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(FINANCIAL NEWS'

! AND COMMENT

felinrp Break in War Stocks;
. Demand for Pcaco Shores

In Wall Street,

ptADEBS SEE WAR'S END

Financial District Approves

President's Feeler to Ger
many as to Her Note.

(

! The readjustment of the financial mar-
ietta to the Idea of an early termination
of the war continued uhabated In yes
terday'a Wall Street dealings- - Tradlruj
was more actlvo and there were still fur-

ther and more violent breaks In the
irar shares and continued demand for
the peace specialties. The whole trend
of things. In fact, fitted In precisely
jrlth the conviction that the financial
district Is making no mistake In golnr

head with Its peaco readjustment.
President Wilson's lnqutry to Germany
tailing upon that nation to state Its po-

sition with a decree of clearness was
Interpreted as being; n step nearer ultl- -
tnata peace, and with tho Allies again
Crashing forward nearly everywhere on
jhe western front, tho financial com-
munity's view of the situation unquestion-
ably was that whether or not Germany
Agrees to accept the conditions laid
down by the President the Indications

plain that Is only a matter of time
before Ahe Central Towers will be torccd
io surrender anyway,
i President Wilson's note, while In. some
tespects distinctly surprising, was every-
where approved In Wall Street It had
been expected of course that Washing-
ton would Bend reply to the overtures

long the line that was sent to Austria,
ar even more drastic. But on second
reading was believed to a man that
the President had taken the wisest

ours ; that he had. In fact; won another
Rotable diplomatic victory. It was real-
ized that the President perhaps might
fee tn possession of Information', which
when disclosed might possibly throw an
entirely different llghf upon the whole
situation. This theory was particularly
Interesting In view of the various con-

ferences In Washington yesterday with
the President by the Chief of Staff, by
the Secretary of State, and by the state- -
tnent that as soon Germany's reply
Had, been received Mr. Wilson would
nit probability speak before Congress.

UTVhatever back of the note Wall
Street was convinced that the document
Itself was a step nearer peace and

'lost no time tn making Its conviction
apparent In the course of price move-jjflen- ta

during the day.
Aa on preceding occasions the most

important declines again centred In the
.Jvar shares. These Issues after a some- -
"what Irregular opening and a partial re-

covery receded with a degreo of eane
all the way to the closing on a fairly
.largo volume of offerings, the extent of
Tne declines ranging from Z to 6 points.
.ana more In extreme cases. The

were weak In particular. Bald- -

ixrtn lost more than 6 points net tor the
session, American Car and Foundry t
and Railway Steel Springs Steel de
clined more than 2 points and all other
Independent Issues lost proportionately.
Although there was some recovery from
the low the roily tn no Instance amounted
to more than substantial fractions. The
pesxe specialties, on the other hand,
tood out prominently all day. Mexican

Petroleum gained considerably and Texas
Company. American Telephone and Tel- -.

"graph, Union Toclfio, Western Union,
Canadian Pacific, some of the tobaccos

.and motors were In excellent demand
throughout the trading and some of then!

""moved forward considerably.
There was no change In the money

..situation. In the foreign exchange mar-k- et

neutral rates In particular, were
'alsghtly firmer, as might have been

In view of the continued declines
.they have been experiencing. Liberty
Rhonda were lower all around, the iVi

going below par for the first time In al-

most two months. The explanation of
--the movement here was, first, that re-

flected a natural reaction after the recent,
advance and, second, that reflected

j.the unsatisfactory way which the new
)oan t going.
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GOSSIP OF WALL STREET.

Renin? at .War Stocks.
The financial world took another sted

toward readjustment of security valuesjo
peace conditions yesterday whon stock
prices receded easily underlheavy offer-
ings. The Immediate cause of the selling
movement was the President's attitude
toward the German plea for a truce,
traders (Inuring that It was another def-
inite sign ol the beginning of the end.
The fact that the oil shares, which are
conmderi'tl by nearly everyone as dis-
tinctly poaco Issues, advanced vigorously
lu the ifarv of the liquidation was fur-
ther evldcr.ee that the decline waa due
to the belief that peace is nearer 'than
It wan thought possible the previous
day. The weakness was confined prin-
cipally to the war shares, the
rails either holding steady or making
alight gains. While there was probably
some short selling It Is believed that
long stock has been liquidated to a big-
ger extent than was admitted In In-

vestment houses some days ago, for. had
the decline been brought about entirely
by bears their covcrlnr orders would
have rallied prices, at- least temporarily.

Indorse President's Move.
The President's latest communication

to fJermany was the subject of consid-
erable discussion In financial circles,
with rome rather emphatic expressions
of opinion pro and con. Among the lead-In- g

bankers and brokers the view was
held that Mr. Wilson's form of reply
was a master stroke of diplomacy. Inas-
much as It puts the entire responsibility
up to Germany. In one of the most ex-

clusive clubs In the Wall 8treet dis-
trict sentiment of a majority of mem-
bers heartily Indorsed the President's
tactics, and a member said later that It
was practically the sole topic of con
versation during the luncheon hour.

nilllonlsed.
"People In the Northwest, as In the

whole United States, are now used to
thinking In big figures," says the North-
western National Bank of Minneapolis.
"The. word 'billion' has lost Its stagger-
ing effect. It may be doubted If In our
collective consciousness we grasp the
word with any greater distinctiveness
than before.' and the difficulty of under-
standing It has not been lessened. The
mind still falls fully to comprehend a
billion tn the sense of conceiving of units
In sufficient number to make It, but the
word no longer scares. Great. Indeed,
have been the changes since 1914, and
especially In our own case since April.

11917. We are In a war the Immensity and
requirements of which dwarf all that has
gone before In man's recorded history of
the world. In the process of meeting the
situation w have become 'bllllonlzed.'"

Crop Value and Liberty Bonds.
Apropos of crop values and Liberty

bonds the same Institution points out
that there Is a blIllon dollar" group of
States In the Northwest, namely Minne-
sota. North Dakota. South Dakota and
Montana, having a valuation In their
six principal grain crops of $1,243,939,- -
530. Why should there not do a re-

sponse to Liberty bond pleadings of the
Government commensurate to this
wealth 7 Minnesota's share of this
wealth Is $439,915,380. North Dakota's
$13S.716,240, South Dakota's 376,170,- -
150 ana Montana's s93.137.7eu. 11 may
be remarked that the Minneapolis Fed
eral Reserve District has been allotted
a quota in this loan of $210,000,000.

FUhlna for Peaea Isaacs.
In searching for the elusive peace Is

sues traders have changed their opin-
ions rather abruptly In soma cases, for.
though they have sold certain stocks
short on the theory that they were pure-
ly war babies, and bought others be-

cause they considered them peace stocks,
they have been whlpaawed. This was
what happened In American Sumatra,
according to gossip in quarters ac-
quainted with the Inside situation,
a number of professional traders hav-
ing sold It short because they classed
It as a war issue. Now, the story run.
they have canged their opinion, though
in some earns to do so cost tnem a lancy
price and are now buying It. The facts
aro that the dominating Interests In the
Sumatra company know that the to
bacco business has everything to gain
by peace, and so far as the fear of com
petition from the real Sumatra tobacco
Is concerned after the war it Is not
eenerally known that less than one.
auarter of tho American company's bus.
Iness Is In Sumatra tobacco. This being
tho case those who know the tobacco
trade consider the stock In the peace
close, for the bulk of Its business will
be no different In peace times than In
war time.

naluwtn Locomotive.
The weakness In Ilaldwln Locomotive

was not surplslng to professional Wall
Street, for the fact that tho bulk of the
pool's holdings In this Issue had been
liquidated almost twenty points above
yesterday's low figure was known In
some quarters. The spark that started
the sudden downward move In Baldwin
was the catching or a stop toss order
for a large block of the stock at 80, and
this set off a string of stops which car-
ried It rapidly under 75. So far as tho
Baldwin Locomotive's outlook Is con
cerned financiers know that while there
must be certain readjustments made to
get back to a peace basis the demand
for locomotives from private sources will
certainly be as large as the present
business the company Is now handling
for the Government. The question Is
how long will It take Baldwin to estab-
lish Itself to pence conditions? It Is
typical of Wall Street to get most bear-
ish when prices are near the bottom,
and just now the Street Is running true
to form.

Jlumor.
A fresh crop of rumors floated around

the Street Trhlle stocks were breaking
and thourh they were of the usual un-
official type Influenced traders In some
cases. The story that Austria iras
ready to quit at once on any terms the
Allies would give appeared shortly after
noon, arid a close second was the tale
that Turkey had already surrendered.
In one house It was remarked that It
seemed to be an almost even race be-
tween Austria and Turkey to see which
one would crack first, though no word
came from official sources. The rumors.
however, came after prices' beiran elid-
ing, and were more afterthoughts than
anyfhlnr else, the real selling; belns;
Influenced by Presldtnt Wllsoa's note to
Germany. Tills was or course known
lone before the opening-- , but tho pres
sure on Mock ,'I'd. not become very se-

vere until near midday, . when prices
broke sharply.

Confusing; dross Currents.
Speculative cross currents were con

fusing; for while the war shares sold off
easily, public utilities, some of the oil
stocks and a few other specialties were
unusually stronir. In the case of ths
wire securities, like American Telephone
and Telegraph wd Western Union, the
buying; was based on the belief that
peace would benefit their business, while
Philadelphia company. Consolidated
Gas and other publlo service corpora-
tion Issues all made good rains. The
Marine stocks, especially the preferred,
held near the high prices of the day,
while some of the rails moved forward a
point or two. Industrial Alcohol, Gen
eral Motors, Baldwin. Crucible. Ameri
can Hldo and Leather and Steel common
all gave grourtd very easily and finished
the day at losses ranging from 2 to 7
points.

Pennsylvania Crnde Oil Market.
Oil. Cxtt, Fa.. OctJ, Credit balances,

It. nuns, iio,t4a Darren; average.
78,054. Shipments, 5,233; average,

BONDS IN NEW YORK STOCK EXCHANGE.
Wednesday, October 9, 1918.

i9iy
Day's sales '39,578.000 '"-2-
Year to date 1,278.426,000 727,345,000

RANGE OF LIBERTY BOND8.
Open, High. Low.

U. S. Liberty 3s (1932-47- J. ..:... .100.02 100.02 99.94
U. S. Liberty 1st conv. 4s (1932-47)- .. 97.42 97.52 97.42
U. S. Liberty 2d 4s (1927-4- 2 96.46 96.66 96.80
U. B. Liberty 4s (1928) 96.80
U. 8. Liberty 1st conv. 4s (1932-47- ) 97.48
U. 8. Liberty 2d conv. 4s (1927-42- ). 96.44

United States Government Bonds-DsUi- led Transactions.
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9S.0S 00 OO.SO 20 08.44

30 100.00 1 08.46 40 08.48
tOO 09.08 B 08.S4 AS 08.40

3 100.00 10 08.SO 100 08.38
IDS 00.08 20 06J14 100 08.34
IS. ...,.00.08 1 08.83 30 08.38

1 00.O4 10 00.88 40 O0.JH
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06.38 10 96.44 30 08.42
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CONSOLIDATED EXCHANGE.'

The market on the Consolidated 13

change yesterday closed weak and active.
Selling In heavy volumo In the
steels, starting at midday, made for a
sharp break In the general market. The
steel Issues and other securities classed
as war stocks sharply, with
huge blocks of stocks supplied on the
downward movement Subsequently
there was a limited rally, with the peace
stocks advancing to new high levels for
the session. The liquidation was started
In flteol common and quickly extended to
the entire Industrial list. This market
leader closed at 1054 a loss of 2',i
points. Minor steels had similar de-

clines, and Baldwin Locomotive, which
waa In supply during the afternoon ses-
sion, closed with a net loss of 61 points.
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Sear II pt.117
Slnsr-Shet- .. 62

do nf u
StlASF Pf. 25
St L S W.. 20

do pf II
SoPortoSur.HS

do pf. 9S
Stand Mlll.lll

do pf 60
Studcbk pf 93
Sun Sleel..sT

do pf 96
Tw Cop . 154
T Pac L T.1S0
TiitewalfrO.175
Tob Pro pf 92
ToistUkW., 5 v

do pt 11

do ct s
do pf ct.. 11

Tran A W. MU
Twin City.. 47

do pf 70
CCirSt pf.104
Un Allor... 8tUDrur 1 pf 474

Uo 2d pf.. 75
t7 S Expr.. 16
Un Fruit.. .140
tTn Br 9
HSCMrPIn 124
USRItrAIm 16
tlSSmelt pf 4S4
tltah Sec... 124
Va-- C C pf..l06
Va I C A C 70
Wab pf B.. 2.1
Well Far.. 67

Wntn 1 of 69
Wet Md n. in,do 2d pf . 21
Wh 4 T. E. u

do. pf 17
Wlion pf.. isWlllj,.0 pf S2
Wl Cen.... S3
Woolworth,ll

do pf 115
Worthinjln M

do pf A.. S3
do pf II,. 64

Ex dlrtdend,

.10

.03
'.10

.00

UO.IU

.06.70

70U

Inv.

65
100

9!
t
6

4
40

1004
90
61

158
IS4
I4

9)
104

1U
3014
lOOTi

125
611
W
11
23

47
175
120
1114

K
9

40
100
16i

200
190
96

IS
7

14

19
63

173
107

71
604
71
17

141
94

14

17
44

U
no

72
21

ISVi
63
13
31

4
20
99
M4
31

1214
111
63
91

44

- - - , ciiuiDuin was
about the only active Industrial to showa closing gain. Trading In Liberty
Loan bonds was fairly active.

SECUBITIES AUCTION.
1 ahar Flret National Bank of Xw Tork-oe-

I

l

1

1

...

United NeW Jarsey Itallroad andCompany; 1IUI.Amrlcn Malting Companynrefarred:
IIS 0 ahare American Halting Com- -
HO ,"r" Haling' TI Buckle Companyi
ID aharea Cleveland Brae and Copper

Mill. Inc., common: 19 4.
20 aliares Cleveland Brt and Copper

anno. yi.iDir.iiiIt ahare Publlo Btcurltle Companr Pr,ferred: 20.
5 ahare Public Scur!tls Companr com-mon; 14- -

H, shares .Cleveland TVortttd Mills; 101U.

f

If You Should Be Honored
By the New Draft

If you should be called, if your brother
or cousin, ox any of your friends, should
be called,' you will want them to have
everything possible that will add to their
comfort and safety warm clothes, good
food, gas masks, helmets, the best of
care if they are sick or wounded.

You will want them to have
they need to carry through their

big job to a smashing victory guns,

and plenty, of them, shells-an-d

and tanks and

Liberty Bonds will do it.

Buy them to' the limit of

ability. Get your friends'

to buy to the limit of theirs.

This space contributed by
Harris, Forbee A Co.

Hirach, Ulienthal St Co.
Kidder, Peabody St Co.
A. B. Leach St Co., Inc.
H. F. McConnell Sc Co.

John Mulr & Co.
J. K. Rice, Jr. & Co.

Schmidt A Deery

PATRIOTIC APPEAL

TO STATE BANKERS

Urged to Join Federal
and Mobilize

Credit for War.

DEMANDS STEADILY GAIN

New York Branch Pointa Out
Urgent Need of Bounding

Up Resources.

The Federal Reserve Bank nf N"w
Tork Is making a renewed appeal to the
banks of this district outside of the re-

serve system. It was announced yester-
day, asking their reconsideration of the
proposition of joining the Federal Bank
system Immediately. The appeal Is based
upon the necessity of mobilizing credit
for the prosecution of the war. and let-

ters to each of the 272 banks In this
district not members have been milled
In a patriotic endeavor to convince them
that their own Interests should be side-
tracked for at least the duration of the
war.

Since the Federal reserve statute was
enacted eighty-nin- e State banks and
trust companies In the Second. Federal
reserve district have Joined tb system.
Most of them have done so since last
year, when the Guaranty Trust Com
pany, the largest Institution of Its kind,
set the pa'co by becoming a member.
Tills Includes, however, twenty-seve- n

banks that have Joined since July 1
last, stx In July, seven In August nd
ten In September.

Figuring on the basts of the num-
ber of applications on hand, Federal Re-
serve officials said yesterday that at
least ten Would be admitted this month.
This pace, however, is not fast enough
to suit the governors and directors of
the bank, and they are making a pub-
llo appeal on purely patriotic motives
to theie Institutions to come Into the
fold. If for no other purpose than to aid
the Liberty Loan and place the re-
sources of the district squarely behind
tho Government in the war.

Will Ak All Bank to Join.
That this appeal will also be made in

the eleven other Federal Reserve dis-
tricts of the country Is Indicated by the
fact that the Jotal resources of the Insti-
tutions outside of the system are more
than a billion In excess of the resources
of those In the system. Last April, ac-
cording to figures supplied by the local
bank, the total resources of
banks were J7,00, 000,000, while the re-
sources of member banks totalled about
16,000,00,000.

The number of banks of the entire
country that were members of the sys
tem on uctooer s, uie says, were
7J1. The number of er State
banks and trust companies for tho whole
country, on the other hand, totalled
more than 17.000 on that date. This Is
laker, aa Indicative of the possibility
mat mo l'eaerai reserve Board Itself
may take some steps In the direction of
driving in the outsiders.

A cainralgn of tills kind, altlrbuzh not
so intensive, waa begun shortly after the
country entered the war, and while It
was quite successful it has not produced
the results' expected. With respect to
the, local situation an official of the New
Turk redeial Reserve Bank said ye-- v

terd.iy;
"Jever before has the country beenn much 1st need of the mobilization of

Its entire credit resources. The credit
demands will grow with each successive
loan. Already tho conservation of credit
for 1b a necessity. T'i
effoit to conserve credit Inaugurated by
me i cuviui iicaervc uoara only em-
phasises

crVult mobilization of allZW": Eln,,0Vd 'th. l0,"" re.oir

AT

every-

thing

cartridges
aeroplanes:

your

Reserve-Syste-

blank

Call to ratrlotlo Duty.
"Under normal conditions the State

banks and trust companies with theirmore or lese petty reasons for staying
out of the system might be Justified forpaddling their own canoe.
banks have to depend upon theme1vF
for the protection of their depositors In
time of stress or on some member bank
and In the last analysla the protection
of their depositors and their own stock-
holders depends upon the financialstrength of the Federal reeerve svrtrin.
In1 view of this dependence. In view of
the need to make the Liberty Loan a
success and In view of the nccM.lt
expand the credit resources of tho coun-
try, shouldn't the State banks and trutcompanies that are eligible Join the
ysicm m.m m. patriotic OUiy ID. View of the

LIBERTY LOAN COMMITTKF.
ftecond Federal RcserT Ilhtrict
120 BROADWAY. NEW YORK CITY

fact that they can withdraw on lj
months notice? The answer slioulj t.
'I'll Join, at least for the duration it
the war.

"The State Bank and Truet Compiii;
gives up no special function when It

a member of the Federal Reserve
system. It merely hns to carry a re-

serve wtlh the Federal Reserve Hank on
which It receives no Interest. The fact
Is that the er banks In

the benefits of the Federal P.eecrve
tern without bearing any of the burden,
nnd the records of even Bmaller Inetltu-Hon- s

In this district that have joined
show that the benefits outweigh the bu-
rdens.

"It Is now time for the State banks
and trust companies to add to th
financial strength nf th Federal
Reserve system. Every nerve is tralne4
to raise the credit and money to win th't
war. Are those outside the system will,
lng to be classed as slackers?"

SUUTrMN KAILWAK

INCOME INCREASES

Gain in Gross Amount Is 0

in the 1017
Calciidar Year.

The prosperity of the South w; d

by the Southern Railway's nnnusl
report, Issued yesterday, for the caJendtr
year 1917. showing an Increnee of 20

por cent, or more than 113. ooo ion In
gross) revenue, and an expansion of mort
than 20 per cent., or 2,C00.000, In sur-
plus after charges. The balance of in-

come over charge amounted to S1I.QS7.-41-

It was equivalent after the deduc-
tion of $1,600,000 paid on the preferr4
stock to 10.44 per cent, on ti;o.ooo,000
common stock. In 1916 the balance .'

Income over charges was 111,5:4.103, but
In that year no dividend was paid oi ti
preferred.

The following table abows the ealttat
features of the Income account;

HIT. "bnnOpera tlnr revenue.. ..M0.716.M9 Inc. tl5.Hl.tl'Oberatlnr nunu.
Net oper. revenue...
Taxe and uncollect'

able revenue
Operating Income....
other Income
Total lnooma

, 60.113,691 Inc. l
30.60X171 o.J.:

. Inc.
M.429.963 Inc.

, 3,SS0.2ft) Ilic
I9.S10.13

Inter. rt and rental ix ??- - ?J7 ir- -

Met income 34.U7.13 Ire

ICCTM
7.'Q

S.VO,

..1211

Final rjront and loss aurnlus of the
Southern Railway at the close of tl;
year waa 143.283.162. compared t"
137,005,249 at its beginning, The annua
meeting of the stockholders was liei.1
Richmond yesterday, and it ej in
the election of Fairfax llarrlon. Augu-
stus D. Jullllard, Henry B. Spcn cr an!
Henry W. Miller as directors to tf'for term of three years. The n e'a.n;
thereupon adjourned to' Novemt r i.. i"
afford an opportunity to eubm t to tn
stockholders the proposed ac cement
with the Government for tli O'c at'""
of the company railroad under eue
control.

REGIONAL DIRECTORS C0NTER.

A. Smith Report' HiilrmlM
nn Iuiialcrn

flpit Derate to Tn Si1

Wasuinoton. Oct. 9. The n-- t

Clonal railroad directors who air n na
tive charge of railroad operatu" '

long conference with Director-- ..

McAdoo to-d- on tratif porta'.
Hons In the various soctlons of i e j
try.

A. IT. Smith for tho K.ifu " e "
stated that nil of tho roads of t.i.u "

were In excellent 'ondlllon and !u. - ''

was no congestion at any pon ' '"'
continues universally heaiy, ' "
as well as freight, but It In !.!. ''moving with the utnioat freed " s

Ur reports were received from i 1r
six regions.

In practically every e. ' '
country more traffic Is bou.f '''
than ever before and there . ''
few delays from unusual wcit.i "- j "

dltlons. As a whole the ra.lr "
cording to the reixirta given tho I '." "

General, are operating at top spc ' ,n

efficiency showing steady ln i w '

for volumo of traffic and ton m 'e.iats ir
car and train miles per locomot.

STEEL AND ORDNANCE STOCKS

Did. AU.
Am Bran ...21
A A II Mfr-- . 3
A A 11 Mfr pf 70
Atu row. ..ie
AtU Tow pf 17

Itsb A Wit.. II"
nils, m tv.. .too
ini- - b rry. .
r r a f..;t!
l'ro ti.... 9!
Carb Htl 1 pt 92
Curb 811 3 pf M
Colt Arm.,, II
Ihi 1 l'ow.. .,

1' 71

ma
4.171.010

Inc.

II.
lliind.

S17lUalrn M'ei
f Kmp H A I

rslKnin Mb1ill llerculen
IS'tlllerc ! nl

11? llnp.Allnl
S.V)illni-A!le- I'l

II I'
i'xiicnr '

lKU'enn S s- - '
..iKcovill M'.
lOiTlionue lion
ll'W It Ami
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