BY D. P. PALMER.

GOVERNOR'S IIEBSA
[Concluded.)

A United Siates’ Bunk, it is said,
would deriva a cred | from its national
name and characier. This niay be trie;
bat such credit is unreal, unsubsiantial,
and delusive, and is calculated rather to
deceive than to benefit the pullic. The
credit of a hauk, like that of an individe-
al, should always rest on gomething real
and substantial; not oo a mere nume 1hat
can be of nu service 1o the ereditor or
the bank, in the hour of real difficulry.
Buch fictitious credit as'is thrown aronud
a bank by its pational churacter, muy
fiu to 18 paper u wider range of circu

dtion; hot this is only ealeulnred 1o lewd
to excessive banking aud over iwsues,
without furnishing any corresponding
ability iin the insnarion 1 meet the de-
niakds sgaing: i, Such wag (he ease
with the Inte biuk of 1he United Siaies,
The hisiory ol the times prove, that a
every petivd ul exeesy ve binking, o
1816, when it was crested, down v IN3G;
when us charter expired, it was the fir)
to expand, nud the first to contruer s
cirenimiion. It js o fuer, proved  from
unquestionable duta, that in every expan-
8iou that eccurred during 1he whole tine
of i1s exigtence, it increassd ils circuls-
tion 1 a far grewter ratio, than the in-
crease ol the currency by the o her banks.
At iwo diferent times, it wus brouglit to
the very brink of ivsolvency, as sdnited
by its own officers, During 11y existence
wo had uo iess thao four ruinous expan:
sioos  und corredponding  conlractivus,
with ell their xueudunt evils, For a ves
1y cousiderable portion uf its duration, the
exohiuuges were ln a more derunged
stute thon they are now. The prosira
tion OF business wnd prices, from 1818,
to 1820, ure withvut wny parallel in the
himiory of this country. Tu this Siare,
the bunk wus wo universally conidervy
as the privcipal agent in producing thi
wischief, that ‘the legisluture, by un al.
most unan.mous vole, passed a law 1ax-
ing the brunch locuted here, with the sule
view of expelling it fiom oir bordsis —
At this time; and vpon 1his subject there
was bil ous paity and but one upinivn in
Olio.  Every one saw und uckoowledged
the mischievous an ! ruinous operations
of the United Bistes’ Bank. S0 deep
and intense wus this feeling among the
great body of the people, sgaiusi ihe
bank, that all united in the propriety of
the Binte exercising hor sovereign puwer,
inridding the country, as far us pracics-
ble, of the existing evil,

Its power 10 act us 4 regulator is poth-
ing more, as is proved by experience,
than u power to induce the lucal bauks
to expand as it expunds, and 1o cumpel
them to contract when it coniracls,  But
the same experience proves that it stauds
full as much in need of a. regulutor as
the local banks themselves. And why
should it not? lig ebject is the yama &
to make large dividends for ity siockliol
ders. lts temputious are the sawmne, und
itis subject to the same laws of trade.
It was organized oa the same principles,
und subject to the same impulses with
like institutions created by the Siates. Lt
is, therefore, unreasonable to expuct; that
in its administration there would be mure
safely than in similar state inwtiwtions;
ity that it would be capable of regulating
the local banks beueficially, when it hus
proved Lo be incapable of regulating it
self,

The late Bank of the United Btates, on
the expiration of its charterin. 1588, re-
ceived a new one from the Biate of Penn:
sylvania, conlerring equal, 11 not ’mulul

wers and  privileges, than the furmer.
1ts capital was the sae; iis stockhuiders
the sume, and its mapsgement continved |
in the bands of the same officors. It wus
said, by the President of the Bauk, when
the new charier was presedicd (s the
slockholders for their sccepinnce, that
it was then in & sufer, s'ronger, and ina
more prosperuts coudivon  than i ever
was; und thal the connection which had
previongly exisied betweon the Bank ond
ahe Genwial Governmens was an unnuiar
al one, beneficial nenner o the Bank or
the Government. ‘The stockhulders wure
pressed 1o sccept of the new chaner
frum the Biatey v 1he ground that it was
inevery re desirable thay the
old charter, grauted by the Gensral Gov.
erument, ¥Yui, noiwihgianding all' these
bassted advantuges undsr tha new ¢oar-
tor, 8o fur from i1e being uble to regulaie
the und the currency, ‘and lo

keep tha olher banks in proper check, it
i now univessally admitied 1o have boay
oue of the loading und most active sgeais
in producing the diffftuliies under whi

- edand coosequently 1he demand lor them
{ The Todependent Treasuty lew, iliore-

| poprr system s a tendency o repel the
| precivus matuls, 3

G

r-d eming their notés in in, W
seo this institution now, after baving been
in operation between four and- five years
ander i's new, and, as was Ghiﬂv-
vaningeuus charier, witetly trifed,
in w state of sugpension, snd weking aid
from sorrounding Insfitutions, in order 1p
save it from bankruptey.  'What ressou
huve we to belfeve that the fare w
ence of thie instituiion would hav en
different if it liad recuived its corporte
powers and privileges. from the General
Governpient insteid of the Siate of Pelih-
sylvaniu?  As | hefore  remarked,
sodtee'frawh which 1t derived is'chir
conld neither 1ake from or add 10 fe
means to meel its engngementy, or have
prevented it from pirsuing that eourse
ol pulicy that s invulved it in ils pre
sent d fliculiies.

Wiether, therefore, we are gu'ded by
the light  of experience, o by opinious
druwn from a eritienl wvastiga on of the
natural tendencies of & United Biates'
B ink: we wa loroed 10 helieve that such
an .ostitwtion wonld bur add to the de.
rangemunt of the eurrency, nnd, by great.
Iy inerensing the paper cirenlion, withe
ont inerens:ng, in a4 correspond g ratio,
the speeie liss, tend 1o ivvolve the
wanle pnper system, sooner or later, in
one cominon tnin. [t ig noty therefore,
by the ereaticn uf a United Suies Bank,
ur by tho mulipleation of papsr money,
thut the evils stiendant on the prosen:
banking system, are 1o ba remedied,

The duuger 1o by apprebended [ om
such an insiitution, ina political point of
view, i8 not 1o be overlooked wr diwrs.
garded, lig Niends eluim, thae it womlil
posses the power of regolit ug the n
nundred and A0y S loeal banke, wit,
their eapiinl of theee pundeed aud twen
tyfonr millione Ao tiing itk wonl
pussess os power, wiid would be
pulivieal consequences, 11 i seould set
foewdly allianer with the N tionnl Esve-
wevey did wioeld thes w080 moaney  powes
for pulivies) puipuscs? 18 cliomed,
that e patvonsge of e Natonal Exee-
utivis 18 aleewdy rou gronty und dangerons
fo public theriy. [ we add 1o ihe ol
ready extended executive patronuge, fe
entire money power ol thig  eonniry, eon-
trolled by wae common head, it would
indeed, co stuute o mase of phwer, which
would make the patiiot tremble fur the
fute of pur Ivee maritutions.  1v 80 viin
10 suppose, that such an institation. af
ter it erention bl hecane w pariy ques
tion, would ot be politieal.  We but de-
caive  ourselvas, when we suppose 1l
would be otherwise,

Fhe must  effectusl means within the
power of the geueral government, 1o pro-
vide agninst the abuses and evils alove
alluded 10, ure to be found in the provis-
ions of the law sstablishing the Indepen.
deni "I‘rnsmg. T'hia mensure, by separ-
ating the funds of the government from
the banks, and placing them in the eus-
tody of the ageuts of the people, who are
prohibited from wsing them' fur private
purposes, or speculation, uunder severe
penuliies, not only increases the securi-
fy of tha public funds, but withdraws
Ihut stimulua to overbanking, which they
were calculatod 1o creale, while pnascss-
ed und evuirolled by the banks, The
evil mowt 1o bo feared, being excepsive
bunking, the remedy must be something
that will restraip the banks. The Inde.
pendont Treasury law, although it will
hav s but a partial influence in eestraining
the banks, and consequently will nm
remedy the evil of the paper sysiem, only
to a limited extent, yei, its geneeal influ.
ence on the whole currency of the coun-
try, in the course of time, must be bepe
ficial. By requiring, at the end of fiur
yoara, \he reveaues of the general gov-
vepment. 1o be pud in gold and silver
ven ndemund. will ihereby be creaied
i this country, for the precions metals.
As that demand incrosses they will flow
in w saiigly (15 for there g o faet batier
entabiished, or the truih of which is
wure un versdly sdmined than, that the
precious weials will fnd tisir way i
point where they  mie in U greatest e
mand; and the seversn is cousequinily
true, that they will leave the point where
they are th leant in demand.~This be-
ing the case, whatiw the ¢ffsct on the car.
rency, produced by the  ludependent
Treasury law? By creating & demand
for the precious motals, and extending
the nses o wivgh they are applieil, they
will flow in.o th s country 1o supply 1he
demand.  What is the effect prduced
by our paper system? D rectly ihe re-
verge, By furvishing n eurrency com
posed ahn.wt. enlitely of paper moncy,
buged priveipally on credi, and w on
specie, the wses 0 which, the precins
metuls are applied, mie, geoaly dimiy gh-

i diminished. in a coreesponding ra1 iy, —

fore, hae g 1endoncy 1o atgact, wh le Gor

Tin fears that some eneriaing thiat by
requiring the, rovennes of wur genor |
government to be pud in enny the pra-

|

DEVOTED TO THE SUPPORT OF THE commrms' AND LAWS—THR DIPFUSION OF

ORGETOWN, 0., TUE
ireasuTy 1o wu injurions exient, are with-
ot foundation. It should not be he pot
ey of the general government 1o collee
muore ey than.miny be wanted to de,
fray the expeises of an economical ad
mimistration. In that case the publi
mnney would be received one day sud’

peid out the wext. It would not and
could ot aceumplate to any consilore.
Kle exient, J *idom ot Mare.

ly 1o puble n_the shape of syla
ries; (his const 1uten hat & simsll part o
| theamuunt dishiireed by the peneral gov.
ernment ;) it will be paid out to ur sea.
men in the navy==to our =oldiem in the
irmy—1in onr laboiers employed in erec'.
Lot Forsitications, improving onr habors,
building ships, und in the various othe)
pmbilic works in wlich 1he eonitry may
engnge, 1t will be paid ont 10 oue far
mers for their enrn, beel. pork wnd orler
articles necersury 1o supply onr avmy nud
navy. lnthis way the gold and silve:
received and paid out Ly the governmen
will be diffugnd through the entire con.
muhily, increasing every vesr,” until, in
the course of time, Wt will form o0 overy
day enrreney for tle people, furnigh
inore extended speciv bagis for the banke,
and enable 1he legislanres of 1he Siates,
with more ease, 10 confine hank pape:
to its legivimate  «ljecis s=lieary husi
ness Irausaciions, snd e commercia
and exchange opreatious of the conntey
~teh important sdvaninges e gareen
ey shonhl not be disrogardej B e pi
poge of minsecng oo the avacen and
enpidity of banke, 1oy aee no righ
tthie  cusiody ol e pulilie maey o
apectibata on and awell their profite.—
ey hinve vo more fight 1o complin of
the povernent withdrawing g funde
from e, aud dispensing with them ns
fi=cal ngen = thun they have 1o complain
aul wnt or farmer, who with
d ows hew dbips e The Independen
Trowmniy 1w osves thens in the Tl en
Joyment ol all their pohitg und  privili ges,
under their e, Awd 11 g lped,
that a meagire & woll ealealited 1o nid
HoreRtoring h souna eonstintionsl  cur-
reney, pliee the government  heyoud the
con bebet arrespniig Lle eorporations, sl
s« e bl moneys Dom embe zzle-
mient by publi efieers, woll nar by dis-
uriad, eoher for the poipose of resior-
g the local banks ns fisonl agents of
the government, or e aneonstititionsl
sodd 2l more wbjectionulile measure—1he
wrention of o Unied Sintes Bank,

The bauks of vur own Btate, which
conslitule a part of the whole of which
I have been spenking, nre ns ungunrded
and defective, und present ag many oppor-
tunities to commil fruuds on the public
with impunity, a8 thoss of most otler
States in the union. If we have had legs
cuuse of complaint here than the people
have hud elsewhere, it i owing 1o the
limited temptations 1o engage in lnzard-
ous speculutions and unsale banking—
nut 1o any superiority in the organie sirue.
ture of our bank charters,

It does not unfrequently hoppen, tha
whena ook Fails, the stocklivlders, or
thuse who manage s sffiirs, are laigely
1o gainers, 'This fraud, with impuniry,
resulis from the principle contained in all
our bank. churiers, of w limited linbility.
Tire bunks, generally, are unthorized fo
issue (hree dollars of their awn notes for
avery ona dollar of capital paid in; and
the capital paid i isall that s linkle for
the payment of their debts. A bank that
may be disposed tv act fraudulently, eaw
put out three dollas of its uwn pipor for
every one that is lislie 10 be upplied 10
the redem; tion uf its notes in ciroulation,
Toe bunker by bresking, luges the one
doJiar of siuck, but gatns the thres th
were esued upon it This may votoelley
oceur; but it s sufficent 1o know 'thin
1 hing occuread, and i i may ngngn tnke
place, o wuwibor ze the Legislsiure 1
guard sgaingt it This hmued Jiab Ly
ul the stuekholders, not only fumishes ao
uppuriunity o emait fraud witl impan s
1Y bai huds out an TIl‘lI.lt:!l!l:'lH 10 il
gige in cxevssve bunking  The bhanks
ate not resiriodd in their aperatinng, ho
cause ey Koow w0 l‘lf."t'n‘r'slul. they
ate (ko guinera; (Fnogiccussiul, the grea-
ur part ol the lass miy e lurowe vy (he
pubiie.  The inducemeni should be 1he
other wiy, The tempintion to commil
fraud, ur 10 engngn in exeessive banking,
giionld by wken from them, . This il
aily be chne by increasng  the personal
respunsililiny of the stockbolders, aud
pluciug tae bunker on the same funing.
we 1o tha lub vy for the poyment of his
tuligy with the larmer, meschint, m g
fuptnurer, or other ci gou. Ie thers ang
r-agin Wy the wode com o v dtonla
v mado foble foe the p ymens of the
detiie, whle e hanker sl aloneg by
exempt U0 un assocation svmid b
HJoruivd fore the purpose of erecting am
Maginrmg, ea bl siment, nod £ ar laviny
gxasusted gl e means, hecome involy-
wdd 1l each member is linble for 1w
wiip'e 0F 1he debig of tieassuciation, al.
gl ey oy have lost Theie join
prapeay Ly some groal misforme wies,

Lher s ¢

Gious mytals would accumulete in the

-

Our State will thus be annually drained
of at Lagt hidf o million of eoin th pay the
cumulating Tor years, ling already bacome

arregted.  The taxes of the peopls ars ul-

thus ineresss our Statestock fn e s
ol Boyglish siockholders, and, conseguen

1erers.
e prodits of the ik would piy the in-

Aged and whether the times were propls
tivs, or wtherwise, for hanking, It
not probabile tiat o State intiiatinn wonld

and concrolled by private uidividuals,

GENERAL INTELLIORXCE—AXD THE

MEFORM OF ALL POLITICAL Avryps,

SDA

he piyment of wny of their delns. Al

niock. or uiher assels.
son for this distinelion? Is there any

Cind wnch 1nore s0,) as bt of baoking.
Wiy exempt ihe one from personsl lia-
Wlity and not the othes? It is said that
il bunkers were made persanally respon-
#ble for their dobis, ns oiher citigens,
hey would not invest their money in
hank stock, Whe would they nnf Is
hero any thing more liszirdous in bank-
ing than in werchandiz'ng, manufeturing.
or other oudinary pursuits of ife? 8o fur
(rom tlile being the case, capital is more
secure when invested in legitimate bank-
ing than in almust any other bnsiness, and
is equully, if aot more produciive, If
those whoown the banks, snd have the
contral and management of them, are
nuwilling 10 trust esch uiher, and nre
farfol of lusing their eapital, it wanld
sevm 1o be unrensonable that they should
agk the publie 10 take their notes an,
trast them.—"They ask the public ta id.
cur wll the risky ot the gresier pottion of
1, while they receive all the profiia of
the huginess, Such claims should no
he tolernted.  Bankers should be placed
un the same fing with ether individa
als; made respons bl for their debts [ ke
uther citizens; und, being ro respousible
they would conduet their lmsiness witly
mure prudence and regn'nity, nnd con
sequently with more safely 1o 1he pubiic
In my Instnonul message | 1onk oc.
eagion 1o state, in detnil, my views ns 10
the restrictions, limitations, nnd addition.
ul giaedae hiel in my opinion, shonld be
mpeged o the banks for the pnblic se-
curity; o which 1 would beg leave to
refer you,

Hoving nscerininod the evils ana imper-
feotions of the present system of bank-
ingy it would be your dury 10 provide, as
far »g praciicible, soitble remedies.
In doing this, it mnst ever be horn in
mindy that the in‘erests of the people is
the paramonnt oliject to he securad,

As the subjust of a Stare hak is aggin
ngimted an the  public mind, you may
be enlled upon to congider ofthis meas.
ure, | eanuot ihink that sueh un ingti-
tution wonld be enloulated 10 promote
the interest of the publie, It wonll
have oo sdvantages over the loeil banks,
unless the Stte would beeome n stogk.
holder 1o thenmount of the espiel atock,
or & eongiderable portion of . In orde;
1o do this, the State debt would have to
ho increased 1o the amount of the siuek
subseribed by the State.  When we shll
have fnislied our publiec works, now un-
der contraer, thye Site  debt, on int res,
will exceed sixieen millions.  The inter-
est on thie, will e yearly over nine ling

drod thousand dollars,<Th's snm  will
huve o be inised sunually, from the tolls
on our public. wirks, anid by direet tnxa-
tlun,  Wlen puid, the grenier portion of
it will g direct to England, where the
Iargar portion of vur State stock is held.

holders ofour stock in England, Th's
enurmous State debl, which liag heen une-

burdensome. and 118 increase shouid bo

raudy oppressive, and insoid of hoing
inereased should be dimmnished, Wonld
ity therefore, be wise policy to swellthe
Siate debt eight or ten m oo in arder
1o gngage inthe banking baisooss? und

Iy, ineren=a 1he drain of spycia om of
e Stte? Socha poliey, m my jwdg-
ment, s deadly hostile 1o ont irne in-
I iw true, it may be said that

weost on the money  borrowed.  This
would depend pn the skiland pradence
with which the institution would be man-

It is
bie ug profitabis as like ips luions owiad

A Sute bankodn which the Stite wonll
nwi bt o nomaninl vineant of wioek, waulil
he bt leuding the waaie of 1the Staleto
Jivie cralit tothe notes of ind viduils,
which is nn wosahatentinl wnd  do'u<iee
credd 'y ouly calenlatedd 10 decaivy and
i slead e pithlic,  Tn thess fimes of
vgh excilement, sueh an institution
winild he deswn into thie party conflicts
of the dny. Whalever politieal influsice
it might wield would not be favorable 1o
bl iberty ‘e tha  rights of the my-
av,  The influsnge of money, whin bro®
w henr, tither diracily or indiceerly, in
1 political contest, 18 always a corrup’
mlluence lﬂfinlal to demacratig institi
A,

The rauses whieh have produeed the
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nd embark iheir capital in the bosiness
I bunking and fail, fraudulemly or o'h.
arwise, they wre persenally exempt from

that can be renchedis the stock paid and
ihe ansets of the beok, and in pine cases
it of ten the creditors can neither find
Is there any rea-

MWslice in ii?  The business of manufac-
uring '8 as honoreble aid usefil, and ns
much ediitled 10 legislnive vrotection,

Lt fitsen monthe, and the Colsequ
fow price of produce and labor, are wor-
| labor and every descriptio,
of property is materiily sf-cied by 1w
ampunt of the cireulating medinm, is
fact adwitted by all. I wheat will com-

rency is ten millious,® will command hut
to five millions,

(nank notes) has beén legislutively lodzed
in the banking corporarions of the stale.
We have conferred on these institutinns
one of the delicute attributesof suvereign
power, that of furnighing, eurrency or
ainndard of value furthe whole cotntry;
the power of saying whether the currency
shall be great or small; the power of fix-
ing, at their arhitrary will, the price of
everymin's labor wad property in the
community, Whether this exiraording.
1y pawer has been exercised for the good
of thu public, or oiherwire, cannot fail
to enl'st your atrentive consideration.
when investigating the subject of bank-
ing nnd the currency.
Within the last 1wo yetrs there has been
nogreat and extramdioary  curtailment
of ihe bunks throughout the un'on, This
hirs been forced upon them, tna grent
extent, by their previous enormous, im-
prudent sl roinous expansion. “li s
e verarn of the paper Aood 10 the fonn.
taing from  which it lhad jssued.® Al
thongh exch Simte,in its political exis-
lence, is sovereign and independent, ye!
n 4 entnmercisl point of view, the Siares
#ee ull ane, and nperated on alike by the
sund weneral. eanse. The eansequence
igy that the redaction or the circulation by
thie hanks, for instance, in the Siate of
New York, where o great portion of gur
praduce is shipped for market, las as sen-
sible an influenc on the price ofonr whem
and other staple productions, as » similar
rveduction by our bauks.  And 8o it may
ba said, withsome wodifigation, of the re-
duction of the circulation in the other
Stutes
In New York the banks reduced their
circulation in vne year, ending the first of
January, 1840, aear nine millions; and
in the same lime they reduced their dis-
counts between fifteen and sixteen mil-
lions. A like reduction twok place to
a grenter or less extent, inall the other
Siaten, thus diminishing, snddenly, the
circulming medium of the eouniry to an
axtent unprecented.  In onr own Sinte a
like reduciion hus heen golng on.  Ou the
fh of Apidl, 1839, the eirculation nf
the bauks of this Siate was §3.157,873
On the 30th of Seprembar st it was
ot §3.607,008,  Thue showing o redue:
sivton thie enenlating  medinm of 1his
Siate of §5,4680,775.within the shart space
ol abont geveniven monthe,  This extra-
oidinary eurtailment of the eircalation of
our owi, dnd every olher Site in the
Union, togethor with the usual sbundauce
of liread stuils fun the list two vears, will
aufficiently secount for the low frice of
wheat, which has been the causa of g0
much complaint.  Are nnt the causes o
which 1 liave alliided abundanly sufficisnt
to secount for ol the reduciion 1hat has
faken plice in the price of every thing,
withnut secking for uthers?

Having shown thit the searcity of mo-
ney is (he main cause of the low price of
produce and labor, nod that the banks are
the canse of the searcity of money, the
conclugion follows. that they have been
the principal ngents in Uringing about a
raduction of prices.

It is suid that 1lie baonks have been com-
pellad to euriail their cirealation by rea-
sunl of the neta of the ndministration of
the Genernl Governments If su, what
nels can be poiuted to as having placed
ibhem  wiider such necessiy?  Nuot the
Todependent Tiensury bill, as that act
ihd oot piss inte law until the foarth of
July last, aud produce had fullen 10 i's
towes! point, und the principal cariail-
ient of the banks had taken pluce pre-
vioug 10 that time. What uthar-act will
be pointed 10! Burely no other of the
mdinimsiration, It cannut be  ssriously
claimed thit the ncts of the Iats sdinin-
isttntion=—the veto of the Unitd Srates
Bank, the removal of the deposites, and
the spocie credlar—hnve guddealy, in
1338=10, nany years afier ihey nocirred,
begin to act un the banks and their in-
teregt »0 ns 1o compel them o curinil
their cirenlvion.  Toey had mo sueh of
feer or infloruce st the tima they ok
place.  ‘Tne bnks, long alter thess neis
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thy of your investigntion. That the priee
Ilr,pfudllcr,

mand two dollars a bushel when the eyr.

nne dollsr when the currency is reduced
_ wr of creating
muney, or that which s called money,

_ =
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918 W their interest. In
when the banks closed their
many millions of

ul_’. '-’s’,
e vaulis, :hh
[ money, which
they wers unable 1o ::fo &lm in nee
cardance with \he views of 1he Execative,
allowed them & \iberal time 1o mike pay-
ment, althouglh \he government was foreed
o lssue treasury notey 1o “w[’ the de-
ficiency 8o far, therefore, from the gor-
erament making war on the banks, or 1ak-
ing any harsh measures 1owards them, &
lenient cuurse was adupted, with the view .
of aiding them 10 extricas themegl £
from difficulties into whieh they ME’
enme involved, by their mismanngement,
There has been siothing, therefore, in 1he
action of the late or presem sdministry.
lion, 1o justify the banks in the exiror.
dinary curtailment of their circulation,
The charge that the scareity .f money,
nid consequently the low price of pro-
duce, has been caused by J.T legislative
action of the two last sessions of our
General Assembly, is equally unfounded.
It would be a sufficient answer 1o this
charge, to refor to the diminution of the
rurrency, and the fall in the price of pro-
duce, in every other State in the Union.
Wihat has caused the scarcity of m

and low pries of produce in the States of
Now York, Pennaylvania, Keatucky, la-
diana, and, I might add, other
Site? [t has been, undoubtedly, owing
'o a general cause, which has acted alike
on all, and produced the same effects and
consequences overy where. | speak in
general terms. | am aware that many of
the banks, sctuated by motives which we
are left to conject ure, have curtailed their
cireulation to & much greater extent than
was imposed on them by any actoal pe-
cessity.

What are the acts of which the banks
complain, and which they may call on
you fto repeal! The first in act to
prohibit the banks from issuing, or put-
ting in circulation, notes under the de-
nomination of five dollars. Is there
neceasity for ropealing this law? u:ﬁ
come to this, (hat the hanks are unable
to do business, profitably, unless theyare
permitted to issue small notes? | sdmit
that small notes are the most profitable
issnes a bank can make. By putting
them in circulation at a distant point, ma-
ny of thcm are worn out or destroyed,
and never raturn to the baak for redemp-
tion. This is s0o much clear profit to the
bank, and is estimated ienced
brokers 1o be worth fifieen percent. But
what the bank mukes in this way is so
much of a dead loss ta the public, Ona
small note eircalation of two millions, the
binks wonld make, by the loss and de-
struction of their notes, fiftteen cent.,
or three hundred thousand dolllr:.“ This
would he taken feom the community withy
ant any consideration, and would bs an-
{8t and ineqaitable; and when the isfu-
mg of smill notes is resoried 10 with the
view of nhiaining this nrafit, it is a gﬂ-
fraud on the public. The very reason,
therefora, that may make it desirable for
the banks 1o exarcise this power, ought

1o be & ennelusiva ona for not permitting
them 1o do 80, Tlere 18 no necessity for
permitting the hinks to pat in circulation
their sinall hills, and thus drive out of cir-
culation wvery thing in the shape of coin,
leaving the public nothing but & paper
curreney.

The second act eomplained of is the,
one thut prohibita the establishment, withe
in this State, of any bench, office, or
agency of the United States Biok of
Peansvivania, or any other bank or corpos
rativn, incorporated by the laws of any
other Siate or of the Usiled Sires. This
act was abvionsly proper, and demanded
by public policy, It eortrinly eannot be
clnimed, that because the Lagisiature has
prohitited foreign banks from loeating
branches here, such prohibition has been
mjurions to the banks of this State, So
far from this being the case, it was in-
tended 10 proteet hem from the injurious
competition of doubtful institoaions, over
whigh the legislature had nn eontrol, and,
the people from a spurious and worthloss
carrency.

‘I'he third act objacied to, prohibits the,
banks from igsning bank paper made pay«
ayabla at any other place than whate ise
sued, or payahle at a future day, or at any
olher time lIluu :: iﬁm“‘u or which is-
made payable in bank notes, or |
iher r;,:::hgutd or silver: and :’:‘:
il nutes which on their face are made.
payable at a future day, payable on de-
waud Is there any thi lll&m which,
mpades on the banke mpropar restrige"

of the late adininateation, con'inned 1o
nereass In number, and exiend their cir
il stion, miil, in 1883, when the tide of
papur money becnme so great that it be-
gan 1o roll back wpon them. .

The charge that |Mn'wlm'hln heen
intrugied with the sdminisiration of the
Gienoral Government, hava made war on
lys hanka. nnd that therefora _thq; have
becis compelled 10 curtsil their cirggta.
o, i@ warranted l"’ 1he rlcl_l. Al-
iveat e fi «net that Congress did afier
se jiress ub allin s ealivn came |

ar, was the repedl of the specis Ereular,

tions?  1s it unl"ngbt and proper, in on
dar 1o preserve & sou 0 v
isibir the banks from - iam'mm
vitl their post notes, payable at a digtant
ingy or noles payable ut some obsgure
plies, orin & ass currency!
The fourth sct, sud the one of which !
the hﬂhu have eomphimdmw the m
nown s com s
57!: I‘l_"lmmr four acts compriss &ll the
principal legislation of the two last wes. * -
sious, with the view of mforming the

nu prudence gould have guarded sgainsy,
If s gimilyr association oblaiv & ebarter,

exirpordinary searcity of mogey. for the

whicl the bunks complained of s Ijuri-




