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Spiri. of Law Is Against Tnx-.ilio- n,

lie Snys in IMoml-in- -

Letter.

Mavnr ltylan, the Hoird of IMiniate
rind the Public Service Commission

a letter yesterday from Theodore
P shonts. president ot the Interborouah
llsnld Transit Company, In which be
advocated an S cent fare, as the only
solution of tho constantly Increasing

Mr. Shonts's letter follows:
- " the lease ot the new subways to
b operated by the Interborough IUpl.1
Transit Company will commence

row. January 1. lDlfi, In accordance
with the arrangement made on August 1.
131s. 1 deem It appropriate at this time
to c ,i,l our attention briefly to the

e of immediate consideration by
oj of the necessity of action to remedy

n situation brought about by conditions
a in me w a r.

V'mnsr fmn ii. .i..,.. .i.. . ,. -
ma; sUnway was opened In mot the
InterhorouRh began to urRe upon thecity authorities the Importance of

subway exteiiiloiu. to complete
the system as planned. Various method

ere proposed and many written offers
"- -e sjbmltteil on behalf of the com-

pany to i'onsiuct and operate suclisystem with finwl. P..iA
by the company.

"Such offers Anally culminated In a
pinposal tn wherebyloio the companv
nrrered at its own cost to conistru:t
mil operate complete i:ast Side and
WeM Sid., subway, with branches in

and The Ilronx. This offerss not accepted by the c'ty. although
never withdraw n b the enmpanv, and

a substitute the clt broueht the,
Hapld Transit Company Into

f-- itu.ition under the dualuhn plan
The dual plan as formulated bv thec was so ambitious that It wai Im-

possible to finance it with city credit
Indeed it was beyond the available city
crrdlt under tho debt limit, and n

of private capital was necessary.
In these circumstances, after variousfailures of the negotiator's to aRrce. cer-
tain public spirited citizens, nmone whom
were the late Seth lxiw. Morean .1.
OUnen. H. II. Outerbridse and others
of similar standing tendered their pood
offices, with the insult that a tentative
plan was formulated and the Interbor-ojR- h

was Invited by the city to p.nti i.
Pte In the dual subway enterprise.

AVhnt thr I'lnn Proslded.
, 'The plan provided that the interbor-oiis- h of

would furnish J.'.S.OOO.OOO toward
the cost of constructing the new railroads
(that being then estimated a one-ha- lf

the cost) and the city would furnish the
remainder of the cost of such construc-
tion, while the Interbo-.oiu- agreed, in irArirtfflnn tn f.irnUt. ,UA . .U.I., . . , mm i"'--

,,i ..iuiiimeni. men estunaied at
-- t.vun.i'ui' inn a i eq .ijimeni to be

furnished l the Interborougli no mat-
ter what the add.tlonal cot.

"In order that Investors be
of the safety of their investment

the proposed contracts for the dual sys.
tern were .submitted to tho courts and
Tbslr legality was adjudged by the Court
or Appeals in the summer of 1!12 The
contracts were finally executed on March
18. 1913. of'The Interborough forthwith pro
ceeded to raise the necessary funds for ofnotn sunway and elevated railroad im
provement by the issue and sale of
11.60,000,000 of Its first and refunding 5
per cent, bonds secured by a mortgage
upon Its Interest in the enterprise.

"From time to time as the ccMstruc-tlo- n

work progressed the Interborough
punctually paid every dollar required of
11 by the city. Its management devoted
their best endeavors to the utmost of so
'heir ability to make the new enterprise
a financial, economic and civic success.

"Mattej-- s weri progressing finely and
Just prior to the entry of this country
1rto the war a reexamination of the
earlier estimates of the probable earn-'n- g

power of the new venture warranted
Kn conclusion that the deficits during

the lean period immediately following or
ti opening of the completed new i

would be about one-thir- d of the
amount originally anticipated

940,000,000 Mure liaised.
"Then came tho war The costs of

everything mounted higher and higher.
It became necessary, In order to com-rlei- e

the Interhorough's part of the con-t'lt-

to raise about 140,000,000. in ail-
s' 'iin to the J160.00O.noo originally bor- -

wed. This was dono In 191S by a
sNirt term note issue secured by 61.- -'

ooo of the first and refunding mort-C'g- e
foibonds as collateral. theThis, of course, Increised Rreatly the

?e, charges payable for Interest and
f ' nlng funds Hut in addition oper- -'

'C costs soared. Wages and ma-
te 'als worn on a war basis In competl-- t n."i with Governments ha;ng the tax---i

power of tho world and ready. In
to win the war. to pay exyava- -

prices for labor and material. These ot
h h coms contlnuo tn tins day and It Is and
' J.r such circumstances that wc

the term of the lease on Janu- -
1 1013

"In view of the Interest of the city by
"d is taxpajers in the matter It seems

jihent upon the company nRaln to
"' e ou. as the taxpayers' representa-- '

- f the serious situation confront- -
t e (pjal subway enterprise. In
' T' e InterborougU bad accumulated

'b urplu of 110.000.000 out of
" ' 'to take care of operating losses of

tbe lean ears heretofore men- -'

. Had it not been for the war if
' a iim would have been ample do

" 'i tlve tent fare. Hut it Is no
io ' siequato, and It Is rapidly being of

c ited
' - tbe year ended Juno- - 30, 1 9 ft.

' w is a deficit of subway earnitiRS
'" t.K and of elevated earnings of a

' ' lu lomparcd with the amounts
"pp,inc was entitled to receive
f- - These deficits are

; it of future revenues, with why
impounded be- -
"its is entitled to any share

' ' r njbway or ele'ateil earnings
fiscal car enxling .liine 30,

' i "utlook Is much worse. Based
.c'l'ial figures for the four sort
en. led October 31, K'lS, the
Ii ati.H that on Juno 30. 1319,

1"t under the subway contract
' 3 W7.O0O. and under the ele-- 1

"utinits 1,932,000, or a total
a foi the e,ir of JS.S39.000

"I of tl ,. .!t.v n tight to a- return
' ' ear enrllnR Juno 30, 1919. To
" -t be added the acrruals of last to

'o tliH tho agzregale snbvvav
as ,,f .tune :ki 1919. without

' ' lie 51 r.DT 13s and t lo ele
i. a so without Interest,

a tola' of J1! 766.2T.fi
I obalir that the 'years of

u jt'.i w'lth a re vent fare will has

iiha .,hne.of It l apparent
.' r"' 19:l- - tlio accruals

"'T '. of. '"p ''Kht "f tho rltv will Mi- -

ihl uf nr.r'nr''' wl" '"f" h receipt
ennrm..'lt-- of nn' lnl""l 0" Its own
did ' l dlfflrult to pre
that verJi 'V"1'1 "ot 1,0 "PrlflK If

li. should honot than ton nr i,. ...
any event :, ' "

a ill of earnings before the citywill become ent t ed m .. .
lmX.,!:r .V."1 ,hr,,,: ". If the 'fare

"' cents, tbe city will hnei!" M'se 'n""1"' on Account of"'""""'I sinking fund on Its
In Xh" '"tfrborouRh subway

,1,??, ".fSHtlnK about 112.000,000
JJ1'.",' "frl?J ""pectlve ot

c"5 0,her
,I" t!,f ho Increased to eightcents recourse to tajtntlon will not only

.V"1,"'1 lnit thp "- - "I" receive
inn T In,elrb?r1?'i Hum over0"? in l""h Into Its treasury.

i
'"'"borough Company Is enti-tled to borrow oath against the accrualsand thus continue In possession of theproperty under the lenses, Hut. if forany reason II should not he able to raisethe money becnure the city kept It downto a . cent fare and a receivership should

rollovv. tho situation would not bechanged so far as tho city Is concernedIndeed It might hp worse because receiv-ership certificates might bo necessary,
which would be a paramount len. thusMdt.ng the city's lnestmcnt further tothe rear.

Preferrneo Over Cltr,
"So long as the operator, v.hethcr ithe the Intel borough or a receiver, per-

forms the contract the city's investment
remains subordinate to tho Interborough
Investment. Kven If there be a default
which entitles the city to take possession,the Interest and stnklng fund on Inter-borough bonds are payable prior to tho
no's interest and sinking fund.

"Tho city can caln nothing, theiefore,
by starving the Interboinigh into bank-
ruptcy, on the contrary it can Indi-
rectly do Itself Brent financial damage

iimougu me Impairment of nrmrovl.
JJOO.OOO.onof securities in the and

(ommncii Interborough system
It Is with great reluctant e that tbe

word panic is used In this communica-
tion, hut the time has come for plain
speaking, and it would be a failure ot
may to one partner in an enterprise not
to point out that the bankruptcy of the
other partner might bo su as
to result in a financial cataclysm from
which, as a prominent banker said yes-
terday at a public hearing, the nationmight not recover In a generation.

'The city can Rain nothing by the
bankruptcy of a partner in the dual
subway scsteni. and i,et It1 may by con-
tinue refusal to increase faro precipi-
tate such bankruptcy anil still have to
fare the problem of Increasing fares to
esrape ruinous taxation. If the city
were In possession of the railroads n
rontimfutlon of a .". cent fare would bo
at the expense of the tapiers and con-
trary to the spirit of the rapid transit
net

"fonslilerable has been said at vari-
ous times about public operation of tho
subways The Legislature. In the rapid
transit act as long ago as 1006. author-ize"- d

the c.ty to operate such roads, but
the law provided In such cas th.it the
rates of fare should be fixed by the com-
mission with the approval of the Hoard
of K't'mate. and adje'sted, fKed. and
readjusted always with a view to se-
curing as nearly as may be. sufficient
receipts therefrom to provide for operat-
ing expense, maintenance. Inteiet on
the cost, all the proper charges and a
sinking fund to discharge the bonds Is-

sued for the construction and equipment
such road or roads within a reason-

able d. without recourse to taxa-
tion, t Section 30 Hap'.d Transit Act.)

cplrlt of the !.mv.
"It Is trw that the city did not engage
mu.ilclp.c operation (berausi .iiii.iii

other reasons It did not have enough
fun, liorrowlng capacity) and that
the dual contracts ale made under other
section, of the law but Hie spirit of the
Uw is against recourse to taxation

"B,it irrcsoerilcc of thi llic-i- tj o' the
rapid transit act and simply a.s a busi-
ness proposition n which the 'fty
an interest (asgtegatlng In the" dual
system J2in noo.Ofni) the enterprise
should he mad.e without
recourse to taxation A readjustment

fares will prevent taxation and the
accumulation of arrears pa; able ahead

any return to the ci: There is no
other way of solving the probiein The
Qity will be the oniy possible gainer, for
the contra6ts take care of the preferen
tial rights of the i jnviany In an eve it

"Tor the city to starve the joint en
terprise and destroy or Impair Its own
investment, as well as that of its part
ner. whose participation it invited, Is

contrary to good business principles,
that I do not hesitate respectfully but
urgent to request that you Immedi-
ately raise the fare to e.ght cent., to con-
tinue as long as conditions remain ab-
normal

"The seriousness of the situation Is
such as to make us feel that we would
not be doing our duty either to

to the cltj. If we cPd not call jour
attention to these plain farts even on the
threshold of our entry upon our leare,"

GOV. SMITH REFUSES
TO TALK ON B. R. T.

Hylan Assails P. S. C. as
Being Responsible.

Frecial Itftpatch to Thk Si n

Ai ba.nv, Jan. 1. "Thero is no reason
me to comment upon the fact that
H It. T. is in tho hands of a

said C.ov Smith
Mayor Ilvlnn left for New Voik at 7

o'clock on the Km pi re State lix.prss. Hefore going in discussing the
It. T. receivership he said: "The

bankruptcy of the !. II. T. is final and
conclusive evidence, if It 'were necessary,

tbe Inefficiency tsith as to legal form
personnel of our local Public Ser-

vice Commission.
"It has failed pitifully to protect the

travelling public, while at the same time
its utter Incapacity to solve tha

newer problems forced on tho traction
companies by Its own official procrastl-nat'o- n

and Incompetence It has brought
ruin to many whoso savings arc Invested

traction securities.
"I see that some of the I'tiblic Sendee

Commissioners have resigned. The rest
tho commission would bo serving New

Acrk city better than they have thus far
thev too would quit the positions they
not know bow to fill.

"Their whole official record Is only one
muddling and meddling and playing

politics with grave matters affecting our
whole community life. It would be n
good thing If Gov Smith could appoint

receiver for tho l'ubllc Service Com
mission Itself

"L'ntll municipal ownership can bo
brought about there is no good wason

the. travelling public of New York
can't be served properly and with due
rcrnrd for the rlxhts of Invested private
capital. Municipal ownership does not
mean confiscation, but. as tvo have seen,
official Incompetence in matters of tills

surely does mean tho destruction of
public and private rights alike.

fJiivernmcnt llenrts Vlull I'oin'-nrc- .

'arm, Jan. 1. The members of tho
Government and tho Presidents, of the
Senate and the Chamber of Deputies
went to the Palace or tno r.iyseo y

present their New Year's greetings to
Piesldcnt Polncare.

rood Probers (in In Vienna.
IlKtiNK. Jail I An Interallied com-

mission charged with the Investigation
the food .situation in German Austria

leXt here tor Vienna.

DANIELS PLANS TWO

BIG BATTLE FLEETS

Will .Mitteli Ship foj- - Ship in

I'ncific nx Well us in

Atlantic

AN ADMIRAL'S COMMAND

Proposes I'erniancnl Marine
Corps of J(i.2!t7 iintl Tem-

porary Force of oO.OOO.

ftp'rlil rtupntch to Tnr St..
WcsitiNOTON-- , Jan 1 Secretary of

the Navy Daniels announced In
rcsponso to an Inquiry of Representative
Kettncr (California), that by next
summer he planned to divide the navy
Into two fleets, one to operate on the
Atlantic and the other on tho Pacific,
with tho Panama. Canal as the connect-
ing link between them. Ho wll visit
the? pacific coast next summer to super-vin- o

personally the carrying out of his
plans for the establishment of a per-
manent Pacific fleet, w hlch has received
the endorsement of Admiral Henson.

The Secretary proposed an Increase
In Hie permanent enlisted strcnRth of
tho Marino Corps from 17,100 to 26,29",
exclusive of men disabled by wounds
or otherwise on the Inactive list. He
suggested that the temporary strength
of the Marine Corps during 1919-1'2- 0

ba fixed at 00, 00"
He also asked the committee to

recommend legislation for the transfer
of 1,5 Marino ofricers from the tem-
porary to the permanent

fifty Captains, fifty I'lrst Lieutenants
seventy-liv- e Second Lieutenants

Mr. Dan'els presented a table show
ing that the Navy Hurcau tit Oidnance
from the lime America entered the war
until December 1. 13IS. had produced
a total of 2,SU guns of medium calibres
alone.

iKiiores Poltiilextrr's Criticism.
The Secretary explained that "much

consideration had already been given
to the htatus'of the navy after tbe war."
lie declined to comment after conclud-In- R

his testimony for the clay on Senn-lo- r
Polndexter's criticism of the

Secretary's plans for construction of an
American navy second tn none as a
"paper navy " He merely smiled when
naked what he thought of Senator Poln-
dexter's statement

Secretary Daniels waxed enthusiastic
when ho reached the point :n his testi-
mony regarding establishment of a Pa-
cific an well ns an Atlantic, fleet.

"I discussed with Admiral Henson.
chief of operations, tefore he left for
Franco." the Secretary Mated, "a plan
1 have long had In mind This plan pro-
vides not for one fleet but two fleets, an
Atlantic fleet and a Pacific fleet. They
will be absolute equal, ship for ship
and type for tvpe Our plan contem-
plates making this dlvls.on Just as soon
ns the navy Is big enough to make two
fully equipped well rounded Herts.

''Admiral Henson le't before the mat-
ter was flnallv woiked out. but a

ago I developed the plan I bad In
mind more fully and sent it over to the
Admiral. The officer who took It over
returned last night. I In reported that
Admiral Benson was enthusiastically in
favor of the plan to divide tho ships
between tho Atlantic and Pacific.

dnilrnt AVI1I Ciimninnd.
"I Intend to put in charge of the

Pacific fleet one of the best Admirals
m the navy. The man sclented will re-
main at the head of the Pacific fleet
lorg enough to develop It lo the h ghesf
state of efflcienev I have also dire ted
the Hureau of Navigation to assign to
tho Paclflo fleet officers who can remain
the-- e for at least two jears and to make
as few- changes :n the officer personnel
as possible '

Secretary Dani-l- s explained tha the
Pacific fleet would not remain In the
Pacific the entire ear nor would the
Atlantic fleet remain in the Atlantic theyear around. Tho Pacific fleet will vis t
the Atlantic and tho Atlantic fleet will
vlstt the Pacific for mancevres. according
to plans worked out by the Naval War
College

The Secietary said he plans to go with
Admiral Henson and other officials of
the Navy Department to th Pacific
coast during the summer. They will
visit all naval stations and bases and
other places where naval projects are
urder contemplation.

"What are your plans with regard to
aviation?" asked Itepresentntlve Kctt-ne- r.

Tvn Chief Ailnflnn lln.es.
"Our Is to maintain two

ch'ef aviation bases at Pensaeol.i. Kla ,
and San Diego, Cal . continuing ,. ,,r,,M
ent bases In Massachusetts, on Ixing
Island, at Hampton itoads anil the sev-
eral coastal stations. The Peusa'cola
and San Diego stations will be enlarged
but none of the others- will be furtherdeveloped,"

The Secretary said he had hesitated
b. recommend any Increase In the M,.
nno Corps. "The thing we should" re-
member Is thl." he continued. "lOien-eve- r

tile .Marine Corps gets to be bUenough to be a. sepaiate arm.v it will b"
swallowed up tn the arm v. That would
be the worst possible thing we could Jo.
The Marino Corps has a special dutv to
perform and it can perform this ser-
vice, only bv remaining as a distinct
organization "

The Secretary paid a histh tribute to
the accomplishments of tho narlnes
luring the war All marines, exrent
gunnl forces, should be taken nut of
navy yards, he said. Storehouses, and
manufacturing plants will he more val-
uable on the valuable water front space
now occupied by marine barracks

It is planned at an early date to have
all the mnilnes divided among three
stations, Paris Island. S C ; San Diego.
Cal.. and Quantlro, Va The Paris Isl
and and San Diego stations will be for
preliminary training and t lie (Juantlu
station for advanced work.

All marines alread.v have been re
moved from the New Vork Nav Yard.
The marine foires at Norfolk and Ma-- e

Island will be removed shortly.

TENAD0RES TOTAL LOSS.

stranded Ainerlrnn Trnnsport
(rtii't llr fsnlved, London Hears.
I.onpon, Jan 1 --The American trnns-

port Tenadorcs, which stranded on rocks
in the Hay of Hlncay Saturday, Is con-
sidered a total loss, according to reports
reaching shipping elrcls here. The

and crew have been landed.

The Tenndores left New York for
Hrest December IS. She was In charge
of Commander J. ,D. Oilman, L S. N,
nnd In nddltlnn to her crew had on
board six ofilccrs and slxty-o- n men of
the Italian army Tho Tenadorcs
stranded on tho Isle d'Ycu, ten miles
from tho Trench coast

B0LSHEVIKI CAPTURE UFA.

Take Capital of Opponents In Area
Writ or Irnls,

Lonpon. Jan. 1 I'fn, the capilal of
tho Government In the
r.rea west of the Pral .Mountains, waa
captuied Tuesday by tho Holsliev Ikl,
ncconllug to a Ilusslan wireless dcsjutch
received here y

The wireless message adds that tho
Lithuanian lloutgcois Government liaa
left Vllna tor Kovno.
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CONTROL OF SYRIA

SOUGHT BY FRANCE

Trent y (Jives Also Sphere of
Influence in Lebanon nnil

Armenia.

A HA 111 A TO UK I1IMT1SII

Palestine Will He Interna-tionall- y

Dominated, While
Hoiljas Will lie Free.

flf the Asincaltd frrf,
Pahis, Jan. 1. Kranco plan.- - to nr

mime tho guidance of the destinies ot
Armenia, Syria and Lebanon In the new
order of world affairs growing out of
tho war. In conformity with tre-iM-

signed with Great nrltnln and Russia In
191.", If the comlnc peace conferenc-- j

does not rule otherwise, according to
authoritative Information furnished the
Associated Pre'.

Palestine, according to tho plan under I

consideration, would, with Its complex -

ity or nationalities and religions, bo
l

placed under International protection,
Great Hritaln would be responsible for
ine Araniau peninsula, with the. excep-
tion of the kingdom of IlcdJ.is, which
would be free.

France, It is einpbatl. nll.v sta'cd.
eschews the term "protectorate" In

w Ith her proposed supervision of
these countries and It Is probable that
some, such relations with them ns ex-
ist- between Great Hritaln and her Do-
minions would be established under tno
plan.

Impounded liy Plehon,
TIicsh facts were given as an explana-

tion q the declaration of Stephen
Plch.vi, I'oreign Minister, in the Cham-
ber of Deputies on Sundav. Iteferrlng
to tho manner In which Cr.inco would
deal with Asia Minor and nationalities
formerly ruled by Turkey .M. Pichon
said ;

"We have nothing lut friendly feelings
for the Turks, and we have testified to
tl.cni In protecting subjugated nations
i.i tho Ottoman Umpire, over which wo
have century old "rights. . . . Our
rights aie Incontestlbln in Armenia. Sv-rl- a.

Lebanon and Palestine. They ar,
based on historic conventions and on
more recent contracts. While ndmittiiu
the entire liberty of do peace confer-
ence to deal with the subject we con-sld-

our lights are fully established by
our with Great Hritaln."

The Torclgn Minister's reference to
"historic conventions" may be under-stoo- sl

when taken as relating to long
standing treaties of capitulation between
France and the ottoman ICmpIre,
through which France protected the In-

terest of Christians in the countries In
question.

A uremic ot Willi Great nrltnln.
The statement as to "agreements with

Great Hritaln," however, is not so clear.
An explanation of this as given by an
authority on the subject was In sub
stance hs follows-

"From the beginning of the ascen-
dency of Mohammedan power in Asli
Minor until the outhreak of the present
war France through treaties with Tur-
key had assumed the especial protection
of Christian Interests under Ottoman
rule. As evidence of the good will of
France In this matter it Is cited that
about tho middle of the last century sh
sent an armed expedition into Lebano i
to enfori e demands made on behalf of
the Christians in that countrv. More-
over. In Svrl-- i since the tenth centui'v
the general language and customs rave
been French, while In S ria. Lebanon
and Armenia the religious orders of
France have maintained large Christian
establishments

" lien the wot Id war bioke out the
problem of the future of Asia Minor
arose, ttie assumption natursllv tiemg
that the Allies would win It wis
agieeil at that time that France was
entitled to guide the affairs of Svrla.

and Armenia Great Hritaln.
on the other hand, was to assume re-

sponsibility for other territories In Asia
Minor which lir.ve not been definled
publicly up to this time.

I.nler Trrnty llxeentrd,
"In 191.', a treaty was signed between

Great Hntam anil Frame embodying
these ideas. The phraeolog of this
treatv was kept i of such terms ns
"protectorate." ' colonization," and "zone
of Influence u Is asserted The com-
pact as far as France ts concerned,
merely rerognl7ed the right of the Gov.
eminent tn develop and promote civiliza-
tion in the regions mentioned

"Later another treaty was signed
alone similar lines by Great Hritnln.
Fiaine and Hussia Just what part
Iluss a intended tn plav never may be
Known because the collapse of that em-

pire ended her aspu .ctluiis. It Is as
eerted. however, that she originally
showed an Ins Una on to annex a pail of
Armenia

'The boundar.es for the proposed ac-

tivities of Frnnce appear to have been
left without absolute definition. It was
agreed that Syria nnd Armenia, which
are Inhabited by various nationalities
and Include both Moslems and Christians,
were not In a position to be given ruling
power They must have guidance in the
establishment of a new State or .States!.

"In Arabian territory tho situation
was different owing to the greater unifi-
cation of the people anil here tho ques-
tionsof what action should be taken
by the protective power Is not defined

I

Palestine Mluntloti Complicated.
"Palestine furnished a problem In

Itself It Is made up not only of many
nationalities but It has been the birth-
place of divers old religions. In iiddl.
tlon the situation Its complicated by the
tendenc les of the Zionists to establish
a home in Palestine. With the diveiRein--
in religious views to deal with It seemed
impossible lo place Palestine under the
guidance of any one ot the great Powers
and so it was decided Hint thus country-shoul- i

come under an International
"

Th" ronesiKiiidont called attention tn
the fact that Armenia Is being urRcd
quietly by certain quarter- to apply for
tho establishment of n French protec
torate over her. The icply was that If
Armenia wanted a protectorate
should have It. but that thus far France
has hnd no Intention of doing more than
acting na a guiding Influence In Asia
Minor

An Independent and InieRral Armenia
under the collective protection of the
allied Poweris Is Armenia's hope from
the peace congiess. however, according
to n statement given the Associated
Press bv tho Armenian 'National Dele-
gation which Is now in Paris tinder tho
chairmanship of Xubar Pasha.

Contention nf trmenlnns,
Afler describing the horrors of the

massacres, deportations and tortures ruif-fer-

by tho country at the hands of
"barbarians and their German allies,"
tho statement voices appreciation of
America's understanding, sympathy and
practical aid to Armenia and declares It
unthinkable that Armenia, a Christian
iintlon, should be left under tho Turkish
yoke.

"The victory nf the Allies." tho slate,
tnent continues, "one nf whose war ends
was tho liberation of oppressed peoples, i'
already has liberated tho Armenians. !

Nothlne remains except to fix the von-- j

dlllons tinder which Ihey may peaceably
enjoy Independence, sheltered from all
outside aggression and permitted to ob-
tain their evolution and complete de-
velopment, h'or this end they need the
protection and aid of the Powers to
which they owe their deliverance."

Describing the complete overthrow of
all conditions of existence In Armenian
provinces, the statement recites Hint It
will take several years to repatriate the
rciiiRees deported, to repair tho ruin and
lo rcstort? iioimal conditions,

CollrclMe Protect Ion sLrd,
"It Is during Ibis period of repatria-

tion and reconstruction," continues the
statement, "that the Armenians will need
lo be aided, protected and guided by the
Powers which nlone procured them the
means to bind up their wounds nnd to
be born again to life, It Is for that
leason that they ask tn be plared under
the collective protection of the Powers
and to bo assisted In the work of tecon-structlo- n

by one of them to which the
protective Powers will glvo a special
mandate for a temporary period, the
length or which Is to he fixed by thepeaco conference."

The statement then expresses renewed
gratitude for Ainerlcn's part In the work
of succor, relief nnd education as well an
in the projected plans of the Armenian
and Syrian relief committee. It con
tinues:

'Tills makes US hone tb.lt America.
which has been so generous In the work
of Christian charity, will consent to con-
tinue Its action on political grounds by
contributing with Its a'ilcs to tho resur-
rection of Armenia. '

Tho statement then recites tho declar
atlons of President Wilson regarding therights of peoples, and concludes

It Is in reliance on these principles
of justlco nnd right that the Armenian
National Delegation- has just declared
the Independence of Armenia under the
sure conviction that the Government atWashington will gladly be one of the
ursi lo recognize it "

KADISH IS RETAKEN

BY AMERICAN FORCE

Cniillniiril from fir.it Page.

phrases, meaning respectively "kind po-p!e- "

and "very sympathetic." are heard
everywhere that the doushhoy has ne
in h.s struggle against the Holsnevlsts.
All the Allies ate welcome, but there Is
no disguising the fact that the soldier
who has won the hearts of the peasant
people In the American.

T.ie correspondent went witha command of Americans through n ter-
ritory where thev had heen three weeks
.iro. There was a hall at one littlevillage, for a brief ret. The mmidv
soldiers had no sooner thrown them-
selves down on ihe (trass before the
church than curlnun heads popped out of
wlndown of houses near by .

"Amerlltanskl soldatl !" shouted one
small boy, and soon from house to house
went the word that these here were thesam men who thiee weeks atn snent
dnv there.

The peasants brought milk to the
"dobrm hullo" . smiling Rlrls came out
of houses and shyly smiled at the dough-
boys an! ,lc,Rs of the husky Anil- - tvpe
wasRd tiieir tails as a welcome to the
A merlcan"

The. whole town turned nut an.l wave I
good-b- y when the march was resume!.

"1 don't know Just whit it Is tha'
does it." one companc commander told
the correspondent. "Hut our men are
popular nearly everywhere. Perhaps It
is because they treat the peasants as
friends nnd pay as they Co"

Hut Ihere is something more than
that There are big. husky American
walking along the villaR'e ronds with
tlnv Puselan children clasping their
hands, and to. day tho correspomlenr saw
a pretty peasant girl leaning from a
window to pin a doner on a soldier she
had met Just five m'nutes before an 1

who couldn't speak her language.

Paius. Jan 1 - The Jourirnt publishes
a letter Vrom Fetrixjrad announcing
that Maxim Gorky, the autlio-- , has is-

sued a statement protesting against al-
lied Intervention in Itusia P.ussla.
sas, should be maste- - of her ow ti

Corky admits that Itu'sia Is a
poctlv civilized country and apologlpa
for tho summary actions of the

GorKv concludes b repro.c, hlng Pres-
ident Wilson for "directing the fighting
against Itussla" hut declares that tbe
torch of revolution is solid In tho hands
of I.enlne.

RED TROOPS NEAR RIGA.

Itolshe-vI- Vdvniiee- - Inns.-- . Mitii to
r.ei. pro,,, ri. .

i.oN-nos--. .Ian. iroops
conrlnue their advance westward A
Russian wireless teport received here'

y says
"On Monday In the direction of Ileval

our detachment;, had ndvni.ced as far
as Loksha and Kolk after two days
lighting In the direction of lliga we
have taken Italmntzki. fifteen versts
from enib'ii i not liicss-- i of Il.s,,). On
tho right bank of the Dvlna we have
taken Itomershof. On the Svenusjany-Poneves- h

Itnilwny wo have taken I'tslan
(midway between Dvinsk and Vilna)."

Coins II ac.kv. .Ian Is panic,
stricken over the advance of Hnlshevist
forces, which are but eighteen miles
away, and many families are fleeing
from tho city, according to advices
from Herlln

The Ilusslan fleet will attempt to
leave Krnhstaik and me-c- t the llritlsh
in the H.iltic Two battle-ship- s and
some cruisers, manned bv Ksthonlans
and Lithuanians, tried to put out to sea
recently, but were fired upon from the
the Finnish coast and subsequently re
turned tn Ivrnnstadt.

ITALIANS MASS FOR INVASION.

Mny IIiiIit South Geriiuiii) If
Develop,

i 'cii'KN'liAciKN-- . .Ian Large forces
of Italian troops aie concentrated iie.tr
Illusion. k. Austria, and to
reports from' Heiiin It Is presumed the
onccatr.itlon Is directed against Muni.h

The Herlin reports say tint If
bleaks out In South Germany

the Italian tioops wilt- occupy that
legion.

TOO QUICK TO REACH BERLIN.

Five I . S. Soldiers Gel There
Without l.i'iivc nnd Face Arrest,

ly the A'eorioted I'm.
Hr.ni.is. Dec. 31. The ambition of

five American soldiers to bo tho first of
Ihe American Expeditionary Forcea to
roach Herlln is likely to have serious

for them
Tho men, who arrived bete Sunday,

were attached tu the i;.1th Infantiy
Heglmtiit, now at Cobleuz.. They were
absent without 'leave and unexpectedly
ran Into membera of the American Mil-
itary Commission now here In connection
with the repatriation of prisoners. One
has been captured and the Herlln police
an seeking the four others.
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GERMANY CALLED

HOTBED OF KNAVERY

Editor of .Munich "Post" De-

scribes Oi'rWiii.eri Villnfrc
of Cologne Shops.

THEFT SEEMS UNIVERSAL

'Tnglisclio liiinrischnn" Snys

Disgraceful Dt'prpiliitions

Occur Daily.

.fci,rl rirtln IX'patrh to Tnr. Siv
CanvtlDht, nv: nil nohtt rficned

LONnoN, Jan. 1 Germany under the
new regime appears to have become a
hotbed of strife and pillage, says the
Munich Poif. Kverybody Is stealing
overythlnR he can Ret hla hands on, and
everybody else Is Rtoallng from him,
say the pitper.

"In Cologne last week," continues the
paper, "Immense number of stoves,
kitchen range", telephone parts and even
false teeth wete stolen. Hundreds of
persons armed with revolvers arrived In

the centre of the town In vehicles nnd
entering shops and warehouses simply
took what they wanted. They then drove
away with their carts full.

'The Hegensburg Soviet seized a rail- -

cc.l.l CO.CII1 cull Ol luillicoic- - nnu s

niRS. all stolen In Frnnce by an officer
who was shipping It home."

The Tagllxchr liur.drchau, comment-iii- r

on the situation, says. "Germany
presents a distressing spectacle tn the
world Criminals are beltiR set fice on
all sides and not a day passes without
some dlsRrareful depredation.

"As though this were not enough, we
also have tn reckon with the arbitrary
councils ot the Soldiers' and Workmen's
councils, who are .squandering the public
funds in a frightful manner Is Ger-
many about to be swallowed In an abyss
3f

PAN GERMAN PRESS
IS INCITING HATRED

Teuton World Rule Still Pos-
sible, Says One Editor.

Spend W'lrele.. rienpntch to Tnr. Srv.
t'opyiiaht lsio, all rioit rfervfd

Iovnov. .Ian 1 - Apart from the Her-- 1

ri ctss there are several Interesting
TKpect.s to affairs in Germany. One Is
the amazing mendac ity of the old n

pre.s Tnls continues to mark
ill of the llrvt.ii hr ZriMtio'. references
to the Allies, the latest efTiTrt being to
inflame the Gerrrtan people into another
wave of unholy hatred against the En-
tente

"They are hent on crushing us com-
pletely." ,say.s the paper tn Its latest
Issue. "Very well, then, lets nurture tn
our hearts and the hearts of our children
i piofound and bitter hatred for our
enemies. .May every German who loves
hl.s fatherland devote himself to spread-
ing this hatred.

"In the meantime let us devote all our
efforts to regenerating Germany- Our,country nossesses resources which cc e !

our.selves never suspecred. and the rule
of the world by Germany Isn't Impossible
even yet "

The .Munich Sarhrichtc i. although not
quite so outspoken, is nevertheless doing
Its het to stir up .strife by malicious
misrepresentations.

'Ht Is a heartbreaking spectacle," sos
that pais-r- . "to see the vindictive enemy
invading German noil, nmv defenceless.
Shortly we may see linglish and Ameri-
can troops m Hamburg and Kerlln and
Prench and Italians In tenttal Germany
There aie some among us who take
cheap comfott m the thoiignt that En-
tente Hoops will deliver u from the
terrors of Holsnevism

"Poor, deluded fools' When once the
enemy Is intrenched In our land rh b.t- -

ter truth will dawn upon the German
people that this deliverance Is far more
destructive Ihan the danger against
whli h tney imagine they will be pro--e- i

ted
"Thero remains a grain of hope that

the rnemy may be It dnce.l to withdraw
h's fangs, but that will onlv be possible
if we sink all our differences and stand
together as one man to back the Impe
rial Government imperial In the widest
and best sonse, even though the titular
head la absent temporarily "

Dor d jcsTC tr nnemt. . ... ... . s w-- ,. .
hn"

MAKJIAL nROi

Fir esfions riavs.

scm.-m;.-

years
,"'prn,"n declared I'osen

martial law. according to a repoi t
received Here Posen

Pogroms oe'eurred in Posen Sundae
)o a Herlln despatch received

here. Youths aided Jewish houses,
killed thirty persons and wounded manv
It Is said The Jewish synagogue at
Posen is reported destroyed.

Tin Herlln Tngehlnit savs that in
fighting in Posen Saturday .lews (lied
illon Poles from synagogue, wheie-upo-

the Poles directed artillery fire at
ed'flre. vvbl.h with

Ai.ocinted Prrs
Wvrsaw. Dec. soldiersare blamed Polish leadeis for ti.fatal rioting at Posen last Thursday In

a statement given sei'tlng
forth the Pollj-- version of Hie trouble
there.

It Is said that at o clock
afternoon German soldiers recruited in
Posen. angered at the RivenIgnace Paderewskl by the Pnlesi formed
a counter parade, Minuting "Po'sen Is u
German town" They began. It s
charged, to tear down allied fiiiRS and tn
sing "Die, Wnclit ami
"Deirtschland I'eber Alios"

The Poles resented this and street
fighting followed. llerr Dorfantl a
Polish member of the German Hctchstng
addressed Poles In City Hall Sqnnre
ami induced many them to go home
A short tune later. It Is stated. German
soldiers, headed an ollleer, appeared
with niachlno guns nnd fired into
crowds remaining the scinnre Fnrtv-seve- n

persons were killed, the Htntenienrsays.

Liberty Bond
Opportunity

Have falling puces so
financial vision that wo

don't know- a eood thing when
we

Think of gieat Govern.
mtnt'3 4C-

-, bond sellinB at
7cr discount and tho

other Issues relatively as low.
If another K.0

or 100 Llbertv Haby Hond for
cash r Partial Pay.
ment Plan, buy It, It now,
at this beginning of tho

John Muir & Co,
SFKUUSTS IN

--.Liberty Bonds,
61 Broadway,

WAR SECRETS KEPT
BY BRITISH BUREAU

Intelligence Director Praises
Associates.

LoS'iiov,' Jan 1 ltrlg Gen Gem gel.,
K. Cockcrell, the letlilns director of
-- I'l'ciiu intelligence at tno war ofll.e,
III his farewell message y to his
associates In Hurt department said .

"The withdrawal Galllnnll. the
construction of tanks, the preparations
for tbe offensives at Cambral, and also
for the recent counter offensives ccblnb
dcKti-nycs- j the German armies, were alt
known to numbers of persons In this
country but were concealed from tho
enemy .

"There is no evidence that enemv
submarines ever received Information of
the departure of shipping from n llrlt- -
Isll K1lt.

practically every case of contra-
band before a prize court the evidencehas been furnished by you. The esti-
mated value of prize cargoes, exclud-
ing ships, Is more, fun, 000, 000.

mi have stopped enemy remittances tothe value of 70,000,000 nnd completely
destroyed the enemy's oversea com-
munication so far .is thoy were

FIRST TO BRING DOWN
ZEPPELIN IN BRITAIN

Capt. Leefc-Robinso- n, V. C,
s Dies of influenza.

Special Cable rie'pntrt to Tub Sc Irom
London Time .If n

fupnigf.l. 1119; all riat.tn rx'nrd
JxiNoov, Jun. 1 Capt. William

V. died Tuesday
night near Harrow.

Capt. ii whs the first
airman to tiling down a Zeppelin In
Kngland at Cutlley on September 3,
lfi6 for which act he received the
Victoria Ctoss.

Ho was taken prk-onc-r by the Ger
mans In Apul, ill 7, and only returned
from captivity December II. Il mmle
thiee or four alte milts to noil
finally the Germans him m solitary
ccmlnoment In n small cell. Since his
repatriation lie (fljffereil severely .is a
irsuit or this Imprisonment and Cor
over a week had been of inliucnza. to
which Ills death Is attributed

apt. n was engaged to
Mrs. .loan Whipple, widow of Capt.
Whipple, who killed In action in
December, 191 1,

Capt Leefe-Itohlns- 21 vcjrs
when be bagged the first Zeppelin

orouKiu ciown wnen raiding Kngland.
His exploit performed in full view
of eieat crowds, with londoii search-lights furnishing Illumination. He;
cesslvely attacked two of the great
German machines The first oseap--- l

be fired Incendiary bullets into the
second, which fell In flames An Iron
Cross, awarded for a previous sucrose,
f.il raid over london, found on
the charred body of the Zeppelin's com-
mander.

lx'efe-Itchlrii- ri 1atr was reported
killed In tin encounter win n, German
machine on western front. He
cajrtured when forced to land behind
the German lines when gasolenegave out

PRINCE OF WALES VISIT US

Kliiir Mini ((no,.,, stl lo'lliivi- - .

Assured I'resiilc-nl- . '

i.onpon'. .Ian 1 It is understood thatKing George and Queen .Mary assured
President Wilson that the prince of
Wales will v:eit the t'nlteii States cub-
ing ills ccuiiuig ftp through Urit.sh
lomimons. according to a Paris despatch
to .1nlf

SEVENTY EXECUTED IN OMSK.

Itnllrond Workers lllspi-rsc-i- l in
liny by Viliulnil KollclioU.

V.r,i, Despatch to i m: M n trnoi the
ondoti Tllirs serine

t npyrot ins. ( rioht. rt sei
.lo.-iia-

, i,ee ,c Irlelavedl
The railway wo, kmen In their nnrismc

VU L AW''Vh" labored Hir.ee 1., H,k ,, ,t.f m ,al.
"K a The Premier w.is under an

Shelled When Jews S,'1 in" during the Par- -
Miamentary of rhe last fewOm IS Keport. j He nas gone lo

Vendee, where he was lion,
Hsi.k, .Ian 1 German authorities hi '.seven
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Normal conditions again prevail In Omsk.

Clrmriic-iMii- i Takes, n lli-sf- .

I'.vius, Jan. I Premier Clemen, f.n
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BOLSHEVIK HORDE

BOMBARDS LEMBERG

,. . ,,
' 01 ISll Al'IIIV .iy vo III' A 1)10

to Hold That City anil
Vilna AIm).

tl.i .1. M. .ICI'l'lt ll'.s.
Speimt ruble lie'pntrl, ,i Tin: Pi.s Irom tht

London Tlniri Sri t tee.
(opyrlaht. 1915; nit nihil merted

W.vhbavv, Jan. A horde of ik

troops has begun bombarding
Lemberg with cutis of small calibre. Al-

though unversed In military science It Is
expected tliey will soon have Gornnn i
nrtlllerlsts to serve rue big Austrian
howrtzets and other heavy guns which
they are awaiting

The Polish General Staff Is faring a
curious dilemma Vllna or Lemberg,
which Is to ro'.' Lembeig, with Its 200,-OO- ii

Inhabitants, museums, libraries and
art collections. Is the more Important ot
the two. and It looks n If Vllna will
have lo be sacrificed iliilefs the Allies
force the. Germans under penalty to stay
and keep order there. The Poles have
not enough nrnis for both tasks

On the frontier the situation remains
grave as the Ittithen-Kolshevi- liavo
appeared In numbers on the front

Lemberg and ate moving- toward
the city The Poles before such pressure
of numbers have had to fall hack two or
three miles. Lemberg really Is Invested
on three sides.' the enemy moving from
the south against Grodek.

The (uncasing danger in Lemlierg Is
leading military authorities ro see tho
necessitv of etinKUl?hltig alllhe fires of
disorder within the country. The situa
tion at Lublin must be dealt with Imme-
diately and the lied Guards disarmed.

Additional proof that the German
authorities ate working hand in
hand with the llussiau Holxhevlkl
Is contained In the repor' of a i on
ference on December H between Capt.
HoblattynoUi of the Polish army and
Get man delegate! at German headquar-
ters in Lithuania. The topic of discus-sia- n

was the Polish demand for per-
mission to organize inillti.i against the
advancing Holshoviki.

The German delegates dei lared thev
had received telegraphic orders from
lierlln not to interfere with tho Internal
politics of Lithuania. The Pol'dt ot'llrer
replied that ho bad not come to discuss
political matters, but the defence of
Vllna iiRalnst the Holshevikl The Ger-
mans answered that the formation of
Polish units at Vllna must be i onsldered
a political act. because it would obvi-
ously serve for the defence of the finn.
tiers against the Soviet fon es As If
not sulllcienth the - purpose
by this leply, the Gorman delegates went
on to say that permheiim ro foim an
army to fight the Holsliev im cjuid not
be granted

Th formation of "iilitia io keep In-

ternal order could be rnnsrdered onlv
on condition tnat each member of tho
militia should sign n declaration that
ho would not fight ag.iitr.-- t the forces of
the So'Kt". The Poli-- b authorities musr
give a clcj.r indication agninrt whom
they wished to take arms Cipt Hohln-
tynskl nnswc-:c- ( that t Im p.i.ish Inten-
tion v.is to light Internal anarchy and
rile external enemy, the p.usst.in Hnl-sh-

ik armls
The Geim.-ii.c- c said If that was so In

no circumstances would arms he cnen
the Poles, tior would thev h,. allowed
to arm against the Soviet trm p These
foops nlwnys r.nne directly after the
retiring Into towns, such e

'Minsk. After thus repre.se ntlng rhe
troops hy force of order, til"

German repr esentativ e declared in any
case that Una anil Mlnk would be
handed over to Tloiky ,c men who al
ii auy are at Mnlodtvrno, aoout half
win between Minsk and Vilrn Tim
Polish Ciptnin thereupon broke off the
conversation

"

U. S. TO GET FOUR

siilimnrliies V ppor I loiieil fn
t liitrlcft s.,,1,1 , Me on V n s Over.

T....,'',.' ', " '
. "" '". rui.m..r,ri..s

ti,,. new si per docs not M.ootfv fas
manner in which rhe nr of me 127
mirreneleietl miIuimi .uc.s arc to be al-
lotted.

'I'blrtj . x, liinse rs mt Vlnltn,
V .V.KTTV ciaiiei or .M.iru, .i,,,,

Thirty American ubm-n- . ii.is,.rv have
arrived froiv e'orfu Th. v v ,11

leave for bonie on .lauu.uc ' ,M s 'p1(,
i rows vclil have an .port unit c to visitMap ii.l Cm , ,. , cmewnrd
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CUSTOM

The CHESTERFIELD
OVERCOAT

is sometimes referred to as
"conventional" because it has
been in style so long. One
might as well call the Golden
Rule "conventional" because
it is 2000 years old.

Let us show you how Saks
Designers have emphasized the
chest in The Chesterfields by
withering the waist and
shaping the shoulders. Finer
clothes-makin- g

fc cannot be
found !

$28 up

gali & (tfmitiiami
BROADWAY AT 34TII STREET


