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'MONEY SITUATION EASIER

Strong Features Exceed Weak
Ones in Underlying Mar-
ket Conditions.

By WILLIAM JUSTUS BOIES,
Pittsburg will be the centre of Im-

portant news affecting Investment con-
ditions In this country untll the labor
cribls In the steel Industry be passed,
The issue must be met aglnrely, as back-

ing and filling of labor during the Iast
fow weeks has caused unrest most dis-

turbing to business. There Is reason to
belleve that the actual calling of the
utrike. hae boen discounted pgetty well
by tho nmtock market so far as price |+
changens In highly speculative shares are
concerned, The movement of last week
showed that the Impulse chiefly
professional and that the publie had
withdrawn practically from the market,
for the time belng at least, which ao-
counted for amall liquidation that took

place and continuad absorption of sea-

soned ssouritics whenever prices reacted
and thers wore signs of weaknesa,

Relative flrmesn of mecurity prices In
the face of serlous Imbor disturbance
testifles to soundness of ynderlying con-
ditions and an ablding bellef of the
people in sustained expnansion of Am-

orlean industry. That feeling has made

thousands of Investors relaln thelr se-

curities, mnotwithstandlhlg decline In

prices and uncertainty of outlovk
The public takes the wview that the
country will enjoy & pmlennd period
of pmllywhnm the steel

sthke or mOt and that mm
tions ‘are moch more

they usually are at this season. Thowe
vonsiderations have

thousands
.| ot security holders to hold em to thelr

Investments, notwithstanding wooinl un-
rest and mctivity of Iabor agitators in
adising Industrial workers to Inaist

on extravagant wage advanoces and such

a ahprtening of the working day as
would eurtall materially production. Tn
the light of what has happened to make
labor disconiented the security market
has displayed surprising strength. That
confidence was ospecinlly noteworthy
lant week, when the wtock market resist-
ed nll atlempts by bear traders to force
wufflelent reaction to dlslodge securl-
tles of weink holders

Market Tosltion Strengthened.

In the courss of orderly llquidation
that has taken place since the present
decline sot In securities have passed Into
relatively strong hands  In that respect
the position of the market has been im-
proved so vastly that it Is In much bet-
ter shape than it was two months ago
to encounter n period of soute tension.

Except for violent bidding up and sub- |

sequent reaction in a few highly speco-
latlve stocks, the market has been re-
lleved of high preasure speculation,
which gave rise to many misgivings
dyring the interval when the Federal
Reserve Board was cautioning the banks
not to extend thelr loana to borrowers
on speculative collateral. ‘The stock
market, therefore, Is in good shape to

meet a test that would be provided by

a troublesome struggle with steel work-
ers should such n  contest develop.
Should present differonces between steel
workers and their employera ba ad-
Justed the market would be In & posi-
tion sharply to rally.

This Is no time to become pessimistic

concerning the outlook, because many

dangers have been ellminated and the
Investment situation has bheen strength-
ened in important particulars. On the
reactions there has been quiet buying of
good securities by those who would en-
lurge thelr Income account in davs of
twunting living costa and oppressive
taxation Many really high grade bonds
ura avilable at a price basls which
dhows the holder an Income return of
wtween 8 and 7 per cent. In some In-
slances an even higher Investment yleld
uiy ba had with comparative safety In
asos In which the holder 18 willing to

| take a long term bond having a some-

whiat restricted market,

Tarning to Preferred Stocks,

The publle Is turning to the 7 per
cont. prefernce shares of well managed

| Industrinl corporations.  Those secur)-

tles are enjoying a broader market
than ever they had, belng absorbed by
adrélt Investors. It Is significant that
security departments of financial institu-
tiona which formerly dealt only in: high
grade bonds are putting their clients
into preferrod stocks of first claas Indus-

trinl companies on the theory that such|

securities probably are to benefit more
than any other class during Industrial
expansion,

‘The public absorption of bank shares
Is a similar movement of much signif-
cance. The greal banks and trust com-
paniee of this clty have profited enor-
mously from finuncing war business
Syndicate operdtions of the war period
ware scaresiy less profitable timn have
been the mass of reconstruction loans
dinece the armistice was signed. Some of
those ubdertakings have Dbean put
though at terms which show nn unoeu-
wily wenerous return for the great Wall
Hireet banks and for the security hold-
ing 'companies whieh thoss Institutions
opedate, The volume of that business has
beodt greater than the public realise, and
as the movement s only jJust now well
under way the putlook for continued an-
tivity for months to come Is favorable.
Hesldea there are profits pecrulng from
record lsans to foreign borrowars, which
kave been an important factor since the
war  begun. Virtuadly all of that
finapcing has been done by bunks of this
city und as loans werg of emergency
order, they wers exceptionully profitably
o lenders.

It is not surprising that beanks snd
trugt companies of this city In thelr
wtatements covering conditloms at the
vlpse of business on September 14 ahould
tinke an astonlshing showing compared
with similar exhibits for that date in
1818 and 1917, The lodications are
that this year will be one of regerd
profity for Lanks, BSome bank direc-
torates, would take that mection fovthe
with, wers It nol for tax laws and the
probibllity thikt wealthy stockholders
would” have to glve up more Lthon balf
of their dividend increases to thes Gov-
ernment.  Hesldes the profits froam busi-
ness al home there are also ncreased
eurnlngs on foreign buslness to conmlder
iy Now York banks are reaching out
for valuable connections In foreign coun-
tries with which they¥ never had Im-
portant relations. Much of that busi-
nesa 15 likely to be highly profitable, as
the opportunity Is exceptional for ex-
tending American banking connections
nbrond, \

Forelgn Exchange Speoulation,

Uwing to vinlent declines in tha price
of New York exchange In Parim, Berlin
nnd other [orelgn mwarkety, thers has
hoenn  Increased speoulation during the
last few duys by traders who hope to
vivar & handsome profit on thelr pur-
chnses, That movement has served to
advance temporarily the prices of marks
and frunce, but speculative buying of
that sore will not be & permancny n-
fluence. Sir Auckland (Geddes, preaident
of the Board of Trade in London, s,

\n.m in saylng that the further move-

b |
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BROWN BROTHERS & CO.

Established 1518
NEW YORK

Boston

FOREICN SERVICE

Through our long established connections abroad,
we are in a position to render complete foreign
service to banks, corporations and firms doing an
international business. Our correspondents include
the strongest and most progressive institutions and
private banks overseas.

Founders Court, Lothbury
LONDON, E. O.

Establishod 1810
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Income Tax

We suggest you ask for Circular B-36

Harris, Forbes & Co

Pine Street, Cor. William, New York

BROWN, SHIPLEY & COMPANY

Offion tor Travale: .
192 Pall Mall, LONDON, 8. W

‘and its effect on net incomes

Municipal Bonds by the terms of the Federal
Income Tax law are free from all Federal In-
come Taxes, both normal and surtax,

Owing to this e.xelﬂ:mm from Imcome ‘Tax the
unicipal Bonds may be actu-

ally equivalent to an investment of a much higher
dependent upon the amount of income sub-

ect to taxation.

We own and offer more than one hundred
rate Municipal Bond issues, netting from 44%
to 5.15%.

We invite correspondence and shall be pleased to
of a table showing the
net return from taxable securities as compared
with the net return from fully Exempt Munici-
pal Bonds.

ANNOUNCEMENT

We have installed a special Telegraph \\ire
connecting our offices in New York, Chicago,
and Detroit for the sole use of our Trading De-

We are in a position to obtain quota-

Trading Department

120 Broadway, New York
Phone Rector 6070.

tions or execute orders in these respective mar-

Merrill, Lynch & Co.

Members New York, Chicago and Delroit Stock Erchang

A Virginia Corporation.
CAPITAL STOCK

Nq preferred stock or bonded indebtedness.

EMIL MOSBACHER
Specialist
Phone Rector 435

67 Exchange Place

AMERICAN SAFETY RAZOR CORP.

Authorized $20,000,000—all comm.on stock—par value $25.
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