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FINANCIAL NEWS

AND COMMENT

Stoek Exchange Trading Is

Dull Owing to Liberty Loan
Campaign.

VERY LITTLE BUSINESS

Bank Statement Shows De-
cline of Surplus Reserves
of $34,500,000.

Trading In yesterday's short session
of the mtock market was conspicuously

dull even for Baturday. With the finan®

clal distriet Interesting itaelf in 1little
outside of furthering the success of the
Liberty Loan the wonder was that there
was any market at all. While business
was resiricted, there was nevertheless
a falrly fAirm undertons to the market,
but so far as price movementa were con-
cerned there was little to excite signifi-
cance, The leading lssues went fraction-
ally below the previous day's closing on

further profit taking, while & few strong
#pots could be found among shares of

the specialty ty¥pe. Outslide of this thers

was nothing in the sesslon worthy of

comment. Thera was plenty of news in
the budget of overnight developments

that might have furnished the trading

element with something to talk about
under ordinary clrcumatances, but with
speculative Wall Street engaged in the
single purpose of putting the BSecond

Federal Reserva dlstrict in line with the
rest of the country in the matter of a
respeciable showing for the Liberty
Loan there was little time to consider
what effect Germany's new peace drive
might have on the fulure course of the
market or whether there was anything

eventful In the day's wiar news.

Although the prediction of another
German peace drive had very little out-
ward effect on the market it nevertheless
excited some comment among commis-
sion houses am to just what might be
expected In the next few weeks. Among

the most conservative it was taken as

indicating two things: First, that it I.l
an open admisslon that Germany has
falled I1. Its drive on the western front

to accom).'tsh defeat of the AlMes forces,
and msecond'y, that with Germany play-
Ing for time In this fashion not much

can be expected In the way of war news
to Interfere wilh the mirket for the

next few weeks, There I® no fear, so
far as the financial district Is concerned,

as to Germany galning any advantaged.
over the Allles by delaying her next
blow under the cover of a peace drive,
for it is generally recognised that time

at the present stage of the batte Is just

as valuable to the Allles as to the Teu-

tonle forces. With fnandlal opinlon

thus engaged housea of this character
find it reasonable to expect that mare
recognition will be given to domestic
factors which have been lost slght of

except for the last few days by reamon

nf the momentous developments on the

battlefelds,

About the only significant movements

that occurred in the stock list centred

in tha epecialties, particularly In the

tobacco shinres. Amerlean Sumatra was

taken In hand agaln by the pool and

moved above par, while the murines
were run up on short covering. The
steel shares took lttle notice of the news
from Washington concerning the steel
industry, and neither did the allied

stocks There wan further profit taking

in the ralls, but there was no special
weakness even in the case of S5t. Paul,

whose annual report was made publim

before the opening, showing the road
wis forced to draw on its surplus to the
extent of $11.000,000 to pay its dividends
inst year. Willya-Overland was a bright
| kpot wmong the motor shares, but as
with most of the other shares that re-
corded galne In the Arst hour, quotations
were not very well gustained to tha clos-
ing. Liberty bhonds were Irregular
agnin, notwithatunding the fact that the
new loan has been succeasfully sub-
| soribed,

The bank statement rhowed a decline
| of surplus reserves of $34,500,000, which
| hrought that item down to §37,200,000,
| the lowest since the early pant uf March,

|Tno decline in reserve wag brought aboue

partly through n decrease of §26. 300,000
In members' deposits with the Federa!
Henerve Bank, and partly through an

Ineréase of $55.000,000 in deposits held
by Clearing House Institutions, The

outstanding feature of the foreign ex-

change market waa strength in Swiss

francs, which advanced another 2 points.

Lire were also firmer, but outside of this

there was little change In the market,

MONEY AND EXCHANGE.
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Note—xd lot transactions are not recorded in separate line
unless sales were made at prices outside of the regular full lot range.
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GOSSIP OF WALL STREET.

Profit Taking Easily Absorbed.

Further profit taking, combined with
an abssnce of the buying noted earller
in the week;, caused sscurity prices to
sase off slightly Saturday, but this
breathing mpell only merved lo fortify
the market's technical structure. It s
expgoted that the lull in the fghting
overseas will permit traders to continue
thelr activities, and barring any unfor-
seen shift in the military altuation
higher levels are predcied by prominent
firma, who are bellsved to reflect the
sentiment of several banking groups.
This does not mean that any undue mpec-
ulation will ba countenanced, for It will
not be, as the banking Interests heartily
approve of the Btock Exchange's stand
against unrestralned stock market actlv-
ity, What it means more than anything
elss Is that prices will be allowed to
take their natural course, which i now
on the up grade, due to alnumber of
bullish domestic factors.

Plttebury and West Vireginia,

One angle of the revelations In the
nteel Industry which in especially inter-
esting In ths bearing this situstion will
have on the Pltlsburg and West Virginia
Rallway, whoss lines feed five of the
most important steel mills in the Pitts-
burg district. 1t is clear from Mr. Rep-
logle's analysin of the condition In the
meel trade that all plants will be hum-
ming for the next two years, and this
means more coal will be utlllsed. The
P.-W. road Is particularly fortunate,
for |t Ia aswured of capacity business for
an Indefinits period and will benefit from
both the mining and haullng ends as It
operates thousands of acres of conl lands
In Pennsylvagla, And even should the
present snormous steel demand slucken
the Carnegle Bteel Company has con-
tracted to take all of Pittaburg and West
Virginia's coal surplus at a profitable
Agure. Thia agreement was made lasat
year hefore the fuel shortage occurred,
and while nothing officlal has ever been
revealed P.-W. did not get the short end
of the bargain. Another Interesting fact
In connection with this road Is that |n |is
firaL year out of recelverahip, that is for
the twelve months ended April 1, 1918,
earnings were big enough to show a
$4,000,000 canh balance after full.operat-
ing and preferred alvidend charges.

Some Specialties Advance.

Good judges of market Influences were
momewhat surprised at the strensth of
Willys-Overland, which climbed steadily
upward, while the other motors were
slipping. The best explanation Is that
Willys-Overland is doing extremely well
with {ta alrplans engine contracts and
that the threatened restriction of auto-
mobile production will have but a minor
effect on Its current year's business. The
actlon of Willya was In kebplng with
other mpeclalties, which moved contrary
to the general trend. American Hu-
matra wans another example of this, top-
ping its former high record by selling
at 100%, though rothing of importance
has developod to change the trade situn-
tion in Sumatra. Tobucco Products alxo
gave n much better account of itsell and
acts more confidently as It rca,uh&"ll
higher levels.

Rallroad Earnings Improve.

March rallrond carnings made a much
more favorable showing than clther of
the fAirmt two montha of this year, 114
rallroads reported operating income after
operating expenses and taxes of $50,-
(25,202, a decrease of but §6.400,000,
compatred with u loss of §X7,000,000 for
the three months ended March 31, 1918,
For the aame month of last yenr income
wans $57,692,087. In the Arst quarter
ended with March operating revenues of
$726,011,329, compared with §688,173.-
857 for the same period in 1917, oper-
ating expensen §637.7H4.608, against
$612,775.368, and net revenues from rail-
wiy operations §88.228,721, agninat
$175,398, 458, An Interewting feature of
the fguréa Is that the Interatate Com-
merce Commission reported the item of
net operating income, which In the basls
for governmental compensation, This
totalled $46,595,000 for the 114 roads
reporting and compares with §134,000.-
000 shown by the same roads for the
cotresponding period of 1817,

Fewer Dusiness Cansualties,

Business mortalities ate dechining, ac-
cording to the reports of trade authori-
ties, Hrodstreet's annlysis of April and
the first four months of this year show-
Ing that business fallures were the Jow-
et of the last ten years, “Liabilities for
April fall to show mu equal shrinkinge,”
observes the writer, “but are fur from
large, while for the year to date they
are amaller than in any year since 1907
In fact it is necessary to go back to lhr
early part of the year of the so-called
Roosevelt panle to find a# all around fa-
vorable comparisons as are had in the
returns for the month just ended. Com-
parizons of fallures by groups of States
naturally show shrinkase from like re-
turne of one, two and three Years ago,
but in Habilitles the influence of a few
relatively large failures i2 o show more
{rregulirity in value than in number of
casualties. Altogether the showing s as
favorable as could be wished or expected,
conaldering the volume of businesa do-
Ing, the high levels of prices ruling, the
close sorutinizing of credits, the econo-

mies forced by unequal earnings of dif- | dispose of rallrond stocks and  Invest
ferent clamses of workers, the desire mi

ald the Government in caonserving food

and other necessaries, the enlisting of |

1,500,000 men in the war and the cumu-
lative effect of past bad weather upon
distributive trade. 1t would seemn, In
fuct, that fallures are reallyat the pos-
mibls minimum, and below that If the
largely Increassd number In busipess e
conmidered.’”” It of course needs to be

BONDS IN NEW YORK STOCK EXCHANGE.

Day's sales ......
Year to date.........

Saturday, May 4, 1918.
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a decrease of 24 per cent. from April,
1917, and 80 per cent. from Ap:il, 1815,
Thin s the emallest April total reconded
alnees 1907 and the smallest monthly
total In any yenr since September, 1009,

Short Covering.

Those traders who have not taken
thelr profits on the short side of Marine
preferred becamae a Httle nervous yester-
day and some of them hastened to cover
when they saw the mtock ndvance rather
too suddenly for their peace of mind,
Bince Marine sold ex-dividend §5 it has
nol made up the extra payment, which
encouraged bears to make the most of
what they considered an unusual oppor-
tunity, but after several weeks of walt-
Ing they have tired of their uncertain
position,

Rall Stocks l?‘npopnlnr.

“The two conspleuous features of the
market are ita firmness under adverse
coniditions, and the relutively nreutcr

atrength of the industrinl shores" Nl))l{

the writer of Wrenn Bros, & Co's weekly

market review “Rallroad stocks for |
one reason and then another have be- |

come less and less populur with traders
ever wince the end of the great 1806 bull

dustrinla in I.hl upward movements of
1009 and 1912, while the war bull move-
ment war almost confined to Industrials,
During the month Just ended rallroad
stocks showed an avernge decline of
ubout 1% points, while Industrials
showed un advance averaging about
11-3, The situation of ralirond bonds
upder Government control uppeara quite '

satisfactory, but for the stocks the out- |

look is far from eatisfactory. The in-
come guarantee protects dividends, but
already there are many indieations that
the depreciation of intrinsle stock values
under Federal management will not be
At a slow rate, For these reasons we

do not think It is too late even now to | phgs.
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LIVERMORE QUITS
IS SPECULATIONS

Acute Indigestion and Nog
Undigested Securitics Causes
Him to Retire.

WINS ANOTHER FORTUNE

Sells BSteel Btock at Good
Profit but Refuses to
Take Any Tips.

Jense L. Livermore, whose daring spec.
ulations In stocks and commodities
causaed brokers to call him the “hoy
plunger,” has decided to quit speculating
and rest until he has recovered from his
recent attack of acute indigeation. 1'n.
digested securities often force hig speci.
lators and plungers to retire through
lack of funds, but according to his
friends Livermore Is retiring with Ny
ing colors In the form of large profiis
from stocka and cotton.

Ax the Initinl step in his temporary
retirement Livermora dlsposed of a sub.
stantial line of stocks, moat of which =
declared to have consisied of United

States Hteel common. The yourhfy'
looking market operator declded enriv
in the week to take o rest and promptlv
appeared in the siock and cotton mar-.
Keta as a scller. The line of atocks sald
to have been sold by Livermore are est -
mated at approximately 100,000 shares,
and the ligydation of them ocaupsed (-
¢lines of from one to three polnts in
those particular [sisues before they were
absorbed by fellow speculators and o
vestors,

“A man cannot rest !f he is carrylng
a large line of stocks apd has to be up
early every day,' declared Mr. Liver-
more to a representative of Tne Hun
when asked to explain the reason why he
declded to quit speculating for a time,

Sells Long Btocks.

“1 mold & little line of stocks," cone
tinued the "“Hrokers' Angel," as he |s
sometimes called owing to his ability to
make large commissions for brokerage
houses through which he operates, "“I'he
stockn T sold were long stocks. I have
not mold wm ahare of stock short |4
weeks, 1 do not Intend to do so whils
the present condlitions continue on the
war front. The llnes 1 sold were -
chased geveral weecks ago, I purciase!
Steel common and other lesues on the
day thnt announcement of the first o
the recent big drives by the Germas
wusa miade, when every one wias fecl s
gloomy. I had no advamve Information
about anything., I never take a tip and
1 don't want any.”

Gavernors of the New York Stock 1oxe
change and the managers of the New
York Cotton Exchange breathed sighs
of rellef upon learning that Livermo:s
had decided. to direct shin genlum In the
direction of recovering his usunl goal
health, Livermore's operations have il-
ways been on spuch n huge scale that
they have been a source of worriment
to the #tock and commodity exchinge-
through fear that they might attract
unfavorable criticism,

Notwithatanding that hia chief pur
suit in after the American dollar Liver-
more |8 heart and soul with the natlon
in doing everything that will heat the
Kalser, anid for that renson-he hge per-

mitted many opportunities to slip by re-

cently to Increase his bhank account
These opportunities were presented o
the short slde of the bear side of th.
atock market. but ever since the New
York Stock Exohange governors hegin
frowning on short sales as unpatriot

Livermora took the constructive slie
of the market, and his profite recent!
have acerued from the gale of securlt os
nt higher prices than those at which h
purchased them,

® Plays the Short Side.

Liverniore, however, is credithd with
having very profitably played the s)hort
#ide of the cotton market. Hie fr:
decliare hie began selling the white st
short when Iis price rose above 30 con's
A pound,  The rise continued, but he i«
declared ta huve steadfastly malntalned
his position, finally repurchasing the
ton at miuch Jower prices than thos t
which he sald,  His profits on this soon
are rumored to have been anywhere from
one to two milllon dollare, but he (¢ retl-
vent on this score.  In “bucking” the
rige in cotton Livermore {® eredited with
having outgeneralled BEugene Scales, o
cotton nperator of considerable skl

Livermore s the second operator
withdraw from active speculation in th
big market who has wpn a fortune out
af the mosement that followed the leak
on 'resident Wilson's pedce note aiors
than & ¥enr ago. At that time Hernard
M. Haruch, now chalrmin of the War
Industries Board, declared he cleaned uy
400000 i the decline In prices, by
Livermmore {8 8ald th hava gone short o
AU ghares of different stocks, wiilo.
he |8 reported to have covered in 1eom-
hier at w profit of more than & millon
dullara

At une thine Livermore operated on n
basis of “make or break.,” but a4 yia
wgo, following the accumulntion of pnore
than three milllon dollars and the puy
ment of two mitllons of debts, he 1hid a
reporter for THe BUN he changed s
methiod of trading Lo one uf caution

Livernmiore came Into prominesce gos
ernl yeurs ago by tryIng to corter ¢
cotton market, with sueh disastromm te
sults that he wis forced to go o into Lo s
ruptey. - From that timo until the ear
part of 1016 he had lttle macoess, wrd
wiag not untid Jute that year he reooy
ored hils stock market equillbritm .l
amassed another fortune.
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