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THESE ARE RED LETTER DAYS FOR TWIN CITY RAPID TRANftJT
iLDRICH VS. "

RECIPROCITY
Senator Represents Big Man-
ufacturers of New England

BATTLE NEXT SESSION

Forecast of The Journal Is Being
Realized.

FORTHCOMING LINE OF CLEAVAGE

With Republican Division Demo-
cracy Will Make the Tariff

Next I am pa it; 11 laaae.

From The Journal Bureau, Room AS, Fort
Building,Washington.

Washington, June 19.—1n the Washing-

ton Star of last Saturday there was pub-

lished the following significant news item
on the first page:

Senator Aldrich of Rhode Island, chairman
of the committee ou finance and the recog-
nized leader on the republican side in all
tariff and revenue affairs, slipped into Wash-
ington and out again yesterday. During his
brief stay he saw other republican senators
and some officials of the government and
discussed an important subject. Senator
Aldrich has started a campaign against reci-
procity, aimed primarily at Cuba, but to
take cognizance also of other reciprocal cum-
lnercial arrangements now pending. It is un-
derstood that the senator sent a strong appeal
to the president against considering reciproc-
ity propositions favorably, end earnestly
urged him to proceed with great caution in
that direction. It is also understood that
the interests Senator Aldrich is advocating,
the manufacturers who are now doing busi-
ness under high tariff, propose immediately
to work up sentiment against reciprocity and
begin a propaganda similar to the movement
now iv operation in favor of reciprocity. It
is said that the favorable sentiment has been
worked up largely by the manufacturers of
agricultural machinery and implements, who
would be the greatest gainers, it is claimed,
under reciprocity.

Aldrieh a. S[•«\u25a0<• ial AKent.

gressman Eddy will
have a conference with the postmaster
general regarding rural free delivery mail
boxes. All over the country much dissat-
isfaction has been experienced with the
action of the department in giving four-
teen firms a monopoly of the rural mail

| box business. It is claimed that the de-
partment exceeded its authority when it
authorized the monopoly and paved theway to a vigorous overhauling in congress
next winter. Mr. Eddy said to-day that
he was sure congress would take the ques-
tion up and settle it properly. "All that
the government has a right to demand,"says Mr. Eddy; "is that the boxes shall
properly protect the mail and be reason-ably safe and durable. It is self evident
that all boxes coming within the require-
ments should be suitable for use, no mat-
ter where made or by whom."

Several months ago a commission was
appointed by the postmaster general to
receive bids from firms which wanted to
make boxes. Some fifty bids were opened.
About ten were for boxes which were en-
tirely unsuited for the purpose. The rest
all came within the requirements, it is
claimed, but for some reason the commis-
sion selected fourteen and threw out all
the other*. The point is made that there
is no law for such favoritism. Newspapers
which have boxes of their own and sub-
scribers along, thf> several routes are
equally interested in the proposed investi-
gation. What can be done at this late day
nobody can tell, but the fact that congress
is to be advised of all contracts that have
been let for boxes may operate In the di-
rection of more liberal rulings.

A little investigation reveals that Sen-
ator Aldrich came to Washington as the
representative of the big manufacturers of
New England, who are strongly opposed !
to reciprocity treaties, saying that rec- j
iprocity is only another name for tariff j
reduction and that the condition of the
country does not demand any changes in
the Dingley law. Obviously, these New !
Englanders are actuated by purely selfish i
motives, fearing that the proposed
treaties will interfere with their foreign
trade; but that does not alter the fact
that they exert great influence within the
republican party, and may be depended
on next winter to line up the New Eng-
land senators, who are influential to a
decree entirely out of keeping with their
number, in opposition to tariff reduction,
whether attempted through the medium
of the Babcock bill, or the ratification of
reciprocity treaties. Already it is claimed
in Washington that Senator Aldrich has
had conferences with the other senators
from New England, and that they are in
entire accord with him. The protection
organizations of that country are also
understood to have served notice on these
senators that there must be no tariff
tinkering next winter.

The West Against the Bant.
The statements made in the foregoing

paragraph are in complete harmony with
an article published recently in this col-
umn, stating that if an attempt should
be made in congress next winter to se-
cure tariff legislation, the New England
members in both houses would present a
solid front against the proposition, the
middle west, embracing the whole Missis-
sippi valley, favoring it. The debates will
show a line of cleavage very similar to
that which was brought about by the M~c-
Kinley bill. The New Englanders in con-
grfss favored that bill to a man; while
the middle west was divided in sentiment,
a majority of the people in that section,
and at heart a majority of the members
of both houses, opposing it more or less
openly. Conditions are now to be re-
versed. New England will stand unitedly
in favor of maintaining the high duties
of the Dingley law, which reiterates the
essential features of the old McKinley
law; while the interior states, engaged
largely in agriculture, will favor their
modification —at least, to the extent of
removing the tariff from trust-made goods.
There is also much sentiment in the mid-
dle west in favor of reciprocity.

With New England, New York, Penn-
sylvania, New Jersey and Delaware op-
posed to Babcockism and reciprocity, and
the rest of the states of the north as far
west as the Rocky mountains in their
favor, a moet interesting session of con-
gress may be looked for. Should the re-
publican party be divided against itselfon these questions, as now seems very
possible, the democrats will have little
difficulty in making the tariff the issue of
the next campaign, (the administration's
foreign policy continuing to meet with
popular approval), and events may shape
themselves for a partial repetition in the
off year of 1902 of the catastrophe which
overtook the republican party in 1892. A
conservatively worded democratic plat-
form, calling for reciprocity and tariff re-
duction would, in 1902, command a large
number of republican votes in the close
states of the north.

Warns* the President.

the alleged evils of reciprocity and Bab-
cockism means very much more than
such a performance would mean on the
part of almost any other senator. Taken
in connection with what already has been
said and done by the American Tariff
league, the Home Market club and other
high protection commercial organizations
in the east and by such congressmen as
Dalzell of Pennsylvania and Payne of New
York, in opposition to the Babcock idea
and reciprocity, there can no longer be
any reasonable doubt that it points to the
lines along which sentiment within the
republican party in congress is most like-
ly to divide when it comes time to discuss
seriously a proposition such as Mr. Bab-
cock stands for, or one which is embodied
in the reciprocity treaties which the sen-
ate treated so cavalierly during the fifty-
sixth congress.

received here that
NOT TO RETURN. Lord Pauncefote,

PAUNCEFOTB Information has been

ambassador from
Great Britain, will not return to the
United States. The English home office is
not ready yet to make a formal announce-
ment, as there is still one task for the
veteran ambassador to perform before
retiring. This is the negotiation of a new
isthmian canal treaty. It is expected that
this can be accomplished in London and
that it will be done before fall. When
Lord Pauncefote left Washington he car-
ried with him a full statement by Secre-tary Hay of the objections raised by the
United States senate to the Hay-Paunce-
fote treaty and an outline of a treaty
which he believes the senate will be likely
to ratify. Lord Pauncefote has submitted
this to the British cabinet, and it is
hoped a treaty on these lines will be ready
for ratification in the winter. It will spe-
cifically repeal the Ciayton-Bulwer treaty
and open the way for the construction of
a canal. Lord Pauncefote is past the re-
tirement age and is kept in service only
as a mark of special favor and in the hope
of finishing this particular task.

Congressman Stev-
RURAL ens of St. Paul is ex-

pected here to-day. It
MAIL BOXES. is said he and Con-

Senator Aldrich is a very cautious man.
The fact that he came all the way to
Washington to warn the president againßt

A WORD ON Wilbur F. Wakeman,
appraiser at New

BABCOCK. York, and prominent-
ly connected with

the American Protective TariffLeague, is
in Washington to-day. He says, speaking
of the Babcock bill:

"Mr. Babcock is an elegant gentleman,
and will not be made a martyr of, but the
principle of his measure is entirely wrong.
The states should correct the trust evil
through state legislation. If they do not
have courage to do so it is not the busi-
ness of the protective system to act as a
stalking horse for them. Moreover, we
see nothing in the present business con-
ditions of the country that calls for any
change in the tariff whatever. We believe
in letting well enough alone, and we feel
sure this will be done."

—W. W. Jermane.

Washington Small Talk.
Adolph Bader was to-day appointed post-

master at Perley, Barron county, Wis.
Congressman Eddy and family will start

for Minnesota next Monday.
Cofrsroller of the Treasury Tracewell has

rendered an adverse decision on the claim of
J. Colfax Grant of Minneapolis, who servedas captain and commissary in the Spanish
war, for traveling expenses and mileage fromAlbany, Ga., to Minneapolis, after his dis-
charge. The decision is based on the ground
that Captain Grant did not travel to Min-
neapolis within the time stated in the order
of discharge, but remained in the south and
was discharged there.

The controller of the currency has author-
ized the First National bank of Warren,
Minn., to begin business, with a capital of
$2",000; \V. F. Powell, president; F. W. Flan-
ders, cashier.

Dr. F. M. Hillyer has been appointed pen-
sion examining surgeon at Helena, Mont ,
and Dr. E. M. Reynolds at Centerville, lowa,

MYER'S BODY FOUND
Had Been In Lake St. Crolx Since

Jauiiary.

Stillwater, Minn., June 19.—The body of
Xavier Myer, who had been missing since
January, was found to-day in Lake St. Croix,
near Lakeland. It was attached by a wire
to a coil spring from a car, and it seems
clear that Myer cut a hole in the ise, at-
tached the weight to his person and then
jumped in. He was 7a years of age and his
relatives, who had offered rewards for infor-
mation of him, live between Lakeland and
Afton.

Special to The Journal.

It took only twenty minutes in a Day-

ton, 0., court in which to divorce John F.

CONTROL HAS
NOW PASSED

The "St. Paul" in the West-
ern R. R. Combine

A GIANT AMONG GIANTS

Big Western Roads Now Under the
Same General Direction.

STOCK WILL SOON DISAPPEAR

In a Short Time There'll Be No
More St. Paul Stock

for Sale.

Mmw York Sun Soaofmf Smrvfoa
New York. June 19.—The Press says:

Control of the St. Paul railroad has passed

and soon the speculative market on the

traffic department of the northern group
of western railroads is but a step in the
comprehensive plan of the big railroad
operators to bring all of the roads west
of the Mississippi river into a working
agreement which will end needless com-
petition, and divert all freight originating
in the territory between the Mississippi
and the Pacific into natural channels.

J. C. Stubbs, third vice president of the
Southern Pacific, will be traffic expert, or
manager, for the Harriman group of roads
in the southwest. It is understood that
Mr. Stubbs and Mr. Miller will act in per-
fect harmony on all transcontinental and
competitive traffic, having charge of the
making of tariffs and all other matters
pertaining to the freight business of their
several properties.

"THIRD PARTY" PROPOSED
LOOKS LIKE A BRYAN OUTFIT

Midroad Popaliet*, Silver Republi-

can* . and 'Democrats
Concerned.

Kansas City, June 19.—Definite steps to-
ward the organization of a new "third
party," which is proposed to embrace
Missouri and to form the nucleus for a
national growth, were taken yestw^ay in
Kansas City at a c onference of members
of the populist state committee and a few
free silver republicans. The movement is
said to have the expressed sympathy, if
not the avowed support of William J.
Bryan, who it is further hinted, is to be

IILHELM
FOR PEACE

Significant Words From the
Emperor of Germany.

MILDER THAN USUAL

Champion of Tranquility Rather
Than of War Now.

HE USES A STRIKING SIMILE

"New Point* Where We Can Knock
in Nails on Which to Huns

Our Armor,"

Cuxhaven, June 19.—At the conclusion
of the regatta held yesterday on the lower
Elbe a dinner was given on board the
Hamburg-American yacht Victoria-Luise

LOUIS HILL SAILS TO-DAY
Reporter Strangely Takes the Young Man for

His Great Papa.

Xew York, June 19.—Louis W. Hill, son
of James J. Hill, president of the Great
Northern railroad, sailed to-day with his
wife on the steamship St. Paul. A re-
porter who interviewed him last night

mistook him for his father, and announced
that the latter would sail on the St. Paul.
James J Hill is now at his fishing lodge
on the coast of Labrador, opposite Belle
Isle.

Vast Deal in Montana Copper
Trenton, N. J., June 19.—The Amalgamated Copper company filed a certificate

this afternoon increasing its capital stock from $75,000,000 to $155,000,000. The
certificate is signed by Anson Flower, president, and William G. Rockefeller, secre-
tary of the company. The purpose of the increase is to purchase the Butte & Boston
and Boston & Montana companies, which is permitted by the decision of the court
g( errors and appeals yesterday refusing to continue the temporary injunction.

IT WILL BE A BIRD.
A New Party Has Arisen, Phoenix Like, From the Ashes of the Old.

exchange will be bare of the shares of that
property. This statement is made posi-
tively by the Press on information from
the biggest railroad bankers in the street
and despite the slump in the market value
of the St. Paul shares on the stock ex-
change yesterday.

There was absolute confirmation to-day

of the following statements:
The Situation.

Progress Is making toward a successful
consummation of the St. Paul deal on
lines similar to that employed when Bur-
lington became the property of Northern
Pacific and Great Northern. It is prob-

able that St. Paul, in like manner, will
become the property of the Union Pacific
and the Chicago &North-Western.

It is likely that in the terms of settle-
ment of the Northern Pacific corner cer-
tain blocks of stock in these western

railroads which had been accumulated by

the bankers in their contest to control
have been set aside for the uses of the
new syndicate, including the two original

factions in the Northern Pacific fight and
also the Vanderbilts and the Rockefel-
lers.

Greatest of Agreements.

This deal is so far-reaching in its ef-
fect, the consolidation of so many rail-

roads resulting, is so stupendous and the

details are so many that no official an-
nouncement can be made as yet; but well-
informed persons in the Wall street dis-
trict all agree that plans are making
toward the greatest harmony agreement
thai the railroad bankers have ever
thought of, hardly dreamed of, or even
dared to predict.

TO MANAGE FOR THREE

A Great Position for Darlni Miller
of the Great Northern.

Darius Miller, second vice president of
the Great Northern, is to occupy the com-
manding position of traffic manager of
the Northern Pacific, Great Northern and
Burlington properties when the traffic al-
liance induced by the financial interests
of the three great systems gets in work-
ing order. The words "traffic manager"
may not be employed to indicate Mr. Mill-
er's control of the traffic destinies of the
properties, but it is said on excellent au-
thority that he will be the traffic head
of the triple alliance.

the new party's candidate for president
in 1904. Lee Meriwether, for St. Louis,
and twenty-two other leaders in the pub-
lic ownership party of St. Louis, arrived
in Kansas City during the morning, after
having spent the whole of yesterday in
consultation with Mr. Bryan at Lincoln.

Mr. Meriwether is guarded in his state-
ments concerning Mr. Bryan, but says if
the latter does not support the present
movement, he *s, at any rate, in sympathy
with its purpose. The conference was
secret. It will be continued to-day and
end with a public meeting, when the re-
sult of the gathering will be embodied in
an address.

The meeting was first suggested by Mr.
Cook in a circular letter asking for a
conference with the free silver repub-
licans and the public ownership party
leaders. In response to this Lee Meri-
wether issued a call for the meeting yes-
terday, to the men of his party, and J. W.
Poster of St. Joseph issued a similar call
to the free silver republicans. The con-
ference is to include mldroad populists
and all democrats and republicans wUo
might sympathize with the reform move-
ment.

Little progress was made at the morn-
Ing session of the conference to-day.
After the meeting had taken a recess at
noon, J. H. Cook, chairman of the popu-
list state central committee, stated that
he would soon issue a call to some of the
state populist committees—those in Kan-
sas, lowa, Nebraska and Colorado, at
least—inviting them to take up the work
of uniting the reform forces in the coun-
try into a ne-w third party, with the
ultimate purpose of effecting a national
organization.

BIG DAY FOR BELOIT
Pearson's Gift Secure and Eaton's

Resignation Withtlruvt 11.

Beloit, Wis., June 19.—At the fifty-
fourth commencement of Beloit college
to-day President Eaton announced that,
yielding to solicitations of friends of the
college, he will withdraw his resignation.
It was announced that the subscription of
$150,000 necessary to secure Dr. D. K.
Pearson's gift of $200,000 had been se-
cured. The graduating class, forty-eight
in number, was the largest in the history
of the school.

Washington, June 19.—The printing pre-ss
men in tfreir rational conversion to-day nomi-
nated the following officers who will be voted

en to-morrow: President, M. T. Higgins, Bos-
ton; vice presidents, James. E. Callery. Phila-
delphia; E. A. Balser, Washington; second
vice president, D. J. McDonald, Boston; R.
J. Unger, Denver. R. T. McGrath, New York;
third vice president, C. B. Malhas, Pittsbur?,
W. H. Burklin, St. Lcuis; scer«ury-treasurer,

OFFICERS OF PRESSMEN.

It is also said that Mr. Miller will be
made second vice president of the Bur-
lington road.

The selection of Darius Miller for the

at which Emperor William made a speech.
His majesty told his hearers that he de-
duced from recent events in China the

; guaranty that the peace of Europe was
! assured for long years to come because
of the mutual esteem and spirit of com-
radeship created by the united action of
the allied contingents.

His majesty, in reply to the burgo-
master's toast said:
I express to all cf you comrades on the

water my delight that it has been granted
me once more to participate with you in the
races of the North German regatta club. His
Magnificence, in his brief, pithy speech, has
just given us a picture of the progress mads
by our fatherland in the domain of aquatic
sport. My wh«le task in future will be to
assure that the seeds now sown si all spring-
up in peace and security. Notwithstanding
the fact that we as yet have not a navy
such as we should have, we have won for our-
selves a place in the sunshine, and it will
now be my task to take care this place re-
mains In our undisputed possession so that
the sun's rays may shed fruitful influence
over our trade and intercourse abroad aui
Industry and agriculture at home and also
on the yachting on our waters, tor our future
lies on the water.

The more Germans go on the water,whether
in yacht races or on \oyages across the ocean
or in the service cf.the German raval flag,
the better it is for us, fcr once the German
has learned to keep an eye on the far hori-
zon the pettiness surrounding him in his daily
life disappears. If a man wants to get this
broad and higher view a Hanseatlc tour is
surely the most suitable for him. We have
drawn our conclusions from what Emperor
William the Great and the great nan whose
monument we have just unveiled left us at
their creation. Those conclusions consist in
this—that we 3tart at the point at which
the old Hansa had to leave off, because it
lacked the vivifying and protecting power of
the empire. May it therefore now be the task
of my house, in profound peace, to promote
and protect trade and commerce for long
>ears> to come.
I behold in the events of which China has

been the scene and of which the present re-
turn of the troops marks the cloee, a guar-
anty that European peace is assured for
long years to come for the service per-
formed by the individual contingents have
railed forth an appreciation bared on mutual
esteem and comradeship, wh'ch can only
contribute to the maintenance of peace. I
trust that, profiting by this peace, our
Hansa towns will flourish end that our new
Kansa will mark out a path for winning
and retaining new trade outlets. As thu
supreme head of the empire, I can only re-
joice over every Hanseatic man who goes
forth with far-seeing gaze, seeking new points
where we can knock in nails on which to
hang our armor.

RAPID TRANSIT TO
GREAT AFFLUENCE

Twin City Street Railways Yield Stockholders
Big Dividends—Tremendous Increase

in Gross Earnings.

They Grow $1,100,000 in Four Years-Net Earn-
ings Gain $720,000 in Same Period

—Story of Prosperity.

T. C. R. COMMON CLOSED JUNE IS, 01; JUNE 19, !>4
To the directors of the Twin City Rapid Transit Company Auditor - cui^

wood to-day mailed the following statement of the gross earnings of the Minne-apolis and St. Paul street railway system for the month and year to date, also the
weekly statement for June, with comparisons for the corresponding periods a year
ago:

1901. 1900. Increase. Inc. PC.
First week $59,877.85 552.272.05 $7,605.80 14.55
Second week 70,012.50 51,726.15 18,286.35 35.35
Month to date 129,890.35 103,998.20 25,892.15 24.90
Year to date .1,299,174.40. 1,177,887.40 121,287.00 10.30

This is a remarkably strong showing. It is one of the best in the history of thecompany, notwithstanding that for three years past the company has been making
steady and strong growth in volume of earnings.

"Of course the heavy increase of 24.90 per cent for June," says Vice PresidentC. G. Goodrich, "is largely the result of the recent conventions. The increase of$121,287, or over 10 per cent, for the year, is the important item."
At the same time, as conventions, park entertainments and various excursions

are the rule for the whole summer and fall, with the biggest state fair week in the
state's history to follow, it is probable that the June increase of 25 per cent will beapproximated during much of the season.

HERE IS A STATISTICAL REVELATION
To-day's earnings statement of the Twin City Rapid Transit Company bears out

the position taken by The Journal early in the week, namely, that the strong
increase in the earnings and dividend paying power of the company explains the
recent sharp buying and rise in the price of the common stock.

For the live months of 1901 down to June 1 the gross receipts were
81,178.257, which is by all odds the largest volume of earnings for any five-
months' period in the company's history. This is saying a good deal, because
the first five months of the season usually make a much lighter showing
than the last five months. On this basis, 1901 willbring the annual earnings
of the company past the 83,000.000 mark, with a strong margin to the good.

For the first five months of last year the gross receipts were $1,086,894; in 1899
they were $949,388; while in 1898 they were $833,529, and in 1897 only $769,916. In
other words, the gross earnings for the first five months of this year exceed thoso
of last year by nearly 10 per cent, of 1899 by 24 per cent, of 1898 by 41 per cent and
of 1897 by 53 per cent.

Hiet earning*, or the grass receipts less operating expenses, for the first
live months of 1901 were 9014,593. as compared with 9548,432 in 1900.
8491.022 in 1899. 8414,139 in 1898, and 9351,981 in 1897. The increase for
this year to date over last is 12per cent, over 1899 is 25 per cent, over 1898 isnearly 5O per cent, and over 1897 nearly 75 per cent.

Surplus applicable to dividends, which is net earnings less interest and taxes,
is $253,998 for the first five months of this year, compared with $194,183 for the sarn*
period last yqjU^Al.s2,B6B in 18,|9 j;, $88,120 in 1898 and $30,233 in 1897, That is to say,
this year's surplus to date, which represents the dividend resources of the company,
is 30 per cent larger than last year, 66 per cent ahead of two years agp, 188 per cent
over 1898 and eight times that of 1897.

GROSS EARNINGS WILL PASS THREE-MILLION MARK
"Last year Twin City Rapid Transit stood eleventh among the 58*4 street

railways of America in the volume ofits earnings, as compared with the
thirteenth in 1899. Of the 29 companies whose earnings exceeded
8J,000,000 per annum, the Twin City system stood ahead of 18, thereby
passing the Third Avenue system In Sew York, and the Consolidated Trac-
tion in Pittsburgh'

Outside of the big cities of New York, Philadelphia, Chicago, Boaton and St.
Louis, there were only two companies whose gross earnings last year exceeded those
of the Twin City system, and those were the Baltimore and Jersey City. This year's
earnings will bring the Twin City total up close to the latter and make it a hot com-
petitor for tenth place.

On the basis of the increase thus far shown this year the gross earnings of 1901
will exceed $3,100,000. They were $2,839,355 last year, $2,522,794 in 1899, $2,170,716 in
1898, $2,009,121 in 1897, $2,059,218 in 1896, and $1,988,803 in 1895. The increase in
gross earnings during the past five years, therefore, has been uninterrupted and
remarkably strong. Last year's gross earnings were $316,000, or 12.5 per cent ahead
of the '99 showing; $669,000, or 30 per cent ahead of 1898, and $830,000, or nearly 42
per cent over and above the '97 gross receipts. This year's gross earnings give
promise of going $300,000 over even the heavy receipts of last year; in other vords,
of exceeding the '99 receipts by 24 per cent, the '98 receipts by 45 per cent, and of
passing the '97 receipts by over $1,100,000, or nearly 60 per cent.

GOOD NEWS FOR INVESTORS
But the fact which specially strikes shareholders and stock investors Is, that net

earnings show an even greater percentage of growth than the gross receipts, and,
most of all, that the surplus applicable to dividends shows even more remarkable in-
crease.

Take, first, the net earnings. On the basis of the increase for the first five
months of the year, the net earnings of 1901 will reach $1,720,000. Last year they
were $1,534,666, as compared with $1,365,822 in 1899, $1,151,324 in 18S8, $1,?07,041 ia
1597, $1,064,059 in 1896 and $1,009,318 in 1895. Last year's net earnings exceeded those
of 1899 by $168,844, or 12.4 per cent; those of 1898 by $353,342, or 33 per cent, and
those of 1897 by $527,625, or 52 per cent. But the 1901 net earnings bid fair to rise
$200,000 above the high water mark of last yedr, and eclipse 1893 by nearly 30 per
cent, '98 by 50 per cent, and the net income of 1897 by the wide margin of $720,000,
or 71 per cent.

Notable as the growth in net earnings ha 3been, the most striking fact, and
that which specially appeals to those who have been gathering in Twin City Rapid
Transit stock during the past few days, is the phenomenal development of the sur-
plus applicable to dividends. The remarkable increase in the surplus is due to the
fact that with the increase in earnings there has been no increase in the Interest
bill,, but rather a retrenchment by refunding old bonds with new at a lower rata
and wiping out floating debt; so that the whole increase in earnings makes Its ap-
pearance in the surplus and the dividends derived therefrom.

On the basis of the surplus of the first five months, the 1901 surplus for the pay-
ment of dividends and' investment in improvements will crowd $1,200,000. Last
year's fund for this purpose was $910,341, while that of 1899 was $737,579, that of 1898
was $493,510, and in 1897 this balance was only $314,737. These figures tell a signifi-
cant story. They explain the interest in Twin City common in the stock markets of
Wall street, Toronto and Montreal. Inasmuch as the dividend on the preferred is
fixed at 7 per cent, the increase in the surplus applicable to dividends means simply
an increase in the dividends of the common stock. And what is this percentage of
increase, as shown by the above figures?

Here it is:

Last year"* surplus applicable to dividends was 23 per cent larger than
that of 1899, 83 per cent larger than that of 1898, and 159 per cent larger
than that of 1897.

But the sum of $1,200,000, which on the basis of the first five months is likely to
be the surplus applicable to 1901 dividends, exceeds the 1900 fund by 31 per cent, the
'99 surplus by 62 per cent, the '98 surplus by 140 per cent and the '97 surplus by
over 200 per cent.

The recent reports of a probable change of Twin City Rapid Transit ownership

and management arose simply by reason of the election on June 10 of A. E. Ames,
the Toronto banker, as one of the board of directors, in place of Mr. Cross of New
York, resigned This election was in recognition of the large holdings of the
Canadians in Twin City common. The Canadian purchases, however, contrary to
current supposition, are nothing recent and exceptional. They date from 1896 down
to the present week. Prominence has been given to recent Canadian buying by
reason of Mr. Ames' election, but the purchases of the past fortnight in Toronto and
Montreal do not exceed 1,500 shares daily and will not average 1,000 shares daily.

This is far behind the heavy deals of January and February, 1899, when the average
daily sales in Twin City common were nearly 3,000 shares.

How large a volume of Twin City common is now held by Canadian capitalists

is not known except to the New York offtee. When the list of stockholders and their
holdings was examined at the time of the last dividend, early in the year, however,

the Canadians held somewhere near one-fifth of the common stock. They may now
have about one-third. A controlling majority of the stock, however, is held within

the Twin Cities by President Lowry and his friends.
STOCK MARKET TRANSACTIONS IN TWIN CITY

ABOUT NEW YORK AND CANADIANBUYING

Four years ago, in June, 1897, Twin City common stock was quoted at only IS
cents on a dollar, with no exchanges of consequence at that figure. It was prac-
tically unknown to the stock market. It earned no dividends, and, with the small
volume of dividends at that time accruing to the preferred, there seemed little pros-
pect of a dividend on the common for a long time to come. Even in June, 1898,
common was quoted by the market columns at as low as 15 to 18. The month of
August, 1898, dates the beginning of the market movement in Twin City common.

On Aug. 19, 1898, Twin City common found buyers at 21, but by Aug. 31 the
sale price had risen to 30, an increase of 9 points in ten days. The August sales
amounted to 3,750 shares, the total sales from Jan. 1 to Sept. 1 being 6,773 shares,
and the range in price being 16% on Jan. 12 to 30 on Aug. 31. There was little
selling then until December, when 13,419 shares found buyers at 30 to 36%, makingW. J. Webb, New York.
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