YEAR ENDING DECEMBER 31, 1902.

ASSETS.
Property Account:

Properties owned and operated by the several companies. ......$1,453,685,551.37

Less Surplus and Subsidiary Compapies at date

B

COIIMON v 55 s Tenissdoshiis saeivinee

LIABILITIES.

Capital Stock of U. S. Steel Corporation:

of uclqg::'ement of their Stocks by the U. S AT ‘ Pr.femd""""""""""" - 2 it B $1,018,583,600.00
Steel Corporation, April 1, 1901.......... % L g
Charged off to Deprécistion ind Extinguish. s e Capital Stock of Subsu:llary Co’s not held by U. S. Steel Corp’'n (par val.)
ment Funds.....cevvensancsascecscnnas 2.011,856.5: Common Stocks.....c.oveuiieiiaaennass sese il ess s nsra snnaassesaRisns . - 44,400,00
. 128,367,967.94 $1,325,267,583.43 ProfersoR BLOOKY ..o oooveroauemonsonssurasns sbssossash enuiisbanaos 72,800-00.
Deferred Chargés' ko Cpaations: Lake Buperior Consolidated Iron Mines, Subsidiary Companies.......... 98,714.38 215,914.38
Expenditures for Improvements, Explorations, Stripping and Development at . .
Mines, and for advanced Mining Royallies, chargeable to future operations 3.178.759.67 Bonge? da‘::c: [::blinturt:i Dibtd ",
od . nite ales e orporation Bessasnsansnes N T
of tho ProperTties. .. e esreimivsuvameis wenseres ¥ i s wsse s dee esieas e ’ Lassﬂedumedaf:dheldhy?l?rusteeofSlnklngFund. .3 2757000-00
. 4 s . BAIANCS held bY the PUDIC. . ....uereenrsveenennsensenseeonenss . §301,009,00000
TruStees of Slnklnz Funds' Subsidiary Gompauiese’ Bor{daf..fl..f ...................... 860,978, SR
Cash held by trustees on account of Bond Sinking Funds ...........cc0vuunnn 459,246.14 Less B;dl“mﬁ’l‘:ldbhegg b; Tb:'iustees ‘of Sinking Funds, oo 1025,000.00 324,00000
alance he 0 PUDIIG . 0 v b esinsnsnsnsnabiv s bbb brad s 7 ;
: ($4,022,000 par value of Redeemed Bonds held by Trustees not treated as an asset.) Dabbature Serip, Hiinots Soual kvt anshi it sieth it 59,55‘&22%63 360,754,326.77
nvestments : L
Outside Real Estate and Other Property......ceo00viieeenss....$1.874,872.89 Mortgages and Purchase Money Obligations of Subsidiary Cos.:
Insurance Fund Assots ,....cccceeecncrcnncsccnascsseans sassse 329,615.84 2,804,488.23 MOTERAREB. . -e v vvenernannnnnranss T Ly 1 ) i ( {,;
c _— . i Pure aneMoney (¢ 2 = PO e S . b R o e el ¢ T T 9,590,580.60
urrent Assets: S
Inventories i .is s ssasnassiisinindvesnassisiveses veswervees§106,890,844 4 Current LlablhtIGS:
Accounts Receivable ....vieiverensceccnscensrsnesncnenen---- 4894418968 Current Accounts Payable and Pay Rolls .......ceceiveniernnnsiiiasensani... 81867508013
Bills Receivable ..vvvevevevnerrenrnnransaccenrsnerssnessrss. 4168,201.13 Bills and Loans Payable.......... cerersesassssiaissaiasiieeeveas..,  6,20250244
Agents’ BAlaneey.....ccisisvissivicvnorsansonssivoiosivesanss HUILI18.9D iﬁ::ﬁigsgrn?rgfmﬂonelandOl,hera........... S L] S—— a;,&l:li,m
gunlcllry Marketable Stocks and Bonds. ....voeeeeeeerennnennnns 5%,({%;.&1‘%13 ﬁwfm‘ddlg‘t:r?tb?nﬂl UI&“' resented ;Jl{,;{ '6;;;:::_':1_6' s g:ggg:g}lg
B8 e sonasevon s et s s U s s s s I s PO EE NN NO NP IEIIN T S RBETINTIRBE SIS (] '] . referre [+] viden o, T, ) avable I'ébruar Ssesssmsen i senstans A 9.
' 214,834,157.18 Gominon Stook Dividend No. 7 parsbié March 9, 10080 e nmnriiiiiit posa0E000 49,826,251.78

Audited and found correct, . *
PRICE, WATERHOUSE & CO,,
Auditors,
New York, March 12, 1903.

Total Assets . . . . . . . .

Insurance Fund................

. $1,546.544,234.65

{surplus of all subsli

Total Capital and Current, Liabilities. . . . . . . .

Sinking and Reserve Funds:

Sinking Fund on U, 8. Steel Corporation Bonds...........
Sinking Funds on Bonds of Subsidiary Companies..........cvivvevverecnnea...  2817,844.36
Depreciation and Extinguishment Funds......
Improvement and Replacement Funds............... 1esets anassesns
Contingent and Miscellaneous Operating Funds..

rarses s

Bond SinKing Funds with Accretions........ccooviiiiiinennnnnns
Represented by Cash, and by redeemed bonds not treated as assets (see contra.)
Undivided Surplus of U. S. Steel Corporation and Subsidiary Co’s:

Capital Surplus provided in organization of U, 8. Steel Corporation.............8$25000,000.00
Surplus accumulated by all companies since organization of U.S,

Total Llabllrtles T e 2 . g

*NOTE—In Jmllminary Report, submitted to stockholders at the First Annual Meeting, February 17, 1903. the acenmulated

iary companies to November 30, 1901, was shown as $174,344,229,32. This total, however, included the surplus of
the subsidiary companies at time of the original acquisition of their stocks by Unlted States Steel Gorpnration in 1901, which surplus
in this balance sheet is stated in diminution of Property Account.

$1,438,970,643.53

e TR S

1,707,610,59
16,5666,190.90
A= N T | L F
..... b N 1 25,217,747.93
4,481,246.14
Steel Gorporation 52,874,507.05 *77v874'597' 05

. $1,546,544,234.65

INCOME ACCOUNT FOR THE YEAR.

The total net earnings of all properties after deducting expenditures
for ordinary repalrs and malntenance (approximately  $21,000,
000*), also interest on Bonds and fixed charges of the subsidiary

companies, amounted £0.......oeveiireririeiiiranas ceineesseseenss  $133,308,763.72
Less Appropriations for the following purposes, viz: "
Sinking Funds on Bonds of Bubsidiary Companies... 1 3624,064.43
Depreciation and Extingulshment Funds (regular
provisions for the YeATr) .v.veevssesssss vessnses  4,834,710.28
Extraordinary Replacement Funds (regular provi-
sions for the Year)...... .cciiesessasasrassarsas .. 9,315,614.76
Bpecial Fund for Depreclation and Improvements...... 10,000,000.00 24,774,880.47
Balance of Net Earnings for the year....... suamans virieeesee $108,584,374.25
Deduct .
Interest on U. 8. Steel Corporation Bonds for the
. L I Tl L T $15,187,860.00
Sinking Fund on U. 8. Steel Lorpomtion Bonds for )
the Year ........ PP o S P SR vees  3,040,000.00 18,227,850.00
T 1) T S R R N\ TS L '90.506-524‘25
Dividends for the year on U. 8. Steel Corporation Stocks, viz:
Preferred, T per cont....ccce sovsnssnsnransonssssnnes $36,720,177.60
Common, 4 per centi...ouave. eresesseaaae. 20,332,690.0 56,052,867.50
Undivided Profits or Surplus for the VORI v i wivvis wvdio s wiamim wad o mwas s % $34.253.656.75
*The actual expenditures for ordinary repairs and maintenance-ware §21,250,218.18. 1t

eannot be stated, however, that this specific sum was taken out of the net earnings for the
year, because in the manufacturing and prnduging propertles the éexpensés for repairs and
malintenance enter into and form a part of production cost. And as the net earnings of such
properties are stated on the basis of gross receipts for product shipped, less the production
cost thereof, the Income for the year {s charged, with outlays for repairs and maintenance
only to the extent that the production during such period was actually shipped. But as the
shipments in 1902 equaled practically the year's production, approximately the entire
amount of the expenditures in question has been deducted before stating the net earnings
as above,

GENERAL PROFIT AND LOSS ACCOUNT.
GROSS RECEIPTS.

Gross Sales and Earnings.......cco000e "estsateseeinnsrnane RN . $560.510.479.39
MANUFACTURING AND OPERATING EXPENSES.
Manufacturing and Producing Cost and Operating Expénses....... . $411,408,818.38*

BAANCE ‘wovsvsosstsosnpose shansns PO S PO AP PR $149,101,661.08
Miscellaneous Manufacturing B.nd Operatlnc Galns and h g
Losses (Net) .....coenvss S g ST R A . . .. $2,654,189.22°
Rentals Recelved .v.vcivinevsnssnestsnassssssnisonanes e 474,781,489 2,128,970.71

Total Net Manulacturing, Producing and Operating Income.... $152,280,631.74

OTHER INCOME.

Proportion of Net Profits of Properties owned but whose
operations (gross revenue, cost of product, éxpenses,

ete.) are not included in this statement............... 1,872,318.45
Interest and Dividends on Investments and Deposits, ete. 3,454,135.50 5,426,451.95
e VR [T L SRR 1Y - Moty o B S ok s e . §157,657,083.60 °

GENERAL EXPhNSEb

Admiinistrative, Selling and General Expenses (not includ-
ing General Expenses of Transportation Companies)..§13,202,398.89

UTEB oot iessnssssspvrosseveripaesonsessnssnonenyeropiss 2,391,465.74
Commercial Dhcounts and Miscellaneous Interest........ 1,908,027.90 17,501,892.53
BalaRd oL ZINOOME . cov vk weinesvaersrneivaseisnenivh e e s e ed vTe 8140,_155.191‘15
Interest on Bonds and Mortgages of the Subsidiary Com-
PANIES .u.cecrcssasonssossane s sntsssstesassarensanancs $3,870,439.91
Interest on Bills Payable and Purchase Money Obligations
of Subsidiary Cos. and Miscellaneous Interest......... 2,234,144.43 -
Rentalls paid.c.iiiiriiinnsrrasinas cavsrsanss veses wen sanes 0 732,843,20 6,846,427.44
Net Earnings for the Year ....... Py A AR o cednuanve ‘135._303,75&.72

‘meludes charges for ordinary matntanance and repairs.

MAINTENANCE, RENEWALS, AND EXTRAOR-
DINARY REPLACEMENTS.

The physical condition of the properties has been fully maintained during the year, the
cost of which has been charged to current operations. The amount expended by all proper-
ties during the year for maintenance, renewals -and extraordinary replacements aggregated
$29,167,010.73.

This total is apportloned as follows:

Ordinary
Expended on Malintenance Extraordinaey .
and Repairs. Replacements.® Total.

Manufacturlng Properties....ceceesasnsssss..$16,099,217.04 $6,078,230.48 $23,077,448.42
Coal and Coke Propertles.....covisvvsinanns §81,804,77 94,664.39 976,469.16
Iron Ore Properties.......coeeunvenes sessvees 3B55,220.12 2 s.ceiccina . 365,220.12

Transportation Properties:
Raflroads ............. P eessves o,044,604.27 607,967.58 4,162,622.16
Steamships and Docks.... 313,801.37 162,317.80 506,119.17
Miscellaneous Propertles....... i . 36,610.66 53,612.05 £9,131.71
Total .ecivvvsvsvnes Fave e nessns kel $21,230,218.13 $7,926,792.60 $29,157,010.73

*These expenditures were pald fmm funds provided from earnings to cover require-
ments of the character included herein.

VOLUME OF BUSINESS.

The volume of businéss done by all companies during the year, including sales between
the companie®, and the gross receipts of transportation and miscellaneous properties, aggre-
gated the totdl sum of $560,510,479.39.

PRODUCTION.

The production Of the seéveral propertles for the yvear 1902 was as follows:

Iron Ore Mined: Tons. Tons.

From Marquette RANZE......... e P P I e R e 1,487,370

From Menominee Range.........ocsesisvisesnannnes ssssanwnen 2,675,754

From Gogebic Range.......covnveeveanas aaveisasasaiey 2,064,492

From Vermillion Range....ccevvarannsssssnnnas bt aleand b ik '.’I.D.':T.EST

From Mesaba Range...... PR R s L, I R .e 7,778,026 16,063,179
Coke Manufactured.......cccoiev-nsssnesnsnssansansns sesessnaneinsae . 9,621,587
Coal Mined, not including that used in making coke......... oatpvEbe 709,367
Blast Furnace Products:

Pig Iron ....... e iisais v ndsrenes s eb i rensnan 7,802,812

BDICEEL . iii i iiarastsen e iaseensa e iR v e s A 128,266

Ferro-Manganése and Silleon .......o0e000 veranesRetEe Wedls wils e 44,463 7,976,530
Steel Ihgot Production:

Bessemer INgotS............. v e e b e T T i 6,759,210

Open Hearth Ingots....... T T e, B e e Y 2984708 9,743,918

ROLLED AND OTHER FINISHED PRODUCTS
FOR SALE.

Tons.
Steel Rails ..... PR Y, i o ML e B = 4 8 M A T U e O Ao R P 1,920,786
Blooms, Billets, Slabs, Sheet and Tin Plate Bars. . . . 782,637
Plates ....... TR S R L ey T T ol e 649,541
Merchant Steel, Bkelp, Shapes, Hoops, Ba.nds and Cotton TieS.vevsvnsnsssnncnnnss 1,254,560
Tubing and Pipe...........oe0nee S i T day 744,082
BOAE . covccsssnssssnssssnnsnsns e e WeRERE e spriinaasenannse iy terbensnsiaaasn 108,330
Wire and Products of Wire........ cisiesigassrensvessssesransdrerenveior - 1,128,800
Sheets—Black, Galvanized and Tin Pla,tes ..... ferserercananainas -t 783,576
Finished Structural Work......o.oeeee sves b i 481,029
Angle and Splicée Bars and Joints .. .....ccnevesnrcsonrecsanes .139,954
Spikes, Bolts, Nuts and Rivets..... W arsiasas ssssessrrasresreeFecsonassnraranans 42,984
AXxIe8 .eioiee i eden Sbe il iAo s paden s susavssmwseswe P TR LT e 136,787
Sundry Iron and Steel ProductS...oceee ssessssrises areisassnsssarsnssoanensnnnnas 29,177
TORE )5 s sdvn i i Bpeavs S A e Y eI T e A ae Ao b L (T
 BPOILEr L iieeisnsssentseasastisaiassasmancesanss Seasnessesurrtans aasassntdadbonanen 23,982
COPPerasS .. .vivnavenss Pt b AT e PRI dev el Weaias YR Ty S RPN e ST 14,224

Bbls.
CeMIBNL cavcsstnsnisoasasansnsssosose aeserssbstonrssd Binasosasrassnssnsnssssessssse 486,367

ORDERS ON HAND

The tonnage of unfiled orders on the bnoks at the clmm of 1802 equu.leﬁ 6,347, 253 tons
‘of all kinds of manufactured products. At the corresponding date in preceding years the
orders booked equaled 4,497,749 tons. In many of the classes #f heavier products, like rails
plates and structural material, practically the entire mpaeity of the mms 18 sold up until
“nearly the end of the year 1903. h

PURCHASE MONEY OBLIGATIONS, PILLS PAY-
ABLE AND SPECIAL DEPOSITS.

The unsecured liabllities of the Subsidiary Companies of the above character were re-
duced during the fiscal year of 1902, and also during the period from April 1, 1901 (date of
organization of U. 8. Steel Corporation), to December 31, #302, by the following respective
amounts, viz:

Paild Oft Between _ Pald O  Total Reduction,
Purchase Money Obligations and Bills Pay-  Deomberal 1ol ot ibose . 1eesmber 1. 1902.
Cable ieeenenn feereensensnernrnernrenes  $8,678,836,01 = $12,884,668.85  $21,563,394.86
Speclal Deposits...cocsscosnsnssncsasssssssens 2,369,134.66 767,809.09 3,136,943.65
TOMY coiivvsevastnnisisssvsssnsavas veses $11,047,970.57 $13,652,367.94 $24,700,338.51

The funds for the payment of the above liabilities were provided entirely from the sur-
plus net earnings of the organization—no new capital or bonded or other liability has been
created In lleu thereof, although practically all of such payments might properly be funded,
as the llabilities were those of the Subsidiary Companlies prior to or at the time of organiza-
tion of U. 8. Steel Corporatlon for the acquirement of additional property or for moneys bor-
rowed, which were in turn used for purchase of property and construction expenditures.

As shown by the General Balance Sheet, the amount of these liabllities outstanding on
December 31, 1902, is as follows:

Purchase Money Obligations........ccevenensnnas $6,680,418.563
Bills Payable ...viecsceicssnnssnsnssswinssnnass 6,202,602.44
Special Deposits...... sasssasntenasns 4,485,546.68

TotAl .uvvcssinessstassnsrnsastrssssnssssanes $10,371,467.58

PROPERTY ACCOUNT.

The expenditures made durliig the year by all the properties and charged to Property
Acecount equaled, less credits for property sold, the total sum of $16.686,681.77. These outlays
were made for the completion of construction work at manufacturing properties under way
when the U. 8. Steel Corporation was organized, also for necessary additlons and extensions
authorized since its organizatlon. for the acquirement of additional ore and coal property, the
opening and development of new mines and plants, for additional equipment and facilitisg
demanded by the growing requirements of the business of the transportation properties, to
secure material reduction In cost of manufacture, transportation of raw end unfinished ma-
terials, and distribution of finished products, etc.

The outlays as above are classified by properties as follows:

sessssnaas

L ».’2;;;-_-,‘.1.&{“.3“

Expended by s

United States Steel Corporation, on account of acquirement of stocks of .

subsidiary companies........... YA P % Tah b Nosds  msanes S R $258,472.31
Manufacturing Properties ........ seecevcnnns o seisssssssacastasenansssinsand 9,743,125.78
Ore Propertles ......ccc0vnee sessrsesssssssssarassass soan sessssssasens o anees 1,871,642.08 .
Coal and Coke PropertlesSsicececscssstsssssss ssssssssnsnss srsosasnsssssssrns 2,043,188.61
Transportation Properties. .. es ses sevresrritinaianierainaes ssissnanenss 2,741,652.51
Miscellaneous PropertieB.... . svseaises ssasssssasssssd sesssnsnssssasssCh 171,430.62

Tothl eeesis sassnssunnsn sesw sse Ses Bad mesitssdscsrsrecsmcausEsssienea

EMPLOYES AND PAY-ROLLS.

The average number of employes in the service of all propertles during the

ENLIrS YEAT WhB.ioitessiosrsasssoncsensin nesessesssssasntanens shssssses 168,127
The aggregate amount pald durlnx the year for salaries s.nd wages of em-
PIOYES WAS .ucevcacrssronsenossoncs o Bo Siisaensessiosyerrasebencersentves $120,628,343

. The following shows the clasaiﬂcatian or the number of tmployes and pay rolls between
the several departments named:

Employes of Number.
Manufacturing Properties ......ceocevssssneanans vaes 125,328
Coal and Coke Properties ......cvvveecnenannsssnsass  ¥6,519
Iron Mining Properties ....coccosrsassssscsssnnssssss 13,465
Transportation Propérties #......ccc00c0000000000222 11,160
Miscellaneous Propertles .....cvcvsvversnsnsarrncnces 1,857

0tal siiciiiedisiesnssisisssnsaetnnsvensassnene 108,127

NUMBER OF STOCKHOLDERS.

The following shows the number of stockholders in the United States Steel Corporation
in March, 1903, in comparistn with the number at corresponding date in preceding year:

$186.526,631.77

1902, 1908. Increase. |

RO O i s icersnandnssssssenvsdosnsusetbasabisopsvesstsinies 20,000 31,769 6,603
Common ....oeeeess e e e TR TR S anRaee s Sesnesny S Pl A ] 26,3830 910': ;
MO +peversssbogsnossasansssarsasssssnsasonrrson cesaes 48,019 58,629 lﬁ!lﬂ

The foregoing does not include the subscriptions for preferred stock by 27,879 employes !

under plan offered them under date of December 31, 1902,

Complete coples of the detalled Annual Report in pamphlet form wﬂl be malled stockholders on and after Aprll 13th. Coples
may also be obtamed after that date at the affrce of the Secretary, '71 Broadway, New Yothe oo oz

|




