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_'llurp Break in War Stocks;
Demand for Peace Shares
in Wall Street.

TRADERS SEE WAR'S END

Financial District Approves
President’s Feeler to Ger-
many as to Her Note.

i
! The readjustment of the financial mar-
Eats to the ldea of an early lerminalion
of the war continued uhabated In yes-
terday's Wall Street dealings. Trading
‘was more active and there were still fur-
ther and more violent breaks In the
war sghares and continued demand for
the peace specialtien. The whole trend
@f things, In fact, fitted In precisely
th the convictlon that the fnancial
Is making no mistake In golng
ahend with Its peace readjustment.
Prenident Wilson's Inquiry to Germany
ealling upon that natlon to siate s po-
Ean with a degres of cloarness was
terpreted s being a step nearer uitl-
_tate peace, and with the Alllea again
ing forward nearly everywhers on
E:wuurn front, the MAnanclal com-
ity*s view of the situation unguestion-
#bly was that whether or nol Germany
to mecept the conditlons as lald
by the President the Indieations
plain that it is only & matter of time
the Central Powers will be forced
surrender anyway,
\ President Wilson's note, while In some
feepecty distinctly surprising, was every-
heare approved in Wall Street. Tt had
expected of courss that Washing-
would mend a reply to the overtures
long the line that was sent to Austria,
even more drastic, But on second
it was belleved to a gaan that
President had taken (Lhe wisest
#ourse ; that he had, In fact; won agother
diplomatie victory. Tt was real-
that the President perhaps might
in possession of Information, whish
disclosed might poasibly throw an
entirely different light upon the whole
situation. This theory was particularly
in view of the varlous con-
fer In Wanhl yesterday with
President by the Chief of Staff, by
Blmnry of State, and by the state-
:ln u mn u Germany's reply
been recel Mr. Wilson would In
all probabliity mk before Congresa,
“Whatever Is back of the note Wall
Ptreet was convinced that the document
If was a stop nearer peace and It
ne time In making its conviction
apparent in the course of price move-
during the day.
= Aa on preceding occaslons ths most
vdmportant declines again centred In the
wSvar shares. Those issues after a wome-
"'hﬂ. Irregulnr opening and a partial re-
fcovery receded with o degree of sane
:ill the way to the closing on n falrly
u:-.. volume of offerings, tha sxtent of
‘the declines ranging from 2 to 8 points,
M more In extreme cases, The equip-
were weak (n particular. Bald-
Mh-tmonthanipplnumbrtha
sesnion, American Car and Foundry 3
and Rallway Bteel Springe 2, Bteel de-
elined more than 2 points and all other
independent lssues lost proportionately,
Although thersa was somas recovery from
the low the rally In no Instance Amounted
to more than substantial fractions. The
peace apeciaities, on the other hand,
®tood out prominently all day. Mexican
Petroleum gaulned conslderably and Texas
Company, Am n Telephons and Tel-
agraph, Unlon Pacifio, Western Union,
:!‘ln-l!tl.n Pacific, soms of ths tobaccos
.anfl motors were In excellent demand
«dhroughout the trading and some of them
“moved forward conalderably,
5" There was no change In the money
dtllﬂnn. In the foreign exchange mar-
-I(tt neutral rates In particular, were
tly firmer, as might have been ex-
“pocted In view of the continued dsclines
i!;oy have been experiencing. Liberty
nds were lower all around, the 34s
golng below par for the fArst time In al-
most two montha. Thes explanation of
“the movement here was, first, that It re-
flscted & natural reaction after the recent
advance and, socond, that It reflected
«thes unsatisfactory way which the new
““oan i# going.
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Selling of War Ftecks.

The fAnancial world took another step
toward readjustment of security values to
peace conditlons yesterday when slock
prices receded eansily under heavy offer-
Ings. The Immediate cause of Lhe selling
movement was the President's attituds
towurd the German plea for a truce,
traders figuring that It was another def-
Inite slgn of the beginning of tha end,
The fact that the oll rthares, which are
cunmderetl by nearly everyons as dis-
tinctly poace issues, advanced vigoroualy
In the fare of the liquidation was fur-
ther evidircs (hat ™e decline was due
to the bellef tint paace I8 nearer than
it was thought pousible the previous
day. The weaknems was confined prin-
ipally to the so-called war shares, the

lis elther holding steady or making
ulight galna. While there was probably
soma shori selllhg it ls balleved Lhal
long stock has been llquldated to & big-
Eer extent than was admitted in In-
vestment houses some days ago, for had
tha decline heen brought about entirely
by hears thalr covering orders would
have rallled prices, at least temporarily,

Indorse Presjident’s Meve,

The President’'s Iatest o unication
to Germany was the subject of consid-
erable discusslon |a financial clrcles,
with pome rather phatie express|
of opinlon pro and con. Among the lead-
ing bankers and brokers the view was
held that Mr. Wilson's form of reply
a8 a manster stroke of diplomaey, Inas-
much as 1t puts the entire responsibllity
up to Germany. In one of the most ex-
clusive clubs in the Wall Strest dis-
trict sentiment of a majority of mem-
bers heartlly Indorsed the Presldent’s
tactles, and a member sald later that It

versation during the luncheon hour.

Billlienired.

“Peopls in the Northwesal, as in the
whols United Biates, are now used to
thinking In big fgures,” says the North-
wentern Natlonal Bank of Minneapolls
“The word ‘billlon* has loat Its stagger-
ing efMect. It may be doubtsd if In our

word with any greater distinctiveness
than before, and the d!Mculty of under-
sianding it has not been leasened. The
mind still falls fully to comprehend a
billlon In the wense of concalving of units
word no longer res. Great, Indeed,
especially In our own case since April,
1917. Weare in a war the Immensity and
requirements of which dwarf all that has
gone before in man's recorded history of
the world., In the process of meeling the
situation we have become ‘billlonized.’ "

Crop VYalues and Liberty Bonds.

Apropos of ecrop wvalues and Liberty
bonds the same Institution points oul
that thers s a “billion doliar™ group of
States in the Northwes!, naumaly Minne-
sota, North Dakota, South Dakots and
Montana, having a valuation In thelir
six principal graln crops of §1.243,939,-
$30. Why should there not bn a re-
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sponme to Ldberty bond pleadings of the

1‘ Governmant commensurate to this
Minnesota's share of this
wealth s $439.9156,350, North Dakota's

| wealth?
$335.716,240, South Dmkota's §378,170,-

{160 and Montana's $83,137,760. It may

b. remarked that the Minneapolis Fed-
nl Reserve District has been allotted
A quota In this loan of $210,000.000.
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Fishing for Peace Isauea.

In searching for the eclusive pesace (8-

suns traders have changed thelr opin-
lons rdther abruptly In some cases, for.
| though they have nsold certain stocks
' short on the theory that they were pure-
Iy war bables, and bhought others be-
oause they considered them peace stocks,
| they have been whipsawed. This wans
!what happened in American Bumatra,
according to gomip In quarters ac-
quainted wilth the 1inside asltuation,
In bar of prof 1 traders hav-
In; mold it mhort because they classed
ue, Now, the story runs,

[ in some cares to do o cost them a fancy

Iprtce and are now busing it. The facts
§ |aro that the dominating interesta in the
. Sumatra company know thal the to-
| breco business has everylhing to galn
| by peace, and #o far as the fear of com-

|

was practiaslly the sole tople of con-

collcctive conscloumiess we grasp the

in sufficlent number to make It, bt the
have been the changes since 1914, and
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potition from the real Bumatra

is concerned after the war it Is neol
generally known that less than one-
quarter of the American company’'s bus-
Inesa {2 In Sumatra tobacco. This baing
the case those who know the tobacco
trade consider the stock In the p
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clasa, for the bulk of its business will
be no different In peacs times than (n

war times. "

Paldwin Leocomotive.

The weaknesa in Baldwin Locomotive
was not surplsing to professional Wall
Street, for the fact that the bulk of the
pool's holdings in this Issue had bean
liquidated almost twenty points above
yesterday's low figure was known in
rome quasters. The spark that started
the sudden dowmward move In Baldwin
wns the catching of a stop Joss order
for a |arge block of the stock at 50, and
this pat off & string of stops which car-
ried {t rapldly under 7. Bo far as the
Baldwin Locomotive's outlook s con-
cerned financlers know that while there
munst be certaln readjustments made to
gel back to n peace basis the demand
for locomotives from private sources will
certalnly be as jarge &s the present
business the company Is now handling
for the Government. Thes questlon is
how long wil]l it take Baldwin to estab-
lish itself to peace conditions? It in
typleal of Wall Street to get most bear-
ish when prices ares neer the bottom,
and just pow the Street Is running true
to form.

Rumors,

A fresh erop of rumors floated around
the Btreet while stocks were breaking

and though they wers of the usual un-| A

official type influenced traders in some
cascs, ‘The story that Austria was
ready 1o quit at once on any termsa the
Allles would give appeared shortly after
noon, and a closs second was the tale
that Turkey had already surrendered.
In one houss It was remarked that It
seomned to be an almosl even race be-
twoen Austrin and Turkey to ses which
one would crack first. though no word
came from ofMclal sourcea. The rumors,
however, cama after prices began slid-
ing, and were more afterthoughts than
anything else, the real selling being
influenced by President Wilsag's note to
Germany. This was of course known
long before the opening. but the pres-
wsurs on stocks did not beacoms very se-
vere until near wmidday, when prices
broke sharply.

Confusing CUross Currents,

Bpeculative cross currents were oon-
fusing, for whils the war shares sold off
easlly, public utilities, some of the oll
stocks and & few other specialtles were
unusually strong. In the case of ths
wirs securities, llke American Telaphone
and Telagraph and Western Unlon, the
buying was based on tha bellef that
peace would benefit thelr busineas, while
Philadelphia Company, Consolldated
Gas and other public mervice corpora-
tlon lssues all made good gains, The
Marine stocks, especially the preferred,
held near the high prices of the day,
while some of the ralls moved forward a
point or two, Industrial Aleohol, Gen-
eral Motors, Baldwin, Crucible, Ameri-
can Hide and Leather and Bileel common
all gave ground very easlly and finished
the day at losses ranging from 2 to 7
pointa

Peansylvania Crude 01l Market.
O Crry, Pa., Oct, §.—~Credit balances,
fi. Ruos 118,143 barrels; average,
1!.:::: lhlnunl-l. 65,283, average,
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CONSOLIDATED EXCHANGE.

The market on the Consolldaled Tixs
change yesterday closed weak and active
Selling pressure In heavy volume [n the
steels, siarting at midday, made for a
sharp brealk In the general market. The
steel lssues and other sscurities classed
as war stocks declined sharply, with
huge blocks of nloek- nuppliod on the
downward movy ty
thers was a limited rally, with rhe nesAce
wtocks advancing to new high levels for
the sesslon. The liguldation was started
in Bteel common and quickly extended to
the entire Industrial list. This market
leader closed at 105, & losa of 2§
points. llhm- steals had similar de-
elinss, and Baldwin Locomotive, which
was in sapply during the afterncon sea-
wslon, closed with & net Joss of 6% points,
The shipplug shares, which mlh\h.ul

- , .

—_—
rogiatersd guinm clomed with lonses of &
point or mora, Mexican Petroleum was
about the only active Industrinl to show
Treding In  Liberty

a closing galn,
Loan bonds was fairly active

SECURITIES AT AUCTION,

1 ttulf- First Natlonsl Sln; of New Tork:

13 vluru Unitad New Jerser Ralirosd ana

cmnl Company
#ED 72.100 shares amuuuu Maltng Com.

Canul Company; 1814y
118 shares American
Trat oreferred: 194

'Pﬂl'!" Fomman

180 whares Ballag ‘t‘l- Buckls Company;
10 shares Cleveland Iirnu and Connpsr
1%,

Mills. In¢, common:
1" aho}ru {‘lunlnht Brass

praferrad: §1

\

Last. Net Chl’l

gagazaees

33333
14144

StPMAM fon &
1.y, 108

asd Cooper
1 .mu'o r:_::na Becuritlea Company pres
[ .hnu Publie Securilles Company coms
18, mru Claveland Worsted Mills; 101 [.
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thing they need to

This space contributed by
Harris, Forbes & Co.
Hirech, Lilienthal & Co.
Kidder, Peabody & Co.
A. B. Leach & h-. Inec.
H. F. McConnall & Co.
John Muir & Co.

J. K. Rice, Jr. & Co.
Schmidt & Deery.

If You ShoﬁldBeHonored

If you should be called, if your brother
or cousin, or any of your friends, should
be called, you will want them to have
everything possible that will add to their
comfort and safety—warm clothes, good
food, gas masks, helmets, the best of
care if they are sick or wounded.

You will want them to have every-
job to a smashing victory—guns,

and plenty of them, shells-and cartridges
and tanks and acroplanes.

Liberty Bonds will do it.

Buy them—to the limit of
your ability. Get your friends
to buy—to the limit of theirs.

LIBERTY_ _LOAN
120 RROA AY. N
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PATRIOTIC APPEAL
T0 STATE BANKERS

Urged to Join Federal Reserve
System and Mabilize
Credit for War.

DEMANDS STEADILY GAIN

| New York Branch Points Out

Urgent Need of Rounding
Up Resources.

The Fedsral Reserve Bank nf Naw
York Is making a renewed appeal to the

e banks of this diatrict cutlsids of the ra-

sarva system, it was announced yesier-
day, asking their reconsideration of the
proposition of jolning the Federal Bank
aystem {mmediately. The appeal Is bassd
upon the necessity of mobllizxing cradit
for the prosecution of the war. and let-

ters to each of the 273 banke In this
district not membera have been malled
in a patriotic endeavor to convince them
that thelr own Interests should he side-
tracked for at least the duralion of the
WAT.

Since the Fedaral resarve statute was
enected elghty-nine State banks and
trust companles in the Second Federsl
reperve dlstrict have joined the system.
Most of them have done so since last
year, when tha Guaranty Trust Com-
pany’, the largest institution of its kind,
set the pace by becoming a member,
This Includes, however, twanty-seven
banks that have joined since July 1
last, aix In July, seven Iln August and
tan In Beplember,

Figuring on the basis of the num-
ber of applications on hand, Federal Re-
sorve officinls sald yesterday that at
lsast ten Would be admitted this month.
This pace, howevar, is not fast enough
to suit the governors and directors of
the bank, and they are making & pub-
llo appeal on purely patriotic motives
to thess institutions to come into the
fold, If for no other purpose than to ald
the Liberty Loan and place ths re-
sources of tha district squarely behind
the Government in the war.

Wil Ask All Banks te Join.

That this appeal will also be made in
tha eleven other Federal Reserve dls-
tricts of the country i{s Indicated by the
fact that the jotal resources of the instl-
tutions outside of the system are more
than a billlon In excess of the resources
af those in the aystem. Last April, ac-
cording to Gigures supplied by the local
hank, the total resources of non-member
banks were 37,600,000,000, while the re-
sources of member banks totalled about
§6,000,000,000,

The number of banks of the entire
country that were members of the syms-
tem on Oclober 3, the blank mays, were
721, The number of non-member Gtate
banks and trust companies for the whole
country, on the other band, totalled
inore than 17,000 on that date. This is
taker as Indlcative of the possibility
that the lederal Reserve Board (tsuif
may tnke some steps In the directlion of
driving In the outsiders,

A campalgn of this kind, altimugh not
80 Inteanive, was begun shortly after the
country entered the war, and while it
was quite succensful it has not produced
the resulls expscied. With respect ‘o
the lucal sitdation an official of the New
Yurk Yederal Resorve Bank sald ves
te:dn

“Never before has the country been
| %0 much (n nerd of the mobilizallon of
ita entive credit resources. ‘T'he credit
demands will grow with each successivs
lonn, Alrcady the conservation of crediy
fer nen-enasntlales s a necessity, Tha
effoit to ronserve credit lnaugurated by
the Federal Reserve Bosard only am-
phasizes the need for mnhmullon of all
rof our orealt resources

Call te Patriotic Duty,

"Under normal conditions the State
banks and teust companies with thelr
more or lesa prily reasons for staying
out of the system might be Justined for
paddling their own canoe. Non-membar
banks have Lo depend upon themaselver
for the protection of thelr depositors |n
time of stress or on some member bank
and in the last analysls the protection
of thele deposltors and their own stock-
holders depends upon the financial
| mtrength of the Federal reserve pvetem.
In view of this dependence, in view af
the need 10 make the Liberly loun o
success and In view of the neceasity tn
expand the credit rerources of the couus
try, shouldn't the State hanks and trust
companies that are ecligible Join the
systsm as & patriotic duly 1o view of the

fact that they can withdraw on s
months notlea? ‘The answar should be,
‘I'll join, at Jeast for the duration of
the war.'

“The 8tate Bank mnnd Trust Company
gives up no speclal function when it be
comes & member of the Faderal Hesarve
system. It merely ha® lo carrv a re-
sarve wiih the Federal Reserve Bank on
which It receives no Interest The faet
in that the non-member Lanks sliars 1o
the benefits of the Federal Hescrve sy
tem without bearing any of the burden
ond the records of even smaller insity.
tions In this district that have joined
show that the benefita outweigh the bur
dene.

"It Is now time for the State banks
and trust companles %0 add to s
financinl wtrength of the Federal
Reserve system. Every nerve is siralned
to ralse the credit and money to wia th's
War, Are those outalds the svatem w.ll.
ing to be claseed am nlackers?”

SOUTHERN RAILWAY
INCOME INCREASES

Gain in Gross Amount Is 815,
000,000 in the 1917
Caleridar Year.

The prosperity of the Eouth ~us Al
cated by the Bouthern Ratlwuy's nboual
report, lsmued yesterda®, for the calenda
year 1017, showing an inereaee of 10
por cent,, or more than $15.000 000 11
Broas revenue, and an expanusiun of mofe
than 20 per cent., or $2,600,000, |1 sur
plus after dnrtu. The balance of in
coms over charges amounted to $14,0570
415, It was equivalent after tis (edue-
tion of §1,600.000 paid on the pre ferred
stock to 10,44 per cent on $129.100,900
common etock. In 1516 the b« ance of
income over charges was 311,524 155, bot
In that year no dividend was pa, I 0 L3
preferred,

The following table abows the sal'sat
features of the Income account

i,
Operaling revenus.... unmm Inn
Overating expenses..
Nel oper, revenne..
Taxes sod uncollect-
able revenue......

0,113,608 Tno
. e lue

e AATRMA Tpa.  tA0TY
P49, Inc,  §o00 M
'uhﬁ'ﬂ [T} 100

3.5
l“ln.ll profit and Ian surplus of the
Bouthern Rallway at the clise of sie
Yyoar was - §$43.268.162, o 1~
$37,065,249 at {te beginning, )
mesting of the stockholders mus 120
Richinond yesterday, and it re-uted
the election of Fuirfax Harrisul, Ausun
tus D, Jullllard, Henry B. & r ani
Henry W. Miller aa direc lo

for a term of thres yearn, LA
thereupon adjourned to’ Novein! «r (.,
afford an opportunity to subint to |
stockholders the proposed Wi ros
with the Government for the AL
of the company's rallroad under bele
conlrol

REGIONAL DIRECTORS CONFER

A, H, Smith Reporis Splendid an-
ditlons on Essiern Hunds

<Hpecial Deapateh to Tuw &

WasHiNgTON, OCL §,—The poie | e
glonal raflroad directors .
tve charge of rallroad o
long conference with 1
McAdoo to-day on transporid
tions in the varfous sactlons «f
iy,

A, H. Bmith for the s
statled that all of the roads v/
were In excellent «onditiog at
was no congestion at any poi”
continues universally hewsyv, Rer
A well an freight, but 1t s
moving with the utinost frecd
lar reports wers recelved fron e
Bix regions

In practically every »
country more Lrafflc 18 Lens
than ever before and thers
few delays from unusuil nea
ditlons, As & whole tha rallt
cording to the reports given the
General, ara operating at ton »;
efMclency showing & steady Loy
for volume of LraMe and L
car and train miles poer loconut
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