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RITIIKTOrTHE SrCRETAltT Of Till!
TliaM'KV.

Taaaarirr Prnim, 'WAawntwrus, i

I r.ntmHr wiJ'TLr.U -
" : - - jof the Trua 'ty has the honor to submit

u l'ttutr hk atuntal report.
Next is hMftartatttM to the inat uiw- -

tions invulvd in the r4oraion of the
Federal nuttiarity over the Soutliern
SUU, aad Am re ufaUir4iiweut of civil
sowwill u lit therein under the ( 'onvtitu-th-

are the Jiaancial queetiotts embra-
cing

lite fimWL leM, sixt i
Ths rtewmie ;

all of wMeh emaixi the early and care-
ful stteMtfcM fOhbckm- -

IHeOKTANOC f 1111 8CVRCT.
In ireentrnx tha hnfMtat sutiji'rtii,

with their vtuiottH umiiu'Ltiow, the
reuu-- in paiafolly oowrnuKK of hh twit
inahMity protferiy to da-ci- i- thuei, dWH- -

ult aa they are and involving m they h
the national hottur and Ute iiCUHiary

of thirty iuUImh of Tie
will, bowver, orrW sai eieany aad tJefi-mie- iy

a be can Iris own views iitreintioft a
to them, not dtHthtinir that Conre will
tiritam mm& arry oat. by afijfonriatf

thoe that are njiriwrod by their
superior whdota, and reject tfaw t"which is
are ragawlod as either vrnpraetieahie or
unsoturt.

The fart that means hare been raided,
withoat fttreiat Joans, to meet the --

pensea of a jtrutraeted aad very eostty
war, h evWctiee sot oaly of the gniat

of tbe country, but of the window
lift niniii i r ! iw inr thr nrm i nrr Imri
and of the rlUnjruMied ability of theJai nj,
mediate predecereors of the present .Se-.t-ta- ry

in adnuaajteriiMr them. Jt if
Jiardly m cn i ory to caurjrent, however,
that tbe lumi-lutiai- i wMet W3W

aad wehirrag the urotuetw v Mnsuun I

may not he awcofKiate or even justina-ble'i- a

a tiate of puaoa.
ftnaxciai. uonrsxAnox. '

The right of Conzre--s at all times to n
borrow money ana to irwoe obUfcatiocs the
for lous fat Mich furm aa may be conve-
nient, k Muntloahle; bat tbetr an- -
tliority to imue obUfratioa for a etroula- - Uie
timr medium tu luooey, ami to make
thes ofelitratKMas a legal tentier can only
be fisind in the imwrittvn law which
anctiun whntever the representatives

of the people, whee duty it is to main-
tain the Government apaiaet its enenttcis eign.
may isnidT in a invnt emergency j- and

to be done. The present local
leniler acts were war ma.iure, man to
while the repeal of those provM.m.--h these

hn-- h made the I'nfted States notes iaw-&- I and
iu'Xk-- v is nut now nrcommended, the

is of the opiatoo that they
ought not to remain in farce owe day
Jonner than shall be neeewnry to etui le the,
the ieontV to prepare fur a return to the
iMUstitutioual curreney. It is not tt-isi-

that it was the fatention of ("on-jrree- e,

by the acts, to Introduce a stau-iar- d by
of value, in times of peace, lower

Ui&u Uta coin ttaodard, nmen le to ier-- ;
situate the diKtredit which must attach

ii great nation which dishonors its own
..liligattona by uutiecei-aaril- y keeping in the

n ulaUon an irredeemable papier cur-v- u.

v. It ha not, m ptwt twtes, been
regarded as Uw pruvinoe of Cnngruti to

irrinh directly with money
in anv nrm. meir aaomniy u - w rum
money and Sx the vntoe thereof; " and to
ijiaewuch bm a mixed currency, conabt-m- g

of paner nad soeete, has been found
Ui ueaconuBcreial neaBity, it would out
Mni alto to be their duty to provMe, as Uie
has been done by the National Currency from
Vet, that this paper currency should he

jwcured hevond any reasonable contin-f-nr- r. these
Togo beyond this, however, and

Issue Government obligations, making
them, by statute a legal tender frtrsJl t&iJebte, paWfc and private, is not beihtved the
t be nnder ordinary eirttimstanees,
within the scope of tbetr duties or ouitoti-- !
utional powers. tlie

Ttw. nawons whieh are sometimes
urged in favor of United State notes as a
permanent currency are, the savin of or

of'iitereet and Ifcetr perfect safety and uni-j.ir-

rahtc.
. K.IB(T101W TO IMTW KTAWS MTKS. take

Tn onleetioBS to such a policy are, thai
.Hr etrcntatton of tlie country

--bould be .VT?Ll..ITf -,

j

imnc, "- -i r 'rrrr2L
to be governed by Uie neoewtties of the
lYcasuryor the interestaof part, mtiier
tinui tlie demand of commerce and
trade. HeaWes, a prmanent Ooverii-ine- nt

currency wouU be greatly in the
way of inihtic eewnonty. and would give
t., the party m possesswn of the Govern-

ment a power which there might be
fetroiur tamntations to use for other jtur-iio- m

THrnn uV public good-lue- imr Uie

..mionoftbe currency eunetaaUy be-j'.- re

the neoiIe as a political quesoam,
tban which fc things would he more

to businces.
But the great and insuperable ohjec-t,o- n,

as alread.v stated, to the direct fcue
,i notes by the Government, as a policy,

is Us? fact rtt Ut (rvernment of the
1 iiitedHtatesisoneuf limited and itefijH?d

1 Wera, and that the authority toh-u-e
as money is neither eprcaly given

i CVngre by the ton irtitu lion, nor
airl v to he inferred, except as a measure
,! necwisHy in a gceattinthwal esigency.

s,iwhlcrnion of a were pWU-- y

i liaractcr should hidun an exefefee by

( oiigr- e- of powers not ctoarty
platod by the instrument upoo wWch

political fchric was wtebUsfaed.
Tlie iluvemment, in the groat eon-.- ..

. viihsH bus recently dosed, has
. . . . a.. itu ..urn i.iUW Hl,r

,
Hi'
" -- - with tlie rightiul pouers ot

iie The 'joesUoMs deCHhsi by
ne war are. wh we l mimm

Uiat wliatover is eshenUally p ed

. it munthe removed; tliat the federal
authority, with is PVH

upieine; and that Um validity of acta of
i ngrc--a is not to he detornuMed.
-- a, hut byUwt Ifihonal -l- iicl. the
t ,nieK chanaoter of the Government

neoeasitv. It R Ike crowning

and ckasjd wlUmutu ar lias been waged

. or ibi retauotia to the States being
luauged.

rite assae of L mtad Statos mdes n taw-- ui

monev was a measure espeiHOHt,
.ubuW,uud lwaaa- - l the gt

uiergHHcy in which it wnsadopled ; hut
'.ii- - .miTgeiicy no longer exsta, ami

he the saving of
inien-4- , and Iwwever Mttiatactory theae
notes may be as a circulating HMsliuni,
Uteae ismsHlenotous will not, it is riwl-full- y

s biiiitted, justify a dejiarture from
tliat strict ismstructMru of Uie ConeUtu-Oo- a

given to it prev ious to tlie wbr by
IMttriotfe men of alt uartoea, and which is
j. oultnl to Uie spia and liaruionhHis

working of our iculutr inatitutione.
i.trnngtli of tiie l iovernniont 1ms been

proved the maimer in whhih it has
t arried on Uie grealwt ar of modern

Jim; hVdy saiHN tin- - Uie vindica- -

f i.iu of nn vmaww ur ukuuh
iu hTtumnfc. wut all po en, exercised

j.'.r rsVsVRttaw, but not exessly
rantodVfllv- - Ontt-tltoli- be re- -
ulutamnT the ..f jsjace.

i ujScfora, lB?Stf'J- - is the

. .lit 1IH1 naHnrui,
"'-

-., ijTZZZit&le wrfiwe
'w"rii of Uie

h- -c

pert--1

arw LUC "Xnaeof fll-- J"'.farv hit ait --- - - - .. of Utereiit.andujm He n-- u.

, neproviyhntat ..Jtl. , . TZZ. r iiHiiir the notes wwu
.mmenced without detay, a.f"and iiewWcnUy continued

r' IrTlLeaking of the hnml teniler actp,
r. fcrenVhas only been made tolhota
whieh auUioriced the issue of Inttod
siata notes. Tlie liitoreet lieanng n()U,
which arc a legal tender for their face
value, were intended to be a security
rather than aciroulaUiig mediuiu, and it
w ould he neHlier injurious to Uie pubflc,
nor an act of bad niith to the holders, for
roogrws to declare Uiat, aftw their ma-

turity, they shall cease to be a legal teri- -.

nUli audi ilnclaraUon WOllU: am
Ue' WAvernnieHt in its et forts to retire
tliem, and Js Uiorotore recommonueu.

ThJaiAiHUr wiUi whicli the Govern
...nt s-- lia wiUidrawm will de--
. ... H.1 unfui tiu. itJH(v affile Hncretarv to

se of seiJuriUea, The iufluejusss of
(uadiog ujion Uie money market will tuf--

ficiendy jtrevent their toe rl with-
drawal. Tlte Secretary, howe- - it,
that a deckled movement toward a m

rvf tin? currency ia not only a pub-
lic necessity, Ixit that ft Mill ittieedlly iH-td-pate

Uie HirelMtHi whWi very gen-

erally eiM, that th effect of xttcii a
lsihcy must iieccsaarily be to make
money scarce am) to diminish the tok- -
lierity T the wis try.

It it: well-ee- ta bushed met, which has
not wcapetl Hie allontioH f ail Intelli-
gent olenwr", that th demand for
mony i&ert(by reason of an ad vane
or nee) wiUi ttte wiftply, ami that thK
dematitHgnotHBfrwpiCTtly moat prtaang
wnru oi voiam ot eurrettcy is llu- -

larger, ami inflation hag reached theetrf -
mtnatUwg point. Mosey being an uupro-Ha6f-e

artfet-- Ul 1k1, very littie kt wlth- -

uwmnMdwiiHe, and tn'mporUH
to ita inore&se jKiees advance; n the

Her harni, a mluction of it rwhteea
irium, mmI ai pricm are redtored the

for it falto oH: o that, paradoxieal
lt Uttjr seem, a diminution of the

hmv in feet iMereaw the wiMHy
efifc

KO IUMlnt IK rOMTRACTIOS.
Nor weed there 1? any apiwehen-io- n

thst a. mluAtiHi of the rwrreaey wilesM
J lie a violent one will iujurHMwly arll-o- t
ran BHwnorirv. Ihor k the irreat wturee
of aatioiial wealth, and imfcfcWfylltwarla- -
Uy declines on an inMated currency. Tim
value f money depeiMlo luioa ttt man-
ner In which it Is owl. If it timulatt
jtrodttrtiw industry, it ' a Ixmeflt, andto
Hm- - extent only that itdom thK li It a

on the otltxr Iiand, Rhimui- -
ihea iiulunlry, ami to tue exunt v
which ft dimrnMies it, it is an evil.

of rherrtow, metal., it
ma v uoi uruve lo tt weuWH wi a hmhi.
'I Tie idea that a country is neomarfly
rich in prmiortion to thr amount of nli
or wiver wnten It pomaniea, w a ombhumi
and natural, hut an erroneottH one, while
the opinion that real pruHperity in ad-
vanced by au fctereuMe of paper money
bejaund what in alhitely uedeil an a
iimHiwn fnrexeJiantHof real value, mso
totally MiacioHM that few aane men

it wln-- e Jtxbineu t in not ctoudeil
by the peaahtr Jlnaui-iw- l nHnosntren

Twnfch an inflation w ao apt U praiu-e- .

An irreii iHmmiH currency may
i. . i. iinZTL w

htmr eonttnned, to he a calamity to any
peapie. 0dd and silver arc the imly
nrafter measures of value. They haw
twea nmfekoby the ajrreement of
nation, aisl are the necessary rejruiafcir
of trade, the medium by which halact
are settled IsTween dilterent eountaiw

ih1 betweenMsfJonsof thesantecouarry.
As a oniversal measure m vane, they are

uomnienHi neees-tt- y. The tnule
between il liferent nations ami between
sections of the same oamtry Is carried
on, by an exchange of eommoditiea, but

never equally balanced by Utem ; and
unless credits are beimr established. Hie
movementf of coin utwrriugly indicate on
which sile the balance existo.

If tlie United Srates tmy of ether na-
tions as they now and too ireneraJly do

more than they sell to them, it Is'evi-de- nt

that a balance is thus created which
must either be Mettled in (sn'ii or continoed

innt au-

rnoiiPT or NATIOXA1.
BAT. A WES.

u" l! WnTsiir wTs- -
doiii. by umiuft. payment the
adverse iiwrwit ) etujekW liefore the
debtor nation becomes scrvswdy in volreii; i.
while, on tbe other hand. If they ane ner- -
mte ii to Utej-- 1 may, wnen

day of payment nan no longer be de-
ferred, prove not only disastrous to the
debtor, bat greatly disturb the husinetwof

creditor nation. K veil with the vat
increase of coM and sliver winch ltas mm,
taken pince within SIm last piarw of a. of
eenurrj-- , tne spt.ye wnlcu fs possesr-e- u by
eumniereial natiuiiii is a very iiKaHuider-ah-h

!su in comparieiMi witii their
and domestic jiroperty exchanges ; Hare
no nation can aiTbrdto continue a 012,

tniftic which leaves it with a heavy debt it
be paid in the precious metals, unless tliat

metals are a part of it. pnshietions,
then only to the extent that they are

productions. When there are no artifi-
cial

w
obstacles in the way, and balances

lween nations are promptly settled, of
ltow of coin from one to the other and

prrsluces Isit litUe embarrassment to the to
debtor imUhmi. The nation that loses of

either diminishes its purchases, or
a rwhHHitoM of the prices of its com-

modities hwU. the nMb eccaetniu), by
a more inviting market than e,

and by attracting purchasers rever-
ses the current and draws again todbiulf are

eein of whWi rt had been deprived. I.v
All this is well unslerstood, and if trade liia

betwcuB nations m ere carried on by an Is
e&ehange et protiuete and a prompt ay-me-tit of

of Whilicm la nueeic, ne mMhm
wonU nacr keamut mduhtod to aoodior

an oKtont serkWy to kHhot Its pros--
Al? serious embiurasi incnts growing

of comnierchtl' hrtercrsirse letweeu
people of different natiiMis, to.

failure iu the prompt payment of
babtneos, ami tlie carrying ferwanl of

Balances by extensions of TsntH.
ININI) TRADE.

IWumdn tietwenir tlie lftneri'see
df tlRvUnitM fti nil,Ject to

same laws. If one section, in the
course of trade, s a debtor to an-
other,

tliat
the balances must be carried iu.

form of debt, always expensrreanrT to
general ly dangerous to the debtor

settled with money. If Uie measure iu
value Is a ewrrency, ahd

traiie aisl exchanges are left to the natu-
ral laws that govern them, settlement

place promptly atukitfeout euilmr-rasr,me- iit lull,
Ut business. Tlie banks of the

debtor section are drawn ufsn by Uieir f
the

drawai of ih pos If considerable iu
amount, pn sluoe a tsmtrsctKvn of

; ami thiscontracthm eitfaerclieeks
over trading or so reduces tlie price of
product as U merease uie uetnaim ror
them until tfccctrrrertt clianges and the
eiirrhrfiifn Is retftiMwd.

Tho bnW statement of the well known
htwatff Uuht .uut-uui-jf iHuntrutw

prompt im ut. o halaiiccs
between .OjV iMtUsd JitaM mnl foreign r

aaUonsand between Uie di(hrentsectious and
of the I'liited States, l.ul Uie ntss s.sity of,
having everywhere the same standard of!
value.

It is adiuitteil that on a coin basis there
will be periods of expansion. Thnosof
the greatast expansion and speculation in To
tlie Vniteil States have lieen, indeed,
wlmu the hunks Merc npmmaliy istying
s)tile. 'flris was the case prior to tbe re-

vulsions of eighteen hundreil ami thirty-thre- e

and eighteen huttdmd and fifty-seve- n,

the expansion of credit liaving, in
both instances, jrjcetreil suspeiiBion ; but
this does not militate against the theory
just stateii.
Tha ant nxnansioflofWglnVon hmidreil

and thirty-liv- e and six, ending with Uie
terrible tinaucial oullaiikeof euriitecii hiiu- -

iheil hih! Uiirty-sevei- i, from the etteets of
which the eountry did not rally for years,
was the oonseiiueiice of extensive bank
circulation a:.a discounts aisl an alsxe
of tlie credit system, stimulateil in the
flrvi trfaan by Uoyeminent deiiowts with
the State banks, ami aw elled by currency
ami credite uuUI, under Uie w ild spirit of
siteewtdtOB whMi iiervmlwl ma country,
lalsrf-- and pnsluction to sik-I- i

an extciit Uiat Uie country which should
have l.eell UlM

tr- - of Uie trorhl, became Thi "importer ot se
tireausuina.

BAI.ANCKOK TKAIlK.
Tlie balance of trade has Men for a

hmg timctavornble to Ku inipoAii d m u1
the Unltod (States, ami also in favor of
the oommercial cities of Uie sea board and
tunvinst the interior, but a vhsis system
of crodiR prcvtedthe priunpt settle-it- t

hauuices. Tlie irrmortcrs estab- -

IWksI large ureil-abria- d, by means of
Wllk'll Wiev were eiiaunai iiigive raviim-hl- v

ternia.i i jobbers. The Job) kw, hi
turn, were tlius, ami by liberal

from the hanks, able to give
"their own time" to nountry merchants,
who, in taw, is! to their customers on
an ldllntte credit. It Uien seemotl to
Is? more reputable to liorrow money Uian
to earn it, ami lleasunter, aiMi

pmrknhte, to sjieouhde thmi
to work; and so the peojile ran lnd'ong
into debt, bthaf dtiproa-ei- l, ixslucthms
fell or!', awl rtdt) Whiwnd.

The flnaBCtal crisis of -i-giiluen hoihlred i

and was theresult of a similar
,f..iv u, imbealUiv.

extension- -uiSTj,--- - -.- i

Ui is case Uu; ehad not lieen eriously
diminiahed, Uie reaction, ""'J'1'
and destructive, "wns pot-Hr- nor
were tlie embarrassments resulting f'!n
it protrnctiUsI

Sow,' In boUi Uieae iwdancea Uie
while the busincm of

tlie mumti-- m uisin a wiKsie lun, tait
it was only uomuuUly 4,fel KatoJB

f credits had hitervenei! rider
pmyinenut were deferred, ami specie aa a
measure of value and a regulator for tratlc
wa- - tactically ignored. EverUmg
moved smoothfv and apparently uroeiiet- -
ously aa log m iwsMta could he aWb- -
usneo aim Islt as scam ns pV
mente w re demanded and specie wi ip a
refiuisitioii, distrnst commenced, and ool- -
laiiie ensuisl. In these instaiMMs Uie ex- -
pawsions nr. .hIc-- 1 and o ntractioi rol- -
lOWplI tho HUepVUsKHW, IHit it Will lsj !- -
oolloetad that wliilu the waves were
rislnissew oeaeeil to be a regulator, by
reasom hf a creiht syetem whidi pre-
vented tjje use of it.

CUIOF 1'"&,?"ST INrLATlOS.
n'l.a t.h ant inflation followinir llieaus- -

rssrisron Irfel u'lnl and sixty- -i., In the weult of heavy s

'.y the iiVtmivamX. in Uie io- -

eouUon M 0 wer M,'e i!,trft- -
ducUon of a riewrriwire of value in the
form of UulteS StoteSAu'J Treasury notes

country, as a
notwl&dlns the ravages of

the war. and Uie draft wlifoli has been
maile upon labor. U, WBmvelcmed Jn?&'??'Wth of wlmt dhMXStdred and llfty-seve- n, Jfella''f"
vera financial crisis occurred. The 1"

"t"0' ' and note liolders ftir coin
rewaug according toj?' clianire. This return of notes and ith- -

'

been

j. by

ita

r.luin

iaz--a

If,

tacit

whs

fstJttes

.

are jKlWcoBfixirattVely five from debt;
the bank, xftth their xeeured rtreulntion
and large Inveatniente In aoveniment
wsenritlos, although not In an easy condi-
tion, ami dotiUlw too mireh extondeil,
are, it te ltelieved, generally solvent; hot
the mme teH are at worK mm

the cvrb referred to. Titer U an
immense volume of paiHT Money In

under the influence of which
ITices, already eiioruimisly Idjrh, are
stejulilv silvanoinir. ami wteculatton Is
Increasinn: which jnint le contracted h
similar ditere woiua oe avoiuea.

A WAR OJf A SrSCIK BASIS.
If (lie war coold have lieen pnweente!

on a specie halt, there would doubt Ipsh
f have bctrix wrBIclte''5(lance m the

prices of tlwxe artlde'Which were in
hytlieOfrrernnMit; but inaamaeh

as in the conditkm of our mlith-a- l arrhirs
extenaive oredfts could not have been

in Knrm. the temloncv in tliis
direction would hare lceii kept within
reaeonalile cheek by tlie outllow of coin
to other natioas, whieh wohM have ben
the natural reeult of tlte ailvancine prices
in the. United States. On a basfci ofpaper
money, for which there is no outlet, all
articles needed lhr immediate hm
of which it lteeanM the ineamBv of
value, Mt aixl responded to tlie
dttHy merease of the currency j so that
rents and the prices of most articles for
which there has Iteen a demaHd, have
been, with flight fluctuations, coiwtantJy
atlvancifur from the commencement of
Uie war, and are hijrher now, with Kld
at forty-seve- n iht cent, premium, than
tliey were wlien it was at one hundred
and eiehty-rfv- e. Even those which were
affected by the fttU of gold upon tlte

of the Confederate armies, or by
tiie increased tupply or diminished

are ailvancinir aeain to former if
not higher rates. The eximnsion has
now reached auch a luint as to be abso j

lutely opire!Wtve to a large portion tnthe
people, while at tne same ume jl is
diminisfaiufr labor, and is Iwcomini?

jeood morals.
Tiiere are no judications of real attdper-mane- nt

prosperity in our largo iinimrta-Uou-a

of forehfn ftibries; m the heavy
njeraitHs nt our commercial martw ; in
the splendid fitrtuites reported to be made
liy skilful manipulatiom at the goW room
or the stock loard : no evhhmee of in-

ami steamboat are crowded with imssen-jer- s,

and hotels with guests ; Unit cities
are full to overdo wiinr, ami rents umi the
price of the new-Hrie- s of life, as well as
luxuries, are uaiiy luivaueinK. ah mi c
things prove.raUier that a foreign debt is
lne created. aat the mini 1st of on
producers fa increasing, and that pro-

ductive industry is being diirrinfehed.
There Is no fact more manifest than tliat
the plethora of paper money is not only
undermining the morals of the people by
enCMrraghig waste and extravagance.
but h striking at uie iot of our material
pros(ierity by diminishing labor. The
evH is Bet at present beyoinl the control
ef legislatioH, Imt it is daily fBeruaeing,
and. Ifnot speetrHy checked wfll, at no
ili-t- day, culminate in wide spread
disaster. , The remedy, and the only
remedy within. tbe eantrolof Oon$rres, is itsUie o)iniun. of the Secretary, to I hi
found in the" reduction of the currency.

The diaper circulation of the United
fUies,'m th'ethirty-Hrsto- October last,
was stthritantmHy as follows ;

Teew3fey SC41s,a'38 of
Nll-- ill Uie National Haalu lSlMMIsM OH th
KotmiK Star Hanks, InHinrrnE '

autirf4iinWng busies at Htam
HankaoeiiveHect lno National . of
Banks S5J7 od

TsHai tmn.m ai
The amount of notes fumisheil to tho

national Iwuks up to and iiududint Hie
lla.KoferVaKa little rtverSJtlSiHOrt- .- af.

Mtt is estimatett tnat sn.uutyriu
these hail 'Bet then been put in circu-

lation.
In addition'!) the Tutted States Holes,

tiiere were also outstanding A
per cent Treasury Mes( amr$rr.V the

1 i coiunoutMl-mtere- st notes, of which
would, doubtless, lsj safe to estimate

$38,WWH,HJ were in erreHlation as
currency. ,

krwH this stetenienh ahpeaM that. the
iUiout iucluding seven and three-tent- the

notes, many of Uie small denominations
whieh were in circulation as money,

all of which tend in some measure
swell the inflation, the paper money now
the country amounted, en the thirty-fir- st

of October, to Uie sum of STTM.IK,--8

31, which has been daily increased
the notes since furiiMied to the na-

tional banks, mid is likely to lie still
further increased by Uio.e to which Umy

entitled, until the amount authorized 1f
law iSiiK),000,000i shall lutve lieen the
ehtil, subject to soxdi reduction as may
made bv the wit)ti(H'al of thu-Uot-

the ptate banks.
1MK MrWB flBr.AaK, TIIR I

Tlie followiiw a' statement of the
bank note circulation of Uie country, at to
various periods of highest ami lowest

Juiiittur,'1 mjn,t
Juiiuary.imt HDJUl&x
.luuuary.istr llt.iainii
January, ISO. ---
JaaaMTlIg?-"- . J??iSJanuary. ?SiJnuur-- . I l&fSrSi
Jauuary, issu.

It will be lMdh-e- by Uiis statement h
the bank note circulation of the of

United Stale iMirea-e- d Jrem fWlJial.tWil
$14H,lSj,blJ between the 1st or Jan-uar- v,

lh, and Uie 1st of January; 1X17, Uiat
which latter year the great financial

collapse Usik place ; fell from $1 17,lS.'i,-W-

in 1S37, ti 58,SI,W in 1M48, and
ro-- e to 21 1,77S,S22 on tlie 1st oi January,

in whicli year tlie next tvere crisis
occurred; falling during that year to

lui,2uyH4, and risimt to 'JU7,f on this
!t of January, 1W.

Tlie follov ing is a tateinent of liank
deposits and hums In Uie same years:

JKSOOU. XKTOf.

I.
Jiuiuary 1, UCB. S4.US1,1N .m.1,10l,iMI

Iitauary i, ltt,MMnu &TJi,i
Jiutuary 1, 1SH7.. 1SJWMI 7,1IVMI
JiiBuary 1, lau K.IKIMMI SMJIS
January I, ls-- . M4VMMS is
January 1, Is;,'.... snjjiMt (m,w.irt
liuiuary 1. ISM 1JB,oii u.lav
January 1, lSBS. mi.MljUM of

On UiaUiirtioTh of September. Uie date
tlw.ir lust, oimrlerlvrei sir ts. thedetsisits tioii

hwits-o- f tlie National lwnks (theSee-retar- y

has no reliable return of the
items from Uie few remaining State rate
banks) w ere an fidlows :

Uepobiu, indlvlfliial and '"..,.ment. -
L..UI .. . MMt

win. Ii slioukl lie aihtaif
investment in uniaa

Mates bonds and other
United suaos securiliov. tSiWJW)

WtJHiBt
Tl.e--e (Ivnrea are a history iu them

selves exhibiting not mrly the past mid
liresent eondition otuic country, in nmi-ter- s

of exceeding interost, but indicating
mierringly Uie dangerous direction iu
which Uie financial current is sweeping.

On the flrst of January of the memora-bleye- ar

etghteen humfreil and thirty-seve- n, ers.
tbe bank, note circulation of the

United State wa$li,18-V01; the
$127,37,(KIU; tho loans $,-lhlss- i.

In January, eighteen hundred
and flftj evcii, the year of the next great to
eri-i- s, thecireulatiou wa8i214,77h,h!; tho
deiswitswere $280,851 ,0i; the loans?M(-Vni,W- ".

Tiiere are nostathstics toexlilbit
ltn niunlliit of sistcie attuallv in circula

tion in Uiose lerhsU; lsit It would 1k a
lilsral eetinmte to put ItntSao.iKHMWI for

ofighteen hnmrreti aim uiiny-seve- n aim
Oo,ijy,U0l for eighteen hundreil and ilfty- - or

ell.
These were vears of great inilation, the

elfects of w hicli have lieen already rcfer-r- l
tie- - the revulsion of elcliteenhundred

anil Uiirty-seve- n not only prodticlnggreat
immeiliate euiliarrassiiieiit, mil a pros-tntth- m

which conUnuwl until eighteen
hundred and forty-Uire- e, at tlie

of which year tho bank note
cirenlntion amounted only to SS,59!,O)0,
deiKielts to .W,ltft,(W. h11" l,W-.-

ii,.!,. imdnr ilnclineil In New York from
m s ner barrel on the first of January,

einhteen hundred and thirty-seve- n, to
niu .vi. II. b first of January, etellleen
toHxlred and forty three, and other arti
cles iu about Uie same proporiin.

mm.u retion ol eiuiliceii iiiimirefi aim a
was severe, lsitfor theieaionfifti- - even

. ...f I .lliwlr.ul fill. I lim.is?iore smteo,

'"onVie thirtieth of rjeidemlier last, the
deposits of th nmrimm" lnks alone
amounte.1 to $5M,l0,lrl ; their loans
estimating ihMmtioi1 seeiir ies as-a- i

loan to the f JovernmentJ to 5H1, H5,b2 :

,c .. i,i,i, items must have been in- -

WMsed during Uie month ot Oetober;
wliileon the Uilrty-nr- st oiumi inmnu
the circulation, bank, and notional, had
rechcdtheidaliiisamoiintofuriwftnltiif
$7,Jiyi,'Klil,rW. Nothinglieyond this state-

ment Is required to uxlliUit, tint present
iiirtation or to explain the oau-c- s of the
current and advandngprices. If liso$ler
followed the xpansions of eighteen hun-

dred and thirty-seve- n ami eighteen d

fifty-sevt- n, what must be ths
coneiuences of tho Jireseiit exjiansion
uolees

Tl ta it' roe that trauo is car
ricd oil much uioro largely.for cash than

nuw nrevious to eichtccn of

i...ii .ml sixtv-on- c, ami that there is
Btttch greater tiroiicrdemantl for money

than there would lie, if sales were made, to
iLorl.tfore. on uftaiii--. minn..". -- .

that there U a large, dpniamt uian ior- -

merlv for thneyhfi U(nari'oi mm.u.ac
wars for U mmt of mjeratlves,

arising from thesa causes, anu 11 "
aitvancc of thp country In TfZZiio--i - -ffsIL iXTthc
SXtiiZZ tiZ it"!oouiilry is

exeasslve,
'HV THE OUIUtaSCY 8IIOUI1D BE B--

riuowi.
his remarks utwn

this auUjut, It may bproper for tlw
ooaretary, oven at tne expense ie-a- i.-

tiou. In imtleo lirbilruimn nf the nOPlllftr.
and plaudhle objections to a reduction of
Uie currency

First. That by reducing prices J

operate Injuriously, if not disastrously,

upon UuXe, and bo uulte likely to iwcclrw
italc n llnnncial crisis.

To this itrany lie replied tliat prices
articles 01 tntitspensniiie necessity are al-
ready so hiirli aH to be severely onnressive
to consumers, especially to persons
nxetl ami moderate incomes auu lo uie
poorer elasses. Not only do the Interests
but the alnolute necessities of Uie manses
require tlmt the'prices of articlos needed
for their tUosltouId ducJinu,

Nor is there any reason to appreltend,
hv anv ixlicv that Oomrress tnav Udout.
so rapid a reduction of prles as to pro-
uuce very serious emBHrmssmenM to
trade, alio Government currency can
only, to any conshlarable extent, lie wKIi- -
drawii.hy a sole of bonds, and tho 11c- -
mund for bonds will lie so anected by
the state of the market tliat u rapid
mntruution will he difficult, If not Im-

possible, even if it were desirable, TJicre
is more danger to lie apprehended
from the inability of the Government to
reduce its circulation rapidly enough;
than from a too rapid induction of it. It
is, in part, to prevent n llnaneial crisis,
tliat is cerjtahily te wqiuo without it thai
I lie Reoreterv recommends contxactien.
Trices are dally advancing. The longer
contraetlou Iddufurred the urreater must
the fall eventually bo, and the more se-

rious will he lt oousenuenoi's. It is not
expected tliat a roturn to Hjiecie pay-
ment will brini? prices back to the
standards of former years. The Kreat In-

crease of Uie preefous metals and hipli
taxes will prevent Mils ; hut this consid-
eration makes it the more Important that
all improper and unnecessary intluenes
in this direetion'slMHild he removed.

Again It is urged that a contraction of
tlie currency wouIU reduce the pubno rev-
enues.

It is possible that this might ha the im- -i

mediate elleet, hut it would' Iks temporary
only. The public revenues depend upon
ine ueveiojunein, 01 our uaiiouai
sources, ujion our sunilus productions ; in
other words, upon latior. The revenues
derived from traiiMioUons based upon a
faUe standard of value,, or from interests
that can only flourish in speculative
times, are not rliose Upon which reliaiKjo
can be plocd for maintaining Uie public
credit. What a healtiiyaliti reliable liusl-ne- ss

reou ires' is a stshli! hosis. This it
cannot unve as Ionian tlie country is in-
Mioteil wttli an ineonvertihlc currency.
the vahieof which, well as tho value
of Uie vast property wljioh is measured I

bv it. is lluetuatin? and unreliable,
may be in no small degree controlled byfh
.speculative combinations.

it is also tiiattiiopropooeii poncy
w xliAnter public credit, by

preventing funding ; and that it would
compel Hie Lroverumcnuaua mo peop"'
who are in debt, to pay in a dearer cur-
rency Uhih that in which their debts
were contracted.

The Secretary isuuahh to perceive any
substantial ground for this objection. He
cannot miilerstsiKl taw Uie process of
fnmiimr is likely to be aided bv the cont
tiiiututce of priis?s u their present high
level, or how the credit of tlie Govenir
ment is to be restored bv the perpetua.
tmn of an irredeemable currency, espe- - it an interetinc. facUj-- praelieul ,,evi-cral- ly

as currency consists largely of of tlrfc'grSit resriiireeWhf "th('cntnt
own notes. Whilu it is hoped 'that

oarlyprovrtion wilt lie made forthe
of'tlio reduction of the na-

tional debt, an early payment nf it is not
anticipated. Nor is H understmsl thnf
those who arc apprehensive of Uie eflectH

cnntractitMi. eutertoiu thaooinioH that
preseBt condition of Dungs "iouhl Isi

odnmilled until'any considerable portion
tlusdsbtsiiailicpaKl, ,

So far as Individual inaemedhess is re-- !

gunled, it may lie remarked that Uie(

lialWitlmd-'nite- d Hlates,"tf(jttaffj
wtq ucosnn HK-- nej- - jutju

'lWlchT r.ss in oeui. inuii ave
been in previous year-- , and altogether
less Uian they will Ik when the inevita-
ble day nf jmynient comes round, if tho
volume of iiapor money is not curtailed.

financial policy which would prevent
creation of debts and stimulate the

payment of those already existing, so far
from being injurious, would Ik; in the
lushest ilegroe beneficial.

It is further urged thatn'reduction Of
Government noteu'wtmld embarrass'
natiuuul bun lot. if it did not.fenu

iiisu v of theni into lixuidation.
'lWAlilni it may be said it-- lit bet-

ter Unit thujhuuks should be oiubarras-e- d
than bankrupted hereafter. Their

Isismess. and'Uieir customers- are now
under Uitir control. What will be their
condition ill these respects if the expan-
sion continues and swells a year or two
longer, it is notilifllcult to predict. While
there has-bee- no unhealthy cxpauflon

Crdflls in the Tinted for whicli
banks have not been largely resjion-sibl- e,

Ulcre has been none by which they
bavtt not been ' uUi mutely th'6 ilosorw
rhtWI?'' theft-- rfentlmenbi aro

by Uie SecjicUiry, tho uonsenrutive
milkers nf the country are tyulte tmani-uiutia- ij

iu m ejirliiiline.nlioif Um
currency, wiUi a view to an euriy'.4s...i

sjiecie payments.
Again : It is said Uiat the excessive

bank Ueposihi have atf much inntiencein
creatine and sustaining high prices as a
superabundant currency. This is un- -
iiuestioniiuiy.une;, nut n. maiso,truu uiati
eceserve iiejiosrw are tueeiicciiroi exces-iv- e

currency, and that whenever the
currency Is reduced therewill bc at least,

isarrest.wiHliiig, if not a greater reduction
deposits.
The last objection which will be no-

ticed to the measure rccomiminiled is,
it would, by reducing the rale of for-

eign exchanges, reduce exports and
iratMllft. ;

It isiimbtlesslrue Uiat a high rate of
exchange dhl for a tltoa lncrw the ex- -

of our productions, and
Isirtations portnlion of foreign articlus, hul

advantage was much more than
eounterbalaniTsl by the lar$5ely increaml
expenses of the Govemnicnt and of thu.
people, resultiirg front Hie very cause tfmt
prisluced theliigh ralo oCe:celninge. Ue-slil-

tfrls apparent advantage no longer
exists. Tho. ndyaiieu of prices In tho
United States, notwithf-taiidin- the con-

tinued hiidt rate of ICuropenu exchange,
now chocking exports atidiuviting im-

ports, and is creating a balmiee in favor
Kurope Uiat is likely hi be the greatest

olistaclt) in Uie way of au early rwump--
of siHscio pavments. INor inustitlie

forgotten, Uiat while the export of our
productions was stimulated by tho high

of exchange, this very high rate of
exchange enabled Kurnpe to purchase
them at exceeuingiy low prices.

Unless nn uniminl demand Air
h crcatod in Burope by extraor-Hnar- y

causes, it will be ascertained, by
rcfereiK'e .to the proper tables, Uratour
imiiorta increase, ami our exports dimi
nish, under the influence of a redundant
currency. .Hut reference to ngures
liawlly necessary to sunstantiatcmis pro-
position. It is substantiated by thestate-meiit-of

it. A country in which high
s prevail is an inviting one forsel-Inr- s.

isitan uninvithu; one for purclias- -
Suoli a country is unfortunately the

United States at tho present tirnt'. In
order, lrowever, that there may be no
inisumireJieiisioii on this point, the at
tenthm of Congress is respectfully called

a clear ami interesting iper from Dr.
Elder, statistician of litis Department,
uramimmi vim? thisTepert.

lSverv consideration, therefore, that
baa been brought to the mind of the SeC'
retary conllrms tho correctness of the
views ho lias prefeentcd. If the business

Uie numitrv rtsstcd ut)ii a stable liasis.
if credit could le kejit from lieing still

further Increased, there would lie lessoc- -
cjtsiou for solicitude on tills suinccu lint
such is not the fact, llusiness is not in a
healthy cniidlUon; it is speculative,
feverish, uncertain. Every day that
contraction is deferred Increases the dilll--
cnltv of nreventinir a linancial couaiw.
Prices and credits w ill not remain as they
an.. Tli tide will dthcr rccetle. or ad
vance; and It will not reowlu without tho
exercise of thoeoutrolliig power of uon-gtess- .

HWXlMJIKNIIATIIlNK.
The Secretary therefore, respectfully

but earnestly recommends
I'Wtl, That Congress declare that the

oomiHiund interest notes shall cease to lie
Icital tender from the day of their ma-- 1

turiiy. . . i
A3cim1. That UieSecrclary be author-hws- l,

iu Ii'h discretion, to soil lsjudsof
the United States, ls?aring interest at a
rate not exceeding six iier cent., ajul re-
deemable ami payable atudi periods as
ifisv Is? conducive to the interests of the
Government for the jiuqiose of rUrlug
not ouly compound interest notel lititj
the uutteil stated notes. t

is Uie oninion of theSeoretary, as has
been alreadv stated, that the process of
eoiitractioii cannot bo injuriously rapid;
and tliat it will noj l naccesary4l() rnyre
more than one llttnilievl, or at most two
hundreil millions of United States notep,
lo, addition to the comiKmntT notes,
before the uecired rfisult be at-
tained. But neither tho amount of re
duction, nor the time that w'b" be

to liring up the currency to the
peie standard, can now lie cstimaUsl, , ..'. .i a f,u... i -

WHU any e;ree oi uccmaej. jine lirsfc
tiiinir to lw doiio is to establhli the policy

contraction. When this Ht ftectcd. the
Secretary believes that thebusincssnf the
country will readily accommodate itself

the proponed change in the action of
Governinont, and that specie payments
he restored without a shock to trade, and, it : ... i.... r ,1. .. , , .
"Wlliioui a uiiiiiiiuiiuu oi ure jiuuiic revc
nues: or of prouuetive inuustry. 'TlIEIiAWQJbrUiJlBBT,

At the close of a great war, which has
been waced on both-side- s with a vicor
and energy, and with an expenditure of
money without precedent in modern
Unite, the iieople of the United States

encumbered wiUi a debt which re
quIrimmedUtea

it ilinlr
Since the conimeneement- - of" the

Special Session of eighteen hundred and
fclxty-on- e, the most important subject

bttdi lias demanded the
attention of Congress has been of

iaisina monoy 13. evl- -
dpnee of tha .iwlslom of the.
niwwuxca "tleviscd for this purpose,

nu 11 !u of tho lovalty of the peo
ple and Urn resources of the country.

of nation wiinin tucsa'"e ie"rowed so larpely, or with so much facility.
It in nmv In Iw ilemonsiruicH urai u

of ptihli'can sovornniont can not only carry
nf the most iriirantio scale, and

creat a debtof Immense magnitude,

Uiat dunce

that

Slates

.will

that

hut
can place this debt on a satisfactory
lisls,,nud meet every engagement with
lldelltv. Thesamo wisdom Which has
I icon exhibited hv tho national councils
in providing the nleaus for preserving
iii national niilt.v. will not be wanunir
in devising measures for establishing the
national credit.

Tlie' maintenance1 of. public faltli Is a
national necessity. jNations uonoi-aii-

cnimot sufelv aconmulata moneys to lie
iisrsl at a future day, and exigencies aro
constantly occurrlnjr in which tho richest
and most powerful are under the nc--
erwsiiv of horrowlnir. TIio. mlllonnlal
days, when uatintis hall Jeat their
swords Into plowshares, and their sjieam
lntopnining hooks and leai n war no more,
are yet. according to all existing Indica
tions, xariaineiuiure. iykuiuhuutoiuii-Ine-nntinnsnm- v

mnintain a nominally
Independent existence, hut it will be by
reason of the jealousies, raUicr Uiart Uie
forlwaranco of stronirer Towers. Jfo lla- -
tfon Is absolutely safe which U not in a
muiilltiou to defend itself ; nor can it ho
in this condition, no matter how strong
in other respects, without a well estab-
lished financial credit. Nations cannot,
therefore, allbrd to he unfaithful to their
pecuniary obligations. Credit to them,
as to individuals, is money; and money j

is tne war power 01 uw acei nut iir 1110

unfaltering contidpneo ot Ure people nf
tlie loyal States, iu tne goou laitu 01 tae
Uovernmonu tne late reoeuion woum
liave been a success, and this great nation,
so rapidly becoming- - again united and
harmonious, would havo hecn broken
into weak and belligerent fragments.

national rtnmirT.
Hut the public faith, of Uie United

States has higher consideraUons than
these for itu sunnort.. It rests not only
unon the interests of Uie people, but upon
their integrity and virtue. The debt of
the United Suites has been created byUio
people in their' successful struggle for un-

divided and indivisible nationality. It Is
not a debt imposed upon unwilling suh--
iecta hv desootic authority, but ono Iu-

nrred hv tlui neonle themselves, for tho
prflpervatiQii of Uiejr, Oovewiment by

laVtieencBtueil-toifetli- er forits'hv'er- -
tnrow are to lie as really beneutUMl as
Ihfua uOml.n luwn l,ttli.,t.f.,rilu ,nln. I

(ne Au it is n ,iei.f. TOd...,tn,ii. i.v.
curretl fi.r Uie common good, its burdens
will be cheerfully borne by the people,
wlio will not permit muni to ue per-ilIilf-

uelfthoflthe TmH Stales
rfnrelmtfftsfrtiori-fi- f thecctimurated
wealth of Uie country. While it is a held
of the nation, It becomes tlie capital of
the citizen. The means of tho merchant.

' tlie manufacturer ami fut'inur, and also
those of tlie workingnian and the soldierl
have lieen liberally invested in it ; and it

try that so largo an Jiinount of their
wealth could be loaned by tho people trt
the Government without emuarnissing
industrial pursuits. Notwithstanding
more than two thousand million of dol-

lars of the means of the people:
of the. i United r states' , have (thu
lieen Mohnotl,
industry has suffered by the In
vestment. It is undoubtedly true, that,,
if tlie wealth which has been invested in)
United States securities could have beeni
employed In agriculture, hi commerce,
in mining anil manufactures, in opening
Janus, ainL Uio better imnrovement )f
jnusciiircauyiiiiuervuiii, 11.11111, in uuuu-- ,
ing railroads and ships, in working the
mines, and In increasing tho variety and
amount of our manufactures the nation
would have been far In advance of what
it now ls in material prosperity. Hut it
is also true that, notwithstanding the
large investments bthp pesplo. of tlie
1 Tin 1 91I Suites in thusemtritiesof their

also more
than two million of men, in the
Northern States alone, were, for longer theor bhorter periods, in the military ser-

vice, and at least seven hundred thou-
sand for a gotsl part of tho time tlie war
continued wcro constantly under arms
and notwithstanding the imiueuso waste
df life crm&equent upon operations so ex-

tensive, and battles so sanguinary, as
characterized this memorablo struggle,
Uie larger part ofjUio qpuutry, has; still.
McudSotyproiyihd llfu in wealth and
jmpulatioii. Tlie loyal States have ad-
vanced in material prosjierity, in spite of
the great drain that has beenjiadu upon
them ; and now that Uio war ia closed. ror
the Union is no longer in peril, and tho For

.men that matte the armies on pom, sijles For,so ellective ami fornifoBble, aro to be,
iurain eViiuhiyeil in profitable pursuits,
tlie onward iliarWlKJiraie Tuinrry-ve- ii
if a temtiorary reaction, as the result of I

the war. and Uie redundancy ef tho cur-
rency,' Wiall be expefiehbed will bo cd

and resistless.
Tlmdfcbtis largerbutu kept at home,

as it is desirable it should be, with a judi
cious system of taxation it need not be
oppressive. It Is, however, a debt. While
it is capital tome Holders ot tne securities,
It is still u national debt, and au iticuin-lierauc- e

upon the national estate. Neithur
iU adnlntagcs, nordts burdbns are or can-
ts' shared or lioriio equally by tho iieople.
Its influences aro It
adds to the power of thelSxccutive by in-
creasing Federal patronage. It must bo lir
distasteful to the people because it fills the Foreountry with inrormers anu
It isdangenmsto the public vlrtue.because
it involves the collection and ilisburse-mu- nt

of vastsums of money .aud.rcndcrsj
ngid'national eeonomy-almo- st impracti
cable. It is, in a word, a national hur--
len. and the work of removing It no
matter how desirable It may lie for indi-
vidual investment should not be long
postpunud.

.Wall trHemen desireJ to leave lo their
heirs unincumbered estates, bo should it
lie tiie ambition of tlie peoplo of the Uni
ted hiatus to relieve uteir descendants ot
this national mortgage. Wo need not
lie anxious that future generations shall
share the. bjirdejitwjth.w: 'Nyara anilibti
rv T ml r .1 tmvM lUMjciiiIrr itrill liarivniinnrrii' toIII till i; UUf IMUU jn.-ra- i Ul J IMIUVIIUUII
to do to take caro of the debts of their
own creation.

I'UV.NS Wilt I'AVMHNTIOP TtflJ DEBT.
Various plans have been suggested for

the payment of the debt, but the Secre-
tary sees noway of accomplishing it but
by an increase of the national income be-
yond the national expenditures. In a
matter of .so groat importance as this, ex--
jterithuuteareuiut' of place. The plain

LflMjaten ith of experience is tho only ho
safe one to tread.

The flrst step to he taken is to Institute cal
measures for funding the obligations
tliat are soon to mature. Tlie next is tyi
provijU) for raising; imaaiuumor tlio least'
odious and oppressive to tax payers,
tl(o revenues ntcctsary ta pay tlie in-

terest on the debt, and a certain definite
amount annually for the reduction
of tlie principal. The Secretary respect-
fully .suggests that on this subject the ex-
pression

in
of Congress should be decided ho

and Binphatlo. Itis op Uie 'greatest'mt
portatUdnMie mauagpiSient of aanati :

ter tir so sTirjiassiiig interest, that tho
right start should be made. Nothingbut is,
revenue wH s;i,taiu the . national credit,
and nothing'less-tlia- a fixed policy for lo
Ute reduclim of the public debt will lie
likely to prevent its increase.
JOii theillstof Oc tolier, lM5,since which on
umc no material change has. taken, place,
tlie public debt, jyithout deilucting funds
in tlie Treasury, amouiitod to 2,809,549,-I27.- i,

consUtlhg of. the following Items :
Ootids llMU's, h per

rent., due in 1IL... (172,770,100 00
Bonds, l'arlfte Ibdl

road, 6 per cetit
dueinis&'i , . lSKJtneeO'

llends, 6 jsrrent, due in lSsi,
ami 1SSS rxSB,090J

l!.Bds, 8. !.-- ,
due in last.. .:. zjmi,ii

lond 5 par cent.
auenijsRi... ao,imw w

Homi", 5 per eenu,
line In 1971 ..... aoj)ooji po j i

Bonds, 6 ier cent.,
7210(10 00 . -- . -

XT - l,l,072,100 00 "

TtoHd, 6 per eenU.dne
InlsStf

eML,dne
0,tl5,2f 60

CumitfMitkl interest
imh. nue In ISc7
awl lSMiiWsa- .)73JH3dt 00

doe In mi Hntt'iSetsJ 10iO,(HM).()U.

ty, paat "Ufv - ciwyv w,f
Boni4, x,ranry

notes, tc rdDe. ii
ltlMHO 00

TemjM-trar-
y loan, tea

da fa notice
1'a.llflM.tus i.rl...)i,l.r

eSnesfcriue luds.Hk 8ofe)JJ0 A) 1

Treaaury notea,R rr '
cent., l)ec 1, its aUWMTSWIO

United SiuJfiimfrVactloaaljrrJ'JhilWjW

Total 1WW, M

i,.H,mi AVll HXPBXniTIIItKS.
The followiUeS sia lalemeutofcrecel

nnd pxpenuitures ior uie uscai year
thirtieth, eighteen hundred nnd

sixly-nv- o:

ruceliiJroulianiftaMe to ex- -
penillturea ....J6CU6t,IO? 17 , i .

lltmlpu from loans
A apiJied to paym't

. .o v "" v. v .j. e'1 1 TO

1,17110 85
lteeeJ tits' tmm cuv

toms-..- .. UifilHfim 00
neeelpts from land... uyoJB 31
lteeet (its from direst ,

taii 1007S68
leeeiiH. iroui lliier- -

,1 '
ceUaoeoBUMinree.. 32l78St 47

S3i,W7S 68

Total. ......Sli,'et.'A33 21

7UdempUonor!pubUcdelitiM f007ClU'.C!)
For tne am aer- -

vlcty. t ,70S,KiilJ- -
i iFor pennon and. i :ti - -

IndUn. UtblSfc& 3For! the iiVi.t 1 vSl
parunent. ifiSifiSSm 79

Tor tlie Navy JJe--
partmen; I22f!,m K

Tor Interest on pub-ll- rt

ltfbt.k.ii...No' 781,712 0)

iot "j ' mo nv uaj' hi July,eighteen titimlred and kixty.
fle. or. isvueo
Tho following statement exhibits tl

items of Increase and decrease of the
iiuiiue tieiiL for , tnn- - i,.iiiu.i

Lhuudreil and'sktv-ilVe- r
Amouutof imlillfttlolit June 3D.

Amount of publlo debt June so,
l.TIOPl).!

whTl11 lncrca- - ; twyokjsiB oi

Bond, H percent..
acta Jul? 17. 1891.. ... KS.TWOO 00

Bonds, (1 ikt cent.,
Oft Feb, 2i. ISoA. 4,010,000 00

Bonds, 6 per cent,
actMitrcUS.lStO,,

BondK, G per cnU,
tU' JIIOU A, 1301,... ... Sl,7il9,0000

SUK7.AIA S M
BundH.S iwr ecnL,actMarc3, MM. wtiSZXQ U)
Bonds, (I iht cent ucts July i , loos,

nu Juiy Wil. Iraiieil to Central
l'Riil tic UaTl road Compaur.lnter- -
eali payable In lawful Money.:,

i, anu jiarcn im., interest
puyauio in lawtui zuoney.. im10,4U0 06

Compound Interest
noies, a per cent.,
net June 3. 1st,! 51T8,7M,0S0 00

Temporary loan, tl

llkl 11 HQ
ITnltnl HlAtes nialAS. Vati "r.

ISuu. Jnlv 11. 1SS and Jan. it: , 1ft--. Ill

Si """"V i J ....it--j ,jm,tK3'm

rws ncrea.v l,135,ffl220 S

juiy si, isir. CO

Trefuury not,,6 per t
oeou acU lw"s VS.
57; ana 'March 2, l

Bondn. 5 per cent., act

Jomiltv.i. 1307,(100 00
Trotisiirr note.

unl T,.l.e f Ikill Mamiuilnik .

edness. G iwr
act JIarcU 1, 447.000

Trea-sdr- notes, 3 per
cenu, one anil two
year.wt .M'cli 3, S3 lll,lii,7l 00

United Ntales noles.
acts July 17, '01, andl
I'eli. 12, '02 SOSOS S

Postal eurreney, act' ' 'T
July 17,.l&tt.1.Sl.f 5352,117.31

198JS,7SS 3D

ly.ieL mirreiiwq.y&i., ;.. iyVBi oi

In thorPporfof tho Secretary for the
year eighteen hundred and sixty-fou- r,

thero-Wa- oxcluileirfrom the public debt
the sum of 7",i59i,34" 02, which amount
hail been imid out- - .of the Treasurui but

ii" innju niiuiaiunnui uiO'lTTOSUITr
warrants, ami until

uft.cr th? commencement of the next tls- -
calycnr. This cxplalii8 tho dlllerenco
between $18,812,558 71, assumed in that
reporfcas Uie balance, in Uio Treasury
July 1, 1S4, and $00,739, 925 73, the laf. i

ance according to the warrant account,
as above stated.

Tho followingis a statement of the ret
feints and expenditures for the quarter
cuoiiig .septemoer ao, l&wi :
Uatanpe.lu TrouAUrj',. aereea . (.

Wo tr)rwaTrntA Jtiiy 1.
'

IMS. JSSS.9 IS
llecelpis nom toanii I

i,applleatile to ex- -
exendltun. S1SS,77,7 23

Receipts from loaim r ,

ftpjilted to pay-- . .

ment of public l'
debt iaj,,tto rc

sTiistXWir
Receipts from rus

tonin. 17.il! 01
ICeeei bts rrmn Inisls
lteeetpm from dl

rect it-- , ,. il fIleeelpu from lip
ternal revenue

Itecelpts tvom mts--
ceiiuueous Rourees 18M,73S l

Total

For tho" redemption
orpuillodcbt5133,)9,lll K

For civil 10,571,l W
Kor penstoua and IU- -

. .i. fi.0SI.5ll M
for War Denartinent XGi3&2S3 X
For Js'uvy Deiiart- -

ment. ICASaJW m
For liitererit on pub

lic debt S0,17X,1S1 SO be

LeavlngalialanralntlleTreAiiury
on tbe lk Uqlober, 1S. of., $G7,U61 4i
Tlie Seeretary estimates that, Uio re-

ceipts for the remaining three-quarte- rs of to
year ending Juno 30, 189(1, vill bu na

follows:
Balance In Treasury Oct. I, tSiii . 5tH(WS5l
Itec4pts from cu- -

loms tlt0,0l),t10 00
Receipts from lands.... ' MJU,tl 10
ibeoeipui lruiu mier--

tiI revenue 176,000,000 CO

lleceiDts from mlscet.
laueous sources, &l,W5,ono oo

Total - srrily;i tl
Tlieexiiomli turns, accordimnda the es

timates, will be: '

iiensiona and
Indians 12,S6,mt

tbe War Ile- -...... n.,i 7IOT.7S!,750'ST at
ViirllMi-Vav- v sKjieafNau

"I imere--i on
public Uebt

fleflctcncy , U,lW,8l7ai
Tho receipts lor ma ycarenuing June

thirtieth, eiirhteen hundred, and .sixty-- at
seven, aro estimated a.s folloivs :

Hrorheuatoms. S100,i.iiio,UO 00
From internal rove- - ,

nue.... i. ... irrs.ooo.rxjo oo

From lands lpJU,WM (11 IfFrom miscellaneous . if .

sources ai,uuu,uu no
00

Tho expenditures, according to tho es
timates, will bet
Forthe civil service.. $,165,Ki 17 if

pensions and In--
jdtans 17.W9.CW 21

tbe WarUeuart"!
ment 29,017,418 IS

Depart- -
ment i,ot-,- ui

Uie public debt.... 111312,058 50
: iSSI ,317,151 8S

Leaving n sarplns pt, estimated
rtcdptsovereeumateaexpenui- -
llireof. 111,6SW18 12

Tho debt of Uio United States was in--

creaseil. during the fiscal, year ending
Juuo thirtieth, eighteen hundred ond
sixty-liv- e, 5911,902,537.04, and during Uie
first qvnrter of the present fiscal year to
?13S,773,097 22. The Secretary hashow- -

ever, inesatisiacuonoi ueing auieto unu
tliatdiiring.the monUid ofSeptember and
October the nublio debt was diminished

the amount of about $18,000,000. of
If the expenditures for ,ttie njmainingj

three auartcraoi me present nscai year
sliall equal the estimates, there will be a
deficiency, to be provided for by loans, of

112,194,94" 2i to which must be added
$32,530,901 for the five per cent. Treasury
notes tpart oi tne puuiiu ueui, wnicn ue-- o

me due the present month, and are now at
being paid out of monies in the Treas-
ury, and all other payments which may

maue ou: tne pumic oeoi-T- ho

tho last fis
year, Jtud .of 'be months of July

of the nresent fiscal year, aro the
result of the gigantic scale on which the of
ivar wasprosecutedduringaportiouiifthis
period, ami the payment ot tne, omccrs
and men, mustered out of the fcervice.
The largo estimates of the War Depart-
ment for tho rest of the year aro forthe
payment of troops which aro to remain by

"the tcrvice, and of those which arc to
iliscliHrccd. and for closincuti existing

Wlnnces.
rThe statement of the probable receipts as

and exiienditures for the next fiscal year
in tho highest degree satisfactory. of

According to estimates which are believed at
Ue reliable, the receipts of that year

will lie sufficient to pay all current ex-

pends) nf the Government, the interest
Uie public dtbt, anil leave the hand-

some balance of $1 1 1 ,C82,S1 8 12 t lie ar --

tilled toward, tho payment of the debt

fli- - sf ntcment of the. nulilic debt on
the thirty-fir- st of Octolr, If appears
tliat, besides the compound, interest-th- e

United States, and tlie fractional notcf,
the past-du- e debt amounted to 51,373,- -
920 09, the debt dueinlSGS aud lbbO to
Slt7,54V,tKi , tne dent tue in i&ui anu
arid 1S&9 to $848,323,591 SO. .

nurine the montli' of October about
$50,000,000 oflhe comixiund Interest notes
wereiunueu in live-twen- ty six per ceuu
bonds under the provisions of the act. of
March 3, 1&C3.

The Secretory would be gratified if the
Treasury could be put at once Inia condi
tion to ouviate tne necessity ot issuing
any more certificates of indebtedness, or
raising money by any kind of temporary
loans ; but he may, for a short period, no
obliged to avail himself of any means
nn'w authorized In law for meetinz cur
rent expenses ar d otter proper demanls
upon tne iieaaury.

Ofthe debt fallingdue In 18C7and 1SGS,
$830,000,000 consist of seven-thirt- y notes.

mas-b- e. recorded as nremature to fund
any considerable amount of these notes
Wltmn tlie uuAk Jur, uut iu viewiot tills
fact Uiat nicy are convertiuie into uonus .1

only at the pleasure nf the holders, It
will bo cviuentiy pruaeni ior congress to
nuthorire the Secretary, whenever it can
isfadvantaKeously done, to fund them In
advance of their maturity.

SELLING BONUS.
Tho Secretary has already recom

mended- that he bo authorized to sell
bonds ot tne unites! Btates, bearing in of
terest,' ai a rate not exceeding six per or
cent, for tho purpose of retlrincr Treasury
notes and United States notes. He fur- -
'it';. rnittrr m anla (Vai T. T,A Anil.naiaAiTII ' I ltvuutlliviitu LUtla. 1113 Lra atiUlUiUrU
to sell, In his discretion, bonds of similar
character, to meet any uenciency ior uio
present nscai year, to reuu.ee tne tcm-nora-

loau by such on amount as he
may deem advisable, to pay Uie certifi
cates ot indebtedness as they mature,
and' also to take up any portion of
the debt maturing prior to eigh
teen nunurcu ana sixty-nin- e tnat
can, - bo advantageously-- . retired. ' It
is not probable that It will be
advisable, oven If it could be,

done without cressing them upon tho
market, to eejl a much larger amount of
bonds within Uie present or next nscai i

year than will bo necessary to iheet any
deficiency of the Treasury, to pay the
.Aar. (Inn nn.l 'n..,,,.!,, i ohliiml inn.s nf llinf : ..uu iuihuj.,i n, -- -

Government, and apart pfUietemporary
Wnand to' retire an amount of the com--
pounu interest notes anu uniteu otates
notes sufficient to bring back the business

of tlm eonntry to a healthier crmdrHon
jmt no uann can result from inventing

or,;'otfi'f. amnonty to iJHbom
of bonds. If the condition of tho ,Jit,at
will Justify it. In order to antlclpnte th

.j nieiii ..i uioee otingaiiniia tnat muat
soorl bC'prnvfdcil for.

When tho whole debt shall he put insaeh ftinn Hwt tlie Interest only enn
until the Government shall bein a condition to jy Uie princiunk it canw iwhy jiiaiuumi. ir. im intiruHi.iii..

large, hut the resources of the country are
even now amnte tocarrv ami snuinaii
toredtioeit: and with tlw Iuhw..inurf;,v7..
Ai i... a....,: . , .uie miuiii sewqu on tciiiui, lut to tbeemployer and1 laborer', mwl With
iinruieny iietween tne nttrertnt Hetrnmis,
itwlll lie ranldlv dlminlshml. In lsinlen
aud amount, by the growth of the
country, wIHimiifaii ftiiTfJase of Uixatiou.

PAYMENT OK THK nHHPrFynNnKli.
The followinir estimato of Uie time

wtilcli would 13 reiiuiretl to nav Uio
nuuoiiai oeui in mnueu at live per cent,
and at live and one-ha-lf ner cent. liv
Uie payment of two hundred millfnns of
uoiiars annuauy on thu interest and prin-
cipal, and also of Uie diminution of Uie
oaraen or tne debt by the increase of
prociuettons, may not bo without interest
to Congraw and to tax payers.

'PI i .1.1.1 ,r....,
..oiinuviiBuicui, iieuuciirir moncj's

the Treasury, was. on tlm .tl t ,,r 1 1...
tober, 1!85. fc.W0JI51i7a. Wit limit.
attempting a nice calculation of the
amount it may reach when all our

accurately aseertaineil. it.
seems safe hi estimate It, on tlie 1st of
Juiy, 1WS0, at i,t)tM,mt,W). The exact
amount of existimr iudebtednoss vet un- -
ieMted, and the further amounttiiatmav
accrue in tho interval, are not how capa- -
uie oi eiuei. estimation, ami ineTevenue
of the same period can only be approxi-
mately calculateil, but it will be m to
assume that tlie debt will nut exceed, tin-su-

named. .
The annual interest upon $3.AfKl.0uti.tHii).

If funded at ht cent, jier amnmi,
would beia!inQ,l)no, but ir funded at 5
percent, ft would tie $150,00n,()0(i.

Now, tftwo humlred millions per an
num should be- applfeil; iu lmlf yeiiriy
instalnieuts of one hundreil miiliunseael,,
n payment or tne accrumg interest and
n reduction or tne prtiteitwit fumfnt at

tlie higher rate of live and ono-lm- lf per
cent, thedslit woubl be entirely paid in
thirty-tw- o and nne-eiiih- ih years-- At
live per cent, ner annum Ft would lie
iXUngHished by the like application of

one niinurcii minions every six months,
hi a liUle over twenty-eig- ht yea?

At tlie higher rate, the sunt applied in
the llmt year inreduction of flieprinclpal
of the debt would lie tliirtv-tlv- e mitllens
of dollars; in the last or thirty-secon-d

year, when tho Interest would be llmin
filed to a little over nlno milllow") sissit

one hundreil and ninety-on- e in ill ion of
tho uniform annual iayment would go to
the roductiMt of Uie principal.

un the usaumptien.that the ilebtmay
be funded at five per cent., fifty million
would lie ajipttcaMo to the reihicHon of
the principal in the first year, and in tb
twenty-eight- h or' last year of the periist

.1... i. . .... . . .uie niiurtm tnuuig to less man' etglit
iiuiuou one uuiiiireu anil ninety-tw- o
'million of the annual payment would go
to the principal:

Tho annual interest aecminir titKvii
.seventeen hundreil. and' Uven ty-ti- mil --

lion of tlie debt on Uie Jhirty-lir- st of Oc- -
tolier last averages 6 t2 per cent. to
A part of this sum is now due, another
jKirtion will be payable next yeary and
the lialance wllf be due or pabablo, at of
tfie oidion of the Govermnuui. in eiirh
teen hundred and sixty-seve-n ami eigh-
teen huhdreiland sixty-eigh- t. Jf thesesev-entee- ii

hundred, and twenty-fiv- e million
shall ls funded or convorttsl into live )ec

by the year lfcsiy, the average in-
terest of the whole debt will be h.Wi pr be
cent. In the year 1871, if Uudebt then
platurhlg. idKiuldu.bu-fimile- d nt the same
rate, the average interest would Uv4'r
dpcwltn 5.1!5, and IhllSSl to S per cent.. ofexcepting me uouus ior liny millions to

advanced in itffj of the Pacific Itail-roa-

at 0 per cent., .which will havo
thirty years hi run from their respective
dates. The iuteestorthesebmnls, added

the supposed five per cents, would, in
1881, make the average rate of the entire
debt five and three of
one per ceuu, until the whole should, bo.
discharged. ilk?

In these calculations of (he average
rate of interest unon tho funded debt, to
;outsuuiding United States notes and frac
tional currency are notembraeed. What-
ever amount of these S454.000JXW maV
eventually be funded at five per cent. ierannum, will proportionally reduce tlie
average rates of interest upon the whole
debt.

liy the terms and conditions of some
portion of the dobt, on the
whole cannot be reduced to exactly five
per cent, unless money may be borrowed

some stage of the process, at a trifle
below rLve.ner.-Cent- . A bonus of one-- if
LWIUUI Wie SW sll, taU. ,y MMf MdV
tiers for river cent, loans, woum more- -

thau cover the excess, the probability f at.
which fully warrants the calculation.sub-mittc- d.

as to Hie total debt
this rate.
It must is; observed, also, that the as

sumed principal of the debt iu July, !!,
must undergo some diminution before t tie
funding In 1807, Wax, and ISO", begins. on

only one hundred million shall lie paid at
otrin these Uuee years, the principal,
Uius reduced to twenty-nin- e humlred mil
lion, would beextlnguished by the pro
cess already stated in twenty-nin- e years,

fuudet at 6i jter cent., and, if at 5 per
cent., in ximetldiu; less than twenty- -
seven years. Aud, itisi wall worthy of
attention that one hundred million jess
principal, at the commencement of the
process of payment, will save - four hun-
dred million iu round numbers, iu the
end, if the rate is per cent., and three,
hundred million .ifS"per cent ''

Tlie burden of a national debt is, of
course, relative to the national resources,
aid these resources arc notstrictli-speaking- , is

capital, lait the current product of
tlie capital and industry of the country.
Tlieianiiual product, however, is.'fouud

bear a certain ratio to caiiital, and this
ratio may be conveniently and safely
,used in computing the probable reaKnrees
which must, in the futuro meet the
national requirement for the payment

interest and extinguUhment of the
Jlebt.

Ot'UATtONAIi AeeHTS.
tt has been estimated by one who has

made thisjsubject a study, that the. pro-
ducts of agriculture rhshufaef&rai," the
minintr, mts?hanicarts, commerce, flsh- -
eries, and forests, in tlie year 1850 were

23.9 per i:cnu ot me vaiue, oi me real
and personal property of tlie United
Status. A similar calculation-make- tli
producU of 1S80, 26.8 per cent, of the
Wealth of the country in tliat year, as
fixed by the cnus returns. In the cal-

culation submitted, the annual products not
capital amUpdustryarcj taken. fOrOon-- J

venienee,' at per cent, of the cap lic
ital wealth of Uie country, anu me
capital of eaeli decimal year of the
thirty tliat our national debt
may run before Its extinguishment

the application t.f two hundreil ib
million tier auuuui to the payment of Its
principal and interest, is here estimated tax
npon the basis of its amount andiucrea.-- e

given by the census of ISflO. In the as
year 1800, the real and personal property as

the Union was valued (slaves cxchalet h is
fourteen thousand one hundred and

eighty-thre- e million of dollars. Of this
amount the States lately in insurrection
held three thousand four hundred and
sixty-seve- n million, beihg An increase
upon the like property of lheO of 139.7
per cent. The property of the. loyal
States was valued at ten thouAud seven to
hundred and sixteen' million, an in-

crease of 126.8 per cent, over 1850 ; to-

gether averaging a decennial increase
129.7 per cent.

Now. takinif the increase of wealth in
tho loyal States iu .the ten years from
IKfid lo 1S7II at 125 ner cent., we have, as to
their capital of lt0, $31,111,000; ami1"
we nut the wealth of the other Stales at
tho same ftsure as in 1&60, wiUiout al
lowing anything for merease, we have a to
canitah for lKHt. of 527.578,000,000. This
sum elves U3 the product of for
the vear at $C,894,500,0lK upon
which a payment on the debt of
$200,000,000, is 2.9 per cent. If we
add but 25 per cent, to the wealth of 1 880

for the States lately In insurrection as
their probable valuation In 1870, tlie
charge of two hundred millions upon the
products of that year will be 2.81 per cent.
.But, allowing all that can bo claimed in
this- resnect. aud taking the lowest esti
mate for 1870 as the basis fox calciw
latinc the wealth and products of
the year 1880, 125 per cent, increase in
thi3 period gives a capital of sixty-tw- o

uiouianu anu liny numons, turn a pro- -
. . r c, . --.1. lusi IKUl nnnn irhuil,

cliarge of KOO.000,000 falls to per
cent. In lew, tne jenm, esumaieu at
an Increase of only 100 per cent, upon
l,at r,f 1iSn the venr's nrotlucts at

$31,035,O0O,U)O, upon whicli $200,000,000
amount to only 0.041 per cent, or less
th&a&Wo-Uiird- a of one per cent, and in
the, year 1900 the tax upon the products to

tne year wouia iau to 11.01 per cent.,
less than one-thi- rd of one per cent.

To this charge- - upon the resources of lie
the country, if there be added, .ne hun
dred and forty million in eighteen
hundred and seventy for all other ex?
nenditnres, one hundred arAl fifty mil
lions In eighteen hundred and eighty,
ono hundred and sixty million In eigh-
teen liundred and ninety, and cne hun-
dred and seventy million in nineteen
hundred, the estimate total expenditure
will he per cent, of tho
products of the capital and industry in
eighteen hundred and seventy,

per cent in eighteen hun-

dred and eighty, per
cent in eighteen hundred and ninety,
and barely scvon-tenlh-s of one per cent.

.,, T,af.en lnmilrish Or. in ccnernl
statement, thototaltstlmafetl charges of
the national uoveriuueui, tor me--

jrny-me- nt

of tho debtin thirty years, and all
other ordinary expenses, begin at , less
than 11 vo per cent, of the resources of the
country, and end in seven-tenth- s of one
percent. to

These estimates and tire hasia imon
which Uu-- mat, are sustained by a result
of KugiWIi experience, under a debt one-thl- rd

large titan ours, withrd4iutcy ai
ctxtnuMahjiarj' expetums aWtst one-ba-lf
ifirjfur tinm niwsare MHtTjp to reacn, arut
ooriiu thrauirh a perns t of much less
wealUi nroduehHC inwer. Tim 1overM- -
meut changes for nil expenditures fifty
.vears anu. bK one pounti in six or tne
products ul Urnat Uritaln, but Uuse
clmrircn lutve now fallen to one imhjihI in
lime. W- eoniuieuee our National lair-de-

wiahresourees that, in the very lint
jwart mM he miuired to hear an ajo-e- -

hhh ofthtasv tiisn five nor oalit or one
o4hir hi twenty.
it is true UmtniimysrcueNtaienMv

oeeur to prevent Uie BceonniHaiiinent of
U iese an t icipa ledreau Its, tattihe estfeiiuto
lutve iMSfit niwlo upon what are regarded
asrelinhlridata, ami are well faioulalrd
to CunRfeas hi ievviuc taxes
ami ute people in jwying tnem.

After careful roil cotton, the liimnahu I
ei'iicliiiIeM that no act uf Co Bursas (eUtupt
for raising the revenue) would ha morn
aoceptalile to Uie people, or better cal
culated u streiiiiUien Uie national credit
than one whieh should providii that two
lumurwt iHtmnn ot UMMis.enmnieueiair
Wltn tlie next nseal year, snail tie annu
ally applied to the. payment of theiiMeratt
and.nrineiwal of the nathnud debt. The
eatwiiates-fo-r the next nI year indicate
that o very muoh larger amount muM be
so apiMleu witflout an increase of maces.

.Before conoludhMrhis remark umm tlie
national debt the Secretary would snc--
gest that the credit of tlie gr

immw issueu under Hie acts ot rennmry
twfity-iuu- i, Munteeu muidreiHiHisi-n- y

two, hihi June Milrttetn. elirtiteetl Imil
ireifaiid unity-fou- r, would he improvml
in KnrtHie. and. eonsetmentlv. their mar
ket Value advanced at rtiHHe, if C'ouuresK
aii(Snt aeeiare ttiac tlie prmetiial, as well
astheinteiwnt, of these liondx is tobe mtiii
iu coiu. 'fine isdicy of the Government
ut regam tw its runuetl tett is well tmt- -
ders total hi the United States, IhU.
Uie absenee of a prevision in these
aids that the prinettial of the bonds
issued Hisler1 them should be paid in eoin.
whilesnehproviisioHjsviutairH'd in the
act under which the were is
sued, hits created some appreliensson in
Knrotie that the fivstsvenf botsls might
I steal led in atthe exiiiratlon of live yenrsv
and pawl la United Utah notes.
Althsugh' it is iHt desirable tlmt em- - se-

curities siionld be held out of the Fritted
Statet, it they should he
of good creillt in ftsreign MMritHnon

the influence which these mar-
kets e ;:c rtmpon our own. It is, then-ftire- ,

iuiKrtant that alt misanthrehensioiKi on
tliBe poHMsslHiuld be renHiwd by an

t.'ongrnas that these
biwds arc to Ite nmd in. eorn,

Tt1IoN OP XATTnVAI, RKCmtTTteS.
Iii view of the fact that the exemption

of Government securities from State tax-
ation is, of Trrnny pemoiui, au
unjust In their fevor, ta

rnjnrha-nrSd- e h lmlm ftincress to
legiistetc npon the strbferi of their taxa- -
nn. iTTCTmrse, me existing exemption
from- mate'' ami mutrMhM taxation of
bonds and wHlritles How ouTstandthg
win ie smipuionsTy regarded. That ex-
emption ia a part of the contract under
which the securities have beert '

and (He money loaned thereon
the1' frWvfcrrtnrent, and it would

not only he" imennatitutlonai,
bet'-- 'hreST-- o' tTIrr public faith

thr natffm to dtsregsud It.' It woujd
afo, fn1he1tidginentottit JJCTetary,be
ntlwi!rfftSrlgress to gran tto the tate
the jsiwer, wtifch they will not poHBess
unless' co n fencd' by expiese Congressional
enactment, ot iniposing' torai taxes npon

States which may
hereafter Msueii. lnetr taxation, fe

anv fonu would result in scrfnrts, if not
fatal, errrharniMmeBt- - to the Goveni-men- t,

oT

nnd,1 inetiswTrtf relfevhig, wonld
eventually liinrre tlie great ntasa

tlie pe'jprc, who are to
hear their fun nronnrtiou of the
burden of the pubHe debt. This is a MrtV
ject in rehtthm to which there
should' be-- no difierertce of opin-
ion. Kvery tax-- payer is person-
ally frrtcaetarl in having the public debt
idaceil af Wotne, and at a low rate of in-

terest, which eHFMt"lie done If the pob-- by
securities twe to hcllHfpct to local tax

ation. Taxes van-- largely in iltlrerent
States, and in different counties and
cities of tlie same State, and are every-
where so high that, unless protected
against them, the bonds Into which the in
present debt mint be ftmded eahnot he
iistrilsited nlnong tlie people, except in

some 4n wired localities, unle--n tlieybeara
rateof intersstt hieh a tomakethedebt
severely lamressive, and to render the'
prospect of Ita extinguishment well
nigh iiopeless. Exempted from local
taxation, the debt can, it isexis-ted-

, lie
funded at an early day at live percent. ;

local taxation ia allowed, no considera-
ble iKWtfcta of the debt which falls true

ba ftnriledIwuy-i- ! iimn eisht ueT
nuirihe 11 rirreriis tares

eaimot aflhnl to hevcMjbunleiis thus
hiereased. It is also ewWltt that the
reih--f which local tax payers would ob-

tain offrom gevernment taxation, m the
result iT a low rate ot interest

tlie national securities, would,
least, lw as great as the in-

crease ef local taxes to which tliey
wouhl lie eul)eetel on account of theex-enlldlo- n

of Government securities;
whileifthase seenrifes should bear a
rate nf iiMeeestsHlthrient to secure their
ealewhen sulsVetf--i local taxes, few, h
anv of Uiem. would long remain where
these taxes could reneli them. They
would be readily tmrisrermi to otner
countries, into the hands of foreign capi-
talists, aud thusatlM thebHrden of pay-
ing a Idgh rate of interest would lie left
Upon tls? people of this-- country without
compeneatlen or alleviation.

Tlie present system of internal revenue
one of the results of the war. It was

framed itmter cfrcumstaiR-es- ' of. pressing
necessity, atfonHng little opporiunity for
earcnil and accurate investigation of
11k-- stmrces Pfr'e venue. Itssuccess, how-
ever; lias exceetletl the anticipations of
itsautliors, aim is a most nonornoie tesu-inon-

to their wMonl and to the patri-
otism of the people who liavo so cheerfully--

submitted to its burdens. it
With the restoration of peace, indus-

try is returning again to its former chan-
nels, and a revision of the system now

Imnortant to accommodate it to
changeii and changing condition of

the emmtry.
Every compHcated synfem of taxation

opens the way to mutakes, abases and of
deceptions. Temptations to dishonesty
and fraiMl arc placed before the revenue t
officers, and tlie tax payers, and Both are
often thereby demoralized. Honest men,
who pay tlielr taxes in fhll, are injured, if

ruined bv the ingenuity of those who lic
Jtueeessfhlly evade their share of the pub

burdens.
Tlie mmtlpWeJty of objects at present

subject to taxation is one of the most ?
rioifcr oltieetions to Uie present' system.
Many of tliese yield little revenue, while

collection Is troublesome to the col-

lector and irritating and ollenslve to the
payers. This multiplicity also in-

volves as many temptations to fraud, and
many dtfUenlt questions tor deeiaiun,
the objects from which large revenue

derived.
To iui-- o taxes judiciously, so as to

obtain revenue without repressing indus-
try, ioneof the higlrestaiHl most diffi-

cult slidies devolyed upon ( 'ongress. . Tax-
ation which in one year may be
felt,, may tlie next year lie oppressive;
and that whieh may not he. burdenkiine iha

Hlose wOio are well estallilteil'in busi-

ness, maybe filial toUmW justtcommene-ing- .
Every branch ol industry has its

infancy, and ought to be enroa raged hy
lihcral legislation. Whatever of indus-
try or eHterpr,J '3 destroyed, hy mjttdi-cioi-

taxation mr otherwise, M adamage OI
i lie Nationat welfare.

Heavy taxation may drive capital
from our shores, or prevent its employ-
ment in the manner most advantageous

the country, and thus prevent that de-
mand for uther which is tile b --jt security

itsprojier reword..
The taxation which is now oKtrentely

productive may in a few years become
unproductive, or engender a spirit o op-
position anddiacoiitent which may en-
danger the National credit.

REVISION OF TUB REVENUE SYSTEM. .i
It is important, tliereforo, that our

revenue system-shoul- be frequently and
carefully revised, iniorder that ittaiay be
accommodated to the habits and charac-
ter of .the people, to the industry of tlie
country, to labor and capital, to wages at
lniuie nnd wages abroad. It is also of the
highest importance that there should be

acureful adjustment of our internal to our
external revenue system.

That Tiewa somewhat similar to t hese
were entertained by Cet-ess-V l indi-oat-

by the provision in theamend-jtor- y

act of March third, eighteen Iwmlred and
sixty-liv- e, ly wlihut the Secretary of the
Treasury was authorized to appoint a
commbslon, mawUng of three pewona,

inquire and report, at tlie earliest prac-
ticable moment, upon the subject of
raising by taxation such rcTerroe as may

necessar-i-
n ""J6? 10 Pfy tBevarrts

ofthe G8Mrnil having regard to and
ineludihg sources from which sueh of
revenue should bo drawn, and the best
and most efficient mode of raising tbe
sanie." of

Tlris subject received tlie early atten-
tion of the Secretary, and under tlie au-
thority of tlie act, after careful delibe-
ration, a commission was organiied, con-
sisting of Messrs. David A. Well, Ste-
phen Col well and S. S. Hayes- - repre-
senting, to a certain extent, diflferent
sections and interests-- , and also different
political sentiments. The conlroission
was fully organized in June, and has no
slnee then hfcniacUvely engaged in the
prosecattuii oft its'Iabors.

AninvestitiOttof4hec4araetw of the.
revenues eomempfatcfllry.the actmithor,-izut- Si

tlm : commSsl&n, iieeessaruy in-

volves ai careful and comprehensive in-

quiry
"

intothecondilionofeveryindustry,
trade, or occupation in the country likely

be affected by tbo national revenue

system, ami, in the absence of nearly allpreMMty eonrpsred and exaet datamust ntouwirfly be protracted and laimrll
oir. KVom a preliirrluarj' report imuie to
file Secretary by the eommhmon, he has
reaaen to mrcr that enough ha alreatry
been by them to hidlcate

an invegngaiaoH nae mat in
wtileH niey are now engaged, ami to

y of the aceamala- -
nwwr iei,rre- - i ana in i in nil1 intrwiuinii .
--rrtHrly digested and presentadaaa baafe
ror irr nK-fr- e revenrie legislatlun.

The plan rmrsuisl hy the eornwiswioK
na" neen, To FRKe dp, specially those kiwr-ce- s

.,r revenue which wirovra experienee,
ami the experience of oUter countrie,have rmfirated an likely to lie most

umler taxation and rnoat capable
... r..r,iiiB m miraens. jn jnnrsuanee
of tills plan, a large rmmber of witoeaes
na-r-e naen eramtnert, and much valua-
ble testimony put upon reeord.

H is rnnhntorai to tie tbe opinion ofthe
cemmweimterH that it wrautt he iixpe-rfto-itaton- ee

to make any radical ami
violent changes in tne nature ami worhv
hitf the piwut revenue system, ami
that we shouhl rather soak.
rierienre ami stnuy, to perfect the ssmtetnbyirsgrees, so as to gradually aunntlttothe MtdwstrfM habits and fiscal
of the Msipie. The Herretarj-- ia aLsi

by the e mimi-sdone- rs that itaeema eertaiu to them that, wtth- -
ai any increase m the rate of

wx-MK- out ny the enact-ment of some modification ,ul
aMHunhmmtn rf aw present law, counted
tHwalWy, erww wtth Home reduction mrates, au in ammu of re venue from com- -
issrMtiveiy iw sourera t the eTi,t r
-- . nuy tj niimot of dollars per
annum over ami asvee treat now
teined, ittay he mntbtenUy reri-- sl on. Ifthis should lie tlie case, an we- i- n.,1
of a lnnUitiide of mimil b-- m whufrom the iiKpiWtoriai character of their
nieuHSi oi hare e

odious and oweetaMtalita. win ho

Although the work of the eommisim
liae been thus far inarnlv iHreetMl to tin,
sources; , likely to be most productive ofrevenue, Uie conauleratlon ofthe ouhlect
of the of the taw has not
been omitted by them; and in rMe de--
partmettt it iahelieved tlmt some varoa-Id- e

will he suhmitted
for I he cotiwiterarimt of Omress.

As a gratifying fentiire of their work,
the euiumissivn wp .rt a mett erMM-rf- nl

ami Us nf I

iiij mrtimVSreVtarr or X? Z I

iustriat interesta of the eoumrv in th
wwuremeutof usact informaMmi. and a
universal expression of rca.lv aemilcs- -
centw imanydemamls iiuxte unon tWi...
whiclt the futatv the Gnv--
eminent may require, united, at the seme
time, witii a resutest that the Govern-
ment should, oil ita pact sack to eoimll
,so far as.prai-tiemde-

, and fhtriv e

uie apportionment oi ite rtspilrements.
In view of tbejaet that tlm rerixinn nf

Ute whole revenue system has been com-
mitted to this coat tn im oh. the fWnvsre
dojjs not, mmaiuVr it proner for him to
ureaant hie vie we mion tiia itnpnrtarrt
snojer-- v iu advance oi tueir nnM report,
which Uv hoped hi be made early In the in

Tbenate some-- subieeta hetvew, pre-seuf-ed

in tlm repeHiattiie CommisefeiHT
of Iutenil Kevenue which retpjlre the
af fention of ( 'on --Tresis heesee the report of
the commissiott is received, ami in re-
lation to wldch there should be earl y
action.

hi:vk.i;k mJTH.
Tti patting into operation. Use ayntem of

!lr2ir,vnnL' m-a- "Kidly Oei-llotta

ftatt-s- , it became necessary, for tlie
rVcrctarj-- to decide w hether or lsst Mf
effort should tie iniule to the tnaroi
which prior to tlie estahlisMment

revenue offices therein. After gtving
the, subject due cnuahieratieii, the Seere-
tary, In view of the tacts Uiat tiiere were
no Federal revenue oifieem to whom pay-
ment Of taxes could lie made, tlmt tiie
people, (many of them involun
tary, i nan been sutis-t-te-d to
heav-- r taxation by the Govern-
ment which was aitemutod to he mlali. iS
lished in omvnaiUon to tbatnf rJu. United
States, and had been graitkf extuuMted

I he ravages f isund a cirt-ula- r, to
umler aite, of the twimtj-fhs- st of June,
decmriui M that, without waiving in any
degree the. right of the Oovwiiment in
respecr t tax which hail before that
time accrued In the StatesaiidTerritories to

insurrection, nr aasnmimr to exonerate
the tax payerfrom his legal responaibility
for such, taxes, the Department did not
deem itadWssshleto rrrsiat, at present, on
tbstir rarment, so far as thev were nav--
abie prior to the etabli8hinent of a of

diatriet embracing a territory in
ttut tiur nsm tsanfiwf '

Kor substantially the same- reasons
that induced the Secretary to issue this to
circular, he deemed It to be his duty to
stHpend all further sales nnder the direct

.uioerinn have been made, as far as it
has lieen practicable to make them, with Of
out sales of property. Some sales had.
however, lieeii'previotwrv made in mauv

the States, and targe amounts of prop
erty nau ijeen purenaseu nir tlie uoveru- -
ineiit. IhSouUi Caioiina, a portion of
tlie lands tuns purenset have since been
sold under tlie eleventh section of the act
f August, littS.

STAMPS.
Durinsr the war the laws in Teeard tj

stamiM have been, of course, in the in- - of
surrw-Hona- ry States, entirely dbre&trded: be
aim, aseicwuequenec-- , immeBeiinerfet8
afe ttiefebyimparreH.

In view, therefore, of the recent ami
present coiHlition of the Southern States,
tne aeereinry reeora menus:

Fmtt. Tlmt tiie collection of internal so
revenue taxes whieh accrued before tlie
establishment of- revenue offices in the
Stateisreceiitly in rebellion be indeflnitely
posipeueu.

Saeoml. Tlmt all sales of nroocrtv in
Usx-- e States, under the direct tax law, be
suspended unlit tne state snail have an
(tun-- -! Utility o( assuming fae wasitene hy
Uie loyal Stales) the payment of the tax
assessed unon inem.

7 (. Tliat nil tranMerinris in such
States, which may be invalid by the
non-Us- e of stamp), be Jeganced as far as

ls iu the power of Congress to legalize
of

What action, tt any. should lie taken
for thei relief of persons In those States
whose property has Keen sold under the is
direct tax law, and is now held by the
Governments it win lie tor Uomrress to
determine. The Secretary Is decidedly

tbe oninion that liberal legislation in
regard to tlie taxes whieh accrued prior

trie suppression oi tue retsMnon win
tend to promote harmony between the
Government and the iieople of thoee
States, will ultimately increase tlie pub

reveawMe, and vindicate the humane
police-o- tha fetoveirmM nt. Uf

iNTBa-xAi-
. navHNPE.

TIio Keretai-- In ltdmrahlc to
state Uiat the affairs of flte ltureau of In
ternal Itevenite are beiror sntisractorilv
administered, and the working of tile sys
tem throuatiout- - tne country is being
gradually improvea.

i or want of proper aeeommrsiations in
Uie Treasury llulhttag; Mie lieresu has
lieen removed to tlie large and commodi-
ous budding on. Fifteenth street, which
lias Lieen scoured ior siw-- h time as tlie
Government niay. require iht use, at an
annual rent of MX.

KHrti'RftvrrY.
Tlie iteCTPWeitv treaty witii Great

llritain will expire on the seventeenth of
March next, ana ewe noiieeortnisnei

been ven, by ctreHtars; to the
officers-- of customs on the Northern
frontier.

There are nrave doubts whether treat-
ies of this charach r tto not interfere with
tlie lemaratlve iieAver of CViirgress, and
especially with the constitutional power

tne 1 1 tmsif n ice,west-t-i Lai i v m w origi
nate revemie Mln; anil whether sucn
treaties, if they yield anything not
granted bv our general revenue laws, are
not in conflict with the sj frit of the usial tbe
eiau--e contained in mosiof our commer
cial treaties, to treat eaclt nation on tue
same fooling as lb. most favored nation, lie
and not to grant, without an equiv-

alent, any particular favor to one
nation not txmceueu i "un.t in ntarce and natitration.

ltappears to be well ebHshed that
ilienuMu- i-i.r.n.Bsinf this treaty. have nnt...
been mutual, but have been In favor of
tlie Canadas. Our markets have lieen In
strong, extensive anu valuable theirs
have Been wean, rmnwa ami generally
far iessprtirrtable to our citizens. The
people of the Canada and Provinces
have been sellers and w bavers' of the
same productions' for whieh we arc often hv
forced to seek a ibreign market. It
isquestienable. in fact, whether any
actual reciprocity, embracing many of (he
the articles now in the treaty, can be
maintained between tbe two countries.
Even in regard to the fisheries-- , it is'
Ul-- no mentis eertnin that instead of1
equivalent having been acqaired nnder
tue treaty, mere taan eqimi mnsuiagra
were ncpsurrendered by It. But, what-
ever

at
the facts may be, this subjects, as

well as that or
thmmrh rivers and lakes, and possibly
canals and railroads, are proper subjects

, iwROtiatioB, and their importance
should secure rly oonoideraMen.

Ttis certain that, la the arramrement
ourcemplexsysteai of revenue through

Uie tariff and internal duties, the treaty of
has been t he cause of m HtUe embarrass-
ment. Tliesubjeet of the revenue. should
not lie embarrassed by treaty stipulations,
but Congress, should be left to act upon, it
freely and independently. Any arrange-
ment

of
between the United States and the

Canada and Provinces, Uiat may be con-
sidered

ean
mutually beneficial, can asreadily

periecteu ana carried out by reciprocal
letnslaUon aa bv anv other means. --No
complaint would then arise as to subse lng
quent eiionges o laws, tor eaeu parry ror
would --fed fxjeeoaeat aH times, accord- -

'HoeerJde?lrahle stebUHy may be, an
irrepealablorevenue law, even In ordi-
nary times, is open to grave objections,
and la any extraordinary crisis ia likely

to be pernicious. The piiiflt ef the
United States cannot eonent te be taxed
as prfsfneers while those oninwhi ef our
boundaries, exempt our bmnlinii,
shaft be pennittod, m rampi-tttan- v to
nave fre accear ;a our markany It m
aesirable to ,ihniiah the liW-tan- 1i ni .

niiwexWtiiu- - for mugi-lin-g. aosif the
lZr. 'J'WcsteiJ, of mutual

Kaik . adopted, a revenue
uv,"! 7.lml au" external, unami

w illi-l- l Una r,,l, 1A
to bo obtained.

nt aetitm uuon tK.

social, unojinaiw a meat
cJiatMtar.

Copartrienirita miatioiai lietwees, thCnvmnmant and Msinsm will nanU ta,
pfflposed. and a m if leswehaM If nwent wttttbt the aothoritvofCaaat to adopt it, and if it -- -,.

aiatcjit wtth the aanraetir ii jinia, m
otvpeapku attar tha I loitsv wntah nare
MsfH tnuttptot uapracib-a- l mmtm-- ttv
lead and eaniiBtirfenmat

After gtvhur, tbe aBbJeet arsnata ex- -
"n'Tintinn as thn rnnatiuit m aa1aM
cfad duties would Bawnit. uV Hmmtmry
haseottM to "i --tnrliauim usaHV ttW Jbeet
pomry mi oe punued with mm
tands, la the one wnieh shall rhntSnto
an ab-ota-ta title ia tW far thu
ixiwHsory new
uj mtnexa.

The right toobtain a ''fee -- mala in thrsoil" would in vita rninrrulilimnniji
men of clmrseter and eaterpri-- ;

borne I wlii,h aot be fjmud
where title to pruperty cnwitetbeiiiiwiiast)
it wonhlajve perinanenej to the inltlilueuto ; and, by tbe "'Ti iliriTrhii h minienrhm always pru luces, it wtwht "ill altin a thorougit auii reKtiim: (tevriamaMtat
ofthe minea. '

A bill for the subdiviMon and msms ofUie goal and silver lamh of the UnitedState was under comrideratlon he tke
which attention ieamd. if the rnartmunf mt(Mr bjBaboalit not he rtaenuat " -

and no substitute csttDeie-pr-rte- d
fiT the .sale of tluwe laada to tjne

nig litst bidder, onacconnt of t&e
fdahrrs ofminers, it will then he ia- -

P'7 "t extewttmr
ZTSJ?F" the nahvcal

"?f12? V
--ZwTKJstl

. pnd at--

iZi. A"": ' "ataiahUitVofthe htaneet imrrta matttmt- -
cisl and-sia-i- point f view.
aurjr m urns isnrrs, in linriteu (111

to each purehaai r. should be wltntii
mvcfi of e ofthe United SOtCtm
who may (lemre to explore and derdbp
them.

In this connection rt may be MwWr
for Concreaa to consider whatnW Ba.
proienryor literreasiire prod;
tricts wirarlrt not he increased
convenience of miners areatlv n
by rtie estaliHrhrncint of an asy tfHenevery mining district from which asm
annual production of goM ami snrrtr
ftmenntrng to Sll,t0,0r,i asansu

'

--SMUfMiUNti thk gtvam
Tito attumptaat iiiiliiUlfliM, nil

by the Kigit rates of datieaon
have engaged .tlie attantiein of the I
parruMHt. amt sneh nminarmentii haw
been nttde for its detection and nwiuaw
tion a seemed to be reqadTbv tht
clrcuustanees, and availaahs far. IkanV
purj-s- e.

It ia unite apparent, huwevez, thatL
with our exteiiaive sea eoaat amt 'rsf-ri- tT

frontier, it is impracticalkWeatiratar te
prevent illicit traJfic, thriarh i hi oka at
uie man exposal pomia rtava, i
oeeu put to sucn practices

In this connection, it on ha
that the revenue cutteo, are ttlliarnila
and usefully employed iu Ute aiiunUt
service, within cniadng iimitaeu ifidnud

to leave no point of sea and gsif oo-t-aa

unvlslted by an adequate iorca.
1 iniilir inTmigrmi ill alllliiii ilinntnl
the hnrea on the of imrjaa

thm, s huift for tint ifrrrfiaiflita
not having been coinplcted jn rime to In
put in cmnmtasion berore its dose.

The cutters are an important aox41frjr
the regular crtstom autttorrues ia tha

crdlectrnn and proteerlon of the finhHl
revenue by the examination ot mcominz
vesseb and their ntanrfostt of cargo; af
forrHnyMiccor to vmwls in distress ; aid-
ing ih the enfhrremeMt of the ni.iiHmiaa

harhhr police, and othenrbe preveai
ing or dateV tlwg vrohttions or ninff nf

A set vice nf tMB iltstuptlon is a- -
queidhinaWy usefM, If not in

the ftdniiriistratinn of the
system of a maritime, and coa- t-
aiercial country, with such extensive
sea, lane ami gait const as
seven Biwuncm and nine

the steamers, seven are of the average
tonnage oi inree nunami ana nrty una,
and draw nine feet of water. The
large vessel were nstxueteddtjringtl
pryress nf the late rebellion, and tntt
designed for the combined puipmi of a
naval mere anu a revenae rrmn
Their heavy armaments, targe tor
and crews, however wen fitted for i
purposes, are not adapted for the r
servtee in time ofpeaee. In copsetmtaMa

their great draft of water they mant
used mainly as sea-goi- veasem, and

are incapable of iravigattng thesMnow-water-

of tbe coast and tbetr trtlifarlay
which afford tbe most faTorahle

trade, ludepew--,
dently of these censhierations, they are

coBstrncted as to be unable to carry a
ntpplyoffnel for more than three, or
rttssibty four days, at the mrttMSt.

A COMINtl sai K.

It Is therefore, thattMr
Department be rested with surthortty te
sell the eb of this ilesertption, Mai
expend the proceeds in the pmchawi of
otliers of a tMifereut character and IWter
draft, and, on that account, better Btted
toaecomplish.lhepurpesesief a pi o nail
lveservh, and whieh ean be )utir
commission ata-eos-t mere than
less than those of the former etaes.

For example, the ditfereoee tn the eanll'
running tor twelve months the Ma- -'

honing, one of tlie first named etass, and1
the Nansemomt, one or tne rawer tlui ,

$27,00t. The .Mationirur, wiin
tons of coal per diem, cm maku
eight knots per hour ; while the N
moral, with eicht tons of coal per
will make twelve knots tier hewtv Una
Name mood, drawing but six foes ulnu
inches, hi enabled tocraisein wnieai m-tlr-

inaeeeesiMe to the jfaaairiag
To render the serviee eAearru and

economical, cutters should be of light
draft, manned by a small crew, atulnHuc

navigate the shoal watecs and posts
trate the inland bays, rivers and creeks,
with which our sea, lake and auef aouout
alssind, but of sulticient Hwniage-- to
enable thi-- to perform eMMentljr and
saMy the duties of a coast guard at sea,
ami "to furnish succor to vuweb in dfe-tre- ss

; and at the same time te aaviaata
the interior waters for the prevention ef
smuggling, and reach readily a part of
refuge in tbe tempestuous weather pre-
vailing at time along ok ewa--t, ebd
they be forced to do so.

MAHI.NK HOaPiTAU
The working of the Marine lie-pet- al

system, as at present censtHuted, Is net
altogether satadactory. The creation and'
repair of numerous expensive hiiilrHniav '
and the support of the estatorbhmcitalr
necessarily connected witii titeirogOjnv-tisH-

have entailed dpoH Uie gove'rrr-me- nt

a yearly expense tar beymt the
amoent eonUrbuted by the runreat,
which has been met by large annuap ap-
propriations by Congress.

Tlie act of July IB, 176v hy whtah the
was created, ami the rate of on

fixed at twenty cents per
montii. con fined the action ef the Gov
ernment to the simple for

benefit of the teamen, of theaunwinw
thus, contributed by themselves, andcew-temnlate- d

lavine? nn hnniMt m thtt nan--
Treasury. If it is deemed advisable?.

continue any of relief, under con-

trol of the Government.it rcureetftdty
suggested Uiat the original intent ofthe
iaw snouM ue carried mio eneet, ana sae---

VMfld' made With ih -

view, it win ne necessary w true
rand, and to make a material reduslton

the expenses.
Experience has shown, and former-Secretarie- s

have at various limes, ad
with entire unanimity, represented te
Congress that tbe system ofTuWtc ma.
rine hospitaJs, maintained, and managed

the inivernment. is tiie laoaa rannm-r- i-

al method that has. been d An--l- h

administration of this fund, and afierd
least comparative beflem

taen. Tbe expenses of thasoesiaUisla- -
raents are large, irtdependentiy efthe
inunber of seamen received in thorn,

"hen the patients are numerous, tin
average rate of expense per man to Hat
tmreasonabte: but where Ibev araiew.aa

most of the public instiuuios-- i, the ex-
pense per cMrpifa is very larasly in w- -

cost oi inainiainimg litem un-
der contract at private, State, or muniei-p- al

institutlOBS, where they, weald fee
better atcomxnodated, at an espense ex-
actly proportioned to the sermes re- -
derea.

Mention may be made, in Htastr-ttie- a,

one of these puolie hospitals, uhlili
at an annual expense of- - up-

wards of four thousand doRam, aad whJah
accommodates an averatre of less, than a
single patient, at a daily cost per oof"8

more than fourteen doUaef and nly
eentt; while quite as satfafcetory rehef

be had under contract for about one
dollar per day.

lojre arc. moreover, several msmw-
blltldtne-- a apaoIm! mt frpflt cost. BOW IV- -

idle, out of repair, and not aTOflMffe
their intcnteu use. oos m.uebe

ihavanever been occupied, asufgga.at
least, is situated atapoint remot7rbm
any port, aud where relief tejiuver de-
manded. Others now eeeapied are-lr- , a
condiUon requiring large ahd" ImraedSate
ouUay to preserve them.

ananas


