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ROADS' BOARD PLAN

fead of Union Paeifie Testi-
fies Against Adoptiom of
Warfield Seheme.

¢REDIT QUESTION VITAL

Howard Elliott of New Haven
Gives View Against Govern-
ment Ownership.

Epecin] Despateh to Tam Byw,
wastiNoron, Aug. 38--The raliroad
problem to-day Is solelty ome of credits,
Judge Robert 8. Lovett, president of the
' Tnlen Pacific, formerly wiith the Rall-
road Administration, told dhe House In-
feratate Commerce Commission fo-day.

“The question before Cdngresa is to
#nd how to got the capital necessary to
peep up the railroad facilithes which the
arusiry must bave” Judge Lovett sald.
»Any legislation that doess mot acctom-
piiah that object Is futile.”

Mr. Lovett Indorsed the plana of the
milwey executives for a ¥'ederal trans-
portation hoard, and engyred In A ‘eon-

y during the hearimiy with Luther
3. Waiter, counsel of the Association of
dwnere of Raillway Securfties, which is
sbmitting  the Warfleld plan.  Mr.
Levett aliacked the fenture of the Wir-
#el plan which guarantets the roads a
retarn of 6 per cent. on tholr real valus,
cialming that out of the 8 per cont. must
e taken an allowance of about 3.5 per
cent, which would leava such a small
rate of Teturn that credit would be un-
obininable.

Mr. Walter sald Mr. Lowett was mis-
representing the Warfleld pian, and that
the & per cent. would be & net return
applicabie to dividends.

Capital Cannet Be Driven.

“New capital cannot be driwen into
ratiroada” Judge Lovett sald. “It must
be induced to enter, ‘The mere request
or invitution or desive of the Gowvern-
ment that iInvestors should come forward
and put thefr money in rallroad Improve-
ments will not suMce. It la & business
proposttion.  The Government doss not
nfopode to guarantes the interest or the
dividende.

“The investor must depend upon the
ot earnings under the regulations which
this Congress Is going to prescribs and
decide whether he will risk his money In
raflronds ¢r put 1t in some other busi-
teas.  1f vou have declded agalnat Gov-
emment ownership, then It Inevitably
follows that youwr system of regulation
munt be such as to attract inveatoars to
raliroads or ¥You won't get the mmces-
sry milroad Taellition

“This leads to the peint 1 particalarly
deairé to make, which Is In connection
with the muech discussed proposition to
confistate the net earnings of all rall-
road ¢ompanien In excess of § per cent.
17 tha Gevernment is to take for itself

m"ﬂ

the

that thess principles are to

of the land the support and good
will of the psopls will corma back mnd
thelr mental nitituds will ba to sneour-
Age and bulld up the rallronds just as
much as Lo sncourage and bulld up agrl-
culture, banking, manufasturing and the
VArious enterprises In which th: mil-

Hons In this country are engaged.

PROPS DROP FROM
CORN AT THE FINISH

Tired Holders Let Go gnd Mar-
ket Falls After Maintain-
ing Steady Tone.

After maintaining s sleady tonas
throughout tha early partcof tha sesalon
the corn market sold off yesterday, Trad-
ing wan quist and fluctustions narrow.
Bentimant wps mixed. Bhort covering
oaused by another advanca In
strength In securitios and cotton and
better tona In forelgn exchange wera re-
aponsible for the early rise.

Offerings Were scarce at the first call,
but they increassd and prices cased off.
They quickly recovered on reports of

drought In the Bouthwest and the strong

tone In the caah market. On the whole
peraturen. but In the Southwest the dry-

rain to fall before any graat deteriora-
tion ocours. The ecash demand Is slow,

good premiuma over futures.

tired holders disposing of thair corn.

elther side.

ing in the afterncom. Lack of

mand from the shorta

grain caused the drop.

or for the Inefficient roads or othera all
fn excess of § per cent, s prop d 1
suppose of course It [s Intended that the
sockholders will ba entitled to distribute
the amount, {f any s left after the pay-
ment of interest, as dividends,

Roads Wounld Face Dilemma.

“IWhat then will ba the predicament
of the raliroad company, of the financial-
ly. sirong company, if you pass a law
squiring it to pay over to ineffiolent
milroad companies or to the Govern-
ment all ita net earninga In exceas of
tix per cent. upon the value of its
property? It is assumed that aftar
making such payment It would have
sx per cent left—but not in eash—
with which to pay !ts Interest and its
dividends, but a substantial part of it
in new ralls, bridges, tresties, section
kouses, stutions, coal chutes, water
tanks, sidetracks, yards &e.

*! give It as my opinlon based upon
ratter long observation that the aver-
age rallroad company In this country
must spend om AN Average oach year
Ao mmount equal to two or threa per
cenl. upon the total value of its property
for renewals and replacements of road-
way and equipment and In wholly un-
productive work, which, under the com-
missions accounting rules, is chargeabls
to capital account, In addition to ordi-
nary malntenance,*

Howard Elllott Testifies.

Howard Elllott, head of ths New
York, New Haven and Hartford Rail-
oad system, also testified before the
committes that he did not belleve that
Gmerament ownership, management and
operation of the American rallroads
would ba for the best Interest of the
nation In the long run.

'‘Ownership by individuals,” sald Mr.
Elllote, “with wise, energetic and honaest
management and operation under sult-
ehle, thorough snd proteetive legisln-
tian, will produce the best resuits for the
toliptry. Regulation should be so0 ar-
ranged and directed as to preserve antd
ancourage the energy and imitiative of
tha American citizen, to be prompt and
tesponaive to changing conditions, but at
the same time to provide checks to pre-
vent any unfalr practioes by owners and
managers, (o prevent unreasonabls and
confileting mction by regulatory bodies
and also to encourige, protect and de-
velop the great rallroad systam of the
country

¥Mr. Elllott told the mambers of the
rommittes that he belleved thiat If the
fountry and the people can be made to
frel that the Government has adopted n
tistinzal transportation policy aleng the
tollowing lines the situation will be
vartly improved:

“1. That the Governmental regulatory
machinery that has for the last thirty-
four yeurs devoted so much time and
energy 1o carrecting abuses and to »
Certain extent punislung the companica
for past errors shall now turn its abil-
Ities In part to the sncouraging of our
Eystem of transportation so that It ahall
rifkiva (heomes enough from the rates
charued 1o pay:

“in) All costs and expensens, Including
Trasanable wages In sccordance with the

‘t‘ ! we hops always to have In the
United Staten.

. th) Heturns on the system as it ex-
M toeday  substantially equal to tha
Present just compensstion' until such
Ui ws the fair value of the property
I* determined, when the return should

be based on that figure as finally de-
termined.

Enterprise Nhonld Be Fostered.

. 7} Returns on new eapital needed
' expand the facilities (w0 that the
Publls will at all times be well served)
mifficlent to obtain that capital In the
Warketn of the world; In other werds,
"'_F’-’ the policy and power of ths Gev-
frimant squarely behind the 1des that
Y regulatory system to ba adopted
Must not only correct abuses and pre-
Yot them but foster and encourage the
Butineas and wustaln the credlt of the
entorpring,

Y, That the present method of ad-
fusting disputes over wages and work-
g conditions for publlo utilities be
fhandoned and a sane method of desid-
Ix these questions be adopted and the
#ilke wbollshed !n the interest of the
beiple ns & whola and the forward
maiemont of
"3 That the
5o thet consolldations and

aboyy i
wwu?w .

untly improving Hving conditlons |

wheat during Snpt;mlgl‘ nu-!r 1s expected to
¥ more ctobar,

"k.. 3 .—aNo. 2 y-ﬁte-. quoted at 13154

and No, § white st $3.18%, o 1, New

W,
% Mo, 3 white, quoted at 87e; Nou
3 white, 88c.; No. ¢ white, 88c. all wie-
“ﬂ'{h—ﬂm No. T Western, $1.80, ¢ T,

NUARLEY — Steady. Feeding, VL4

BARLEY
] AT, o ., New York.
n‘!ag‘wkﬂt—?ulu Sound milling.
#4050, e £, New York i

| — y. No. 1, §1.98 to §1.05; N
3. §L.73 to BLIE; Nao L HL4E to $1.85;
shipping. $1.10 to 3138,

—Btaady. !;n. 1 “.io.rud"'i.‘;'om
w t, including MAour, ex
the h:‘..mu-d States, sccording 1o Mead-
atreet’s, amounted to §,08.973, against
4,419,360 Iant week and 6,417,661 last year;
exporta so far thin  weason, 453043580,
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Boptember, 188 I8 1M 14! 105
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Minneapolls Grain Market,

$8.0296.04,

Buenos Ayres Graln Market.
Huanos # graln market

as follows:

Exports From New York.

oll cake, 30,400 1be; beef, 60
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the weather map showed favorabls tem-

ness continues and the trade Is begin-
ning to feel wpprehensive. It atill feels
theugh that there In plenty of time for

with the cash product still selling at

Ehipments of Texas corn are Inoreas.
ing. The crop was heavy, being 115,000,-
000 bushels above lant year, whon Texas
was impocting the grain. The car short-
age, which was thought to have been
remedied, hampers the movement, Ar-
gentina shipments wars large, but littie
is coming to this eountry becauss local
prices are low,

The afternoon decline eams whan com-
misslon houses withdrew thelr support
and professionala sold. Bhort covering
ghecked the declines. In the last hour
there was another drop dus to some

Just mow the market seems to be
marking tims awaiting development on

Onta followed the other markets, show-
ing firmness In the morning and declin-

trade ls preventing oats from advancing.
Outslders are wary of buying because
of the large visibie stocks. Crop reports
continue unfavorable. Offerings were
Ught s the early part, with a good de-

Provisions wers strong in the morn-
ing, only to seact in the afternoon.
Btoadiness in hogs governed the trading
in the first hour, while tha action of

WHEAT—Export movement continuaa to
increass and wheat s moving rapidiy to
the seaboard. Arrivals st this port last
wesk alons wers over 2,500,000 bushels and
thers I8 A heavy movemant to othar At-
lantic Poru. Gulf ports are anise receiving

iy large quantitias and full eargoes
are being shipped from New Orleans and
Galvesion for export. The Britiah Gay-
ernment has taken 60 r cent. of the
avallable tonnage for s shipment of

A0R000 a Fear ago. Carn ex-
u-:‘i'uv;.“lsm. weak, 13,000, agalnst 47.154
aat waek and 425,313 last year; souson s
exports, 399,115, against 5,718,708 & yoar
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MiwNgaroLis, Aug. 23 —Flour, 25
centa higher; in carload lots standard
flour quoted at §11.70 & barrel In 98
pound ecotton sscks. Barley, $1.15@
1.88; rye, No. 2, §1.62; bran, $41; flax,

The Aﬁe yemerday,
poried oomhall's cables in pesons
:‘ad"mumq U0 kiloe (100 pounda), were

loss, G!I:I.:I Cl ﬂh:“
c | ; »
WHEAT— | PLAXSEED- ¢

Sepl...... 108 +llw.....u nm <+
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Wheat, §2,171 bu.; malt, 17,168 bu.;
flour, 4,606 sacks; oatmeal, 6,006 bbls,;
hops, 1,734 bales; whiskey, 8,000 rl;;

1bis. ;
beaf, 50 tes ; bacons, 134,400 1ba, ; hams,
203,400 1ba; lard, 618,760 Iba ; tallow,
174,800 ibs ; cheese, 104,340 iba, ; cotton-
nead oll, 240,000 Iba ; lubricating oll,
1 300,460 gals

Loxpox, Aug. 28 —Closing—Money,
3l per cent. Discount rates, short
bille, 8 T-1640 844 per cent.; three months
bills, 8 9-14G3% per cent. Gold pre-
mium at Lisbon, 180. Consols d(or
money closad [1% ; Britlsh 6 per cent
joan, S44; Hritlsh 4% per cent Joan,
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INTHE VAN ON CURB

Olls Also Are Prominent in
Renewed Upward Move-
ment of Prices.

FOOD PRODUCTS DECLINE

Bavold Tire Jssues Rally—
Coca Cola Moves Off in
Its First Trading.

Prices for curb stocks moved agaln to
highier lovels yesterday on renswed nce
tive buying. After opening higher some
issues reacted sMightly, but turned strong
shortly before the close, when several
Iarge advances were made, Interest was
centqred once mors In a few Industrial
and Independent oll shares. Sinclalr in-
susa were In vigorous demand early and
scored substantial advanoces, but befors
the close reacted about a point from the
day’s high levels

#old up more than two pointa, while the
other shipping shares were gonerally
lower. Tobacco Products Export rose
mors than two polnts and British- Amer-
ican Tobacoo shares woakened fraction-
sily, Goenaral Asphalt was well bought
in the afternoon and gained twe polntm
Wood Products stocks were wealk.

Most prominence in tha tire lssues was
dinplayed by the Bavold lssusa, which
rallled several polnta from recent low
laveln.

Initial deallngs took place in United
Riates Industrial Aloohol rights, Coom
Cola also made Its frst a nee and
moved several points off the open-
ing. Invinoible Oil was a fow notches
higher, and a firmer tons wis shown
in Midwest Refining.
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Ohartered 1822

The Farmers' Loan and Trust Company

Nos. 16, 18, 20 & 22 William Street
Branch Office, 475 Fifth Avenue
At Forty-first Street

Now York
London

Foreign Exchange
Adwinistrator

Member Federal Reserve System and New York Olearing House

Standard Bank o
South Africa, I=*

Guardian

= = oo

Resources $268,200,000

MISCEL

LANEOUS MARKETS

Established 57 years
263 Branches
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American Shipping In tha last hour
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