ROOT SUPPORTS
WARFIELD PLAN

Bays I'ublie Ideas on Profits
Plock Romds' Retarn and
Remedial Legislation.

FAVORS STATE BOARDS

Atineks Theory of Compelling
Federal Ineorporation in
Letter to Convention.

Epmiad Despatoh to Tur Scw,

#r. lovia, May 13—~FElthu Root, in a
petrer rewl hero  yosterday befors the
lwourl  Hankers" convention by 8,

Davies Warfield, president of the Na-
Monal Astociation of Owneras of Rail-
goad Securities, declared that the real
AlMculty i the matter of remedial rall-
road legisintlon wnd return of rallroads
to private ownership is not & question of
panking. rallroad operation or diviston
Metween Federal andt State control, but
& very simple and stubbornly held opin-
fon about rallroad profts which pre-
wils cmong the people of the United
wintes

Mr. Noot attacked the (dea of compel-
ling Federal Incorperation as well as the
mea of & Governmment gFuaranty, The
laiter. which supports Mr. Warfleld's
plan for constructive rallrond develop-
mentk, follows In part:

“The whols ‘syntem of rate regulaticn
and the whole businesa of transportation
et upon the mecessity that rates for
eompeting roads shall be the same, Yet
rates = low ns to prevent the most fa-
vorably situated rallronds from recelve
my excessive returns for thelr service
will ruin the bulk of the raliroads of the
cotintry, while rates s0 high aa to per-
mit the bulk of the rallronds of the
gountry to live will glive to the most
favorably reltubted rosnda returns that
tha Amerlcan people will not stand for.
If that difficulty ia solved all other ques-
tons are comparntively enay of solution.
Qur present law leaves that difMeulty as
an insuperabls obatacle to {alr rate
making.

Reads Shonld Fave Falr Retuarn.

*1f Congress fixes a falr rate of re-
tarn for the rallroads of eac™ rate mak-
Ing district as & whole %nd requires the
sate making authorities to fix rates
=h'h will presuroptively yleld that rate
of reinrn and that, In case any particu-
lar rond makea more than the prescribed
return, the excens shall be taken by the
Government and disposed of equitably,
te promote the publio interest In trans-
portition, there Is no remson why rall-
roa] crisdit should not be reestablished

rodirond dovelagment prooceed
pily and with {t dev™Mopment of the
28 of the country.

“This Lelng done, all the rest of these
elmbarate plane becomea mere machin.
er¥, much of It unnecessary machinery,

including «Jdoubtless many useful pro-
vislons and some necessary provisions
adecustely provided for in your plan,
“About the ldea of compalling Federal
Ineorporation, whethor applied to exist-
ing rallroad companlea or new consoll-
dated reglonal companies. 1 think that
emes under the head of machinery,
which s not only unnecessary but mis-
chivsnus,. The process of getting all the
FL7.000.000,000 of rallroad securities of
the 2200 rullronds of the country away
from the milliona of present holders with
all the litizgation and Injustice and dis-
mtisfaction and obstruction of credit in-
volved, would require so many jears of
ceniroversy that it would not meet the
present exigency. The patlent would be
dead befora the remedy was applled and
nothing umeful would be galned nfter it
wis over, ‘The power of Government to
ripulate the present corporation s prac-
tieally as complete as.it would ba to reg-
sste the proposed Federal corporations

ftante Commisslons Necessary.

*“Tere 1a really only one avowed pur-
rose which could be socomplished by
that plan and that is to withdraw the
ida entirely from the Jjurisdiction
» Sita commisglone This I8 un-
ry because Congress has power
thorige the Fedaeral rate making
lem to overrule the State com-
miksione in respect of rates which In-
terfers with the Interstate Commerce
taten.  The Etate commimsions ought not
be destroyed. The people nlong tha
of the rallronds In the several
& ought to have near thelr home
les to which they ean go for a re-
‘fress of grievances against the raliroads,
They nught not to be compelled to xo to
Wastington {or that purposa. The Htats
immi=lons have been of great value
Witherto and they nught to continus thelr
rerview under tha limitations Im-
Yw the parmmount nocessitien of
Ntersinte cOMMAEnce,

T¢ the Federal inenrporation plans
f anything more than 1 have stated
¥ mean Government ownership.
The samae observation applles o the
“len of & Govermment guaranty. That
Means an witempt to assure & wiven In-

o independently of rates instead of
Pragring rates subject to a llmit of In-
“rM.  The Ineviteble result would be
'8t no rates would ba permitted be-
ond 1hose necessary to make the guar-
Aty good, and as the Government must
fasa the gpunranty good there would be
flther anportunity nor Incentive for pri-
Vitts enterprise in the manngement or de-

mont of raflronds. The only real
‘al  Intervst and actlve control
e} by interest would he om the

of the Government, and this would
vitably te Government owner-

Your plan makes the rallronds
for thalr Yiving and assures them
fa chance to earn It The guaranty
‘s them (helr lving, whether
ik for it or not. That Is fatal to
fise arud to eMetlency.”

Columbla Graphophone,
il Kinnloutt & Co
& ("n

&7 Wi

and William
have purchased an Issue
Columbla  Graphophone
ring Company 7 per cent. cu-
King fund preferred stock,

“ Llng offered at 355 and nc-
The purposa of the
off $1.036 800 first mart-
bonds ; to retire §2,300,-
per cent. notes and to sup-
tonsl  working capitnl, On

«f thin financing the Colum-

o FEMPADY will have no mortgage or
u A ikt exespt s osmall purchase
} riguge for §20,000 due in
¥ Tle net profts of the company
F 1 and a quartor vears ended
i1, nfinr depreclation, tiuxes,
nfore allowing for Interast,
A belng wliminated by this issue,
R el 81,781,065, or more then two
viarter times the annual diviflend

Llends

W

]
ki)

fts on the preferred stock

e fifteon manths ended on March

tha net prafits were st the annual

|<1 f R2100.203, or mara than two
f L

fquarter times the dividend re-

Norfulk wnd Western Offering.

- TN RRLER Scholls & Co, 1he Bankers
J ; af New York and the
pany of Pltisburg are
meription, st the market,
Norfolk angd Western cotivertis
o 6 per centl. bonds dated
1, 1919, und muturing on Bap-
1030 They nre n part of &
Origed and outstanding lssus
U represented by subscerip-
exchiingeable on Saptember
r dedinitive bonda and are con-

Farmnipl

par intoe common stock of
it the uptlon of the holder
hotween Septomber 1, 1918,
r 1, 1322

OCEANIC STEAM REPORT.
Profits of Marine Subaldiary Drop

During 1918,

The annual report of the Oceanle
Steam Navigation Company, n subsidi-
ary of the Internationni Meroantile
Marine Company, which operates the
White Star Line, shows a decline In
profita for 1918 compared with the
preceding year. Boscaums of a out of
R per cent. In dividends pald during
18185 the final deficlt was momowhat
mmaller than 1t was for 19197,

Net profita for 1918, befare Interest
chargen, deprecintion and reserves,
Ware aporoximately $6.707.710, amninst
17,871,805 In 1917. In 1918 Interest
charges ndvanced nearly $100.000, and
rererve for depreciation fell about §5,000,
Other reserves wore half a millfon dol-
lars less. Dividands paid during the yeuar
aggregated 17 per cent. on the out-
standing eapital stock, ngainet 20 per
cant, in 1917, the total for 1918 heing
$2,187.500, against $8,750,000 In 1917
The deficit. after dividends, totalled
about $660,000,

The report points out that nons of
the company's steamships was lost by
enemy attack during the war, but that
there in still great diMeulty In carrying
out large averhauls and reinstating pas.
rerger accommodationa The compuny's
fleet at the clome of 1918 was thirty.
moven vessels with 425,658 tons gross
tonnage, and four veasols with a ton-
:mn of 80,000 wers In process of bulld-
ng.

The report of Frederick Leyland &
Co. another Hritish subwldiary of the
Imernntional Mercantile Marine Com-
pany, for 1919 gives an audited balance
sheet, but falls to Include a profit and
losn mcoount, The report declares that
“the dividend on the preference shares
has been pald to November 30, 1918,
and the directors propose to pay the
ordinary shareholders a final dlvidend
of 6 per cent In respect of the year
1918, and to earry forwnrd a balance of
£176,800."

Two years ago the company pald off
arrears of the preference dividend, as-
tablished a §8.750,000 reserve fund and
pald a dividend and bonus agggegating
2414 per cent. on the ordinary shares,
profits having jumped from. 32,750,000
to more than §7.000,000, Prior to that
time no Adlvidend had bheen pald on the
ordinury shares for thirteen years,

TENNESSEE COPPER
WOULD ADD §T0CK

Stockholders to Vote on Plans
to Double Capital to Ex-
pand Business.

Stnckholderas of the Tenneasss Copper
and Chemical Company are to be asked
to vols on a proposition for the doubling
of the capitak stork of the company hy
the lssuance of 400,000 new shares, ne-
cording to an announcement made yos-
terday by the munagement of the com-
pany. The proceeds of tha {ssus will he
uwked in expanding the bualnesa of the
corporation by the constructlon of a
large fertilizer plant on soms new prop-
ertles 1o be acquired In Tennessee, 1t
wan announeed,

The decision of tha Tennessee manage-
ment to enter into the feriillzer business
in the result of a thorough Investigation
of the best mannesr in which it can dls-
pose of Its tremendous output of sul-
phuric acld when Its present contract
with the International Agricultural Cor-
poration expires in 1820. The Interna-
tional has been purchasing all of the
sulphuric acld produced hy the Tennes-
see under n contract which has proven
very favorable to the International and
will explre at the end of next year. The
Tennesseo managoment decided that It
could make more money by constructing
new  fertillzor plants and utlilelng e
own sulphurie acld rather than by re-
newing the contract with the Interna-
tlonal

It the stockhoelders approve the propo.
Eitlan to be submitted to them, the 400.-
000 new shares of no par valus will be |
offered to present stockholders at the
rate of 0 share for a share of the old
sock now held. The shareholdars will
ba permitted to subscribe for the pew
slock nt 124, the date for the expira-
tion of mubscription rights to be an-
rounced after the stockholders shall
have approved the proposition. The sale
of the stock wlll net the Tennesses ba- |
tween $400,040 and §600,000 after the
deduction of underwriting expemses, it
18 helleved, and all of that amount prac-
tically will boe spent In the new venture,

The Tenmesses Copper and Chemical
Company has obtalned waluabla options
on extenalve ncreage in the southeastern
corner of Tenmossee, almost on the
Georgin line, and It 1s hera that the
new plant will be bullt, according to
plans  None of the optlons has been
exerciped, us the company's experts are |
Investigating the properties avallable, |
and that which shows tha best produc- |
tion of phosphaia rock will be uloclﬂll
a8 the site for the new plant. I

The projected plant will Include big
mixing plants whera phosphate rock will |
e treated with sulphuric meid, the re-|
sultant product being superphosphate
used to get free phosphorie acld for
fertiliaing purposes, The company
belleves Itn  propertles are |In a
very strateglc position to make
costs an low as poasible and
not roturny of subatantia)l sise. The
campnrign of sducation along lines of in-|
tennive farming carried on by the l"lltedt
States Governmen! and several States
for the lust few years has had & marked
effect on the fertilizar market and more
and more farmers are coming to use tha
product. The company belleves, nocord-
ing to ons official, that that demand will
be Inoreased and that thers la bhefore
the concern n splendid opportunity to
siart o new amd very prosperous Yen-
ture.

’ e .
MICHIGAN R. R. SELLS BONDS.

Natlonal Company Takes B4,000,-
000 Traction Issue,

The Michigan Rallroad Comgany,
which ownannd operates Interurbag rall-
ways In Michigin, han sold to tha Na.
tional Company §4.600,000 first mortguge
five year 6 per cent, gold bonda, and the
National offered the bonds yesterday at
95 and Interest to yield 7,21 per cent.
reporting 1 wide distribution of the por-
tion wold.

Inveslment houses say that ths out-

| muthorised
| which 116,000 shares

look in the Bond markat s good and that
industrinl companies, which propose to'
do new financing, will ssll new stock
{asues. There are many negotiations for
| the sale of publle utility and rallroad |
| inancing insuas.
Anglo-American Commercial Corp, |
F. 5 Smithers & Co. and Colgate,
Parker & Co, have underwritten 41,000
shares of common stock of no par value
a! the Anglo-American Commarclal Cor-
poration and will shortly make a public
offer of the tmwue. Thiw In & part of an
lssue of 150,000 shares, of
nre outstanding,
' The corporation also has $400.000 8 per
ecent. preforred slock outstanding. Tha
Anglo-Amerioan Commercial Corporation
tuas been formed under the laws of New
York State to acqulte all the property
and businesy of the River Plate Coms |
mercial Company, Inec. |

Exports From New York,
Wheat, by, 167.912;: boans, bu., 660
flour, wacks, 16,153 : bacons, 1w, 3,026,
050 : Inrd, lba, 2.381.060: rye, bu, 183,
763 ¢ barley, b, 38,444 cornmenl, Wi, |

1631 ; pork bhla, 1,300 exdtonseod all,
galn, 20,000 lubricuting wil,
;.‘5.73“ .

COPPER COMPANIES
EARNINGS DECLINE

Three Porphyry Concerns Had
Big Reductions for First
Quarter of 1919.

CUT OPERATIONS HEAVILY

Utah, Nevada Consolidated and
Ray Consolidated Report
Operating Losses.

Thres of the four porphyry copper
companiea lssued thelr income slate-
ments for the first thres months of 1910
yesterday and all of them showed a big

redugtion In earnings in comparison with |

thelr showings of the preceding quarter,
The fourth, the Chino Copper Company,

probably will fssue ts quarterly state-
ment to-day,

The Utah Copper Company, tha larg-
est of the group, showed net earnings
avallable for dividends of only $4851,324,

or 20 cents a share on the capital stock,
In the first three months of the year. In
contrast to $A.810,8604, or $2.35 u share,
for the corresponding perlod of Inst yvear,
Groms production during the period cov-
ered by the report wins nearly 20,000,000
pounds lesa than in the final quarter of
lant year. Operations for the quarter
resulted In n lows of $12,048, but other
incame of £119,085 and Incoma from divi-
Aends of $375,187 brought the net proft
for the quarter up to $4%1.834.

*“The decrease In production.” says the
report, “was dus to the fact that opera-
tions were curtalled to approximately a
60 per cent. basin A further reduction
of output does not seem to be Imme-
dintely advimahle, but, If the betterment
of Industrial conditions is too long da-
Iayed, this may becoms necessary to
further lmit the mecumulation of mestal
stocks, ‘Tha operating cost per pound
of copper for the quarter Is lower than
It has been for many months It ia
Antlcipated that further and gradual
Improvemaent in costs ean bs made, which
will Just¥y continued production at
reduced capacity until stch time am an
Incronmed demand for copper at falr
market prices will warrant resumption
of normal output.”

The Ray Conmolldated Copper Com:
pany for the samo quartsr reports a net
operating loss after deduction of income
recelved from non-operat'ng sources of
$152.205, ngainet & net profit of $1,105,-
K62 for the same period In 1918, ‘That
company also reported a tremendous cut
In production, the total for the quarte
belng 12,291,391 pounda, agninst 10,801 .
149 for the fNnal quarter of 1918, The
average cost a pound was 10.15 cents,
against 15,20 cents for ths preceding
quarter

The Nevada Conaolidated Copper Com-
pany shows & met jJoss after deducting
other Income and depreciat'on for the
quarter of $111,159, A net income of
§210,070, or 15 centa n share on the out-
standing eapltal stock for the same
period of 1918, Operntions were greatly
curtalind durlng the cuarter. and the
total output was reduced from 15.000,000
pounds to a little more than 12,000,000
pounds,

" 8T. LOUIS BANKS MERGE.

Three Tnstitatlions Combine Into
Largest HBank Weast of Chicago.

Special DespatcA to Tum Sux,

Br. Toms, May 13, —8t Louls Is to
have the largest bank west of Chicago
and one of the largest In the United
States as the result of A merger an
nounced to-day. The Mechanles-Am
ean, Bl Louls Unlon and Third National
biatiks will consolldate and be krnown as
the Ameriean Union Third Nationa
Bank with headguartees at the south-
west corner of Broadway and Olive
stredt, the present homs of the Third
Natlonal Bank.

The capital stock of the new band
will ba §10,000.000 with $5.000.000 wur-
plus and §500,000 undivided profita. The
deposits of the thres banks In the mer-
gor are §121,469.448 and the resources
of the three $106.495173, according to
the statements of the banks published
at the last ofMicial call.

The three presidenta, F. 0, Watis
Walker Hill and N. A MceMillan, will be
the executive managers of the bank and
F. O, Watts the President

CONSOLIDATED EXCHANGE.

Wide priee movementa and unusunily
hoavy transactions in the equipment
thares wera the outstanding fentures iIn
the (rading on the Consolldated Stock
Exchange yestorday., The movements
were based on orders expected Lo fol.
low Congressional proviglon of a fund
o meat rallway requirementa  DBaldwi
Locomotive made a net galn of 6%
points to 868, and American Cuar and
Foundry of 6% to 104%., ©Others of the
sgroup moved wiong similar  lnes
Reading advanced to 87%, Texan -
clfic to 404 and Southern P'acifle 10
109%. Oils wera actlve and srcat!
Mexlcan Petroleum, ahortly after th
opening, declined to 175%. Blnclalr 1]
to 83, Pan-Amarican to %7 and Ioyal
Dutch of New York tao 1108%. 1In the
last hour Mexican Fetroleum rallied to
160% and Royal Dutsh of New York 1o
113%. Others of the group moved up
proportionately.

The coppors made further gains at the
outset, L'tah Coppar selling up to 50,
American Emelting and Refining to 787%,
Anaconda to 65% and Insplration t
B3y, all new high records for this vear
On continued demand dor allver mining
stocks, Ontario 8Sliver was bld up to
10% and others of the group gained
fractionally, United States Btea]l com-
mon ranged betwesn 10085 and 10108,
cloping at 3 better for the session ut
101 %.

REW COAL DELIVERY COMBINE.

Stock of FProposed Corporation of
Subsidiaries Is Underwritten,

Bpencer, Trask & Co. and Ladenburs,
Thalmann & Co. yesterday announced
underwriting a new company to ‘Le
known as Willlam Farrell Hon, Ine,
which will include dellvery wsubsidiaries
of twalvae to fifteen coal companies, 1t
is expected that the new company wil
centralize operations and redure over-
houd expenses,

The underwriters will make an offer-
ing of $2,600,000 preferred stook of 3100
piar valus and 100,000 shares of common
stock of no par valus,

Sun Company Hond Ofering.

Montgomery & Co. are offering at
0814 and interest, §8.000,000 Hun Com-
pany ten-yvear § per cent gold debenture
bonds dated May 1, 1518, and maturing
May 1, 1929, baing part of an authorized
issue of $20,000,000. They are cillable
In whale or Iln part on dny Interest dute
at 101 wnd acerued interest pnd are re-
deamable for the sinking fund at par and

[aoerued interest,

Elect Seymour Cromwell,

Seymour Cromwell was elected n viee-
prosident of the New York Btock FEx.
change yesterday at w meeting of the
diractors, It was announced that James
K Auchincloss, who has been in Wash-
irgton during the war, In charge of the
aotivitien of the Four Minote Men, will

gale., 1h.» added to the vachnnge's Hbreary coin.
lml!ttc
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