therefore, that the Uisplay of foreiga

wer would prove a wholesome resiralot oo Lae

bulent and disafMoeted.

Agroeably to arrangements, Osaka and Hiogo were

uietly opened to lorglgners on the 18t of Junuary.

he event was celebrated by the American and Brit-
ish vessels at those places, thelr masthoads being
dressed witl the respective natlonal fags and tie
Tycoon's fag at tbe main. Every vessel sloni-
tineously Ared & salute of twenty.one guns, wlich
the Japunese prompuly returned awboth places,

Although the opening of these poris bad been
harmonious, @Tuirs bore an aspect so unsectled that
Rear Admiral Beil determined to delay his depurture,
aad three days after sending” despatches to the de-
Emmem announeing thus purpose he wus drowned;

y the swamping of nis boal off Usaki.

This melancholy event, made e more aMicting
by the drownl at the same time of Lientenant|
Commander J. H. Keed znd ten of tho crew of ihe,
Admiiral's barge, ocourred on the morniong of Janu-
ary 1i. Hus communication with the shore had been
inierrupted for several dave by a storm, and he left
his slilp &8 Boon A% it wbated fordhe oEe of visit-
lug tue United staies Minister, But b ‘:; & WS
capeized by a strong wind and heavy sea oh the bur
10 signe of most of s comwand, EKvery effort wns
made by bowts despatehed from the vessels present
10 resfue the unforfunite party, ont only three of the
bout's crew were suved, The bodies of the Jost were
all subsequently recovered.

The harwony which rrreulled at the opemng of the
new porss wus of short duracion. - Didicalties, orlgi-
natng in the lnnovatlons on ancient customs and
oppogition o Intercourse with lopelgners, uppenred
:uumg the Japuuese, and $00n Lroke out lo hosull-
1o,

On the 27th of January the contending tp.‘m!m
came fn conflict ad Osaka. ‘Lhe Tycoon, who favored
the exteuslon of commercial interconrse, was de-
feated, and aurlng the night of Januury 31 songht
sheiter with soma of hisprincipal sdiercnts on boand®

EUROFEAN SQUADRON,

Admiral D, G. Fartagus, who was in command of
ghe squadron at the daie of wy last report, reiurned
to New York In the Qug ship on the Wih of Novem-
ber, leaviog Lhe uauw ron in_temporary ch of
Commoaore A. M, Pennock. The Frankiin is o re-
surn with Rear Admiral Willlam Radford.aho has
becn desiguuted tg command the squsdroo bl s
eomposed of the (lowing vessels ;-

s,
Franklin (fagship.... ) |
Yiconderoga. vees 9 Guard (storeship).
Bwatars. . 10

The Canandaigua 18 on her way to the United
Biates from the suadron,

Admira! Fa 1t has visited during the year Tol-
and, Belgium, land, Scotland, Feance, Fortpgal
spain, italy, Austria, Prussia, Greece, Tarkey aud

uroceo,  His recaption Lo every £ oo wihich he bas
wisited was egually fattering with Bis reception tue
germ-mhw year i North of Europe, and cannot

less acccptabie 1o the govermmnent and de of
the United Srates,  While hoporing that distin-
guished oMoer the sovercigns and other lugh
officinls of these Powers have aviiled them-
sclves  of the occaslon to  compliment
friendly terms  the nation  he  represents,
It & graufleston to remark. while spting the
movements of s oficer sod e squadron, that In
no Instance hos gn appeal been made fog bis inter
ference In any maaner W relteve orextend aid to
our countrymen wcatterad along the shores where
the fag bus been exibited, nor e any appileation
boon uAde o o to wasert aml  vindiente their
rights, Thronghous Barope the rights of Amegican
vitizens are respected, and wherever the fing has
been earvied by the navy the priviieges to which they

are entitied and whieh epre gusranteed by treaty
Wtipulntions and miarnatioual law nave beei assert-
ed and maintained,

He left Lashon It dovember, 1567, wheps jhe nsual
eourtosies had peoi excnanged and whotg by invi-
tation, Adbora! | areagut, with many o hid oficors,
hd been received by the King and Queei of Portu-
gal and Do Fernai b, and procesded slong the
copats of Spala, Frauee and Taly, (ducing st Gibrai-
tar, Cacthngena, 'ort Mahon, Towlon, Vilchanche
and HSperis, st each of which places he was the ro-
ciplent of mupy ooutesies il etientons, civii aod
naval. On the vecasion of an excursion to Madrid
he was condially weloomed by the Jueen amd kg
Coamort aud vther Wgh oflclals,

At Port Malon, where ho arrived in December, Tiia
receplion was u«w:uilurg’ru.n!:uu. Eaclh viliage in
Minorew through whicl he passed wes profuse o
oot pliments, wid Lo many sustances sent ous dapu.
tations (o meet ilm us a descendant of enn of thelr
ancient tsmilics, his father having boen a native of
sl cimggrant from Clutadeis in that taland,

When the Frankiin: wes st Spetia Admral Farry
JEUL Visiled Flore ' anil Genod, He dined

\ % Mwerty Vietor Emanucl and
Ly mans dstinguished omeuss,
A other conntries, af each of the
e proceeded 1o Naplgs,

Whike ou & vidt to Ro
reculved by Uhe Prioe

pelilng ot Nessins wnd S5 racuse mved ut Meita
on the 12t  He was uoe joiued by she Ticon
deroga amd Frolig, his Jdepariurg on Lhe
15th was rearked by wkual honors The squad-
goun  wus followed (o etd by Vice-Adwirad
Paget, commasding bor  irieonic  Majesty o

feet in the Mediterranesy, in Nis flagship, the Cae
donta, wh.eh passed Cloese hle, bhe CTews Dwn-
Jaing e rggiog and choee , the band playing
“lall Columtum”™ The otiier vessols of the feet
passod Sucoossive tencing st lnr courtesios,
When all had o Adprirnl Faget holsted Lho
Amerionn fag at the o and Gred g =alate of seven.

teen puns,.  Mhise court § Were n l.rzmw.edgcu by
the crew of tne Frankiin who manned the yar
tie band played “God save the L1 and tho pa-

Tue was retnrned.

Admiral Farragut returned to 14non on the 2sth

of April, and aiwertaking pplies ended Lo
Holiand, He frrived at Flosbiog 1 dune, whcre e
romained antil the 2188 With a pumier of s om

wors e visited, on iavitation, his da
LA d, pt Brgseels, and dioed with bo

Nagsty, socomgpamied by the 4
ants woaw receivad on board the Frankan ot Oster
Fronn Urissdls he made s short tour to Liege and
Eesay, wnd  procoeded frote thence W Sou s apon

Where e jeft the Franklp, and made s tour o e
morin, pessing throwgh london, York, Newoasile,
Ediubury ana woangow, and rojoloed the Pranilio
July. On this tuar ne reosived every sttention trot
Aho nuihurities of (he pespective plioes visited, and

Bnspecied the dockrards gud guber establlsbimoots of
ln:rra:u t naval viticers
in the 16tk of July tne Pranklin was visited oM.

elally by the Luve of Edinburg, Captaln of her
Britaonio Najesty’s s41p Calutea, and on the 1206 Ad.
miral Farragus =00 o'her omoers dined with h'in,
many lstinguinliod porsoss of Gogisod belog pres-
ant. The Prince of Walers and his brothor, the Duks of
Fdinborg vislted (he Feanein on the 14th, - On wue
17th Admiral Parragut calied on ner Majesty the
Quean &8 Opborne House.  On e (st Lhe corporale
pathorities snd others of Bouthumpton vistted the
Fraokiin, agd on the 1Wth sbe i ied (rom Ouwes fur
byre, &b Which place sbe wriived on the éh of
4 wunt,

Hare Admiral Farragut transierroed his fag 1o the
Frolie and proceeded W ;Il.lm-.. Vhnaje, I': Pran

0 reng.ixg i

o spiled for Sinyron. APl | bagw
oo o osh of Asgast, and having recoived u oo
£ e Sultan suchored o Lha osg D om, ol oy
pinatinople, on the sth,  UB the Jati o I ANHLER, e

Comyaiied Ly 8 Jarge puber of licerd yf e navy,

the frog which was in the barbor, Protéction
was given him untll daylight, wihen Lo Was Lraws-
ferred to one of his own vessols of war,

On the 1st of Febrgary the several forelgn Mints-
ters were cowpelled fo ubandon Osaka snd were re-
ceived and conveyed o the Iroguols to | where
they establighed their leguilons, On the 4th of Fob-
ruery an assault was made in the streets of Hiogo
by a detachmens of Japanese troops on the forelgn
residents, duaring which ope of the crow of toe
Onelda was serously wonnded by & musict ball. In
cousequence of these outbreaks, which toreatened
tae salety of tne forelzn population, the naval forced
prezent inade a jo.nt landing and wdopted meastred
%o protect the forelgn setieinent,  But on the &th of
February su envoy (rom the Mikado srrived at the

teresLs
ons have froin tme (o ting
been issued to the ﬂm!rl.lb:n mmmﬂw Jlt&h ﬂg
progress of events, wes
atord nacma‘:',r protecilon Lo our citizens. 1o pur-
suince of thése divectlons the Contoocook, Dé
Shawmut, Saco, Pm% and
Ki °h”‘d”amﬁmlm§::'e' n in
wisters, and some of them
mu&net;mw:. The naval oMcers in command
have exerclsed prudence, observed
::mund‘ the custouuary ovurtesies Wil the au-

OrILIes. :

In March last the De Soto, Commod
ordered to Veneguela Lo
in secur|
tention

who
on the of Paraguans and carried a8
mm to . At Curagos Commodors Boggs
e of the release of the crew of the schooner,
ut he very properly
company 'll'ﬁh Mr. Btiliwell,
Minister, visited Caracad and had sn interview with
the vice president and other authorities of tue reput-

The distarbed condition of llx:I lian
e B otiate na
ou that Tostruetl

e, The Saco, Quinmander Wiison, took on
at St. Thomas the maswer of the Grant, uwnd
alter restoring Lim to bis position at Lton. pro-

eeoded to Venczueln., Tne question ot that stage
came ome of indemnity, subject to edjustment
through other chuunels. No further ocousion for
navel setion was thercfore oecesgury and lhe force
was withdrawn.

In June u aispiny of naval fores In the gulf wis
conaldered necessary In consequence of reporta thst
u hostile expedidon agalost MExico Wid colicentrit-
ing near New Oriaans, No o for getion, bow-
ever, manifested 1taell.

BOUTH AFLANTIO BQUADRON.

The South Atlantic squadron, uuder command of
Rear Admiral Charles H. Davis, 18 composed of (ho
following vessels:—

G lere (nagship) “21 Wasp Grum“.'
PAWDOH, ccasnrenssssss 11 KBOS8B. o ivevacnnias. 8
QUINNEDANFzeorvenans B

Twu vessels were orderéd home n nencs of
the reduction of the naval force by act of Congress,
The Huron arrived at New York in October and tue
Sthamokin 18 dally expected at Philadel

The coutinuation of the war between the allied
Powers and Paraguay his rendered iU advisable w
keep some portion of the foree within as convenent
reach as practieable of miitary operstions, Other
ﬁ:lur.s. nowever, within tho lunits of the command

ve not been neglected, but our lnterests have re-
ceiverl attention snd ample protectlon, ‘The Nag
has been shown at Bais, Rlo Jansiro, St Cubli-
rines, San Carmen, [hia Graonde, Fulkland Islands,
Montevideo, DuenosAyres sud other polnts on the
copst of South America; a8 Rosario, Ourupaity, Cor-
rientes and other places on the La Plata, Pu aud
Puraguay rivers; and ac Cape Town, Litule ¥iah Bay,
Benguela, St Panl d¢ Lounde, Ambrig, Kinsembo,
Kab'nd, Malemba, Landuno, Bluek Polnt Bay aud
Mayumba, on thé BOUtHWEsL cusst of Africa.

Tne presenge of naval vessels bas gencrally been
@] that was necessary for the Becurity of Amerigan
-eitizens and their property; but oo two occasions 1t
awas deemed advisable o lnod s pard of the force at
Moutevideo, On the Tth of Feuruary, In convert
with the commandors of other gquadrons and as e
request of Governor Flored, Aty seamen and -
rines were landed for the protegiion of lorelgm resi-
dents and the Cusiom Howse, On the soeceeding
day, amurs having quleted, the detachment was
wilhdrawn, On the 10th of the sate month another
force was landed and remained on shore unul tho
utith, 1n consequence of distarbances occaslvped by
the assassinstion of Genergl Flores,

Early (n the year, at the request of the Becretary
of State, the Wasp waas hed to the capltal of
Paraguay for the purpose of bringing away our
Minister restdent, Mr, Washbura,  When she arrived
At the seat of war in the Parand river the passage of
the vessel throagh the blockading teet wus refused
by the Lrazilian sathorities, and alter waltlng sowe
months and failing to convioeo them of the right of
& neutral man-of-war to ascend the river as (ar s
Asuncion for the purpose stated, that vessel returned
to Montevideo, In August the hra:f.titm nuthorkies
withdrew thair objeclion and the Wasp agan
ascended the rver, which 15 of difficult navigation,
OWIng to 114 toriucus conrse snd snirting sand bars,
Only the smailer olass of naval vessels can aseend Lo
Asaneton, on the Pacandé nver, in the interior of
Bouth Awerica, 050 mites from Montevideo, On the
10th of September, at Villeta (helow Asunclon), the
Wasp took on board Mr, Washbura and fawmily and
conveyed him to Boenos Ayres.  Rear Adoiral
Davis, at the date of his lateat despatcehed, was pre-
paring to nccompany the uewly peeredited Minister
of the United States, Gew cMalon, o Purs-

The authorities of St. Catharines, of Bahie and of
Urugnay have becen respectively recelved oun bourd
the hip, and Interconrse with them, and indesd
with all the South American Stutes, has been of the
most (riendly mnd gratifying character,

SOITH PACIFIO SQUANKON,
On the 6th of August last Eear Admiral H. K.
Thatoher, who had been in command of this sguad-
ron for ‘w years, was relleved by Rear Adwical
Thomas T, Craven. The squadron compriscs: —

ber of the oMiours of the v 18 of war.

Hear Admiral Rowan ched Yokohama on the
24 of Jane, and found the open ports 1o posses-
sion of tne Mikado pamy. The furelgn nuval forces,
in pursuanes of agreement ju colference, Dave
lointly .eveupied Yokohama for the defence of the
furcign seitiement, No seripus  digturbance had
taken pluce there ot the dite of Lhe last accounts,
W Redr Admira! owan was awiuiting the progress
of events beiween the conwending ?uet .

After the desth of Hear Admiral Bell, Commodore
Goldaborough tran<erred his'tag to the Hartford,
and left Nagasaki oo the 1st of Febrnary foe !!nn}
hotig, on s way o singapore and toe Unfte
States, At Hoog bong he paud an oflclal visit w0
the Uhinese Viceroy at Canton, who rmiles over the
two extensive snd popralous Sen (oSt provioeea,
Ewantong and Fuahkien. The receplion wus cordial
and gratilying; aud to check I poine weasare e
irequent plracies, the \ll-em{ prowised 10 1weng 4
prociamation protubiting Ashing junks from carry-
ing an exinm pumber of wow, of &rng, o nunlilons

of war,

The limits of this squadron are exteusive and the
morvice reqaired Is of & varied character. In Decem-
per the Monocacy examined the track of siewmers
Between Nugusiki and Osaka thro the Inland s,
the walers pavigated by the anxinry slegmors of the
Panific Mail Steamsnip Cotapany, for the purpose of
determialng oo the ﬂmper sltes for lighhouses,  Dur-
ing the same mouth the Ashoeiot went to Tuku,
w Lhe passage of the United States Miulsier, Mr.
Burlingnme, had boen obstructed by ihe rebéls. The
Minlster and family were received on board and con.
veyed to Shanghae, In June the Unadilla vislicd
Baokok, 1o =lam, and dellvered a present of Arms o
the Prime Minister, Courtesies were exchanged
with the King, the Urown Prince, the Prime Minisicr
and otier oMiciale.

In Aprit the Shengodoah was sent te Corea to
make unother attempt W rescne the orew of tlie
schooner Genernd Sherman, wWhich had been de-
Shovaty, 1! Naving becs staced upo apparently good

y, I hav 'u stated npon A
autbority tbhat some of them were nR. alive and in
captivity, From a!l ibe information (hat Comman-
der Fe r could gather he concluded that none of
the crew or passengers of the kchooner were living,
He #u 1, n‘l IWEver jlnlo':mnlmt o falr -:E:ey of
the Ping river aud 1 approachos, sod o s
mum‘ui data. . o

curing other
The Areost Lacutenant Commander Beardsiee,
nsuls for Amoy aud Foo-Choo to
to enable them to visit the various
ports on that iland cotalng under thetr charge, The
na\‘lﬂ. the lower partof (his lsiand, it
will be recollected, tourdercd the shipwrecked o
cors wod crew of e Amerioan bark ilover, Satls.
fiedd fromo inguiey thiss Bo forelgners were in captiv-
ity on the siand, Lisutenant Commander Bearaslee
obtulned sssurances from the Datives of Kind troud-
moens to and restoration of ARy persous who may
heroaier bo shipwreoked upon the lland. This ar
rang~ment was effecied muinly through the wstry.
mentality of General Le Gendre, United Siates Con-
nul ot Atioy, who, sccompanied by &n expodition
farmehied Ly order of the Cujtain weneral of the

| Fouklen provines, visited the 1sland in the fall of

1505, kud Lad an interview with (he savage cliel
aud muoe agreciuenis with him for the fature. The
Coumul Gentral states that but for the exhibition of
the navis power of the United Biates the provions
Jutie L conld Have acoom noiling.

Tie Ngli draught steamers Aroostook, Unadilin
and Manines, which were ganl to the Asiatlo squsa-
roL privocipaiy 1o crolse for the suppression b
riy, wore sesighiod W localitbies whete fuch crimes
Lad en mos: irequent, and have been alinost cou-
wtantly engagod In thiv speclal duke. It s belleved
that saelr prescoce, with that of the smal gunboals
of difeteut pationnlities, ]‘u.n In great megsure sup-
preased the orine.

Althougn the sesedron has been mainly in Japa-
nese water, th wglpal commercial ports i China
have Leen via nd @l nesdaod protectivn given to
Argerican buteresis,

SORTH ATLANTIC SQUADRON,

Rear Admiral James 5, Pulicer, who was o come-
mand of this i‘l#lil&lluu At the dawe of my last report,
dled of yeliow fever ut St Thomas on the ih oh';n-
cember. Th fagabip Bakguennann being infected
with the diseasc was, on ner retarn (0 New York,
placed out of comimisslon, and, until the Contoocook
wae ey Jor kee the Weinpanoag was vasd o 8
Nagstidp,  Redr Admiea! B K. Woff boisted s Nag
on bonrd W later vessel on toe 200 of Felruary,

Tive syubdron B now comipossd of the

s, Guns,
Coplosoool (Magebip). 13 Yantle iFesiavil B
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United sStates legation with information of & change Guns, s,
of government, Assurance was given that foreign- | Pensacola (hagship). 20 Resaen. . ......o.ceeee 8
ars waghl be protected, whereupon a settiement was | MoloDZ0 ..ocecvenipe. 10 UBSIOE . oovvninnnen.. @
made and the forces withdrawn,  ‘The Jap om- | Lackawanng,......... T JWIBEIOWD .. enuress 1D
cer who had ¢ d of the detach it of troopa IGAW «evesnessnaees B Uyane (storeship).,... 18
and ordered them 1o #re on the foreigners at Hiogo. nese vessels have, during the year, given much
wus subsequen iy executed inthe presence of & nuw- | of their atiention to the Weost ooast of Moxico and

the ports ip the Guif of Californta, where their pre-
sence hos bad a salntary lofuence.  Rear Admirals
Thaicher and Craven have cach in Lis fagsilp vis--
ired that portion of the stationy and the following
luces huva been vistied, some of them repeatedly,

y the several vessols:—Muzafian, Guunymas, Aci-

ulco, San Plas, Manzaniila, La Pag, Cinaloa rives,

lcabampo and Boca Macapule.

The commercial ports of the Central American
States of Nlearagun, Costin lica amnd San Salvador
have heen visiten by the Saranac, Molican and Ossl-

Our flag hms besn meccets ol with manifestu-
tlons of pleasurs by both the authorities and peogls,
They all resapect cur rights and those of our country-
men residing therve,

A vessel of thie squadron continaes to He sta-
tioned st Pangms (or the protection of our intaresis
oo the timus,  The Csane, now there, auswers (lie
donbla Furpmn: of o guunl aud store vessel, and 18
alie ordinarily (o afford ample protection to Amer-
can interesta, 1o Murch lasi there were threateaed
difionlies whica rendered the dispiny of additionsl
furce desirable, and the Samanss wos nocondingly
desputehed to that point; but, bappliy, the politisal
disturtanes on Lhat oceasion passed willont any ne-
cedatly for interference,

fu Juns last Homr Admirnl Thaloher, in the flag-
whip, vislted the porthwestern eonst, touching at Port
Townsend and Eaqaimault, Severn] vessels of the

sguadron have visited the newiy acquired Territory
ol Alasks, The Ossipee conveyed the commissioners
from San Prancisoo to Bitks, and was presenat and
participated in the cer les Inoident to the trats-
fer of the fag. Tho Resaca and Jarestown, aithougnh
sent there primarily for the infnencs of the cold cli-
male 18 diinfeeting them of yellow fever, afforded
such protection to our oltizens at was deslred. In
Al;lr!l st the Saginuw wis doopatehed to Alnska,
whiery ahe remalned several monihs, for the purpose
of making cxpiorations and surveys, wnd of deter-
mining the most saitable harbom snd encoorages on
the const and (o the adjacent Islunde, The Sawanee,
under onlers 1or the same point, was wrecked onthe
@th of July, by ranning on & hidden roek in 8Snad-
well vumr, ‘while ia o of aconst pilot.  The
officers aod erew sncceeded o landing on the near-
oat beaci,  Teear Adarical Hastings, commanding her
M *a Pacifle squadron, and Commmander Porcher,
of her Majesty’'s steamer whawk, were prompt
to render valnable asestance o0 the oorasion, TRG
yessel Boon broke up, but Near Admiral Thatcher,
who was at the time at Esquimaait mads the bess
‘pm!rlms termus for maving the eugines sad other
elen,

The Lacktawanus, which had been at the Sand .
wich Islands more than & year, was in May relieved
by the Mohongo. Owr comumercial and whaling -
tarests fully Justify the constant prescnce of ous or
more of oor veasels in that ar--a fact waolch
will be appreciated when it 18 Kuown that ut one
time i November, 1997, Toriy-two Amotionn flugs
wers fiying from that number of whallng aad mer-
chant vesseid in she anrbor of Honoluin, wille but
Blx o of all other nations could Le sean.  In Jiuy
inst his Majesty the King of ihe Beadwioh Iniaiis,
sitonded by & portion of his cabinet and his per-
sonal st visited the Mohongo, snd wis received
Wik the honors due to hils position,

BOUTH PACHIC AQUADRON,

Rear AdmitakThomag Torner succeeded! Roar Ad-

miral Dahlgren ta command of TS sguudron on te

14th of July el 08 19 cosnposedd of the lollowiog
vesaels:—

@rina, s,
Powhatan (fagehipy.. I7 Daocttah PTETICO |
TUBCRIOTR ss s s cnasnscss W KYROK Juovicicsncinins B
Kearaurge. . couvieiee 1 ONWARED ...,

The vessois of this squedron have varcied the g
into all the principal commercial ports frgm Panana
0 Valparalso, and bave rondered such protecilon (o
Amerioan interesta ne was noeded. On the plgnt of
toe 100l of January last Genoral Prado, ex-President
of Pera, and other offioers, chine aiongside the Nyaok
and requested naylom frout persons vielence, whieh
he apprehended from Loe revoiutionary pariy.  He
AlR0 reqriesied transportation Lo Chile. s requests
were complied with, nud he wes safely janded wt

Australin and the varions groups of islands In the
Bouth Pacific bave oot been vislted, the distuibed
eundition of pohitical #@airs and disasters from
phiysical eouvaistons in South Amerlon hayviog ron-
dered it advisallo that the vesscis o Whe sguadion
ghould remalo on that const.

Two vessils, the Wateree aod the Predonls, have
been los: iy carthguake.

INJUKT AND DENTRUCTION OF VEUSELA BY RANTT-

QUAKmS,
A viglent carthauake which oocnrrad in the har
bor of B6 Thomns, sad 1o that vicluity, oo the wlwer-

MooB o Noyeusber i, Ase7 Wiy mhouudiog el

the United States steamer Monongabels, and two
mm"u"'m' Fi5a Bolor 1 the. harvar of th. Thow
:a‘l"i'"rwt from ler moorings _‘gﬁ of

1l chaing

oo w. ﬂl"hlﬂ%’.

lently upon the
tunaely neXs wave
little

uehanns, in the same
:'ﬂmww W

to break her to ents.
'ggm&y—wm officers and men were drowned—three

the government to sell her, and the necessar

g‘lvan. But s single man

8t from Lhe Vessel—a Beaman in charge of the

taln's gig, on the beach, who Was carried out o
B0 by the waves.

lear Admiral Turner was at Callac Tn his fagship,
the Powhatan, when this calamliy o*:md. and as
& matter of security steamed out of e harbor until
the pextmorning. On learning of the digastrous re-
4ults of the earthquake ail Aricy he p to that
point. The Powhatan, on appilcation of ghe autho-
rities of Peru, was permitted Lo eonvey su
nurses, &c., for the reilef of tae thousands of
b Arica. 'The commanding otileer of the W
algo furnished such ald us e could to the !
Inhabltanis with provisions from the ship's su
The senjor ofcer at Valparalso promptly resp
to an .&pﬂunun of the Chielan government hy

m{uox e “"wﬁi ut thezanmn of the an

ed 10 convey provisions ao Legessarics w
the sufferers along the coast.

NAVY YARD FAOTLITIES,

In the event of & war with any maritime power our
batlles are to be fought wpon the sea, and not upon
the Wod—by our deets, not by our armies, No na-
tion of Europe can transport any considerable mili-
tary foree (o our shores, but should 1z be sttempted
they would be met upon the ocean and there arrcsted
by our navy, if it is maintained in & condition at all
comiensurate with our m abilty, and such
&8 common prudence admonlshes us to have always
ready to be put in commission. Our fNoating bul-
warks, not lesa than our harbor fortifications, Rhould
recetve attention; for, though peace now prevills,
and we hope and expect its continuance, there
be war lo the not remote future, for which a wise
il raprw.lcml. governwent should be slways pre-
paded.

We are also admonished by the e nee of the
of peuteals are not alweys respected, and the
guarantee aeainst ageression 18 u timely exhibition
ol Ul.l.[r ability to maintain the bonor and rights of the
coantry,

Unfortunste wonld be our conditlon should the
couniry be suddenly lnvoived In hostilities with one
of the principal mavitime Powers were we no better
pre il than when the late rebellion comnmenced,
Our vy yards and establisiments were then waolly
inndeguate to gur wants, and a portion of the
work was consequently executed, often at great dis-
advantage and with grest delay, by privato parties,
‘Ihis delect has been but partially remedled, for, not-
withstanding onr experience and the improvements
which bave veen mude, nons of the nuvy yards pos
sess the area and applances, nor have they ne-
ceasary establishments and mashinery for mannine-
turing engines and armature, nor are we providing
from the sbundant means which the connlry pos-
gosacd the materials thik should be coliegted 1o an-
tietpation of the natlonal wanes,

In uone of our navy yards i@ there more than a
single dry dock, and there are bol SIX In oll—threo
biaadk of stone and three Noating docks, In the event
o u mucitime war Lpis deticionty would be sertously
felt—perhaps W a ater exient than any other of
our pressing wan it m worthy of con-
siderution  whether steps should uot be taken
withoug ﬁe.‘n{. w place our naval establish-
ments o W respect in &  condition |
proaching, at least, our relatlve importance wi
other paval Powers. The dock yards s Cherbou
and Toulon, in France, and at Portsinouth, i Gri
Bri contain & greater number of dry docks
than ull our yards corabmed; and sowe of the other
dock yards of these Powors arc but elightly inferior
to those named, Whie Great Hritain, Franos and
other marityme Powers are Increasing thelr dry dock
facli al far grealer than ours, we aré dolog
nothing in this direcsion.

These and kindred sulyjecta have been adverted Lo
in preceding reports and nesd not be rhmynu:am
10 sletadl, but conid not be wholly omitted,

REDUCTION OF THE FORUE IN NAVY YARDS,

A reduction of the worklng foree in the navy yanls
wis commenced soon after the elose of the war by
gradually Jdismfissing the most imeMeient sl uorelt-
able wechanies and laborers, and retaining oniy e
cxperts and most faithful hamis for co ned per-
manent employmens,  This arrangement, while it
relleved the department of the least profiteble em-
pluycs, secured & body of slalful hanles on

xperie
past that among coatending belligerenis thes rl%l‘:l:u 1
&

to the government and_country.
ing their profession in early life, apprentices would
recelve & thorough nautiesl educsilon, qualifylng
them to discharge, at the molmm, the
datles of ordinary mmen.'m. iplined and
“trained to the performance of their duties, they
would become experts and gblo w0 render luvalus.

Ule service.

1 am unable to ve rensons for meloding
naval apprentices within the established number of
persans employed in the und the efrect
must limut their nu , Anid check
& syatem 80 anspl it does not

. cloualy commen
whuily defeat the great object intended.
BURVEY OF THE NOKTH PACIFIO.

In view of the rapidiy Increasing lntercourse be-
tween Western Amencd and Asin, of the growing
commerea of the Pacife l-'ca.l.enh and of the
fmportant and various interests which are spring-
ing up In conpection Wik our recegl ex-
eoslve nm;ulsluan:‘ it 18 lmportant that a more cowm-

et and Bys! ¢ survey should be made of

North Pacitie Ocean. ‘The nuval veasels on the
station contnue to perform some useful but neces-
sarily lmited and irregular surveys over that exten-
sive and partially ex&!um\l fleld, but the period has
arrived when someihing more effective should be
done. Our rising Blates on the Paclfg, our inoreas-
ing Intlmacy with the islands of that ocean, our
@ with China and Japan, and the vasi
and interesis and 18 of commercial enter-
prise which are opening from the Indlan ocean to the
islands on the north, demand of Us our proper cou-
tribution t0 the cause of navigation and nautical
solenve, Ina on where we have such a lengih
of line, such large and euch & woun-
derfully expanding commerce, inviting tie enter-
and capital ol our citizens, the Unlted States
are interested beyond ln]{ other Power in giving
security to the mariners w 1: traverse that ocean,

Attention 18 vited to Brooks or Mid-
way Islande, discovered s few years ago and recently
surveyed by order of this departineat, ‘The charis of

the nummem two X

00, [ secure 1
g) vessals drawling less tian tweunty feet, and afurd-
ing an abundant supply of pure, fresh water. These
{slands, which are uninhablied and unoeenpled, are
situsted about midway beiwesn Californis and East-
ern Asia, oo the traock of the mail steaotslips, and
fuinish the only known refuge for vessels passiug
directly between the two continents.

1t 18 repressnted by the naval omeers whe made
the survey, and also by Rear Admiral Thatcher, lately
{n coinmand of the North Pacltle squadron, that the-
bar at the eatrance of tho harbor might be deepenvid
at & vory small expense, and & port vastly superior
to flonolula be thus opeped to mariuers, where n
depot might be establis for the supply of provi-
plons, water and fuel to the ocean steamn lines, and a
refuge atorded o merchant ghips navigativg that
oceall. 'ihe unportance of taking possession of these
islands and naking the mpum Hproyements
can soarcely be over estla! and siould wok be

delayed,
h ITRON-CLADS,

The department has continued previons arrange-
menta for the castody and preservation of the iron-
clad feck,which it has on hand. These v cau
s serviceable only in thoe of war, and the proba-
bilities are that with & prolonged peace they will,
from corromion and other eanses, greatly deteriorate
and 1ot unilkely becoms uselesa;before they wilk be
needed for service, In the mesntime their Keepiug
and proper care are attended with considerable an-
noal expense, and at no very distant period a lurge
outiay, alinost equal to the vonstruction of new vos
::“h, wat‘}i\:l%m W put thewm in sadling and Mghi-

ool o.

Plince !n:.raum of the Joint resolutfon antlioriz.
fng thely sale but two have been disposed ofl—iho
Catawba and Oneota, of o clugs of eight vessoly
glmiiar 1o all respects—at thest appraised value,
$705,000, which has been pald lnto tie gencral tres-
sury, 84 directed, and not avpiied to the ot
this department. Exception was taken to this sale
nafer, and to h & commites,
ordered an investigation. Delay and embarrassment
followed, to the sunoyance of the forelgn goveru-
ment which was indirectiy the purohaser, and the
vilect has boen to deter Powers froin offering
to makse purchases, and such of our countrymen as
interes themselves 10 effcet sules, a8 o business
operntion, have npgusmntg atandoned thelr efforts,

It has been and & I8 the op'nion of the depart-
ment that the true ponuly of the government is to
digpose, | possible, of all the vessels of the classea
whose saleé has been authorized by To
keep them enialls a large snnual expense upon the
government, and in & few years, 1f nnuw:mm: will

ands euclesed 1o o ln-
big

whom the government could alwayss depend, and
who would furm & nucleus to jnitiate othierd in
any emergency. Hulls which had been commenced
in the navy yards during Lhe war were in progress
of construction and yet unfinished at its close, for
wluch engnes wore bulldiog under cuntracts.

employ a amall foree of the vest mechanlos W coni-
plete in due tune the Work on Lese vessels wis coi-
sldered true econowy, and 10r the best Interests of
the government in All respects.  But the action of

valoeless us vesscls of war, and have to
be broken up and disposed of s old material. It 18
wonﬂ of consideration, therefors, whether {m
should not be sold, if opportunity offers, ut less tha
their present appralssoent,

FROMOTION OF OFPICFRA,

The act of April 21, 1504, vides that “no line
officer upon the active st below the grade of com-
muodors, nor any other naval oMeer, shall be pro-
moted o & I.:uguar grade natil his meatal, moral aud

longresd has pecessituted a further reduction, so

that Lut & remoant of thuk body of superior me-

chanles who were employed durtng the war rewains,

and theyjare cigngad wlmost excinsively in the repair
sud refitigent of wesselsa. These reductlons have
Introduced changes, and suguestions for unprave-
menta in other particulars have led to raforms and a
reorganization of the management and government
of the several navy yards. Of the luge gengs of

workmen that were employed in each of We mes

chanieal depirtinents so few are retained in aoy of
the bronclies that tnasters Lo supesvise Lhe workmen

ere no looger reguired, and they have accordingly

been gradoally dispensed with a8 the word has

duniniahed, Foremen and quarter-men, who are
skilful mechanics, now perform She servioe wikah
Wi assigned 1o masiers when the yiods were Olled

with wmechanics.

These rolorms, and a more carrect distribution of
navy yard duties smong the several bureaus, which
constilnies an essential featurs in the reorganiza-
i, Whereby & wore closs and  pgld acconntatily

revadls, have saved sonnally many thousaud dol-

£4 ‘0 the government wi cuch of the nuvy yards.

Congross, by reducing the day's labor of Luose who
work (or the government to eigat hours instead of
tew, hod imposed on ihe deparsiuent, s § Deoessity,
the employiment of & larger nmmber of hands to exe-
cute the same wmnount of work; and of it was io-
totied that e per diem compensation for n work-
ing duy of ten hours la outslde establishments
gliould, under the statute, dx the ralé of wages In
NAvy yards, tweuky per ceal 18 added to the cost of

labor.

Thie estimates for labor for the current year wero
taisand o the standard whicit had always previousiy
been recognized and obeerved: but Congress, whils
diinisiing the appropriations below the estimates,
alen lessoned the amount of labor to be dally ren-
deted by esch individusl workmsn, While, there-
fore, the d #nt ts furnished with less means, it
Is compelled to employ oue-G7th more laborery
in preceding yesrs for tho same smaunt of work.

To preseryve and protect the vessela and other pro-
perty at our navy yards i a doty prompted by eco-
nomy aud dictated by a proper regand for the priblic
tuterest, Work shoiald not be wholly suspendod on
the ships which have been commenced wnd Il‘r:d,ﬂl
unfulshed, ut taey shodld be comp oted and gradu-
Wiy inunched and brought Into service as they may
e wanied. If properly tected they cun remain
on the gtocks fuf years without lnjury after the halls
are doishied, Each vesse!, when sho returns from a
crutse, whould be at onee fepatred and placed 1o an
efficient condivion. Mulls and engines, after long
service in diffurent clinates, becoris worn and in-
Jured, and, if peglectéd, will capldly docay. It can-
not ha trne economy to withtold approp fatlons es-
wential for full aad thorough repuirs, for completiog
pmprovements which bave been commanced and for
protecting and afordl facllities uecessary 1o the
good order, proper condition and efcioney of the
navy yardd sod navy estabishigenis,  fo some e
mpects the pubhie interest has boen made to suiler
Trom neglecs or refusal 0 make suMalant appropria-
Hona for the purposed hercin wadicalvd, sod ik )8
eirnesily resofumended that such ouwssion be hero-
wller wyolded.

THE NAVAL ACADEMY,

Yiee Admiral Porter continucs in chargs of the
Naval Acadeiny. The high standlug of e lustito-
Lon continues 1o be malotained, and the officers
yiarly wdded to the sorvice possess the wdvantage
of sxcellont achdemio culture with professinne
elpline, The namber of gradustcs at the close of
tho laal academic year wns seveoiy-nine; the nain-
ber of admissiond the present yeur, forty-nine. To=
tal number of midshipmen now sl the academy,
251, AL the commencement of their practice cruise
the current rymr the midshipmon vintled the Muitary
Academy of Weat Polut, where they wpent several
days in competiog exergises aud o {Jlu interchange
of hospitaiities, Two of the vesaela—the Savannah
Aand Macedonlan—thon satied for the Azores, tonehid
at Madiera on thelr way hotne aod arcived at An.
nagolm on tns 90th of Avgest,. The, Dale returned
and crubsed In Chesapesks bay with the mmnng-
wen who entered o June, and whe compose the
present foarth olpes,

Singe the possage of tho act of Masoh 2, 1385,
unti! the formacion of the present cinss 1 have aps
pointed no  widshipmen from the Stated which
wera excloded trom representation ) but the mdnis.
| Bl v repivenilalive Juriug Who curient yowr,

pr litnoss 1o orm all his daties at sen
shall bo established to the satisfaction of & board of
smmwwr& to bé appointed by the President
of the U ] 4 anless he “‘been 0x-
amined by & naval su nd and pro-
nounced physleally qualified to pecform ail h's do.
thes gt sea" I not recommended fur promotion by
tboti of these boards the not direets wad be “shall be
pluced upon the ist."

Under the provisions of this a¢t yoang oMcers in
the carly stuges of thelr active fesslonal career
are in some nstances placed on the retared list and
thus become peosioners for life, after ha re-
eaived an education at the public expenss without
rendertng %qulﬂlnmurﬂ"e. No dlscretionary
power is conferred on the Secrotary or President to
permit a second examination, even If the ofMcer
shall lave subseguently overcome the canse of
fallure, nor can any reliel be grauted, for the act is

wlory.
1t muay well be %uestlnmd whether any ofMeer be-
tow the grade of lientenant commander should be
slllﬂun. retived list for moutal of profcssionai
{srponl which I8 ofien the resalt of indo.
Jence or incapacity. Inthe case of an officer went
befoure a retiring board and whko may be found in-
capacitated netive service, 1f 1 be shown that the
disabnlity or MW:’ not “resuit from
Mw Jmf fuithful servico, wounds or injury re-
elved m

with one_year's
dent.”  Were this rile made applicable to those ofn-
cers In the lower grades who fail to pase their
examination for promaotion, no ce wonld be
done, and the government would relleved froi
the expense of for lifs inoompetent and
usoless oMeers by wholly retiving them from the
gervice on such fallure, or 00 & second fatlure, ufter
& reagonable tme for another examination
LEAGUE INLAND,
On the 15th of April Inst & proposed form of deed

of tuia propu Wwith Bcoompuiy was
reemrul’ n'um“{fne city of nu..m.‘in'ﬁu and traus-
mitisd t0 the Attn) General jor exam on, 1A

uired Il(r Kintute. in tlon of the vario 11
titles Involved his necessarily anl
one or two pointa by tha A Genersl

gel.mln 10 be upon.,
ut a whort time will elapse before the title will be
rfected and the land become the property of the

nited States,

FITE ON THE TIIAMES RIVER FOR WAVAL PURPORES.
In my iast annun! report it was stated that a tract
of land, having & waier front of not less than & mile
on the Thames river, near Now London, Comn.,
had been salected for transfor to tie United Siates,
rovisions of & cluuse Ln the act maki 11
appropristious for  the naval servioe, Approve
rch 2, 1867. The deeds of the pmn.; were
offergel to the government by the Governor of Con-
necifout on the 424 of May, aud after exsmiustion
by the A Gonernl, sy provided by law, wers
formally acespied on e 290 of "wr.étl

under the

that the
for

should be wken ooking to ite oocupancy LY soms
branch of the service, An sppropriation will pe
npeoded for enclosing the 1and and the care and

preservation of the talldings.  Sooun afver Its mooep -
ance Commodore T, A, Hunt was directad to tuko
charge of the property and see that no depredations
were made upon Ii; buk for waok of an apPpropris-
tion uothing further has been atiewmpted.
unl ﬂ.'P :"o:'r'uwtlnn was invited
n nanaal report In Iy Ll
1o ll‘:’wlﬂl.mﬂlm Innds which had becn sel
mpart by the govbrnment in certaln States of Lhe
RBouth for “'the aole purpoke of mfplylng':mm fue
the navy of the United Staten.” A nomber of Agonts
were [Of MADy years a fed, with derntie
salaries and mu.naanl exponsed, W maperintond
thiose resarvations aud protect hem [rom e
but while payment wak prowdtly mude for
r-n mervices payment was also wade fo
uned by the navy. It nol Knowo th
any live onk was evoer procured kor (e uavy fromt
Qm resier vations, which ars located 1 Georgin
dasippl, Florkls aod Lovisiana,
The agenclen were discontinued during the rebel.
Hom, aiid mlace the restorabion oF peacs to sppropris-

DE Laye Lopl diede W0 reyiye oF Cumbeuy bae,

A puggestion was made ina I'r?wtm
1t would wot bhe best for mmo 00 Lo resume
r:lallon of these lands snd pub them n the mar-

for sale. bmu‘lﬁu tna!:mbetigue unman m
tom would secm Lo visabie % nim

iy wed to protect
may ba appoiy
PESBION LAWSH,

by reason of ; recelved or dsease couliacied
e paacovn g Mt st
w ar con mdhmmoln the line of

09,
duty' on shore, and under the provisions of | "
his ¥ are d - T
' mended thit the

NAVAL ONF,

PENST

_The naxal pension’ roll on the 1st of November,
1175 lovailds, annaally recetving. 2,674,
1,615 widows and n, TOORLVIILG ++«cex rex g‘?:lﬁﬂ
406 invallaa, act March 2, 1847, recelv-

T
—_———

recelving a total amount of...$347,041
ncrease

; on Lhe
ns, lor $47,202.
PRIZES AND PENSION FUND,

In my annual report for 1865 the proceeds of the
gale of prizea captured during the War and ad)udi-
cuted prior go the 1st of Noyember of that year wers
wiven., Bince that date most of the cases then in
court have heeu determined, and upon the 1st o
November of the presentyear the gross proceads o
goch males, as far a8 returned, amounted to
$21.876,3444 expenses as far as reinroed §1,838,0005
net proceeas 21,620,827,

During the year the naval peasion fund has been
increased §1,000,000, making & totnl @t the prosend

tune of

persons,

L0, !

The ar.tl:f April 23, 1800, provided *that all
accrn or which have already accrued 1o
United from the sale of prizes shall be and re-
main for ever & fund lor the wment of pensions
and half puy, should the fame hereafter granted
to the ofticers aud seamen who may be entitiod
recelve the same.” In the revision of the Priza In
in 1882, when the country was enguged in war, this
proviston was re-enacte b t:n:'ll su uently, upom

[

the recommendation of rtment, the Secre-
tary of the Navy, as trustes of |he fund, wus author-
fzeil to invest it in registered securitica of the United

States, which wus done, at the same rate of inlurcas
the government was lng to other creditors—via.
BIX per cent lu gold. siatute also provides that
1f the income of the fund 18 more than saMeient for
the payment of pensjons “the surplus sball be ap-
plied to-the making of further provision for the com*
iort of the disabied offlcers, seamen aod marines,”

in whis iy asonual report and siating she
condition of the fund I have considered I3 Iy duty
as trustee to pPesent the forezoing extracts from the
statutes pledgiug the public faith that the
arising from the sale of prizes suall be and for aver
remafn a fund for the payment of navul penslons
aod for the investment in o] ponds
Lea intersst o gold., It 18 dimchAlt to
reconcile the act of July last, which reduces the
iuterest to threa per ceént in currcney, with th
pledged falth previously given, which involves th
national honor. Had tlus | besu mads to
or individuals on the terns gpeciied the contra
would have been lierally fultiled, This fund
longs unquestionab'y to the oilcers, seamen and
marines of the navy, wiho, by thel: conrage, avtivity!
and enterprise, stimuinted by th@® pledged faith of)
the government, captired the prises (o the avails
of which the fund 18 derlved.  The Income ab the
reduced rate of mterest—iess than ia pud by
government for any othar loun and payable 1n what
14 called “lawiui money” lostead of cola, wihich i@
always lawful, und which was originally ) eclfied
when the loan was made—may be suficiént lo meet
the necessary alsbursements’ 1or the pensions ab
rutes now estabilshed, Bolhad not the locoie
reduced over Afty per cent by the act of July lase
tne rate of naval penmons might be in an
1 shonld Lave felt it o duly to renew my recomuien
alton for @ revision of the naval peusion laws
that purpose at the pregent sesalon of Congrosa. |

1 cannot in justice to the distingushed nav
offfcers whe have readered lnvaluable service to
connutry, and 1y their gailantry contributed largely
to this fund, omit again eailing attention to the lack
that the present pepsion Jaws Juake no provision for,
pensions for the famiiies of the aduiiral, vice ads
miral, rear adinivals, coramodores and other prided
of the line and stad, and agein urging that suitaule
provisiou be made in each of these oases,

BAPENSES AND EsTIMATES.
oThe avallable resources for the fscal year
ending June 59, ledsd, Were.......... .. §10%408,764

By request of the Novy Depactment there

was carried to the surplus fund of the

Treasury on the 30th September, 1507,. $04,000,000

Leaving sabject to Aratt,.... . . o8,405,758
There remalnel in the Trewsury sty
06 JUDE, 15030 evrnrrerannsirnerannss 18,845

Showing an expenditure during the fiscal i
{ear snbientsrasnsssessasine:sssasens P IN0,T08
‘i Tesources lor the currcut flscal year are a8

follows:—

Haiance in the TrOASUTY....ceunees

Appropriatioons, sct June 17, 1893....

wans

i R
There has been deslgnn
0 the urpius Mol cvevvvvevennarennss  1,190)

Leaving unexpemled and available for

the current U8eal YEar. ... wuevvenissns

The estimaics for the fscal yoar ending June
15870, are us followar— '
Pay of oficers and seamen of the navy... #7,180,728
1,488,

Repalrs of buildings, docks, and incl-
entad expenses in navy yards..........
Pay of civil establishmeut 1o navy yards,
DOSPILAID, KOC.....covnenniansnsnsarinesnns
Ordnance, repair of magazines, &c.......
Coal, hemp and equiPments. ... viseeesnsns by
Na tion aod navigation sopplies. ... ..
Naval ACBULIY . voesvirssascrssrssrsnsnnss
Naval ovservatory and Noutical Alnsnac,
Repair and preservation of veasel'....,..
Steam machinery, 1ools, &C..vvvicnsannss
Provisions and clOtng..cc sessssnssssssns
Hepalrs of naval buspitais aod labors- 4
TOTION s vuee svsovnsss

Contingent expensed .. .oveeeisersssnsaces T
Support of Marile COrp8.ceeesiscnsssanass . LATHT

ORI, i s o viss snnnnssssmnsninaaninanssssns SO0 414,
As Congress has for two years u's.-.nn.‘u‘l low
APPTOPriutions 1or Luprovemenis la nayy yards, T
directed the #overal bureaus of the department,
prepanng thelr annual esiinales, o accept |
zuhu g0 empoatically Indicated of the wishes
Jongress, and Lo it their estimates to the amoun!
necesanry for the wanis of the service, based npom
tue muthorized number of men, und wiat is abaoe
lutaly required o Keep In ropaw and (o p
public property. Sbould it be thougut MG
place the nuvy yards in more efMelent condition, bes
Liting the requircinents of the uwntrr and the sers
vice, former repurts can ref 10 for stale=
ments of lmprovements ered rmlnl, or
shouid the views of the deparinent o
I8, Or aa any
they will pe prompily furnisised, 1
Sigee the close of the war the cstimntes of this
depariment and the appropriaticns of ©
m unttl the present . ased on 4 maxi
of 18,000 eniwted men. Although the appros
priations authorged the enlistment aud paymeat of
this number, the departwent in orgnising the
squadrons hud emplojed Do moro thau the neces
silles of the sery

e ol B Mmoderate naval peace
establishment required, Less than 000 mem
were  enlisied, oay & resuive of over
3,000 to Be callad Into service 10 case of .
1t has been the policy ol the departiaeat, wh 3{-
der my admnisiration, 10 preséut in u%mm
report the actual conditlon ol the service (tr )
branches, witlh naiple estimates for eve rin';lre-
ment and pmpouur Improvement, « the

sed of W nec:s-

country have wins been fully sppri

Kitlea and ﬁur;wm of the department, And dofle
de:eed-ml wl subsequent sosaions have buen
av

‘Wihen Congress convened one year aga and the de-
partaieni loarned Informally LRt 16 W#a Lo latene
tion to reduce Lie Service voe-nulf, 1O defer Lthe go.n-
pletion of vesesia which had been comimenced and
for which engines hnd been contracted bolore the
war turminated, aod o diseotiuug aapiovements
in the nary yards, tie estiniates were Al ouce revisid
and made o coatorm to e new coudition of thines,
The ¢ ment bad net beeo consulled i regard (@
this reduction sor informed that auy chauge irom
the then existiog numbor Was dedigned; oor was
any tme allowed to recall from disint siatioos Lo
vessels which were o be dispensed with i ovder
tha! the sgquadrons might be gradusied W e wow
siandard. Measares were, Rowever, prompuly
ndopted npon the passage of the ack to roduwd the
nuwiber tw the lega houtation, wiich wes aecods
piiaied by tie 18t of Seplembes,

The estimuled now submitleo are for 8,500 men, 10
eluding approntices, the pumber esiablianed by the
act approved on tho Lith of lust June, slowid Con-
gress al its present sesslon enlargs or diuinish the
number pow auiboriged e appeopilationd snoutd
e made uecessnrlly to cofrespond wid 4 esds
:nllu Whici (ollow most corform 10 existung iou i

sliva. ;
THE DURKA

The secompanylng reporis
ssveral bureaus wod of Lie th
rine corpa give & summary of the © e of thatr
reveral dopartinents dufing the year g i€
;'I"h'.'l.i to fer ful! g{wnﬁg‘?’t‘:m points Wikioo ven

ere be only briciy aliwde

The t‘hluPoT the Lurcsu of ¥ and Docks dotulie
with mipulencss oo |mpmumor|u it e the
soveral nAvy yards, and gives @ staboiont of the
work now in progress and what ls consid. red abmo-
lutely necossary, with the closest econviny, for the
Tepalr of tue buildings snd the care of iLa pulie
proporty. ‘The channel of the Waliabont by, ut the
New York Navy ) and, Do eo far filiod up s canse
much embareassment (1 e dooking anid moving of
heavy ships, and an appropristion. will be wipmred
|10k Sue pusgowe of WoUglige ANOMIGE SYEE VO O

rﬁ‘r tho chiefs of the
mandant of tha .




