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Ever Changing
Conditions

make 1t advinnble for large
and small investors to read-
Jjuast thelr security holdings
sl Uimea In order Lo maln-
taln the equity and earning
power behind thelr Invest-
| menta. We can ba of ser-
vice te you In this respect

Inquiries Invited

i W.C.Langley & Co.

Investments
115 Broadway, New York

Tax Examples
Showing how law is applied

Our Federal Tax Depart-
ment, under the supervision
of experts, has prepared a
rﬂamnh!ﬂ of examnles show
g how the provisions of
the Income Tax Law are
specifically applied

These examples will for.

nish ‘n ividuale, partner-

ships and corperetions with

R practical working knowl-

edge of the application of
e

Law,
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FINANCIAL NEWS
|~ AND COMMENT

Uncertainty of Rallroad Out-
look Narrows Trading in
Irregular Market.

POOLS DISPLAY ACTIVITY

Some Hard Spots Are Shown
in the Motor, Tobacco and

o Copper Shares.

In all Ukelthood the pronounced tr-

‘regularity of stock movements yestar-

day was In large part accounted for by
the obscure outlook for rallread securl-
tles. Nobody appears to comprehend

! what the pooling arrangement for East.

ern carrlers will mean In terms of stock

'market values and uncertainty caused
! selilng of theso properties,

Rallroad
stocks with  considerable uniformity
sought lower levels, In some instances
thelr deecent belng quite abrupt. Un-
settlement in this quarter waa naturally
communicated to the {ndustrial depart-
ment, but the behavior of the general
run of Industriul shares euggested that
they would have gone higher wers It
not for the disiressed position of the
eountry's transportation Industry.

Even eo, the day's Btock Exchange
sesalon was not without ita strong fem-
tures, such lsaues as United States Rub-
ber, American Sumatra, Maxwell Motors,
Continental Can, Studebaker and others
rlosing &t nat gains of one to two points.
It was u speclalty market. Pools werks
obvioualy at work amccumulating thelr
favoritea, The tobacco and otor
elocks were most conspicuous in this

cannection,

Scattared liquidation of Investment
Iesues continued, but not a great deal

of attention was paild to this. General

Mectric, American Telephone and North-
ern Pacific wers examples. Active apec-
ulative favorites as a ruls closed hsavy
under realizing salex, although many of
them moved Into new high ground for
the movement befors sinking back,

The Street was without declaive naws

.|of any nature calculated to sway the

markat. Becretary Baker's review of
the war wituation was optimietic and
thin was duly noted. Active dealing In
Itallan exchange at advancing prices
lire touching 7.96, compared with 8.73 In
tha preceding day., was regarded naa
symptomatic of an Improving military
lluntion on the Itallan frout.

While total transactions were some-
what larger than on Monday, the sesgion
was a qulet, narrow and professionns!
affalr.  Operations for either ascount
were not regarded as very important.
Now that leading slocks have had w
conslderabls rebound from their ridicu-
lously low levels, traders look for a qulet
trading market untll soma new develop-
ment clears the complexion of a none

too certaln outloak.

Copper shares were taken In hand
and moved meore into lne with other
storks, Anaconda, Utab and Kennecott
turning etrong and wactive, although

gnine were not well maintalned. This |
Eroup bas been pretty nearly as back- |
ward ng the ralls durlng the recent re-
covery, Tobacco stocks proceeded 1o re-
flect the prosperous condition of the ine

dustry by moving up from 1 to 2 points,
American Sumatra and Tobacco Frod-
ucts are In the hands of m pool and
tancy figures were again spoken of for
these properties

Owens Bottle on a few sales dropped
4 points to a low record figure. Worth-
Ington Pump, which lLiad been dormant
for a long interval, suddenly came to
Iife. This company i3 handling a large
voluma of Government business and ls
understood to have forward orders on
ita books of about §35.000,000. It s
estimated that earnings for the common

stock this year will be equivalent to $2§

u uhare after war taxos.

The money market was uynchanged,
call loans ruling wt 3 per cent’ An im-
proved tona was noticeabls in ths bond
markel. Unlon Pacific's October state-
wyent of carnings disclossd an Increase
In gross of #£1,436,000, while net was
about 6.6 per cent. smaller than In Octo-
ber last year.
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Market Narrower.

Profeas! operations influenced the
market throu ut yosterday's session,
with business In #mall volume and prices
mors Irregular thun at almost any other |
time aince the long scries of liquidating
markets ended. Although the speciul-
tles furnished seme notable exceplions
the Street generally was [nclined to pro-
ceed more cautlously untll able to pass
judgment on ocertain recent develop-
ments. One of these problems (s the
rallroad wsituation. Probably never has
opinion bean so completely at odds re-
garding such an Important matter. The
hesitancy has naturally spread to the
industrials, but there s nothing to ln-1
dicate that they will be governed long '
by this Influence. Another factor which
Is having some effect |ls the opening of
Congress next Monday. The fnanclal
district purporta to seo eertain encour-
aging tax developments comning from the
sesslon, but it Is no secret that the Fed-
era] Government's powars over business |
will be Increased much further through
laws designed to put Into the hands of
the Government the right to commandeasr
industry wherever It secems advisable to

Rallroads and the War,

The wtock market thus far has com-
plstaly ignored the plan to pool the East-
ern carriers In order to expedite the
movement ¢f war supplies toward the |
teaboard. [alls suffered yesterday with |
the rest of the [ist, but there »was no
special diserimination against them as a
group. The only explanation {s that the
Btree! ham either utterly failed to grasp
the magnitudes and revolutionary char-
ncter of the change now being carried
inte effect or that It has made up (ts
mind that most anything ls possible In
war time. It s possible that judgment
ia belng withheld pending the outcome of |
the eonference In Pittsburg and In an-
tielpation of further ehanges of the same
character In thie Western territory. What |
would the market have done two or'
thres yeurs ago, the Bireet la asking |
{tself, with despatches coming from |
Washington bearing news that® Federal |
incorporation in more than a possibility |
and that roads themselvea have adopled |
the next steps toward publle ownership?

Union Paclifie.
Although both frelght and passenger

"revenues for October and the ten monthe |

¢nded with October ghow Increases over
the same perlod of Inst yvear, the re-

capltulation of carnings by the L‘mnnI“

Pacific Rallroad Company showa the

operuting income 1o be prarmr:!olm'o?_\'l

(less,  The difference is attributed o]

| Increases [N operating expenses and to |
Tha total operating |
Incoma for October amounted to §5,408.-

| 025, compared with $5.708.780 In tbnt
! eame period of 15186

Meanwhile the
passonger revenue gain waas 42.2 per
cent., or $760,418, and the freight revenus

‘gain 9,1 per ocent.. or $822503 Trans- | C&SATe). od

portation expenses mountied 27 4 per cent
and the total operating ezpenses (n-
creaged 22,2 per cent, or §1.267.253.
Taxes for October were $1,036.050, &u
\noreass of $560,008. xlmost entirely due
‘to the Federal war tax. The ten
months net waa $35.704.5328, compared
with 837,878,715, a decline of 4.4 per
cant Meanwhile the freighl ievendes |
{ucreased 10.7 per cent. and passanger
revenues 24 per cent
expenses outweighed this favorable bal-
ance by an Increass of $11,210.08A, or
21.8 per cent ‘The financial statement

|s a reflection of the abnormal enndl-l

tlons prevailing In rallroad operation,
and similar declines In neét mMAy be ex-
pected from all of the prinelpal roads

A Dividend Resamed.

Tha dividend on the common atack
of the Contlnentnl Motors Corporation,
wiitch before being parsed last Septem-
1t g 14 per cent, quarteriy, haa been

I'rics

|W t ungell, secretary of the company,
15!:1!- + that "further dividend action may
'be token by the directors prior to the
Mr Angell added: "It
will Interest you to know that our earn-

214 Inge have been guite matisfactory even
llé under the turbulent conditlons affecting

i3 all Industriea, commercial and othei-
. | wise, during the last few montha

Phesn
Ibusinesa prolleins have bean trying &
times, but your officers lisve endeivored,
s In the past. 10 exXercise Conservative
judgment. 'The rewroll s that our bal-
ance of cash on land i now larges
than at uny thne for months I'ho
sales department has been able to keep
well ahead with dcs!rable orders. Includ-
ing substantial contracta with our Gov-
ernment. and th. lemand for our regu-
lar commereial notors (B etasdily im-
proving.” The company has m.sz%-
| 580 par of comninn stock outstanding ¥

@General Eleririe Co. Earnings.

|  In comnsction with the tien o
be 1514 before its stoekholders on Jan-
uary 3 to Increass Its capitalization
from $106,000.000 to §135,000,000 In or-

Total operating |

i by the declaration of 2 per cent |

der to take care of the tremendous ex-
pansion In its husiness, the General|
Electrio Company has made publla, un-
officlally, some figures on the bu:lan
it In now doing. Halea billed for 1517
dnount to $192,000,000, compared with
$152.242,200 In 1016, net Incomse after
a!l taxas, Including excesa profita tax,
|:21.ﬂuo.ouo. compared with $19,160.974
in 1816: surplus after the close of the
| fiseal vear period and after the payment
of interast and dividends, 350,000,000,
compared with S34081,000 in 1516
¥at!mated ordera for the entire year of
compared with
$160.582,068 in 1810 The directors have
| declded to adept the polley of paving
! somi-annual stock dividends st the rate
of 4 per cent. & year, In additlon 10 the
regulnr 8 per cent. caah dividend, rather

| than to lncreiss the rata of dividends
|or to distributs a large stock dividend

payable at one time,

Durns Bros., Ine, directors will meast |
§oon to consider the question of divi-|
dends, and it s understood on high au-
thiority that they have plans for the dis-
tribution of a substantial cash or stock
dividend. The company has had an un-
usual summer and fall business  Al-
though the commission which this coma
pany wudds to the wholesule price to
ocover *expenses and furnish a prafit hans
not bean Increased, & much more (avor
able volume of businesa has b«n: han-
ta ton-

about 1,000,000 tona last year, and the
rerults of operations lust summor -]
stead of cshowing the usual deflclt re-
turned @ substantial balance on the!
oredit side ‘The stock s In ko unusually

by loterests closely !dent!fled
with the company. The upward move-
ment has falled to bring out any sub-
stantisl selling or profit tuking.

Using the Telephone.

Biwty-one talephone companiss of the
United Hiatea | Informal reports to
Government authorities declare that the
trafMo since the declaration of war, en.
tirely Independent of Government busl.
ness, has groatly inrweassd. In the first !
saven months of the yvear, from January
to July, these sixty-one ecompanies
rhowed net gaine of about §4,000,000
over the business of the same period In
the preceding year. ‘Tha ssven month
net for 1816 was 555,150,258 and for
1917 was §568,111,603. With industry

lat war it is dlonlh: likely that the

"

Form, Rate and Marturity, Bid. As
Cw?ou e, Jan., Wad...... 1M 1w Fiel
| Regletered I'-t R, 1964, .. 17
Coupon 44, Sept., 103, ..104 17
Rogista 4 Sept., 1043, .. 1t

sirong position, & large part of It baing g
owmed

speeded up groatly to meet the demands 1

gains of the last six months of the
year will exceed thoso of the first six
montha,

United Cligar Stores.
Earnings of the United Cigar Btoreu

for the full year of 1917 are expected to |
run wbout §1,000,000 ahead of the net)

for 1916, At the present rats this wlil
nmount to about $14 & share for the
cornmon, compared with $10.09 In the
precpding year, BSales in October galned
vlightly leas than $800,000 and repra-
sented the sscond largest monthly In-
creara In the company's history. Bales
for the tem months ended October 31,
1917, gained $5,800,000 over the same
period a year ago. Bualness for the full
yeur {a expected
$43,000,000. Bales in 1018 were §36.-
000,000 and In 1315 wers $31,000,000.
War taxes are axpected to amount tu
about $30,009 annually, or In the neigh-
borhood of 1 per cent on ths commen
stoclt. ‘The company has opensd and
equipped 100 new stores during the year,
Its chain {8 now made up of about 1,100
stores knd 500 agencles.
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Yerk Chapter
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B |
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orum's 17 saRsON. a8 dinnsr wil)
followed by » Forum mesting,

Thilpot of Lhsara Fraras, cl!ur:a::“:?. tus
section, will preaide.  The speakers =it e
President Hinseeh and Willlam Peiar Hasail.
ton, editor of the Wall Street Journal, whoss
subject will ba “F alus of Shori
Sulos of Becuritisa'

"

to run slightly over'

DEMAND FOR BONDS
BECOMES BROADER

Rails and Industrials
Liberty Issues From
Léadership.

Business in the Now York Btoock Ex-
chunge ahowed a marked Increass yester-
day in raflroad and Industrial bonds, the
expansion being socepted as additional
evidence of the Improved demand report-
ed by imvestment bankers. TUntll yes-
terday the greatest volume of transac-
tions fof some time had been In the
Liberty loans,

Activity was greatamt fn International
Mercantile Marine pinking fund éa the
urgont demand resulting In an advance
of one point. Chile Copper 7a, also favor-
ites, rose one and one-half points,

Forelgn government |saues were Ir-
regular. Anglo-French Ea lost threa-
elghths of a point United Kingdom is-
#aues wers & shade higher, except the now
1419 maturity, which lost half a point

Local traction Issuea continua to show
a better undertona Interborough-

Motropolitan collateral trust 4%ws rose

57

hall! a point and Interborough Rapid
Transit refunding &5 held firm At the
highest price they attalned mince the re-
cent llquidaten.

Total sales amounted In par valus to
$4.335,000, compared with $3,646,000 on
Monday and $5.144.000 a week AgoO.
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