
df.fcncc syairm prlhieu" by tho rarla
Matin

Tho first line In the rear of the llln- -
flunbtire ponltton, necorjllng to tho 'news-ti.ape- r,

(tarts from t)io pHuth of Lille and
jurallels the Illnaenbltrtr lino at an
average of from thrco to six miles.
The second comprises a lino running
from Lille to Metis, llih Intermediary
'points on which tho newspaper does not
Indicate. This lino would bo about ISO
miles In length.

Fourth Line of Iletrmt.
Finally, tho newspaper ndils, thero la

ti fourth retreat line, on hlch the der-ina-

are now vigorously working. It
runs from Valenciennes, SO miles west
of Douai, In n (southeasterly direction to
tltvet, on the Memo at tho llelglan bor-
der. The front thus Indicated extends
tor about 60 miles.

Tho Associated Press correspondent
with Uie French army In France, writ-
ing yesterday, nays French troops
forced 'the crossing of the Croxat Canal,
overcoming strong opposition and oc-
cupying Important positions In the le

formed by tho two branches of-th-

cuyial and the road from La Fero to
St. tQuentln.

..."iwoy also .v."";?"" 'L".'"'"viooi ttinaiif, int lull Willi III
tho QlB0 capturing EtrevHler-an- d
Jtoupjt. Though these wero operations
of detill they tightened the lines around
both St. Qucntln und La Fere, greatly
facilitating future operations against
both touns.

Q en. Uurabert'fl forces now command
the entire region west of the river and
.1. . , - T ' T . 1. . ,
R.iie i:uiii iiv r iin uurili ueyuim u,
Blnele trsick railroad that crosses the 1

m..i.. . a -- iia m a mJ" ".no. A lit u I J I J ixi l x mi
of the aottrotiches to SL Oucntin from
the north, west and south and are

iwlthln threi miles of tho town.
The occufOtlon of Fort Liei gives the

(French command not only of tho entire
country around La Fero but of the val-
ley of the Olse to a considerable dis-
tance northwitrd. tho valley of the Serro
eastward and tho railroad lino leading
to the Laon clStdel,' which Is visible
from the height

Ordered to iVight to.T.nst Man.
Gen. Mangln'a-- . nrmy south of. the

Olae took Servals, closing In on La Fere
from the south, nhllo It Improved
Its position north of Laffaux. Both
the Third and Ten th French armies are
now practically on the line where the
pursuit of the Gen bans stopped In the
spring of 1917.

German prisoners bay that orders re-
cently Issued are to flght to the last
(nan to hold the presimt positions. There
nre Indications, however, that the Ger
mans have less cowfltlenco than lastyear In tho inviolability of this line.
They made great fticrifices to Hold
other positions In fronl of It without
wall, and the burning of La Fere be-
trays the fear that the- - lino u not en-
tirely safe thsre.

The Hindenburg line, however, com-
prises a wide system ot' defences, hav-
ing a total depth In Home places of
nearly ten miles, and tht fall of Its pil-
lars does not mean a breach In the pe-
tition. The St. Gobatn forest, supposed
to be tho strongest ixvrt of tho line. Is
now tightly pressed from tho north by
the occupation of Servals. from the west

y tho capture of Darlsl while the
French In front of Frcsnes are crowding:
It from tho south end.

OFFICIAL REPORTS
OF THE BATTLES

tOA'BO.V, ffepf. 10. Te official
tatsmeufs of to4av on the fighting on

the wettem front follow:
FHF.XCII (XIOIIT) Further prog-

ress has been mad by us between
tho Kornme and the Olsa. despite
strong enemy resistance. We havo
passed Hlnacourt,and repulsed a coun-
ter attack front Udtiigny.

North of the Alsne we repulsed sev-
eral counter attacks In the Lflaux re-
gion.

FIIKNC1I (BAY) To the east of
the Crciat Cajjal French troops haw
captured GlbeTfO'ilrt' and have mada
progress In the direction of Hlnacourt
and Ejtlgny-le-Gram- l.

South of tho Allette Klver we re-
pulsed two enemy counter attacks In
the region of N'auteull-la-Fess- e.

Enemy raids In the Argonne and In
the Vosges wero checked nnd the raid-er- a

driven back.
IiniTISlI (iflOUT) Except for lo-

cal fighting In tho Epehy and Gozeau-cou- rt

sectors. ln which we secured
prisoners, there' is nothing of special
Interest to report from the battle'front

outh of the Scarpc.
On the Lys front our patrols have

made slight progress northeast of
Neuvo Chapelle and west of Armen-tlere-

Stormy weather continues.
IiniTISlI (HAT) Yesterday even-

ing the enemy launched a pecond coun-
ter attack against the positions gained
by us during tho morning west of
Gouieaucourt. He was completely re-
pulsed. Our line has been advanced
during the night south of Havrlncourt.

Progress was made by us northeast
of Neuvc Chapelle and west and north
of Armentleres.

OEHMAN (XIOllT) Ttenewed Brit-
ish attacks south of tho Peronne-Cam-br- al

road and French partial attacks
on both sides of the
road havo been repulsed.

There have been local engagements
on the Allette.

UKKMAX 1AY During partial
attacks made by tho enemy north of
Merckem and northeast of Yprea minor
trench sections remained In his hands.

On both sides of Uio Peronne-Cam-br- al

road the English continued their'

attack, The main thrust was directed
against Godzeaucourt-an- Epehy. The
enemy was repulsed.

Fresh enemy nttaclui delivered In
the evening from Havrlncourt Wood
and south of tho Peronne-Cambra- l

toad also failed.
Thero was partial fighting In Helnon

Wood nnd on tho llam-S- t. Quentln
road.

Our advanced troop, which wero
withdrawn Sunday night from tho
Crozat Canal, were In touch yesterday
.llh weak enemy reconnoitring

west of tho Esslgny-Ven-deu- ll

Hue.
There were partial fights south of

Hio ltlver Olse.
North of'the-Allett- Hlver there was

artillery activity.
Between the Allette and tho Alsne

the artillery fighting Increased toward
the afternoon to great strength. Vio-
lent and repeated, enemy attacks last-
ing until evening, broke down. Bran-
denburg .Grenadiers especially distin-
guished themselves In 'defence.

Between tho Alsne and the Veele
rivers we repulsed French advnnctn.
There was successful enterprises - of
our, own to- the east of Jlhelm.i, to the
south of Parrpy and pn the Poller. ;

UKI.HIAjr: ihir troops on Sunday
enlarged the)r, successes t obtained on
August 28 on both sides of tho

road .on a front of
about 2,000 meter.,, and penetrated the
first enemy lines to a depth of one kil-
ometer, which we maintained.

To the southweet' pf fit. Jullcn our
detachments" penetrated by n. surprise
attack Into the first poslttoh of the
onemy on a front of 3,500 meters to an
average depth of frbm fiOO to 000 me-ta- r.

wfich-wfr- e consolidated.
These' new '.Nuocesses bring Into our

hands very advanfigiibui" positions.

Canadian ISxuresa 'Workers Strike.
Montt-kai-,, Sept,- - 10. The Canadian

Brotherhood ot Railroad Kmployees
called u strike y of its members em
ployed by the Dominion Express Com
pany In Canada, demanding recognition
of the brotherhood. It was ' asserted

men walked out.

i BRITISH AIR-FEAT-

S

CLINCHED VICTORY

Observers "Cork" Bullet Holes
in Gasolene Tanks With

Their Fingers.

ENEMY 1VINGS DEFECTIVE

Many Collapse, Showing How

Hord Germans Arc. Put,
for Good Material.

-

Jy tht Atwciated rrt. j
Wmi tut nninaii AnuiKa itt Framcs,

Sept. 10? Amazing feats by British
nlrmrn rtrlnr th. recent fiehtlng may

, , "

ir.oo mentipneu. After driving down
In flames one of two onemy two abaters'
a nrltlsh scout had engine failure,
which compelled him to spin down.

As thn mnoh ne touched the crouna
a German fired his pistol at tho pilot
from fifteen yards puncturing the gaso--
lene tank. At that moment the engine
picked up sufficiently to carry. the pilot
to tho rear of the Urltlsh lines, where--

lie
.

was forced to come down.
again..

rder n heavy, tiro ne. removeo
'hB Runlocka and flights' and all his
Instruments before abandoning his ma- -
cnlne- - wnlcn couia noi oe snveu.

A pilot nnd observer returning In
their machine from a bombing raid fell
behind their formation because of en-

gine trouble nnd were attacked by
Kokkers. The elevator controls were
Immediately shot away and tho ob-

server was badly wounded. Ho con-- 1

tlnurd to right and shot down one Fok-k- er

In flames and saw another crash
out of control.

Observer Had Ten Wounds.
By this time all tho gasolene tanks

had been shot through and the engine
hit In several placoi. All the Instruments
on the dashboard were smashed by en
emy bullets. Both rear guns were
Jammed, and the observer was bleeding
badly. The pilot succeeded lit getting
his machine Into a dive', and went
through a cloud und reached the British
lines. Tho gnllar.t observer was found
to have been wounded ten times during
the fight.

Attacked by a squadron of enemy air
planes, a lone Urltlsh scout spun down-
ward, but on the way saw that only one
of the enemy was following him, so he
came suddenly out of the spin Just above
a grove of trees nnd caught the enemy
machine crossing in front of him and
shot It to tbe earth, where It burst Into
flames.

There aro many stories, too, of how
British airmen swooped back and forth .

over the German batteries, playing their
guns on the enemy until these guns
were completely silenced. One report
winds up by saying that a Fcout ma- -
chine crossed a battery position several i

times later, but was not fired upon, all
the gunners apparently having been
killed.

Huch tactics as these aided materially
In making the recent British victories
possible. One British scout sailed over I

an enemy sausage, made a dive and
finished off two German sentry planes,
then fired on the sausasre. which was I

being hauled down, nnd finally wound
up tho performance by dropping two
bombs squarely on the winch used In
raising and lowering the balloon.

"Corking" Bullet Holes.
There were many Instances where the

observer crawled out on tho wings and
"corked" bullet holese In tho gas tanks
with either his fingers, a handkerchief
or a glove. One machine had Its star-
board top and bottom planes broken by
anti-aircra- ft fire. The observer leaned
over the side of the fuselage, holding a
machine gun in his hands, and thus
maintained the balance nnd enabled the
airplane to land safely, although all the
controls except the elevator wero useless.

Another machine had Its gas tank
punctured by a bullet and the pilot was
wounded In the leg. The fuselage burst
Into flames, but tho observer kept the
fire under control from a great altitude I

n
of

as hearted
save

nono will
cases in which British have at- -
tacked enemy bombers caught
searchlight beami. In every case re

tho enemy has been shot down.
During one fight well inside the German
lines pilot was wounded badly, but
tho observer from the rear seat leaned
over and with his hand helped to
bring the machine safely back,
with his left fired occasional bursts
from his machine gun the pursuing
enemy planes.

Many times tho wings of German
planes have broken off In the air during
n fight, indicating the material
which the Germans aro now forced to
use In the construction of their

on

reduced

of

ofas
minerio enucavureu i"
launch of
tary successes. tlmo capital
is is neing mauo or
ratification supplementary
Litovsk

It to speak
prospective

appealed to on ground It Is
every citizen to ttraln his

resource utmost to Ger-
many's "defcnsU'o

IS KILLED. 40 HURT
IN TRAIN WRECKS

r-- i I ;j." " '"M"-l
and Nebraska.

mitt, clerk the Federal at
W. Conant, Bellows Falls,

Richard King, Boston,
killed

Ther
Injured were to a hospital

jit- was said It nil
where It Is all will

Tho smoker and
ahead were telescoped halt

their length. train held to
tracks. Had derailed It

gone Into the, Connecticut River.

Neb. Kept.
were and Injured

wncn 43.
wus seven west

here this The passenger
ran train,

first
train. dead and In-

jured were second coach.

BOLSTERING DP THE

NERVES OF GERMANY

Continued from First Page.

find await effects

The danger bur being starved ""' especially in centre
to removed another year In "J"1"', J?'Sf.ro " '
consequence fairly good harveat. Si, JCJi,"911 ,a"d. Hr"' ro

" BrmsIndeed Is much more sejf ".P
than It, was In autumn 1917.

"Ilaw materials, questions Indeed
urgent, so as one can they LSvSSL

" "
imorsJe front and In Owmany

remain that both In field
and ot necessary war
will continue to be oono wltn tho neces--

cheerfulness and devotion.
that Is TO a pessimist can see I

no possible reason to think that our I

enemies might reach their goal."
Baemctster omita observe

ol me main inwmuiwu w... , .." '" ,,ui
tbts year Germans after a definite
m"lt?7 "c89 na been promised

- "h""" "
Gormany can succeed In defence.

ll frfvea an Interesting
" feeling that Is In
Germany because food situation,
uvl.

must aomn inai imngs noi
In the" "

for maintenance neces
morale. England's economic
produced conditions In Germany

which difficult to which can
naruiy ue corneal an in a or
presslon. Pnn nn. w antra.... In,

enthusiasm a great Idea felt,
without such enthusiasm, tq an in-

tolerable burden.

Calls Profiteers "Scorn."
The economic organization

German Empire has been able to
croate belief In necessity.
It has' made mistake after mistake and

conduct simply attracted
Jt"? f large parts of the population.
The feelings doml
natcd by anger with food admin-
istration ; thus organisation pro-
duced an effect exactly opposite to what
It was hoped to achieve by a
system Just trlbution."

The second German trouble is Amer-
ica. Baemelster the German
nivss painting In dark colors the
consequences American intervention.
Instead declaring every day that no-

body can victory who does not be-

lieve In victor. German
people disgusted with tho profiteers.

"Tho shown us," Haemetster
"many troubling tilings. One

can well understand the disgust many
German soldiers they what
scum Germ.n people contains
people whose present they
havo to defend with sacrifice of tholr

vn their lives
German morale Is suffering

the German Government falls
to meet enemy arguments, especially
the areument that German people
are being sacrificed rulers and
Junker military caste.

"Always," continues, hear
same enticing refrain. your- -

from your rulers so can
have peace for which jearn."
Meanwhile on our side nothing

the that 'We fighting
our existence must hold out.'

"This Is true, gradually
It become a. mere which no
longer really penetrates our conscious
ness. Is It wonder that the simple

says to himself, 'Will the English
French really slaughter the whole

German people It they Into the coun-
try? Whose existence Is really at stako?
Will they my family de-

stroy my farm my housc7 Or is It
jierhaps only the existence the rich

ruling classes that is at stake?
" 'Are we not perhaps giving our lives

only for the captlallsm which es-

pecially Is enjoying such wild orgies?
Is It not a war only ot the ruling'classes?'"

Baemelster says these views a
lively country, adds

"The simple asks himself why
the not come to a sensible
understanding. Unscrupulous agitators

him that .these little
for the lives people. In

f spared tnose -- wnose biooa
mixture enables Uiem to think and
In French or English of In Ger-
man."

ONLY 16 DIVISIONS
UNUSED BY ENEMY

Washington Learns of Great
Inroads on Man Power.

Washington, 10, evidence
the of power In

German reached Washington
from an source, It
learned showing that seven army
divisions on the western front hrcn

ouate.
These reports throw light upon

underlying reasons for the great Ocr- -
withdrawal complete abandon-

ment tho drive which was started
March

PERSHING AWARDS
WAR CROSSES TO 22

Acts of Heroism in France
Bring More Citations.

Washington, Distinguished
service crosses have been awarded by
Gen. to twenty-tw- o additional

.Imen of army for acts of heroism
and gallantry while fighting In France.
The citations were received to-d- at

ujirruw, ausuii, lex. ; Alien
Tukey, Des Moines, and Tracy B,

stains, m i'.iho. .
Sergeants Geruld P. no

record address; James Lavas,
East Fifty-sixt- h strict, New York;
Charles Tartar, Tarter, Ky. ; James
Carbary. Ban Diego, Cal. ; Corporal
Leroy" Mornlngster, St, Petersburg,
Fla,

Privates 'Harold Crawford, Cleve-
land; William Jacontoii, Infantry, no
rocord of address; Edwin L. Beard,
Redfleld. S. D. : Charles L. Cameron.
somervine, .Mass.; l,uzlun Lnzl, Infan
try. Switzerland j Dan W, Sullivan, no
ecord of address: Joscnh

Italy; James U Clarke, Seaman, Ohio;
Saddler Lewis McLawson, Winter-vlll-

N. Cool: Patrick McKenna,
1011 Leuils street. St.. Paul, Minn.;

M. Murray,
Seventh street, Cincinnati,

with small extinguisher until the everybody who Insists on the
brought to earth, where It possibility the understanding It

up. the observer rescuing the garded a cold war agitator."
wounded pilot Just in time to his I Baemelster the whole German
life. I people to be taught that would

Is an Increasing numbeT of mean slavery that
pilots

night In

ported

the

right
while

at

faulty

NEW PLEA FOR GERMAN LOAN. . disbanded entirely for lack of men.
There are only German dlvl- -

PnhHc Asked to Strain Hesourcrs slons the entire front, nccordlng to
l thehe reports, of these theroto Help "Defensive r." ony sixteen that havo not been engaged

Special Cable Despatch to Sex from the In heavj fighting of the present year.
London Timet Service In nt ''ast e'Knt divisions the battalion'.j I formation been to threeConrlQht. Wl ; all right, ,.,mpa, from foUr. which means aSept 10. Ihe prelltnl- - Juctlon tho lightingnary press campaign for the ninth Ger-- ! strcngth of these divisions. The report

man war loan begun under rather allli,j that the trunch strength tho
depressing clrcumstance.s. Germany German army la entirely lnade- -

nan always
her loans on the creat mill -

Thli what '

poHiinie out tne
of the Brest- -

treaties.
As Is Impossible now of

victories, subscribers,' be
ing the that
the duty of

to tho finance
war."

2

devastating

work

there

Mechanic.

War Department as a section
BnATTLKBono, Sept. Three official communique Tuesday,

men were killed twenty-tw- o persona ! Tn" men decorated and their
when extra freight train dresses CapL Claude Martin,

Into a, passenger train on Lafayette,
HoslcJi and Maine Railroad at Dummer- -' Llouts, James J. Sheeran, Chicago;
stop-t- o day. The dead Frederick' Albert Pastor, Louis Park, Minn.;

. or Court
Rutland; J,
and

All of those werp In tho smoker,
the rear of passenger train.

brought here,
where was believed

believed recover,
was demolished

cars
Tho

It been would
havo.

At.UANCS. Twclv
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BRITISH FIGHTING ,
THROUGH DEEP MUD

German Resistance Is Helped
by Heavy Rains.

for vluT
of

TheVltuatlon

are
far

uch
the

aro

has

the

win
the

the
and

the

by

"wo

you
the

and

of

not
feel

man

authoritative

the

are:
rear

are: St.

Bv the Attociated Preti.
With the nnmstt Abut ik Francs,

Sept, 10. Althouch the reslatnncx from
enemy rear guards has lncicased all

VY L Imk lh?Srfii ?nt W inS m?"y.
5 "h:i,a ,"",7" '

anu wnat forward movements have been
eCLnM out nave been mort , ,
ture of ,ne tralghtenlng and for the
suppression of acUve German nosltlons.

Epthy Wood has boen the scene of
hard fighting. The Urltlsh Attacked It

but details are lacklnz.
From several reliable sources It I)

learned that tho onemy Is evacuating' tho
civilians from numerous villages and
lowna in ins rear anu exniDUing nt i"'J. I".."" '.ZT, ""V.".uaiuinury meinous wnne aoing 11. ine
civilians, in most cases old men. women
and children, are belong forced from their I

Vi men iu -
sessions. Their property is either being
confiscated by tho German authorities or
bstng carried off by the troops,

Further confirmation of the mutinous
spirit In sections of the German army
has been received. Prisoners who were
In the immediate vicinity pt an engage-
ment August 22 say that an Infantry
regiment of & Bavarian division suddenly
threw down Its arms. They retired, do
clarlng that they absolutely refused to

'"' ..
iaD IIIOSL 1 m 1)1 ) T 1 ,1 H Ill'WH I mill inn,

north y Li direct corroboration of
the fact that the Germans aro working
wllh all haste In the preparation of their
rear lines east of the ltlver Lys, and
that they are being reenforced with con-
crete machine gun nests In considerable
numbers.

GERMAN LIBERALS

IN PEACE MOVE

Continued from First Page.

other peoples, who can manage them
quite as well themselves.

"Our adversaries need only provide
an( opportunity In a calm exchange of
views somo sort of direct informative j

j
discussion Is thinkable which would be
far from being peace negotiations of
discussing and weighing everything '

which y separates the belligerent
parties and no further fighting will per-- ,
haps be needed to bring them closer to
gether.

"But I would not delude you with
baseless prospects of peace at a moment
when the war fever still Is shaking the
world. I must, however, talk to you of
peace because we all honestly want It
and because we are certain there Is an
ever growing number of like minded per-
sons In all enemy countries.

"Wo desire to contribute to the best
of our ability to a mutual understanding
and help to pave n way for conciliation.
But so long as necessary we shall hold
out In a loyal and resolute Joint defence

"I am certain that this war must cost
this tormented earth a terrible, amount
of bloodshed and an Immeasurable de-

struction of precious ponscsslons before
the end can be reached by the military
overthrow of the enemy, If Indeed this
at all Is possible.

"We are oppressed by the same cares,
but wo aro not downhearted. You can
convince yourself hero that we. Just as
In Germany, with head erect and without
fear or arrogance, are waging u de-

fensive war. rejecting all responsibility
for the prolongation thereof, which was
criminally and quite uselessly forced
upon us by the enemy."

Prlnco von Wedel, the German Am- -
basnador to AuRtrla-Hungar- expressed

collaboration of diplomacy atvl the press
ui!.r'n1 In nrrtrrmttntr nn1 railn.

forcinsr the brilliantly nroved frlemlshln
Iwtween Austrl.i.Hiinirarv ami .pmr,..

KAR0LYI FOR WHF0N PEACE.

Hrnd of Hungarian Indirntlent
Warm Avnlnst Imperialism.

Basel, Sept. 10. President Wilson's
programme as a basin for the negotia-
tions for peace is indorsed by Count
Michael Karolyl, president of tho Hun-
garian Independent party. A despatch
from Budapest quoting from an open
letter written by Count Karolyl to his
electors, to whom he recommends an
early peace, says:

"A decisive military victory, despite
Its successes. Is a dream for which It Is
useless to pursue. We should not be
come slaves to tho Idea of a middle
Europe, either military, economically or
jKilltlcally, and should not strengthen
our alliance with Germany, which would
form the first step toward the realiza-
tion of this central Europe.

"we ought to accept as a basis for
negotiations President Wilson's pro
gramme"

RED ARMY A FAILURE.
Japanese Commissioner Itcports on

Trotsky's .Mobilization .fcheuie.
Special Cable Vejpatch to The 8ux from the

London Time, Service.
Copyright. 1918; all right, reterved.

Stockholm, Sept. 10. The principal
member of the Japanese military mis-
sion, who has arrived here from Russia,
says when the mission left Moscow and
Petrograd tho scheme of War Minister
Trotsky for mobilization of the Russian
army on tho whole had been a failure,
but volunteers wero joining with con-
siderable thanks, owing to the attrac
tion of regular pay, adequate clothing
ami plentiful rations.

Opposition o the Bolshevik reglirlo is
spreading rapidly all over tho countrv.
but whut It larks Is a rallying point for
unirymg ana centralizing that element.
Nearly nil the Russians with the excep-
tion of tho Bolslievlki, who wero mani-
festly running It, wished tholr country
brought out bf Its chaotic state, but the
unity of effort necessary for tho

of organization hitherto has
been lacking.

MORGAN & CO. TOLD

FEE IS TOO HIGH

Williams Accepts Challongo

and Explains Default of $15,-OOO.bO- O

C. & W. I. Note.

ADVICE GIVEN TO FIRM

Railroad Financial Director
Tells of Offer of Renewal at

9 8-- 4. Per Cent. Interest

Special Detpaleh to Thb Sen.
Washington, Sept 10. John Skel-to- n

Williams, director of the Division
of Finance, of the Railroad Admlnlstra- -
,i ,n.t-- h, ,h hniipnir. of...,wu -
Morgan & Co. In a statement made
publc Mk mornng, n which It was
mid the railroad administration had
failed to make public tho full correspond-

ence relating tn tho default of the Chi-

cago and Wes.crn Indiana Tlallroad on
lln T1S,000,000 i.oln Issue.

Mr. Williams declares that the cor-

respondence omitted was left out for
tho sake of brevity as It did not "In
nny way affect the merits of the discus-
sion or the correctness of the conclu- -
-- Inn." lt mukn mihlle the unoub- " " "

llsh?d communications and concludes:
"Tf Is clear from the entire corre

spondence that the only offer from
Messrs. Morgan & Co.. prior to the pub-
lication of the correspondence called for
a 2 per cent, commission to the bank-
ers and their associates, which, with
other Interest charges made a total of
$ percent., on a loan which the bank-
ers claimed provided a margin of se-

curity of about 100 per cent and with
the Federal guarantee as to payment of
Interest during Government control.

Calls It Unjustifiable.
"Tills the nnllroad Administration and

the borrowing company considered un-
der the circumstances wholly unjustifi-
able, and well calculated to disturb and
ndvanco tho Interest rates for money
which It Is particularly Important at this
tlmo to keep within moderate limits."

The telegrams made public are all last
minute communications. In the first of
them sent August 30, Mr. Williams
railed the attention of Morgan & Co.

lntere.Bf Cha?t. P
lh ' ' HrtaTluefhl
property behind these obligations Is even
approximately correct, and with the sub-
stituted guarantee of the United States
'or rentals previously charged to the
railroad corporation, a default In this
note Issue would seem to be wholly un-

justifiable In view of the responsibility
and resources of Its sponsors."

10 Per Cent. Called Excessive.
The telegram concludes: "I trust I

may be pardoned for bringing forcibly
to your attention these considerations
which It Is believed should urge you to
prompt and effective action. Jlay I
further suggest that the Interest rate of
approximately 10 per cent, per annum.
Including bankers commission, at which
you suggest you may be able to effect
the renewal of this note Issue for one
year. Impresses the Director-Gener- as
being very excessive, especially after we
take Into consideration that you and
our associates have at this time and

havo had continuously on deposit many
millions of dollars of railroad funds upon
which It Is understood you allow either
no Interest, or only 2 or 3 per cent, per
annum."

Three other telegrams were Included,
showing that the Railroad Administra
tion and Morgan & Co. were far from
agreement.

10.000 ARMY OFFICERS
pri7rn DV or 1 curtI ffHClIE.Lf Dl OKJLtJllI f irVI ;

Held for Almost a Week With
Little Food.

Bv the .ifociated Pre,,.
Stockholm, Sept. 9 (delajed).

ra,Alvp,! from HtiKMl.t nn- -
nounclng that the neutral Ministers have
protested against the wholesale shooting i

of political prisoners and threatening to ,

expel the Bolshevik from neutrn coun- -
i

tries If the lltlcnl executions continue
caused no hurprlse to travellers recently
returned from Russia, who were In Mos-
cow and Petrograd when the wild tak-
ing of hostages began.

Ten thousand olllcers of the old army
who were ordered to register in Moscow
wero held prisoner for almost a week,
with little food. Cholera broke out
among them, because of the crowded und
unsanitary conditions of their quarters.

Leon Trotzky, tho Bolshevist secre-
tary of war, wired General Alexleff,
Commander-in-Chie- f of the Anti-Bo- l
shevist forces that an officer would be
shot for every Bolshevik killed by the
Czechs or white Guard. Alexleff Is re
ported to have replied that If officers
weie shot he would not stop reprisals
until every Jew In Russia was quar-
tered.

Finally a majority of the ofllccrs, half
of them from Moscow, were released,
but hundreds of officers are missing and
are reported to have been shot. Many
thousand of Moscow officers refused to
inswcr tho call to register and made
their escape to the various

fronts.
In Petrograd the officers summoned

for registration generally were taken
to Krnnstadt, where thousands aro still
held prisoners.

16 MINERS FALL TO DEATH.

Cnlilc Breaks und Cnirr Drops
British Columbia.

Manaimo, B. C, Sejit. 10. Sixteen
miners employed by tho Western Fuel
Company were Instantly killed shortly
after 1 o'clock this morning when the
steel cablo attached to the cage In which
they wero being lowered Into Protection
Island shaft broke.

The New Tax Law
cn be mde so cood that it will win the war. That this
nuy be .o, it is highly important to know:

I How our country has financed its past wan,
s How the principal Eurc.pCan belligerent ittnnancing the present war.
3 The relationship between bond issues and tax,

lion.
4 Whether individuals or industries shall bear the

brunt of taxation.
5 The advantages of butineii administration that

come with the adoption of a nation. I budget
system.

This and fifty other live questions are discussed in our
booklet which will be sent to you upon request. Address
Department A.

Metropolitan Trust Company
of the City of New York

60 Wall Street 716 Fifth Avenue
Member of Pedaal Ilettrte Syttem

LEGALITY OF WAR

TAX BILL ATTACKED

Attorney for InvestmcntBank-cr- s

Assails Kitchin, Rcvcnuo

Measure.

ALTERNATE PLAN FAULTY

Longworth Denounces Virtual
Plundering of Wealth and
' Ban on Brewing1.

tpodaX Detpateh to Tarn 9cn.
Washington. Sept 10. The drum-

fire of criticism directed against the
more objectionable features of the
Kltchln revenue bill lost nono of Us
Intensity In the House While
this was going on tho Senate Finance
Committee Informed by legal talent
that there. Is grave doubt of the consti-
tutionality of somo sections of tho bllL

Robert It. Beed, counsel for tho In-

vestment Bankern Association, pointed
out to the Finance Committee two glar-
ing defects In the big money measure.

"The first," he said, "Is the alternate
excess profits and war profits tax plan.
There Is no sense In that at all. The
tax should be a purely war protlts tax,
with a very elastic provision giving the
Treasury Department authority to Im-

pose the proper taxes on the few cor-
porations which would escape tho wa'
profits tax altogether.

Alternate Plan Attacked.
Senator Thomas (Colorado), a Demo-

crat, Interrupted here.
"I don't believe the alternate profits

tax plan Is legal," he said. "If two
flans can be put In the bill, why Isn't.
It qulto ns possible to have six o
thirty plans for business to struggle
with?"

Senator Smoot (Utah) at this point
repeated his views on tho war profits
tax, declaring emphatically that the btl
should contnln a straight war profits
tax instead of the complicated alternate
system with Its Inequities and difficul-
ties of administration.

"The second great objection to the
bill," Mr. Heed resumed, "Is that the
taxation of State and municipal bond
that is the Income derived from them
Is unconstitutional. There Is very lit-

tle doubt of that. States cannot Impose
a tax on the income from bonds issued
by the Federal Government, and the
Federal Government cannot tax State
and municipal fcecurltles. That Is one
of the principles on which our dual form
of government Is based.

"Should this tax on State and munici
pal securities be permitted," he con
tlnued, "It would cause a great shrink
age in their values and would prove a i

terrible blow to savings banks all over i

the country, whose funds are very
largely Invested In such securities."

Representatives of Klaw & Erlanger,
the Shuberts, Al H. Woods, William A.
Brady and other theatrical Interests will
be heard by the Finance Committee to-

morrow In opposition to the doubled tax
on admissions and the higher theatre
taxes.

Whiskey Men's Wnrnins.
The committee was warned to-d- by

representatives of the whiskey interests
that unless the $8 a gallon tax on with-
drawals of whiskey from bond was re
duced there would result a loss of J600,- -

000,000 In revenue. The estimates of the
amount which will be raised through the
tax on beverages will be decreased that
much, the committee was told.

Even Representative Hull (Tenn.),
one of the most Influential Democratic
members' of the Ways and Means Com-
mittee, took a fling at the excess profits
provisions of the Kltchln bill.

"I am gratified to see a war
profits provision go In this bill," he said.

("From the beginning of the war I have
exerted my humble efforts to this end
UDon the theory that If It was Intended
to reach war profits in the fullest and
most accurate measure, and at the same
time avoid many serious Inequities which
would arise under ft excess
profits provision, a war profits measure
should be enacted In the very bediming.
I readily agree, as every one must, that '

neither of these tax methods Is a scien- -
title, oqultablo method In the ordinary
Bense.

ureaier lawiuue nnumu - uuunm in
.t t ..

suffered an abnormal depression during
the three-yea- r prewar period In order
that the normal profits of a representa-
tive concern may be taken as a basis,"
Mr. Hull said.

Representative Longworth (O.) warned
the House of two grave features of all
tax legislation, the possibility of reduc-
ing or destooylng the revenue producing
power of tho country and Impairing Its
capacity to absorb bond Issuea Placing
too high a tax on Income, he pointed out,
would drive Investors Into
wcurltlfB, and no one would be the lcwer
excapt the Treasury.

"This bill Imposes a flat tax of 80 per
cent, on war profits, a tax running ns
high as 70 per cent, on excess profits and
n tax running as high as 77 per cent, on
Incomes." he nald. "That, 1 think. Is
high enough. In fact I am not sure but
that it is mighty near the danger mark.

'We must remember that this Is a bill

Buy W. S. S.

to raise war revenue, not a bill to re-
organize society, Tho question as to
what some of us may think Is a proper
amount for a rich man to llvo on In war
timo Is subordinate just now to the
amount we can properly and effectively
oxact from wealth for tho support of our
military programme.

"Just so surely as you tmposeo a tax
which amounts to plunder Just so surely
wilt you overshoot the mark and render
difficult. If not Impossible, our task of
furnishing tho money necessary to prose-
cute effectively the war.

"Even more Important than the quest-
ion1 of the effect this bill may havo upon
the revenues Is the question of the effect
11 may have uion tho coining Issue of
Liberty bonds. Nothing could bo more
disastrous to our cause than that the Is--

should bo a failure, and we must be
scrupulously careful, therefore, that noth-
ing we do here shall prejudice Its suc-
cess. Most of tho bonds will bo pur-
chased by Individuals, and their purchas-
ing power will bo directly affected by the
taxes on their Incomes."

Slakes a Sncacstlon.
The proper way to make Liberty bonds

attractive Investments. Mr, Longworth
pointed out. Is to make tha normal In-

come rate high and the surtaxes low, as
the Income from the bonds Is subject
only to the surtax. He refused to sub'
scribe to Uie policy that fully one-thir- d

of the war expenses should be borne by
taxation.

Mr. Iongworth pointed out that tariff
duties nnd consumption taxes had been
altogether neglected, nnd added : "This
bill, then, remains as It stands a tax on
wealth, pure and simple, but In my. be-

lief It taxes wealth pretty nearly to the
straining point and any further taxes
must be borne by people purchasing
articles of dally necessity."

He pointed out the loss of revenue

brewing
' ,K1xccut'vc, "f.A'f'IS'Pi:

to do first was to resort to higher tariffs
on a few articles which will be high
revenue producers. He suggested coffee,
tea, rubber, wool, hides and sugar. He
estimated that prohibition, Instead of
costing a loss only of the taxes from
liquor, wines and beer, would amount,
through the loss of taxes of all sorts con-
nected with the Industry, to almost

2.000,000,000.
Mr. Longworth expressed gratification

that the war profits system had been
In the bill, and recalled his

pre-w- opposition to the theory of tlx?
excess profits tax, and quoted the Secre-
tary of the Treasury to show that their
attitudes coincided exactly. Mr. Lonx- -
worth depfored the fact that it had ben
made necessary to abandon the plan to
tax unearned Incomes, at a higher rate
than earned Income, but pointed out that
the vicious section 209 In tho present
law had been knocked out entirely In the
Kltchln bill. This section put a lirger
tax on earned personal Incomes than on
unearned Incomes.

GERMAN NAVY CHIEF MOVES.

Staff and Department Heads Go to
Main Ilrad'qunrters.

AMSTKP.OAit, Sept. 10. Tho chief of
the German Admiralty Staff. Admiral
Scheer, has gone to stay permanently
at main headquarters, according to ad- -

vices from Berlin.
The staff of tho naval war com-

mander and other heads of Admiralty
departments will aio be located there.

8.

GERMANY'S EFFORT

SPENT, SAYS HAIG

Dark Days Past andWill Never

Return, Field Marshal
Tells His Men.

London, Sept. 10. "We havo passed
through many lark days. I'lease Ood
thes will never return," says Field Mar-sli-

Halg, Commander In Chief of the
British forces In France, tn an order of
the day. The commander then Bays
"The enemy has now spent his effort "

The text of the order follows:
"One month has now passed since thn

British armies, having successfully with-
stood all the attacks of the enemy, once
more took the offensive In their turn. In
that short space of time by a series ot
brilliant and skilfully executed action
wr have repeatedly defeated the same
German armies whose vastly superior
numbers compelled our retreat last
spring. What has happened on tho Brit-
ish front has happened also on the front
of our allies.

"Less -- than six months after ths
launching of the great German offensive
which was to havo cut the allied front
In two the allied armies everywhere to.
day are advancing victoriously side bv
side over the same battlefield on which
by the courago and steadfastness of their
dofence they broke the enemy's aaiuit- -

"Yet more has been done. Already
we have pressed beyond' our old battl
lines of 1917 and havo made a wide
breach In tho enemy's .strongest de-

fences. '
"In this glorious accomplishment al!

ranks, arms and services of the Brit-l- h

armies In Franco have borno then
part In the most worthy and honorable
manner.

"The capture of 73,000 prisoners and
7G0 guns In the course of four week
fighting speaks for the magnitude of
your efforts and tho magnificence of
your achievement.

"My thanks nre due to all ranks of
the fighting forces for their indomltabl
spirit In defence and their boldness In
attack : to all commanders and their
staff officers under whose able direction
such great results have been attained,
nnd also to nil thoso whose unsparing
labors behind the actual fighting line
have contributed essentially to the com- -

mon cause. To have commanded this
splendid army which nt a time of crae
crlse.i has so nobly done Its duty fills
me with pride.

"We have passed through many dark
days together, please God thefce neer
will return. The enemy has now tpent
his effort and wo rely confidently upon
each ono of you to turn to full advan-
tage the opportunity your skill, courags
and resolution have created."

Looks Into (inn Barrel! Killed,
Camp McClellan, Annisto.v, Ala,

Sept. 10. While playing with a gun
thought was unloaded Private Francs
wiuw ui uiw.ijii, acuxig sergeant or
the guard, accidentally shot and killed
himself y. For tho amusement of
several of his company mates lie looked
Into the barrel of tho gun and pulled
the trigger. Tho gun contained tno
shells.

Gody
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QGKNOX
conservative hat that carriesA with it all the dignity, quality

and splendid service that the Knox
name assures. Shown in the best
Autumn shades. Silk finish.

EIGHT, TEN & TWELVE DOLLARS

Knox Felt Hats, Eight Dollars to Thirty

Knox Cloth Hats, Five Dollars to Eight

HhiNOX HAT COMIMW
Incorptrattd

y4S2 Fifth Avenue at 40th Street
196 fifth Avenue at 23rd Street 161 Broadway, Si tiger Building

Flint's Fine Furniture
ECONOMY IN FIRST SELECTION

The greater need for economy in furnishing the Winter
Home, the more imperative it becomes to forestall the extrava-
gance of Refurnishing in a few years.

With furniture "guaranteed by our Trademark," the firet
cost is also the last. Additions may be made as occasion re-

quires, but no piece need be replaced.

That which is "Built Flint & Horner Quality" is built to
endure. In Price as well as Value FLINT'S FINE FURNI-
TURE appeals to all who buy with care.

ORIENTAL AND DOMESTIC RUGS AND DRAPERIES

Flint 8Horner Co. Inc.
20-26West36th- St,

Nevbrk,


