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Investments for the
Readjustment Period

URING the present spechal

readiustment of the werld's
industry and commerce from a war
te & peace basis, (t behooves the
Investor to place his furds In se-
curities that are stroagly bul.
warked against ahifting conditions.

We shall be pleased to fumish
a selected list of such securities,
They include Government bonds
yielding op to 4.95% ; municipale,
490%: rallroads, 7% publie weili-
then, 7% industrisle, §.83%,
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FINANCIAL NEWS
~ AND COMMENT

Stocks (Gain Further Strength
on Slightly Inereased
Business,

{LATE PRICES WIGHEST

Better Balanee of General List
Marks Trading—Liberty
Bonds Firmer.

Btocks Adlsplayed advancing strength
Again  yenterday on a modarately In-
creasing weale of activily. Deallngs
wers still In & relatively small veolume
af contrasted with the average pessions
|of & month or mo A, angl There seamead
to ha no manifestation of tendencles to
| Indulge In recklean spaculation on se-
oount of the brighter ampects of the gen-
larnl financial sftuation, But ths faet
that the rise [n pricas was accompanied
|by mome expansion in husinsss war one
of tha mast matisfactory features of the
trading, as It showed that processes
wara more obviously nt work to restors
the liat te a better halance. The price
movemeant waa not especlally hroad, mo
far ns markets go thess days, but it was
fairly uniform, and for the first time
aincs the reactlonary movement began
Inst month the market aotually closed
the day with atrenpth in all depart-
ments and In most descriptions and the
reneral price list wns at about the high
of ths day.

The mtrength Alanlaved and
sponslvensss to buvieg were agnin 8i-
rectly tracenble ta Its technienl nosition
rather than 'o the newa developments of
the Any. Tha fact |la that thev wars
rather confusing. ©On & hand the mar-
ket had the favorable statement of
Judge Gary concerning steel prices and
hin napparent optimism toward the
futira: and on the other, direet and
mora pointtd 1vAlcrtions that thers will
be no relavution of money restrictions
untll the arct Liberty Loan in well un-
der way. The net result of this con-
filet of developments wna that nelther
one plaved a very important part n
the day’s business, although undoubtedly
the placing of ths whola stes] situstion
In A clearer light tendad to Improve
financinl pentiment generally. 1t was
rather the effect of nn overcrowded posi-
tion on ths short side of the market that
figired most prominently In the day's
business, 1Ii has been apparent for some
times that this particuinr Interest has
bean growing quite rapldly ; and i1t has
baen eounlly clear that it has not been
surs of ita ground of Iate with the
growth of more reassuring sentiment
with respact to the underlying situation,

Whatever the faects may be thers wan
& tenflency throughout yesterday's pes.
rlon Lo cover short contracts on a more
liberal seale, and this tendency mssemed
1o Increnss am the market advanced. In
fact, In the last hour the bldding up of
stocks was rather brisk and extended to
nearly all departments, although, as In
case of the precedine day's trading, the
most Important advances ocourred’ In
the industrial shares, which have heen
the main targets of the recent bearish
speculation.  All of the msteels wers
strong, Including Bethlehem B, BStesl
commeon, Republic and Lackawnanna, and
virtually the entire group closed the day
with a substantial net ndvance. Strength
|In tha stesls may have reflacted ul!:‘h'lr
|t.hn encouraging monthly tonnage state-
ment of the Stesl Corporation, which
!showed a considernble smaller dacrenss
than had been looked for. But in re-
ality this particular feature was of very
Illmc account, so far as It Indicated any-
|thing aa to the future. Thers has an yet
theen hardly enough cancellations to af-
| ford rellable sstimntes of what Is lHiely
1o appear when the cancellations are
'begun on A wholesals meale, .and until
|something more definite s annoumesd
|In this connection it would appear that
|the suggestions embodied In yesterday's
(Mlitement were rather unimportant.
 Motors agaln showed a responsivenesa
{In the favorable portents of the situn-
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tion, and there wern n foew points of
strength among some of the higher
pricedt ralls.  Liberty bonds were firmer

The money sltuation continued sasy,
notwithatunding withdeawals of more
than $60,080.000 from New York banks
Call loans were quoted on the Stock Fx-
chinge at from & to 6% per cent. for
|the best piart of the day, and there
seamed to be a falr supply avallable, al-
though thers waa llttls actual demand,
The best part of the funds now being
offered represent, It Is understood, thowe
from out of town institutions which
have been turned away from the chan-
{nels In which they have been amployed
|for soma time by the signing of the
|armistice and the cancellation of war
contracta  Forelgn exchange was quiet
and rates were disposed to hold firm at
about the previous day's closing.
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GOSSIP OF WALL STREET

A Creeping Market,

The advance vesterday afternoor was
but the emphanis upon the gathering
otrength shown In the genernl list at the
olone of last werk, when the operntions
of groupm Interested
apacinlties convinced n part of the large
short Interest that thelr efforts were
unelean and & change was necessary In
the du!l period of lnst week, when all the

In the nowcalled !

r__:m

tulk was of depreasion in business, thom |

who would speciilate for the decline worsd
permitted that opportunity Each dny
extanded this interent. but gnve also In
Ita dulness a proof that not very mich
stock was for male. It wans natural, then,

yemterday, since n thorough discussion of |

Aavlining commodity prices,

miintenanca |

of wage rates, cancelintions of war con-« |
tracts, shortage of money, had been com- |

pleted, that
thelr foree

thome fuctors should
o restrain stocks  In

lome |
the !

meantime comment In the Street had re- !

peatedly noted an accumulation by Im.

portant interests, now In one lasiue and |

then in another.
of the whort
Httle depreasion In stocks had come from
the news and from thelr efforts they en- |

dmvored to cover, with tha result that,i

for an hour and a half bafors the elme

When the great body |
Interest appresiated how |

restarday the speculative community en. |

Joyed the spectacle of an nctive and
Fising market. That the publie should
have come Into the situation with soma
buying for the long account wams whit
hitd been expected for such an occaslon.

Car and Founndry's HRise,

Tha riss In American Car and Foundry
wns dus to the buying, fAirst, by Insiders
who were awars of ths earnings and
Alvidend prospects of the common, and
secondly, by outsiderm who yesterday
ware Informed of the probabllity of nn
inerensad dividend, Ewven with the ad-
vance that came into ths common yes-
lerday before the strength spread to the
general list, inslderse bought Thelr op-
“rations wers hased on the Mnowledge
that tha directors of tha American Car
wnd Foundry Company have seriously
ronsldered placing the common atock on
the annual baals of $10 a share  Indeed,
one Imerest In the concern has urged
that war profita not turmed over to the
‘lovernment In taxes bae distributed to
the shinrehoiders at the close of the next
yuarter In A substantinl extra cash dlvi-
Aend that would make the net raturn to
the holders mors than doubls that which
they raceived this year. It can be au-
thoritatively stated that enrninga for the
fiscal year ended April 30 Iast will be
mora than they were last year, when the
balance for the common was equal to
mors than 330 a share. This showing
will #coma after the deductions for all
taxes, even douhls thoes of last year
The Government has ndt yet cancelled
any contracts made with the company.
Tha concern |8 protacted against loss in
that regard by the fact that In ita own
contract with the producers of its raw
materials thare wan a canceliation claune,
whioh would automatically be effective
wara the (lovernment to cancel Its ear
contracts, Further than this, it is known
that the net working oapltal of over
$32,000,000 conslsts uimost entirely of
cash and Liberty bonda,

Gary's Optimism,

Judre Gary's statement merved to
bring the technicoal position of the mteel
stocks to the point of Ita naturnl oul-
come, anil actlve buying on the part of
the large sliort Interest and an Increnssd
long Interemt brought advances (nto Steel
common, HBethlehem Steel B, Crucible
nnd other tasues that In the last hroad
decline had suffersd somewhnt. Coming
upon the hecls of that statement the
modernts reduction of the Steel tonnage
as proaf that

| the industrial situation was noj as bad

nn had been predicted  Comment in the
Street was to the effect that whit the
head of the. American Tron and Stesl

| Tnmtitute had mnld as to declining prices

of ateel had been falrlv  discounted,
whereas the pessimimtic talk hnd been
m ganeral with regard to that very
Itam In readjusriment that his optimism

|umu-erning the years to follow was the

new feature. It wuas pointed out that
mich & new feature was Just what hud
been needed to stimulate the muarket,
shirped for the rise anparently from the
futiiity of recent speculation for the
The fresh viewpaint,
It was remarked gnined
merely from reiterntion at the proper
moment of balance 'n the stock market

Advmnee Likewine,
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B
Meslican Petroleam. ¢ ir
Mexican Petroleum moved up 4t A A
down within & ringe of thres poluis ya b h
terday because the Interpretations b Ul
action of the Amoclation of Fa:ro'- 3 1
Producers in Mexico wers minny and 1o ©1
rious.  Befors the market opensd they | 1
had been an expectation that dn:-s B t
negotintions with the Carratiza Goves I
ment wodld causs u decline 11 Mey!
Petroleum. Burnriss came n the fars ti
of mn advance of r full point above ty e
previous cloms.  But apparat " "
who consldered the bhte o
matie relntiona” n diaundy COCTTN wl
concern prevalled, for the stock wfa ‘ 1
Its initial rise, declined three ponte - u
150%. The upward resc'ion was g A
Half a polnt, but |t wis Indicilig « _-' "
what thome who hove studied the M 4 u
oan stuation thought of the nrosme "
Ome among thoss decinred yesten .
nothing could be expacted of the it h
move on the part of wre b

however, |

The movement In tha motor ahares |
was aliln to that In other gronnx of ix.
sues In which tha recent duliness hnd
permitted o careful accumulation, hoth
af pool holding= and of short interests
Wherean the nrospect of lower prices
for raw materinis was held to have hasn
dimeounted In the shares of companies

In the bamle Industries, in the shares of
those compnnies that consume sach
materinl tn manufacture it was brought
inte prominence, agaln at the moment
of balinee The movament staried in
Studehaker, In which the short Intersst
hod been bullt up of Inte on the basia of
the effect new flnancing would have on
the stock nf the company In the ern-
thusiarm the repstition of the amount

to he Involved In that financing— placed
Yemerday nagnin  at  $15.000.000 _wna !
virtunlly disregarded and  Studebalisr

respmnded with n modeat rime of nearly
B point ‘and A hal?, Then It was thal
Will Street begun to consider that
lower raw mnaterin prices mennt profiis
for the automoblle manufue Lirss, aver
under the competitive reduction of the
prica of thelr produst tn the conmimer

The remaindsr of the motor shares wars |
thereupon  brought Into the Neld of
aperations for the rise

ftddebaker's Nate fsane Coming.
Consuymmation

of the plan to |xsus
$15,000.000 Studebaler Corparation
per cent. serial notes in near  rovided
vonsent Ie recelved from the awthoritiss
nt Wanhington an snnouncement of the
Insue can ba expected before the close
of the weerk 1t has bsen rumored re-
cently that muen difMeouliv wis bel ne
experienced In grting n avndieats to un
Herwrite the fAnancing, but the statement
WAR milde veaterday that the delav had
heen dua rather to the single d Moeulty |
of obtaining Washington's sanction for
the use of the eredit, The detnils of he
RETeament accompanying the tanus re.
main an yet 0o matier of oMeln] « lenes,
but tha talk in Wall Strest hne bean that
A restricttion upon the rate of dividends
to bée patld the common rhiraholiders
would bha contialned 1n It This talk
Aroms not merely from the natural cor
cluson drawn thiut by thua nam iring the
future notehiolderm of the limitation of
dividends the company could more su.
cemafully float ita loan. It was the ex-
peatation it invastmant glreles 1hat were
the new tmsue Lo furnish whit the Sirest
Inoked upon ra sesured safety of Hrine

pal and interemt thers wom n stron g de
!nnnd ready to sbsorh whatever smount

of notas might .:m'unalhei\. be Issyed |

To !‘lnnm-o llnllll Model,

Automoblle makers sxpsct don bim
business 1n passenger vehloles within the
Next year or two 1n the United States
‘t the
outpat of such cir= the chief source of
supply for the newly well ta da munition
worker hns baen tha refurhinhed sscond
hand motor. Tn the meinwhile tha (jov-
ermment ham Aacquired vast sumas  of
money that would ntherwise have besn
spient far the nequisition of the lhtest
model Hitherto, alén, purehasers of nin-
renger sutomabilon have pesnrted to yvis
ried meana af Anonelng their domestis
rolling stock M nhs of peraons have

I put billlons of money tntn il iy bonds
with the result that the wiar has been
won and the guotatinns af the honds on
the Stock Exchange have doclined. The
statements may seem 1o hilve no ponnec.

tion, but to an autamohile salesmian thes
nre Intimate Owners af 1, honids
have (n thelr pomsession & mesgs of |
change wherewith 1o purchuses automo:
biles from wach companies as would take

hery,,

he Amér rat
of all properties (n Mex| -
proof to Carranzia that ha oo ,,~
fAscnts privite properiy
quent ronlrnutlon 10 fate o
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the Bourse (o-day  Tares o
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