
Proposed Changes
in the Income Tax

For the information of in-

dividual subject to the In-

come Tax, we have prepared
a pamphlet outlining simply
and concisely the proposed
increase in the Federal In-

come Tax Law.

Appreciating the probable
effect of a heavier Income
Tax upon certain classes of
bonds, we include in the
pamphlet a list of securities
which we recommend for
investment at this time.
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COMPLAINTS HEARD

IN BANK CIRCLES

i Secretary of flip Trcnsur.v
j CrilirlKcrl for Heavy With-- i

drawn Is of Money.

ACTION TNOBEASEi) HATES

Previous Tolleles of Critics
Discussed in Connection

With Flurry.

Cotnpl.ilnt-- i .tr In b,mllnK cir-

cles bnoatisi tlii Mb Income tat rollec-im- p

were not left on deposit with
linnUs Instead of petm deposited

Mirly tvi'li Koternl reserve bank.. It
. .irittieil it 'llffjrent jtollcy idiould linvo
In rii ndoptcil In order to avoid a sudden
heavy lllnlr.iw.il of niiittpy front the
channels of trade. Thn assertion has
been iiuule that the I'toveriittioiit with-

draw .ila caused the recent disturbance
if the money market which led to the

Minim: nf the discount rate of the MatiU

it Knulanit ami lllustt.ited a serious fault
of mit new b.itikltic law.

"It In humlllatUm." remarked one
' hatike- - on .Saturilaj. "to realize that

while the Secretary of the Treasury was
i"mil .alini the situation (treat Britain
tr.is lendltii ui aid, and that without
llrllislt .is.lit.ince a mild pnnlc mlKhl
hae heeit foicul tipntl lis."

ThmiKh apparently the majority of
Kuler in Ni'iv Voil hedeve there l

reaoii for ilif.ttlf.it'tlon. It H a fact
that thiiM hii l.i ft well; were louilt
hi their eiindemnatlon of the Secretary

i of the Treasury weie teaxt distill lied by
'the jiniicv of th" banhirn theiiKelve"
diiiniK the lung period when reerv

' were declining and Iiuiik were mount-- i
iiiE h.Kher nnd hlt;hi r.

Wen Too I onllili-nt- .

ilmrrnnieiit w it tut: a wals certainly
c. ititf liuteil to the lecent cttenuth of
loe.i: mono r.ttev and thete I

f'H belief that I'nmlU.uliM tn.qhl nut have
lucti "pb-.- nit ' In Wall SlNet had It
a. if been for tin- - soldeti tlond from
faiad.i Thete i alMi Ii.i-I- m for beliff
t t' 'i.tnkeiti Kencl-all- had b... n iilaelnr;

in much teltii'ifi upon the rff cac of
t Keilca. tctfrxe jmho T'i.! mav
ne xiionii liv rcforilUK .ik.i.ii to the

i M.i ni; r- - In the New York bank-.- e

po..iMoti In the lint veial inonih.
In June the es.e of ioverntticnt

tivr d..xhuretnent w.t. laritc. but
t' i"t .f thin . eM nccrucil dtliinc tie
av two wee'K" .if tnc maiith, o Incoai.
i die. iiim plaed little pan pirn,

t i the tlrsi week of .lime.
I'nm January to June 3 NVw Vorl;

i learmtr lloni. baiik anil trun coin-pa- n

i! ..it altthit $13:. una. nan of re-- r
e. and 'hotiKh their ilepon, ! actually

d. ' 'laic.l nioie than tner
loans were irn roii-- 1 S.TT l.ima In
eotinitienie on June .1 their surplus re.
(cre initialled not ipi.te ti, per 'lit. of
theo lecrve reiuirctnent.,

II it IliN iletllne hel.ilde.1 hlsher
iioni- - rale volnlrd out r"pcatdly

In thl." . oliimn. but for urtden the idea
wae ridiculed by irnet eally all bankers
who let their opinion" become known.

ItecMunlril In Time.
Hut the narvlii was too low far en-

tile nmfort, nttd with the July I Interest
and dividend pameiit and the Income
tax cnl.rrlloiiK in .tojiect, this fact
llnally was recognized The hanklnc
lea!i'. did not continue their eNp.uHoti
prosinmn e to the point of danger, hut
the elft.t uikmi the money market was
trivial In lomparifiin with t ho advance
which Mindv .Miuld have been recorded
h id it not been for llbeial shipments of

j Bold by (iteat Hrltaln.
I Sine June :! loans hive been teduced

f:'n i, ;r,.i. nun. Thl curtailment wn at- -
tended with a ,. posit teduot'on of
"Tii, mid. whliii leSL'tied reserve reipilre-- I
ne nts !i. 1ST. nil. Thanks to the d--

it red icliou. thoush a cremate rtseienow is little larger than on June 3,
sui plus hitv has Jiimped from less
than ".d.iiiin.i to mote than 4::.,ouu,- -
l""t. and the ratio of surplus reserve toteero ie,uiennnis has been raised
to almost lT-t- per cent

In Mlte of the lea.ljiistuients whlih
hay been made in the lat six wt elis, the
b.uihlnir position is not e stroiiK as It
was an September. As cotnpated with
the actual (ondltlon on September II,
tie I'learlns Mouse limits and trust
ompanies hae ri.T-'i.tn-

in !..sa reserve,
hut their loans ate .".iiv.sT.l.OMtl greater
end tin- - net deposit liabilities hae'en uiciea-ei- i ? ITI.5T:i Him.

I
llli; ITiuimes,

The diffetence may be expressed In
anothe. aj, ThoiiKh their reserves

e ilei reased J ...7!.0. their teseiveleipjlrcments have Increased TO,2S4,f,;o :
the tatlo of their silt plus reserve to their
reserve teUiements his b.en lowei?d
fmni IS per tent, to le.., than l per
('til, and tlte ratio of the r deposits to
iheh-- loans has been teduced from l i r. . s
,n r ( t in ln3 T per cent

T ie neks, of couise, have been ro .
otncu iu ii.'ou t w idiiiKUcsa of

(5 e it II Ita'n o sh.i cold to this centie
when needed. As Indicative of the
llritlsli altitude, and as supporting- the
opinion previously expressed In this
column that tlreat Hrltaln had so
ordered her affairs as not to he foiced to
release invito gold merel.v for foreign
exchaiiRo purposes, tho following' signifi-
cant Is taken from a recent
l.ssue of the liondon Stitllat:

"Prcsuma'.ily th only reason for the
shipment of gold from Canada to New
Vork has been the desire of hankers to
neutralize tho effect upon the leserves
of the New Vork hanks of the heavy
withdrawals of cash that have taken
place and not for the purpose of pro-
viding exchange "

Mm who have doubted flreat lltltaln's
ability to inahii'iln the stet ling sight late
In the neighborhood of $1 Tii, the point
at whl.'h It was "pegged" werks ago, cite
n.s continuation of their theories the
failure of the CM'hango late to advance
In te..poite to the heavy shipments of
Bold Toe facts are, as explained xhnrtlv
nfler the "pegging" was announced,
llilli.sh ilnanclril advisers have had good
liason for nut wishing the rate to ,n.
Vance abovo that level. They have been
playing' " complex game, and to date
have demonstrated their ability to cairy
out their plans.

LAST WEEK'S BOND MARKET.
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llallroaal and Other Iharaa,
The followlnit lahle rlvea, In addition to the sale for the punt week ana

rartee of atocka on the New York Stock Exchange, their dividend yield cal-
culated on the cloning wile or bid prlcei on Friday nlfhtl
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of Stock Sale.
I Previous week, ,03 3.4 00 shares.

Jan. I to date. 00,188,300 ahares.
Same period 1111. 07,003,000 ahares.

ara figured nn asked price.
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tl'"! Ii) i'" lxi lav. evervI'rlce obtained a auuply of tobaao neeji 4'r.r,urnve grew' iniiaooo for
from Kentucky lent geaiaon, planted home uee and much was gold.
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