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AND THE SITUATION

Labor Unrest and Flrmness of
Security Prices Are Chief
Marked Influences,

NEED FEDERAL ECONOMY

Real Problem of American
Employers and Workers
Is Wages.

By WILLIAM JUSTUS DOITES,

The Preaident’'s message to rallroad
Iabor afd efforts of steel workers to
obtaln wunion recognition and reopen
woge discumsions have brought the in-
vesting public face to face agaln with
the labor problem as probably the over-
sbadowing issue in the coming FProsi-
dential eampalgn. Much lo elarify the
sltuation Is likely to happen hefors, am
Iabor has DBeen In an intolsrant mood
ever since the Adamson law was en-
ncled, and If the shopmen reject the
Preildent’s proposal they will find rail-
rond officials pretty wall prepared to
meet the Issue. The whele country In
interested In the problem as never be-
fore, ns the nationwide concern regard-
Ing high comt of living han brought home
to the average householder the Influence
of the Increased freight rate as an ef-
fectlve factor in pu'ting up living ex-
pensen. When the premier rallroad mys-
tem of the country shows less than 1
per cent. mctually earned under Gov-
ernment management In 1918 tha fact
that the road recelves B.33 per cent. on
ity stock under Federal guarantes i not
likoly to deceive the 112,261 holders of
Ponnsylvania Rallroad shares as to the
abllity of that great corporation to pay
the vastly increased wages which the
men ABK.

Wages and Living Costs,
It stands to reason that If the cost of

1 living be reduced the lnbor item in rail-

rond accounting cannot be advancef
greatly, as the consequent rise In freight
ratéen which higher wagea would hring
would enhance materially the living ox-
penses of the average family. The
roads may be forced ultimately to in-
creass thelr revenues to make good the
Inrge deficlt developed under Govern-
ment management, but it would be a
erying evil for the Government to put
that increased burden on the publie at
the behest of the unlons unless the most
painstaking Investigation developed that
51,606 a year for the average railrond
worker was less than a living wage
Fully 250,000 workers In various indus-
tries In different States are refusing to
work until their pay shall have been
increnased or, what amounta to the same
thing, their hours of labor shortened.
For various unlons to plead for n forty-
four hour week and point to hixher coet
of living as a life and death problem k
une of the Incongruities of our over-
wrought Iabor situation, diMcult to dis-
cuss with patlence. The whole world is
suffering from deficient production as a
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a of reduced output during
the war perfod and unless labor quits
asking for shorter Mours nnd Is willing
tn do an honest day's work for an hon-
est day's pay the situation will o
wWorse,

Government Retrenchment,

The British Government has entered
on & drastie retrenchment eampaign, cut-
ting out wasts, reducing payrolls and op-
erating some branches with hal the
forces formerly employed, A wingle de-
partment has been ordered to reduce Ita
payroll $200,000 & week and the work of
discharging thousands of extra men and
women taken on during the war s heing
pushed vigorousaly, Thit readjustment
of working forces in some instances has
been attended with hiardships incident to
merious dislocation of labor, but ultimate
results will be highly beneflelnl, even to
mon who have been displaced. There Is
urgent nesd for similar scaling down of
expenses by our Government, which has
been charged with gross extravagance
in war work. The high cost of govern-
ment has become an important factor in
the high cost of living In this country as
well as In Great Britaln, and until it
shall have been wmaterially lowered
through cutling unnecemsary salaries and
adopting a vigorous retrenchment policy
It will not be possible to reduce taxea or
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other burdens oppressing the peo-
ple, The Covernment should sel itself
to that task without delay as expendi-
tures have beon prodigious and cost of
maintaining our huge military organiza-
tion was probably greater than the cost
of support of armles of other natlons
during the war.

If Federal authorities nre desirous of
making 1t easler for the masses to live
they will follow the sxample of the Brit-
ish Premier in forcing a thoroughgolng
reduction in the expense of malntaining
Government sorvice. Thoss consideras
tions have direct bearing on the Invest-
ment outlook at this time, as In Septems«
ber the bond market often becomes nc-
tive In response to broader absorption by
investors. Thare I an Immense polen-
tial demnand for high grade securities,
which will make itself felt as eoon am
the public shall have recovered from is
conesrn over sooinl unrest and the effoct
of successive demands for higher wages
Nenrly $225.000,000 will be pald out dur-
ing next month for Inlerest und dividend
disbursements and the probability Is that
n considernbla portion of that sum will
pe reinvested, provided that the sixty or
more strikes In progresa In the country
are In a falr way of belng settled, The
one thing which the mverage American
Investor, llke the average Inglish In-
vestor, dislikes Is to have his money e
idle. He may think that he will walt
threa or four months to employ It, but In
many cases ho gives out a buying order
and has reinvested his funds almost he-
fore he knowa It. The Incentive for
keeping funds well employed was never
greater than it Is In these days of high
living expenses.

Seanoned Preference Sharews,

This Is one reason wWhy investors nre
turning to preference shares of high
Industrinl  companles  and tu
| seasoned common: stocks of other vor|
poritions having matlsfactory dividend
records,  The lneome return from such |
| stocks ranges from & to T4 per cent.,
| which seemn almost frreslstible when

| nocount. Much money which would

‘WH have been placed in foreign Gavernment |
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v | Tesalonal,
000 | still is interested genuinely in a small

bonds has been put Into the shares of
approved industrials by people who had
to provide for largely Increased |iving
expenses. Tha {ndlentions are that thess
investments will be further extended and
that much of the new fnancing to be
done later by great industrial companies
will takea the form of stock and note
lssues, The long term bond has nol re-
gained it popularity, but graduaily It Is
watting there. A lurge portlon of the

|"“ nl inTesting publle ls snmaead =iy

': | In the hagardous oocupation af exchang-
31 Ing Liberty bonda for uil slinres
| movement Junw axsumed enormous pro- |

That

portions as u econsequence of the manin
for speculation and the efforts of adroit
promoters (0 And markets for reams of
new stocks that represent ownership of
wells or leases In Texas oll fislda

Speculation,

Bo far as the stock market In con-
cerned the impulsa there la chiefly pro-
although the onutside public
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|way, It 1 not ths markst with broad
| outsids buying gnd enormous everyday
trading that it wus two mouths ago
Bul the situntion is In many wiys safer,
nw weakly margined nocounts have been
eliminnted largely and the whole mir-
teot haw heen rlrrllh-d hy r-ln|1l|\ lmo—nl
Many indusicisl shmice iy @ 2
fir above the low price level o
| Hgwldating movement and soms of the
ralls  have shown increasod  strength,
It 1s st a highly interssting market
with u fArm undertone and great poten-
[tlal mtrength. Wihth sealing down  of
wpoculistive loans banks hove boen re-
lieved of the hurden that they were
asked to earry during the long serles of
million share markets when all records
for Wa'l Street activity were broken In
the rush by the publlo to take on stocks,
The pause has come ond the averags
trander has had time te consider the
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6200 3tutz Motor
12000|Texas Co..
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8 Express

8 FMubher

8 Steel ex dly,

8 Bleel pf..

12000i17tah Copper
600/ Utah 8ec Corp

Ya Iron, Conl & C
Wahash

Wabash pf A
Wabash pf B

4000
4500

. 200
ﬁ 200}
. 28uh
L1 1000
4 100!
T 700
Tl 200
4" 11700
1300
#6001
20800
800
1300 Wilson & Co. ...
200 Woolworth,
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| 200
t
il
B

Western
Western
Waestorn
Waestern
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Westinghonse 1 &
4l White Motor

Willys-Overland
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$7%| 60 | ..|
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1600 Kansas City Sotlt'h!ﬂl.. . ..
13400| Kelly-Springficld 'l‘lrl pl'

t Cop
Keyntone Tire & Rubber,
kawanna Sceel Co ...
Leo Rubber & Tire......
Loose-Wiles Bilscult ....
Lorillard, P, Tobacco.
Loulsville & N’uhﬁllo... M

Mahattan shlrt‘.......,
Mnaxwell Motor 1st
Maxwell Motor 24

May Dept Stores....
May Dept Stores pf
Mexicun Petroleum......|1

Tisassrsnnss

Coppe:
iMidvale Steel & Ord

Montana FPower p
Nationnl Acme Co,.
National Biscult Co.....
Nat Conduit & Cable.....
Nat Enam & Stamp..
Natlonal Lead Co..

Nat It R of Mex 2d pf...
Novada Con Copper.....
Neow Orleans, Tex & Mex
New York Alr Br&ke. ek

New York, N H & H

New York, Ont & Wul.
Norfolk Southerr.
Norfolk & West ex div..
Norfolk & Western pf...

Nova Beotla B & C......
Ohlo Fuel Bmly........
Ontario Slver mmu.”

[ Pactfic Coast 24 pf......
1200/ Pacific Gas & Electrie. ..

2600 Ponn Seaboard Steel.....
300| Peoples Gas, Chicago....

6500 Pere Muarquette prior pr
200 I‘Mubum- Mulliken Co

25000, Plerce-Arrow Motor
800! Pierce-Arrow Motor pf..

1000/ Pond Creck Coki.
6800 Pressed Steel Car...

8100/ Punta Alegre Sugar.....
7800 Rallwaz Steel EBpring..
SO'GLRullmy Eteel Bprins pf

40500/ Reading .........
800 Remington Typewriter.,
200/ Remington Typew 1st pf

Remington Typew 24 pf.

Republic Motor Truck...

Repubiic Iron & Steol....

Repub Iron & Steel pf...

Royal Duteh Co N Y....

8t Louls & 8an F‘ra.l'l

8t Louis & 8an Fran pt
8t Louis Southwestern. .
8t Louin Bouthwest pf...

Seaboard Alr Line pf....
Sears-Roebuck Co.......
Shattuck Aris Cop..eeves
Sinclatr Oll & Ref....000
2000 Sloss-Sheffield 8 & T.....
6187900/ 8puthern Pacific ex ]

.| 18100i8outhern  Rallway. 5 |

8 100{Standard Milline Co

4! 6100 Stromberg Carb ex rts.

.| 1400{8tromoerg Carb ris......
123600|8tudebaker Corp.

{ lun]ﬁtudpnnkor Corp pr.....

600! Superior Steel Corp.
4800!Tenn Cop & Chem.
B3200(Toxas & Pacific. ...

100! Third Avenue. ..,

400 Tobaceo Products pf.....
1600/ Tol, 8t L & W otfs of dep|
100/Tol, 8 L & W pf efa dep.| 2
28300/ Transcontinental OO . ...
900! Transue & Wms Steel,

4.0041 nion Bag & l‘n[mr

800 United Clgar Stores
100|United Drug Co. .
600| United Drug Co 18t pf

800 United Drug ("o 24 pf... .

lo&'t'nllfd Ry Investment..,

47700 United Retaii Stores.....
40850/ T"nited Retall Stores rts.
LO00|1T S C T Pipe & Fdry....

400'1T B C I Pipe & Fdry pf.|

8 Foeod Prod Corp

8 1rad Alcohol..oivevee
8 Ind Aleoho! pf

8 Realty & Imp

8 Rubber Ist pf..
8 Smelting, R & M. ...

4000| Va-Caroline Chem.......
800! Va-Carollnn Chem pf....
‘oke. ...

Wells Fargo Express. .
Maryiand

Macifie pf
Union Tel
Westinghousa Alr Brake! ‘.lmﬂﬁl‘uu&. 1nr|

Wheeling & Lake Erie.

Willys-Overlund pf

“‘I ey
45800 Worthington Pump......
100 Worthington Pump pt B.|
Note—(dd Jot transactions are not recorded In separate lne
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unless sales were made at prices outside of the regular full lot range.

strong and weak points of h speculativa
sltuntion without parallel in tha history
of Wall Street trading, 1t ta well that
that interval of comparative Innotion
hag coma, as the Etock ¥Fxchange ma-
chinery had begun to creak badly from
wear and tear of the long drawn out
r"l-‘l rn-‘ " metEr e _bauﬂ--ml\u-r._d' llﬁqt
nothing has occurred | to  impedes the
progross of the --nunqu and that Euroe-
pean demiand for Amerlcan merchandise
Is os strong as It waw, although the
declining quotation for sterling exchange
has made It more diMeult for our
forelgn customers to do businesa with us

War Wages In Pence Times,

The country is suffering keenly from
war time ‘wage wstandards. Whols
wactions of the United Btatea are reflect.
ing the sort of iIndustrial disturbance
which comes from ordinary industry

trying to keep up with wage schedules
developed at munition planta, shipyands
and during rush work on military en-
campments, Thosa wero tha pay stand-
arde of war days when minutes had a
money value in proportion to emergency
serlouaness. TFver since the wrmintice
wng slgned professions| ngitatorse have
heen preaching continulng war pay in
pesce times, wsomething that every
sengible man knows cannot ba dona,
The big task befora the country Auring
the next year or two will be to get the
laboring msn to recognize the normal
relationship which must exist between
wages and production. There are mil-
lions of laboring men who wish to re-
spect property Interests and who may
be depended on to oppose radical
measures. Hut ths great thing at the
moment 18 to develop A responsible

leadarship which shall countersct the

Influence of the bolsterous agitators
whose chlef stock In trade s to exolte
class prejudics, The American laborer
is the most Intelligent workman In the
world and It In the duty of the con-
servative forees which really have his

beat interests at heart to polnt out the
way ha shonin 4l

Gov., Smith for u-dsﬂ System,

Gov., 8mith by lelter yesterday (n.
dorsed the national budge! committes's
campaign to eecurs the adoption hy
Oongress of a budget system. The Gov-
ernor expressed the Lellef that the coun-
try's affaira might be ndministered more
economically through such a plan, and
that it would make possible an elimi-
nation of waste and extravagance in all
appropriation bills that would greatly
help during the period of reconstruction.
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Deposit Accounts
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Are You The Man?

Have you selling ability? Are you capable of
earning from $10,000 to $15,000 or even more

If you have the foregoing qualifications, a long

house wants you as their
knowledge of stocks is

desirable, but not essential,

Your inquiry will be held strictly confidential.
Write for appointment to “Stock Exchange,” P. O.
box 872, City Hall Station, N. Y.

NO GAIN TO BANKERS
[N EXCHANGE'S DROP

National City Bank Declares
Charge to Be Fietion of
Imagination.

Home orities blama bankers because
forelgn exchunge demornlization has not
been corrected and no sign of an Im-
mediate substantial recovery in franc
and sterling exchange I8 In sight. The
charge that bankers are making or are
in the way of making a great deal of
money out of the decline has been
mades, according to the monthly letter of
the National Clty Bank of New York Is-
sued to-day, and which says In part as
follows :

“The (dea that someshody has bought
and now holda in this market a great
amount of éurrent Buropean bank credits
is a fotion of the Imagination, If any-
body wants to take advantage of low
exchange a better investment would be
in forelgn securitles, French, Itallan,
Belgian, German and British securitios
will pay a very high return while car-
ried., besiden (he profit to be gained by
the return of exchange rates to normal.
But bankers cannot properly tie up their
resources in that manner.

“The current confusion in the minda
of the publle about exchange Ia 1llus-
trated by the fact that becauss the Na-
tionn] City Bank has branches in & for-
cign country the wsuggestion 8 some-
times made that It is in position to sell
exchangrs on that couniry to any ex-
tent at normal rates, no matter how
high the market rates may be,
balance of trade
States and Argentina runs eontinuously
In favor of the latter, ms it did for a
long time during the war, the bank in'
New York cannot draw  continuously
upon Its branch In Buenos Ayres with-
out providing the latter with the meana
Lo replenish Its reserves, In other words
the bank In New York must buy ex-
change on HBuenos Ayies to offset what
it sells, Otherwiss Its entire capital in
Buenos Ayres will be transferred to New
York and the Buenos Ayres office will
be out of businoss,

The Fandamental Fact,

"The fundamental fact about the ex-
change= s that they are dependent upaon
the trade and payments botween couns
trive Unless the latter are naarly
enough In balence to settle thempelves
within a short period exchange rates are
bound to reflect the fact by conslderable
fluctuations. Indeed they are not only
unavoidable as
trade, but necessary to hold trade in
balance and o bring It back (N bal-
ance and prevent the banks from being
overlonded with undesirably extended
crediis, If the trade does not come
into balance within the ordinary periods
of bank coredits, settlements should be
made by Investment credita  For this
reason & Government forelgn exchange
Lank would wfford no remedy for fluc-
tuations in forelgn exchange, Unless the
Government i& prepared to use Ita credit
to an unlimited extent It oan exercise
no control over such fluctuutions, and
even then the operations would call for
the exeércise of discrotion to n degree
whieh should nolt be vested In public
authority,

“If the niterests of the hankers in
this matter were opposed to the publia
tnterest, and they were disposed Lo mac-
rifioe the public Interest, their natural
policy apparently would be to keep

pursued the oppoalts course, Tha New
York banks have been sounding a warn-

monthe, FEver sinos the armistice wns
signed this Bulletin has bean large!y de-
voted to an explanation of the pending
and threatening exchange situation. It
in difficylt to concoelve how the hankers
oould have dona more to aArouss publie
interest In the problem. They have
glven nothes over and m.u- n;u || lh\!
{ the sltuatlon was menac! he
port tride and the nnnrn! hu. nr'lul ail
uation, and that it was beyond thelr|
control.

Profits Ofset hy Risks,

I “As to tha profitk of dolng huysiness
in such a situation, thay are much au
arise from a state of uncertalnty in
trade., whera losses are quite ns com-
mon as profila, Good business men may
| be succosaful under such conditlons, hut
they do not prefar to do business under
riich conditions, or take any risks that
they can insurs agalast. Ons theery
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which seems to be current outalde of ths
banking buslness {s that the banks have
necumulated great sums of foreim
credits on the downward movement
from which they will make large sums
when the upward movement comes. 1t
Is evident that up to this time all such
ventures have been losing ones: the
profits ara not to be had untll the ex-
changes rise, and meantime the bankera
who have made such Investments on n
Inrge scals must be having an uncom-
fortable time.*

The extent of the demoralizad oondl.
tlon of forelgn exchange Is shown by
the following table giving tha diacount
on other exchanges or premium of the
dollar:

Discount
Tnit Ex rata
\rntup Aum. ‘T

L2382 []

1080

1930

L1930

XTI

1080

LAnin

2680

2080

L2880

L1980

R

OAMMANY ccorssves
JERIP, s vandoranann
Helgium. . T
France. ..
England. .,
Ewltzeriand
Holland, . ,. "
Denmark. . coocne
NOTWRY e csrirsi's .
Sweden. ..,
Bpaln. ...
Argentina
Jupan. ... AARRS &TUUPI‘OM{"-
The suggestion that gold fmports
might help the situation In exchangs b
made. On that subject the bank saym
“Am yelL no results are apparent from
the actlon of the Britlsh Governmant
granting permission to the South Afri.
can gold producers to mell their current
production in the Dest market. The nat
ural thing for them to do seemingly ls
1o send thelr gold to New York and sell

10.6%
280
1o

17 the |

between the United | yhe ooinage value tn London, less the
{r-xtra cost of transportation, and this

a rosult of unbalanced |

quiet about the situation, but they have |

ing about the exchange wltuation for|

drafts against it In the London mnrkr.L
With sterling ot $4.20, they would real:
fza about 13 per cent. more for It than

, would help conslderably in mosting the
higher costs of production under which
they are laboring.

“Searcely anything Is belng sald abont
one of the biggest gold transactions of
history, just now In progress, which s
the transfer of $102,000,000 In gold
from the Relchsbank, the central bank
of Germuny, (o tha Faderal Hessrve sys
tem of tha United Btates, In payment for
shipments of food made in recent months
by the United Sintes Food Adminisirs-
tlon. This la equivalent to an importa
tlon of the above amount of gold T
has alrendy been recaived by the Ni-
tional Bank of Helgium and the Rank
of the Netherlands, and may ba e
peoted to appenr shortly as a credit s
thae Bank of Fngland., Just how it will
ba handled theérenfter remalns to he
{ wean, but it will be eventually distrih
| uted to the several remerve hanke which
participated in the advanies the
Food Adminlstration.

“The effect of the reseipt of this gold
and of any importations from South
Afriea will ba to ralse the porcentags of
reserva In the Federal Reserve hanks
Presumably, however, the Federal He
werve Donrd intepds to keep anm tight A
reln on credity as practicable, nnd thees
additlons to the gold stock will hawe r
influence on current hianking copditions

LOANS I‘LENTII UL IN LONDOY.

Treasnry llllln \Iutnrr Puiting

Muoney
| Bpeeial Cable Dispateh fa Tar & from
Londan Timea Sevvi
ght, 1910, all rights ris
Aug Maturiti
traanury Wiy lesued at the end
prior to the suspension of sales
nectinn with the fiotation of the
| Loan weoere exenptionally
with the result that lownable
In plentiful supply. Dy
vanoes were obtialnable dewn
cent.
The discount rate showed 111tle
apart from n miight harden
rate for three months bills, w
now a December maturity
| quoted at ARy por cent i
bills, now & Janusry matur
|qumr-d At 39, per cent
i The marker for foreipn
qu t‘lll' and thera wera no e
“lutuulluhﬂ New York olose
(lower, at 54201 Fran)
showed a little Improvement L
francs naise  Improved b o, B
| Itallan lre depreciated slightly P iheind
were s shade cheaper. Bwlss exchangt
alwo moved in London's favor. Scand:
navian rates, however, relapse! allghtl
owling to the fall in silver
Owling 1o tha hollday (n New Tork 0
Mlver market was quist. The p=ice o
bars remained at 684 for cosh sod ¥
Se%44 for future delivery.
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