SETHLEHEM STEEL
PUTON 10 P. C. BASIS

pirectors Declare 1 1-4 Regu-
| lar and Extra on Both
| (‘lasses of Common.

FARNINGS 821 PER SHARE

value of 1918 Shipments To-
fal 8448,000,000—Were
fo U. 8, and Allies,

tireciors of the Bethidhem Steel
Sorporation yesterday voted (o maln-
win the dividend at the rate of 24 per
sant. for tha present quarter by the
gecinration of 1% per.cent. regular and
11, per Ccent. extra Bn both clamdes of
eonimott stock. ‘The regular T and 8 per
dividends were ordered for the
#uli year on the preferred (ssues. In
oo past 1t has been the policy of the
directors o declare a quartely dividend
iy, per eont. on the common stock
1 indlcating that it was a regular
dividend, At yesterday's meeting that
poliny WA changed and the 24 per
pent. wan divided equally between a
regular and an extra disabursement.

Tha prellminary report of the com-

it

pary & rarnings for 1918 showed the
Tae of total shipments Quring that
yeai (0 hivwve boen 448,000,000 After
deductioms  for depreciation, amortiza-
L il taxes, the net CATNINER Were
$16 000 non, or $21 A share on the com-

Puring 1917 net sarnings
50T, or $44.20 m share on
In speaking of the
w4 for the yoar, President E
i tatnes declared that they represent
& profit of but 1% per cent, on the ship-
ments for the year, “practically all of
wihich wern 1o the United States Gove
ernuent and ita Allles.”

Intitiz the year, Mr
§20.806,000 were expended on ex I
w plagts, leaving about $20,000,000 to
pe spont in 1818 to complete the comn-
mary's  construction programme. , The
construction programme will give Beth-
sl an annual capacity for steel out-
gut of mora than 3,000,000 tons “with
frishing plant of sufficlent capacilty to
convert their entire tonnage into com-
mervinl  product, thus completing our
provision for the great reduction in
Government orderg and the practical ces.
mtion of the manufacture of muni-
neng,

infilled Orders About 150,000,000

Ax regards unfilled ordere on hand
@ ! January 1, 1819, Mr. Grace sald
that “the present uncertiinty as to the
pollv of the Government regarding can-
éeliation of some of our contracts makes
t pmpossible to etate accurately the
amount of unfilled orders on hand'*
Aftor making deduction for orders defl-
pitely cancelled by tlie Government and
malking liberal allowance for others
which the corporation has reason to ex-
pect 1o be cancelled, ho sald, there will
reminin unflled orders of from §300,000,-
000 to $350,000,000, against §453,808,7.0
at the close of business of the year be-
fore. A Iarge part of the orders, he
aided,  represents  shipbullding work
for the Navy Department and the Emer-
geiicy Fleet Corporntion,

No large buying movement in the
#esl market s antiglpated by the presi-
dent of Bethlehem. "The whole coun-
tre. he sald, “must stop and take wun
weount of stock, #o to speak, and start
wew putting our whole economic struc-
ture on & normal peace time basis. We
®nuld see then again a perfod of un-
vinl proeperity supported by an era of
censtruction.”

Sixty per cent, of the entire output of
Uie country In finished guns during the
nar war produced by the Bethiehem Cor-
prution, ita presldent declared, whilie {ta
. forging reprefénted €5 per cent. of
il mation’s total productlon and s
rompiete ammunition 40 per cent. These
fgiires ware taken from a summary of
e atlen made public in Washington
ey This summary showed that
g the war Bethlehem produced for
An Government and (ta allles 8,570 fin-
whed gune; 63,027,157 pounds of forg-
"ie for guns. lmberm and other ve-
. 598 finiahed naval gun mounts,
876 complete rounds of fleld gun
ton, 1,710,670 projectiles, 9.617,-
) tulm of mir flask forgings for tore
‘o8 and 69,409,533 pounds of armor

Grace mald,

Stndy Shipbuliding Situation.

ddition te that production of guns
tumunition, the president sald, *“the
Ing plants Nave been busi'y
sivaged on worlt for the navy and the
Liergarioy Fleet Corporation. Since tha

Urited States Government's declaration
0T war we huve dellvered an agRTegats
of | 00 dead weight tons of merchant
1-' representing about 22 per cent.

e ouiput of the entlrs country dur-
s period”  The company has alsa
g the last year delivered sixteen
Irinos, twenty-six torpedo boat Ae-
vrs wnd lhunched and Atted out for
velivery thirty-slx additional de-
Asked Teearding the policy of the com-
Troan the future s to utllising ite
<% for new busineas, Mr. Grace saiil
1 nar mdopted no new policy In that
He admitted that the company
Inoking mbout for some use to

I ltn planta and machine shops

e Inbor nucleus at Bethlehem, Pa.
As 1o the eurtaliment of operationa, ha
the reductlon of forces sthoe
fhine wf the armiistice would ag-
* fir the whole corporation ap-
itely 10,000 men, the greater part
" was in ordnance work at Beth-

&

face pald that tha Bethlehem
had men In all parts of the
tudying the shipbullding situation
what are the forelgn bullding
\ tating condftions, “Wo are a
N nilding tnterest,” ha sald in ex-
of that step. He would give
i regarding the probable length
Flod of reconstruction, “for.' he
» much depends upon leglsin-
I things of that kind.”

- N

Piaultahle Trast Shares Profits,

of the profit sharing plan of
Ie Trust Clompany for 1910,

i of 1ta aperation, have been
The fund to bs distributed

@1 from m percentage of the net
f the company In excess of un

~ of T per cont, on the cam-
‘Al and surplus and undivided
tie yvear. The distribution ia
tilaries of offiosrs and em-
LA thelr period of service to the

Iranater Mock Exchange Seatn.

tg tranaters of memberalilp

weterday by the New York

rie, all for $65,000, ths

t provious wala: Lamont

Fancroft Smith:; Willam

A ' Menjamin F. Schwarts;
L eeett in Georgh F. Mathen,

- Vil B Balbeock, deceaned, to
f Hil The new membern

£ wore donn B MeCann, J. Dudley
! . Iarold W, Carhart and
Heyiton,

Yrouoe Monors Alhert Breton.

Heetan, viee-proaldent of the
Trust Company of New Yark
Vee-president of the Canal
Trust Company of New Or-
on made & Chevaller of the
Honor by the French Govwern=

P

COPPER MEN GO TO EUROPE.

Committes Will Form Association
to Finndle Forelgn Basiness.

The personnel of the committes, rep-
resenting the Copper Export Association,.
which will wall for Europs to-merrow
n-.n announced yestarday as follows: O,
F. Kelley, president of the Anaconds
Copper Mining Company : Walter Doug-
lan, president of the Phelps- Com-
pany; R L. Agassls, prosldent of the
Calumet and Hecla Mining Company,
and Joweph R Clendenin, vife-president
u‘t the American Smelting and Refining
Company, The committes will be mc-
companled by 8 R Guggenhelm of the
Amerlonn Bmelting and Refining Com-
pany, and Stephen Birch, president of
the Kennecott Coppar Corporation,

The anncuncement sald that the purs
pose of the trip would be to form an ans-
soclation In Europe to act In eonjunction
With the Copper Kxport Association hers
mnd to handle the forolgn end of the
buniness. The committes will vialt Great
Liltain, France and Italy, and expects
to be nhaent from this country about two
months, A

U. 5, EXPORTS IN 1918
DROP $83,000,000

Total of Year Is 86,150,000,-
000, but Imports Increase
to $3,081,000,000.

—

Wasntxaron, Jan, 20 —America’s ex-
ports during the year 1918 amounted te

RULES DIVIDEND IN
STOCK ISN'T INCOME

Federal Court Overrides De-
muarrer to Woman’s Suit -
Against Collector Eisner.

HUGHES ARGUMENT WINS

Government Will Carry Case
Up—Repayment of Mill-
ions Involved.

Fedoral Judge Mayer ruiad yaaterday
that dividendas pald In stock are not in-
coma. Ha averruled a demurrer inter-
posed for the Government to ths com-
plaint of Mre. Myrile Harknass Ma-
comber of the Hotel 81 Regin, who sued
to recover $1,342 which ahis alleged was
fllegully eolleoted by Mark ®imner, Col-
lector of Internal Revaune for the Third
district, as part of hoe Income tax for
10186,

The deoision will be taken by the Gove
ernfnent to the United States Suprems
Court. It Judge Mayer's decision Is af-
firmed Income taxes collectsd on stock
dividenda In 1916 wiil have to be repald
by the Government. The total sum in-

$6,1060,000,000, or $23.000,000 below the
total for the preceding year, and mnro |
than double the value of Imports, The
import total was $3.631,000,000, against
FL.952,000,000 1n 1017, |

Heavy oxports in December hﬂmlht'1
the total well bevond onrly estimates.
During December, the first full month
after the signing of the armistlos, ex-
ports reached a total of §566,000,000, an
increass from tha $5622,000,000 recorded
for November, although not up to tha
litl-h mark of $600,000,000 for December,
817,

Imports for Decamber wera low, being
$211,000,000, mgalnst $351,000,000 for
November and §228,000,000 for Decem-
ber, 1017,

Imporis as well as exports of gold
continued  to  decrease, the Imports
amounting te  $62,000,000 in 1918,
ngninst $522,000,000 in 1917, and the!
exports to $41.000,000 and §372.000.000
in the, sama year,

Imports of sliver Inereared from $53,+
A0p.000 In 1917 te $71,000.000 in 1M8.
The exports of silver during Decamber,
1918, amountad to §48,000,000, a larger |
amount than in any month of the Iast|
three yonre,  IZxports of silver amounted
to $253.000.000 in 1518, against §84,-
000,000 in 1917,

DENIES umS’ CLAIMS,

Spokane Interests Had Filed Sults
Representing $2,000,000,

Wasmixarax, Jan. 23 —Clalms  ag-
grecting $2.000,000 against transconti-
nental rallroads by shippecs of Spokens,
Wash, and vicinity, were denled to-day
by the Interstate roa Con L
Tha sults wera filed when tha commis-
wion decided that the general system of
transcontinental raten had dlseriminated
gninat Spokane and other intermwountain
points,

“Compininants are r * entitied to
reparation upon the bas.. of the rates
found reasunable In the case clted,” the |
commission held. "The essence of their
complaint s the relatiopship of the
cates. and no damage having besn shown
to have resulted, the complainants by
reason of the fact that during the period
of time In question lower rates wers
maintained to north Pacifis coast points |
thun to Spokane, reparation s drnludl
and the complalnt dismizsed *

ROADS ASK COURT REVIEW.

Controversy Ariaes Over Use of Des
Moines Rallway Terminal,

Wasittvuron, Jad. 23, —The Supreme !
Court was asked in petitions fled to-
day to peview proceedings growing out )
of o conttoversy belweon the Ulhleago,
Milwaukes and St Paul and the Wa-
hash rallronds on one »ide and the Das
Moines Tidon Rallway Company on the
other over the use of terminal faclii-
ties contralled by the latter In Dowm |
Molnes. The procecdings were brought
to the Supreme Court by the first two
roatla.  The Unlon Rallway Company |
flled a cross petition. i

All meek to have the Suprema Court
considas lower court opinlons holding
in effect that whils the MilwauKkee and
the Waharh rallronds are entitled to the
incoma In the Des Moinea Company's
treasury, due to stock ownership, the
latter is the ahsolute owner of the joint
facilities and the other two roads are
not entitled to use and oocupy them. |

The petitions were laken under ad-|
visement.

HEPBURN NOW CHAIRMAN, |

Suceeeds J. I*, Morgan in Federal
Advisory Councll.

Directors of the Federal Reserve Bank
of New York yesterdsy eolected A, Bar-
ton  Hephurn, chuirnmian of the Ad-!
visory Board of the hase National
Bank. to rucceed J. P, Morgan as the !
repiresentative of this dlsrict for 1910
on the Federal Advimary Counell. Mr.
Morgnn has reprossnted this dlstrict on
the council for the last four years

The reason for this change wWis ex-
plained by the Federal Reserve Bank as |
follows: *“ITn accordance with an infor-
mul agreement hetwaen the directora of
mybstantinlly all the Federnl Resarve
Janks wherehy the princinle of rotation
In memberzhip on the Federal Advisory
Council was agreed upon and a pro-
gramma of rotation Informally adopted
16910 wana Nxed s tha year (n which the
Federal Resorve Bank of New York and
ecertain  other Federal reserve banks
xhould ehange thelr membership in the |
Federn! Advisory Council.””

Naunk of Enxland Statement.

Lastay, Jan, 23 —The weekly state-
ment of the Bank of Fngland shows the
tollowing changes: Total reserve In-|
creamed £421,000; circulation decransed |
LR77.000; bulllon decrensed £256.614;
1uthnr securitien  (nereassd  £154,000;
publie depostta decroased £851,000; other
deposits Increased £1.776,000. notes Te-
porve lnoreased L358,000 ; Government
soourities Increased £287,000,

The proportion of thd bank's resarve
to Hatillty this week s 19,32 pep oent.
last woek It was 1811 per eent. Rate|
af digcount 5 por cont

CONSOLIDATED “XCHANGE.

Industrialn were steady and the rails
strong in the markot yesterday on the
Connolidated Fachange., Trading was
 moderntely active, but mpeculative in-
terest was centred ohlefly in a small
group of stocks=. Hteel common closed
Iat 80, & loEs of %, Minor steela were
|strong and the <opper and equipment
shares steady. Mexican Petroloum lost
A two point galn wnd closed a point
Jlower. There wans n wond {(nguiry for
sMarine preferred, which closed at 1010,
In the specialties Hida and Lenther pre- |
| ferred wa= the fealure, closing st 817%,
n net giin of 0% Fallroad i=suss were
in demand froin the outret and had sub.
| gtantin! net gaine of one 1o two points.
Trading In Liberty Loan bonds was ag-
tive, with prices steady,

| of tha enartment of the original income

| males of the stock were made in the mur-

Cantinuwed from Tonth Page,
Hid, Askad. t Al Asked,
POOARLL o 0 TSILAW i
e Cipt, W " wo pl.. .. 10 1
PFRiWkC .. 12 i) do o "
Pris Bl pf Wty B | do p o Y “h
PEWVa pi. T¥g B | Underwoom) 117 125
! Pond Creis 14 s do pt 1
Pr B Cptl.'; f! UnPaz&l. . o 3 !

volved runm into tha milllons,

Judge Mayer heard argument by
Charies ¥, Hughes for the plaintiff and
by Vincent 11, Rothwell, Assistant Unitad
Htates Attorney, for the Collector. Tha
court gave judgment for the pladntify,
explaining that it d!d so on ths authority
of the Buprems Court declslons in Towne
v Elsner and TPeaboly wva. FElmer,
which held that stock dlvidends wers not
incoma.

Constitationality at Stake.

Sult was brought to test the constl-
tutlonality of an amendment of 1814 to
the Income tax law, which expressly
classified dividends pald in storks am
Income when the distribution of such
atock was provided for out of earnings
ncorulng since March 1, 1918, the date

tax Iaw, The amandment followed the
Bupreme Court decislon In Towne s,
Elaner,

Other phases of the application of the
Incoma tax law to dividends pald on
corporate securities will be passed upon
by the courts through multe instituted by
J. Plerpont Morgan and others

Mrs. Macomber was the owner of 2,200
eharas of stock of the Standard Ol Com-
pany of Calffornia on January 16, 1916,
when the directors voted a stock divi-
dend on n basis of ona new shara for
every two old shares. Frior to this divi-
dend the company had shares outstand-
Ing of & par value of §45,656.656 of au-
thorized ecapital stock of $100,000.000,
To provide s the new stock Issie §24,-
$43.327 wan tvansferred from wurplus to
capital aecount.

Mrs, Macomber recelved 1,100 ghares
A8 her dividend, In filing her income
tax return for 1918 she listed 18 per cent.
of the par value of the shares as Income,
The percentage was determined by the
proportion of the company's surplus ag-
quired after March 1, 1913, On thls
ftem, Mrs. Macomber pald under pros
test tho sum she secks to recover from
the (‘ollector,

"Whit ls income™" Mr. Hughes argued
was the sole question to be determined.
He decinred that the transaction had not
enriched his client,
law of values and atock Market practica
her 3,300 shares wers worth only as
murh as the 2,200 shares had been.

“Frior to tha cloaing of the books for
the distribution of the stock dividend

ket at prices ranging from $360 to $2%82
& share' sald Mr. Hughesa “Afterward
the price ranged from $234 to $25§ u |
share, rhowing that the niarket value of
the plaintifMs holdings was practically
unchanged."

Mere Change in Ownership,

WJudge Hoghes wsserted that instead of
recelving Income his client had been defi-
nitely nssured by the declaration of the
stovk dividend that she would recelvs nn
cash dividend out of that large po * of
the earnings diverted to capital arcount
He asserted that the transaction in sub.
stance had béen a change In ownarship
and that the Constitution did not permit
such o chinnge to Lo taxed,

Mr. Huzhes asgked that the demurrer
be overruled becauss Congress lad no
power under the Constitution to classify
chares rocelved am mtock dividends an
taxable at thelr “cash value,” He sald
that the intorpretation of cash value as
par value was made by Collector Fisner,
He polnted cut that the war revenue act
of 1917 amended tho 1518 amendment to
classify stock dividends as Incoms to the |
amount of earnings or prolts tha new
Rharea represent. Only 1818 assess.
mients are affected hy the sult.

that_ following the |

"
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$1,581,000

Jersey City, New Jersey N
a ' School 434% Gold Bonds .

Dated December 1, 1918

—
—

Maturing Serially December 1, 1919-1958

Tax Exempt in Now Jersey
Exempt from the Federal Incorme Tax l

l Legal Investment for Savings Banks and Trust Funds
In New York, New Jersey, Connecticut and Massachusetts

: ersey City with a population of 270,903 in 1915 is the second largest city
gf theeYStlte of New Jersey. The city is in excellent financial condition, i%:_ affairs
having so administered over a long period of years that the net iunded

indebtedness i proportion to taxable values has gradually been reduced and at !
present is only 3.27% of the assessed valuation for taxation. |

Price to Yield 4.509,

The National City Co
New York

Remick, Hodges & Co
New York

Harris, Forbes & Co
New York

Estabrook & Co
New York

TO THE HOLDERS OF I

American Writing Paper Company
First Mortgage Sinking Fund 5% Gold Bonds .

Due July 1, 1919

Over $8,800,000 or 80¢; of the $11,000,000 Bonds have been depostted
under the Deposit Agreement dated October 10, 1918,

The Committee again calls attention to the fact that the proposed new
issue of first mortgage bonds must be taken by the present bondholders, as
the Company has found it impossible to effect an underwriting of the issue. |
hL Therefore, unless the plan becomes operative—and it can only be operative

uncertainty as to what the situation will be on July 1, 1919, when the present
bonds mature,

The success of the plan is of such, vital importance to the present bond-
holders that the Committee has extended the time for deposit of bonds.

il Deposits will be received by the Old Colony Trust Company of Boston,
Central Union Trust Company of New York, or Springfield Safe Deposit &
Trust Company of Springneﬁj. Mass,, until the close of business on Thursday, II
February 20, 1919. No charge of any kind will be made to bondholders who

I deposit their bonds on or before said date. Deposited bonds must have the II

July 1, 1919, coupon attached. Negotiable Certificates of Deposit, listed on
the New York and Boston Stock Exchanges, will be delivered by the
Depositaries.

If the plan is declared operative, one of the immediate advantages to
ciep_vsitirag, bondholders will be the receipt of interest on July 1, 1919, at the
rate of 7C; against 57, on the present bonds, 1. e., $35 instead of 825.

Copies of the Refunding Plan and of the Deposit Agreement may be
obtained from either of the depositaries or from the Secretary of the
Committee,

S
S——

GEORGE C. LEE, Chairman
GORDON ABBOTT

W. MURRAY CRANE

A. WILLARD DAMON
GEORGE C. GILL

HENRY EVANS

JAMES N. WALLACE
ALBERT H. WIGGIN
MELVILLE C. BRANCH

Old Colony Trust Company, Boston,
Central Union Trust Company, New York,

Depositaries,

if deposits are made—it must fail and the bondholder. will be faced with the i

Ropes, Gray, Boyden & Perkins, Committee.
O, JOSIAH F. HILL, Secretary |
60 State Street, Boston, Mass. 44 State Street, Boston, Mass, |

My, Rothwell held that (Congress was |
empowerad by the sixteenth amendment
to enact the {noome tax law Il\ll"l:l‘l"ﬂ*lll!
of 1616, and that the amendment was |
not In confliet with Article 1. of thal

| Conatitution providing that no direct tax |
teball be lald except an apportlonsd tol
| tha Etntes nocording to thefr population. |
| These wers the constitutional questions

Talacd by thoe sull

Mr. Rothwell asserted that the 19514
amendment was not affecied by tha de-
claton In Towne va, Elener. Ho ad-
vanced the theory that this declaion con-

Jatrund the origina] income tax law and |
inot the Constitution

Mr Rothwell pgread with Mr, Hughes !
thnt the suit hinged on the meaning of |
the termy (neome under the pixteenth |
amendment. He argued thue profits of |

|any kind, whether tn cash or fts equiv-

nlent, constitute income. Ha sald that
the plalntiff recelved property of value,
thiat each 3200 In capltal represented by
her original holdings was Increassad to
$300 by the stock dividend, This In-
erease, he anld, ropresented an {nereass
in Incoma that was (ndepondent of the
Muctuntions In the murket valus of the
mtock.

London Muney Marker,

Loxpox, Jan. 28.—Maney, 3 per cenk
Discount rates—Short und thrée months
Liile 3 17.32 per cont. (old premiums at
Lisbon 67.00

BID AND ASKED QUOTATIONS.
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10 THE STOCKHOLDERS OF
BROOKLYN RAPID TRANSIT COMPANY

A Receiver of all the property of the Brooklyn Rapid
Transit Complrg having been appointed by the United
States District Court for the Southern District of New
‘York, the undersigned have, at the request of the holders
of a large amount of the company's stock, consented
to act as a committee for the protection of the interests
of all stockholders who shall become parties to an agree-
ment dated January 2, 1919, copies of which may be
obtained from the Depositary, the Sub-Depositary, or the
Secretary of the Committee.

This_crisis in the affairs of the Brooklyn Rapid
Transit Company demands, in the judgment of the Com-
mittee, prompt and concerted action on the part of the *,
stockholders in order to secure their ‘proper protection,
and in order that the representation of the stockholders
shall carry the greatest possible weight.

Stackholders are, therefore, requested to deposit
gfir certggates of sltg;k \{Ith Bf;;ugﬂ:l Tm']:w &
posit Company, Depositary, 1 way, New
York City, or with People’s Trust Company,
tary, 181 Montague Street, Brooklyn, in
return for which the Depositary will issue negotiable
certificates of deposit. Application will be made to list
ttt:e certificates of deposit on the New York Stock Ex-
change. '

The Committee has limited to March 3, 1919, at 3
o'clock P. M. the period during which deposits of stock
may be made, after which no deposits will be received
except under such conditions and penalties as the Com-
mittee may impose.

The assignment on the back of all deposited stock
certificates must bé executed in blank, dated, properly wit-
nessed, and have the requisite stock transfer tax stamps
attached thereto. In order to protect the Committee
against unauthorized transfers, the endorsement must
be guaranteed by a member of the New York Stock
Exchange, or by a bank or trust company in the City of
New York, or by a bank or trust company having a
correspondent in that city.

Copies of a circular letter addressed by the Committee
to the stockholders may be obtained from the Depositary,
the Sub-Depositary, or the Secretary of the Committee,

Dated January 22, 1919.

ALBERT H. WIGGIN, Chairman.
CHARLES A. BOODY,
FREDERICK H. ECKER,
SEWARD PROSSER,
GALEN L. STONE,
FREDERICK STRAUSS,
EVERETT B. SWELEZY, Committee.
+ CHELLIS A, AUSTIN, Secretary, 115 Broadway, New York.
RUSHMORL, BISBEE & STERN,
61 Broadway, New York. Counsel
CULLEN & DYKMAN, NI
177 Montague Street, Brooklyn. \
. MERCANTILE TRUST & DEPOSIT COMPANY,
115 Broadway, New York, Depositary.
PEOPLE'S TRUST COMPANY,
181 Montague Street, Brooklyn,
Sub-Depositary.

—— —— =

BROOKLYN RAPID TRANSIT COMPANY

To the Holders of -

BROOKLYN RAPID TRANSIT COMPANY':

Three-Year Seven Per Cent. Sscured Gold Notes,
due July 1, 1921.

Six=Year Fivea Per Cent. Sacured Gold Notes,
due July 1, 1918,
NEW YORK MUNICIPAL RAILWAY CORPORATION:

First Mortgage Five Per Cent. Sinking Fund Gold
Bonds, Series A, due January 1, 1966.

In view of the appointment of a receiver of the proper-
ties of Brooklyn Rapid Transit Company and of its sub-
sidiaries, New York Municipal Railway Corporation and
New York Consolidated Railroad Company, and the de-
fault in the payment of interest on the above-mentioned
Three-Year Notes and of interest and sinking fund on the
above-mentioned Bonds, the undersigned, owning and repre-
tenting large amounts thereof, believe that prompt action
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tective Committee, under a Deposit Agreement dated
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