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give the borrower a check for the lea
and then he would immediately mdnm
and return the chesk to the bank which
would honor it “Hh Liberty Ronds of
an equal face value, but worth less than
95 In the stock marlket, Larus E. Sut-
ton, the comptroller of the hank, told
the committee he thought there was u |
radical, fundamental difference betwesn
that sort of m deal and the process of
paving the borrower in Liberty Bonds
right at the start,

Paid In Liberty Bonds at Par

He was asked to explain the differs
ence, but he replied it would he wery
diffienlt to explain and that Bamuoel
Unterroyer, committee counsel, would
pot admit it. Mr, Untermyer asked the
witness to gront the fact that either
borrower or lender could have gone in
the market and obtained the bonds at
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“Phat is quite enrrect'’ eaid ‘.hu[
bapker, “'but we dild not do business
that way. We loaned the bouds at 100,
precisely what we .nl pald for them.'’

“Why didn’t you sell the bonds at 04
and give the horrower the cash?'*t Mr,
Untermyer asked.

“Recause we are trustees of the peo-
ple's funds and we bought them at 100 |
and wsold them st 100" Mr, "-utmu’
:eqllnrl

Vhen Mr. TUntermyer asked the
banker whether the bank was unusually .
anxious to get rid of soma Liberty |
Bonds, he gald no, explaining it was |
induerd to do so by brokers who ne- !
gotlated the denls,

1t was by degrees he conceded that it
wns a condition of the loans that the |
borrower should buy Liberty Honds |
from the bank at par, At first he sald |
the bank gave the loan in the form of |
a check and then the borrower purchased |
the binds from the bank with the checl.
Later he admitted the bank frequently
sent both the check and the bouds to-
ether to its attornesys, who completed
tha deal. Then he said it was part of
the negatiation for the borrower to take
the bonds. Finally he roneeded it wa.-s|
a condition of the loan that he do so0.

The Prudential Insurance Co. was |
under attack part of the day. Tts presi-
dent, Forrest F. Dryden, testified it was
true that the bulk of the compnoy’s
bank deposits were held in banks in
which he wus (ntercsted or in which
the compauy itself, his father's estare
or other officiula  were storkbolders
He could see po impropriety in that,
he gaid,

Mr. Dryden testified tha eampany
owned 20 per cent of the stock of the
Fidelity Union Trust Co., of Newark,
N. J. Of the 218,000,000 which the
Prudentinl had on r]-Tua:t in 1014, 11!
wHE h'nu;ur out that shont $15 '|1|mllun
was held o those three banks,

Mr. Untermyer declared the mutual-
{zatlon of the Prudentinl had been a
faree, nnd sought ta show that polley
bolders exorted no powers in the con- |
duet of its affairs. He criticized the
Prudential for ita relatively small 1n-
vestment in real estnte oad building
mortgages in New York State, |

Mr. Untermiyer made it plain Pﬂdﬂ_‘.'|
that 1ts investigation into  businesa
methods employed by  fire insurance
compnanies would be pressed. l
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filing system.
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Test equal to 50 years of hard service.
Immediate delivery.

Telephone our branch or any of the
dealers listed below and a representative
will give you interesting details about
this cabinet or a2ny item in the line of
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