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FARM LOAN INQUIRY

Many Here Believe Speed in
Tending Funds Has Clogged
System’s Mechanism.

BANKS

Tong Time Wonld Be Needed
to Handle Applications
Now on File,

COUNTRY PLEAD

Wall Street was far from displeased
proierduy with Senator Penross’'s action
tn Macking at least temiporarily the pr.

rosed legiklation to stabiline the farm |
It was the comsensus |

1 an bond marke!

FINANCIERS FAVOR |

TEHUANTEPEC ROAD 190 QUIT.

Panama Canal Knocked Profita
Ont of Mexico's Ratlway,

Mexico Crry, Dec 18 The Finance
Department announced to«day that mn
ngreement had boen  reachied betwoen
the Governmeid and & Penrson & Son
tegurding disslytbon of the Tehuante-
pec  National Raliway, Prior to the
onening of the Panuma Canal this road,
Funning from sSalina Crus to Puerto
Mexien, was n profitable enterprise. Fuor

some time the road has besn opernted |

provisionally by the Govarnmeant

President Curranza to-morrow wiil |

send m bill 1o Congress conferring on
him oxtraordinary powers to conduct
tirgutiations with Pearson & Son, who
hnve the right under contract 1o op-
erate the rallwuy under a partnerahip
agreement with the Governmenl. Tha
Agreement now concluded contamnplatas
tFAt the Government shall Acquira the
rond and sl=o the docks and harbor
works under construction at Tuerto
Mexica, the contrmet with the romnpany
being mncolll‘d

HONEY m EXGHAIGE

CALL RA ‘r'z!

Pt Congress should  Invesiigate thors Rivh 1 3 Rul-  Re-
euxlis tha entica farm loan situation, | {:«om:n— i :' "‘,u', 'l.-'." '"‘,-‘"n""
Aieh aot () ity o presemuse 1. & € ¢ © '
whiwh mav affect the ability of farmers Jan. 1 tn dafe. 10 T _
" roass the graln nereage nnd the | Year v " 1% 4 e
nunthe e of Jive stock next ywar
The twelve Federal Tand banks of | Bicie davs P'l’ cont.
o United States are confronted with a | Ninety Wik Fiparaa BN,
Four monthia. A | v
grear need of wdditionnl funds.  They | Five mnithe . 3R |
Rave hern ahile 1o consummate only $27.- | Six manthe boeier 8, W

BRARND af farm louns, while their ap- |

pralsers have passed upon wnd thelr ex-

scutives have approved applloations 1n]

o ovss of L1G0,600,000

Marny banks In the West and South-
wrst Lave made loans to farmers in an-
ticipation of the consummuation of thess
farm morteags loams, and are more or
less embarrassed by the tinability of the
lard banks o complete the loans ul-
ready appraved

Thes fact 15 the Fedoral land barnks=
wont fote the farm mortgage business
tistend of growing into 1L The result i
that they are swamnped with business
And may require further Paderal ald he-
fors thie farmers roceive the loans they
rrauesied Nevertheless opposition has
davelaped not only in New York banking
elr tvm hut in widespread sectlons of the

ment  purohase  $100.000.000 worth of
farm dand bank bonds at par.  The
goreral fecliug semne to ba that If this
plas 'm approved by the House and the
Banate  stunding will hnmediately be
gven to freak bille

A2 many consermvative wtudenta of
fnance understand the Federal farm
loan act and the Federul land hank syse
tem, i wus originated for the purposs of
lend ng money on farm mortgnges, and
afiee recelving 118 capital—some $9.000 -
M0 from the Goverument !t planned to
sell (s bhunds against the morigagess ace
quired. just as any fAnancial |nstitution
uncontrolled by the Government would
do, although it s a quas! governmental
imstitution.

An agreoment was enterad Into he-
tween the farm land banks and a group |

of bankers which provided that the |
Banks sell half of the initial $50,000,000 |
in 4'5 per cent, bonde and the syndicate

the other half at a price of 1017,
Bankers Quickly Sell Ronds
The bonds are tux exempt and in a

comparativaly short time the banking’
group disposed of the bulk of their
share, At least they were able 1o place

the honds as quickly as they received

them. The demand st that time and up
until Novembar wua far in excess of
As things now stand It can |

the supply.
be stated authoritatively that of the
banking syndicate's $25,000.000 bonds
approximately $1,000,000 remaln unsold
A good portion of the bonds held by the
land banks themselves have also been
plarced.

The aoctual distribution of the issue

was greatly retarded by the inability of |

the Government Frinting Office to turn
rut the lssue as rapidly as the invesat-
ment appetits for the bonde grew. Many
wibscribern filled out thelr applloations
and forwarded them in the late summer
and early fall months, but after wali-
ing for some time cancelled thelr sub.
seriptions.  These bonds were thrown
hack an the district Iand banks and the
fntire wystem's supply of cash began to
dwindia, as it waa loaned out almost ss
ranidiy us recelved

In fact mome weeks ugo lie twéalio
Pederal land bimks had approved loans,
which hawe not yet beesn closed, sminount«
ine to more than §60.000.000, while un
Novambar 20 lamt applieations  were
rending for additlonal loans ageregating
more thin $80,000.000

MNna of the presidents of a -Ilntr‘ll

fand Bank recently visited this clty

and made an effor! to place  seversl |

Fundreds of thousands of dollars warth
of tha honds hers. He had been unabie
ta mell them In hig own territory. and
atter affering them at two or three
Pl e= here at the subseription price of
1M1y, he apparently was convineed
tha! they wer. not salable in this mar.
ket. B0 far ws can be mecertained he
laf: Now York with the msame amount
of hands that he hrought with him.

T well Informed citeles the sudden
sinckening in the demand for the farm
Iaar bands in attributed to the, fuct that
toom  investorr who liad found them
taitloularly witractive began to find
AtEor uses for their money.

Theretore, eny the opponenta of the
riannsd Governmsnt financing of thie
atem, the it banks found that there
was o markel for thelr honds

Nate of Interest Ralaed.

T‘ metitly: the Farm  J.oan  Roard

rogrimed the allered conditions of the
mnro market und advanced the rate of
Interiml to the borrower to 54 per cent,
from i per cent.

An one banker sumuned up the =itun-
tin yeuterday “1f the Government
Fivs the farm bonds with the people's
mouey the peopla will have the privilege
of gerting farm products finaneed by
tielr money plue the profit to  the
farmer, the middleman—where there
may be ane—and the retalier

A prominent Westarn farm mortgage
horker in a letter to the Senator from
Ms Riata speaking of famn morigages
sald In part:

‘The Federu! Land banks because
of phyvaiowl Impossibllity are unahle
pronntly to take care of the appllea-
tonw they approve, At the close of the
Vederal Farm Loan Board's husiness on
futober 26 thers had been granted 1,499
cunrters to navoiml farm loan asnocia-
tions and the board had applications for
elartars pending for 1,547 additional as-
s ntionn, which Iatter were already
erganized and hmad compietad their re-
Quirad preliminary wteps: in a@dition it
Wis estimated Lhere weie In Lhe proocess
of formution 2.278 masociations

“The 1,499 chartered assoclationd up
te sspiember 25 were granted approved
Tl the aggrognte of §85,107.847.45
Ard i wan estlinated that the amount of
louns aiready asked for axceeds $300,-
#60,000. 1 belleve $37,000,000 of loans
have baen clomed.

“Theae figaures will Indicats to you the
Winoeaibility, hecause of lack of orgar-
{eation of the banks, to take care of tha
businase promptly, and It would ke
“rars under their present organization to
complota the loans for which sppliontions
}m\o already been Alad

"All mortgage deslers are having JiMm-

1y In malling the moriguges, sven at
rham from '3 10 1 per cent. per anunum
bitter to tha investor than eight montha

¢ 1Mt the Federal Land banks are
sially orgunized 1o tuke care of the
vinws® i Government oudght (o pesint
morgnge dealers In every Wiy pos-

bie ®n  that the farmer® may  be
1
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|CURB TURNS HIGHER

AT END OF SESSION

Honston Ol Goes Up on Re-
port of a Strike on Property
—Bonds Sag Again.

Prices ware genarally higher In the
Market for curb mecuritien at the closs
seaterday, although movements wers Ir-
regular the greater part of the day. In
the Ia:. hour sirength in indepesadent oll
ahares aitracted attention.

Houston (i1 was agaln in active de-
mand, selling to & new high record at
the clowe after a pariod of profit taking.
it Is rumored that oll has heen atruck
on the company's property, but no au-
thentle announcement was mmdse.  Afid-
west HMining and Merritt Ol were
®trong alsa, the Intter rising more than
n paint.

In the esrly trading a goold demuand
Sprang up for the motor whares, but re-
actions occurred In the lamt Bour, The
War stocks were Irregular, with nn im-
portant changes.

lower priced mining shares wers weil
bought, with & small advanoe in Copper
Valley, based on s statsment that the
company will soon commence develop-
ment work.

Weakness wam reported In  forelgn
fovernment securities, Canadian & fall
i to a new low record. while the Rus-
wiana declined half a point
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Banking Facilities for Americans Serving Abroad

The Farmers’ Loan and Trust Company

16-22 William Street, New York
Branch Office: 478 PIfth Avenue.

LONDON

10 Pall MM, East, B, W, 1.
% OM Brond Sireet, K, C. ¥

and

Two Special Agencies in the War Zone
Convenient to the United States Army Camps

PARI®
41 Boulevard Hausamanu

This Company offers its services for all banking
transactions to American officers and enlisted men serving
here or in France.

The Company has been designated as Depositary of
Public moneys both in New York and Paris by the United
States Treasury Department.

Income Tax Primer
For the Individual Taxpayer

The Internal Revenue Bureau has just prepared a

list of more than

One Hundred Questions and
Answers on the Income Tax Law

In this official educational treatise the law is fully

covered and its technical phases clarified.

For the convenience of individuals subject to tax,
we have printed this information in pamphlet form.
A copy will be furpished upon request for tax

literature AD-r1000.

The National City Company

National City Bank Building

L A e e
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$250,000
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Guaranteed First Mortgage Certificates

securad by first mortgage on the Brooklyn Plant of the

SHEFFIELD FARMS COMPANY, Inc.

held under lense From LOUVALS CONSTRUCTION 0P AL s
Guarantead as to Principal and Interost by the

New York Title and Mortgage Company

Cupital und Surplus over 21,000,000,
EQUITABLE TRUST CO. OF N. Y., Depositary

Free from persunal property tages | tlu Hiate of New York: the Normal
Tucoms Tav of ?pﬂ m’; Lr I be repali t ¥ 1he l.il;rll'::rl' n Dbl ;

SERIAL MATURITIES.

§

i
$12.500 July 1, 191R $12.500 Junuary 1, 1910
12,600 July 1, 1914 12,600  January 1, 1920
12,500  July 1, 1820 8,500 January 1, 1921

12 600 July 1, 1821 12,500 Junuary 1, 1922

2,600 July 1, 1922 147.600  January 1, 1923

Total Loan, 3250000 Valuation of direct security, $000,000.
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The valuation of the direct security is over two and one-half
timea the amount of the loun,

The building is a {ireproof structure erectad for a milk pusteuri-
zation, bottling and ice plant. It in designed to be the world’s
largest, most modern and best equipped milk pasteurization plunt.

In addition to the property covered by the mortgage, the loan
is further secured by an amsignment of & ten-yveuar louse exeouted by
the Sheffield Farms Company, Ine, for un aggregute net rental
of TM#U 000, ut the uniform rate of $40.000 per annum, thus pro-
vid ng unususlly strong commercial backing for the loan.

I'he Sheffield Farms Company, Ine., is an old-estuablished
nurnmrul businese, well known in New York. Its averae snnual
siles for the past three yeire were $11.4900.255.00. It
average net earnings, after depreciation, for the samy pergod were
$ATZ,N87.04 per annum, an amount nearly twelve times Thi- sum
amnmll} due on the lease,

The mortgage is held by the Equitable Trust Company nf New
York, as Depositary. Authentication of the Depositir:
endorsed on esch mortgage certificate,

We offer at par these 51 per cent. first mortgage certifi-
cates with our guarantee of principal and interest. nomi=
nations of §100 or multiples thereof in various maturities, as
above listed.

will be

Write for Circular.

New York Title and Mortgage Company

135 BROADWAY, 203 MONTAGUE STREET,
MANHATTAN. BROOKLYN.

Irlephone, Cortlandt gasn. Telephone, Maln 7100,

Don’t Forget This Is Red Cross Week.
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DIVIDEND= AND INTLREST,

Emigrant Industrial Savings Bank

51 Chambers St., New York

The Board of Trustess has declared & Semi-Annusl Dividend at the rate o

I?our Per Cent. Per Annum

ALL DEPOSNITN ENTITLED THEKR un -, I!H‘Ilhlth MADE

.3?“ JANULI‘ WTH, 1s, Wi

JORAN K, DAI V.
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