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TUESDAY EVENING, DECEMBER 15, 1903.

CITIZENS UNITE
10 CHECK GRIME

A Monster Mass Meeting Is Held in
Chicago, Now the '‘Out-
law City.”’

Bpeakers Declare That Present Dis-
graceful Conditions Can Be
Tolerated No Longer.

The Police Department Is Stigmatized
as Inefficient, Tho Police
Chief Is There.

Bpecial to The Journal,

(hicago, Dec. 15.—Chicago’s citi-
zens to-day took a hand in the sup-
pression of the clty's reign of crime
and epidem!e of .murder that has
spread terror in every  section  and
earned for Chicago the name of “the
outlaw city.”

To-day a great anti-crime mass
meeting was held that tested the ca-
pacity of Willard hall, in the Temple
building. Speakers declared the con-
ditions were intolerable, that they had
reached a stage where no Chicagoan
regarded his life as safe, and where
outsiders have become afraid to visit
the city, fearing that they might be
held un, robbed or murdered. Such
conditions they declared existed in no
other city in the world.

Hesolutions were introduced by
Willam Kent blaming the police force
for its failure to suppress c¢rime. The
resolutions state in brief: “The po-
lice force is responsible for maintain-
ing law and order 4n Chicago. Law
and order are not being maintained.
Therefore the police service in Chi-
cago 8 inadeouate,”

Chief of Police O’Neill was present
in person and made a talk defending
the department. 1In his address ths
present numerical strength of the po-
lice force was set forth, and an argu-
ment made that it is wholly inade-
quate for the amount of work de-
manded of it. Chief O'Nelll replied to
questions from the audience by which
he hoped to eclear his department
from any charges of general incom-
petency.

Other addresses were made by Dr.
Emil G. Hirsch, Dr. Cleland B. Mec-
Afee, Attorney Brode B. Davis of the
council graft committee, and Judge
Tuley and Arthur Burrage Farwell of
the Hyde Park Protectlve association.

Want Fund of $25.000.

It was decided to ask for a work-
ing fund of $25.000, as the Citizens'
association has consented to take up
the work and carry it to completion
if that amount is furnished. A commit-
tee of citizens will co-operate with the
Citizens' association in determining
what is wrong. Havingsolved thisprob-
lem, this committee will report its
findings, and the proposed federation
of civic erganizations will bend its
energies to correcting the weakness.

_Judge Richard Tuthill,*whose experi-

ence In juvenile court work has made
him familiar with delifiquency in the
young and its causes, preslded.

“In my opinion -the indeterminate
sentence law not only operates to the
special advantage of ‘the desperate
criminal who generally has a politi-
cal ‘pull,” but has resulted in swamp-
ing the siate attorney’'s office with
more criminal cases than it can easily

handle,” said Judge Murray T. Tuley,
at the meeting.
“Under the old law a defendant

was able to make his plea of guilty
and serve a sentence of a year or
two, and a jury trial was avolded. As
matters now stand, the criminal is
virtually compelled to take a jury
trial: he knows there is a chance of
getting free on a legal technicality,
no matter how strong the evidence
may be, but if he does not go free he
feels that his friends will bring in-
fluence to bear on the state board of
pardons and help him out of prison
within the lapse of a year or more.
“These facts will also be consid-
ered by the commlittee.”
Highwaymen Were Bold.
Chicago. Der. 15.—Boldly entering a
erowded restaurant in the downtown
district last night. two masked men
threatened the patrons with death if

they interfered with the robbery of the |

cash drawer.

They drove the cook back to .the
kitchen when he attempted to attack
them with a carving-knife. After be-
fug robbed, Miss Maude Green, the
cashier, pursued the desperadoes for
a block, but, tearing off their masks,
they boarded a car and escaped.

SEGURITIES ARE
S0LD AT AUGTION

Speyer & Co. Clinch Their Hold on
the Consolidated Lake Supe-
rior Company.

Suit to Set Aside and Objections to
the Sale Could Not Stop
Proceedings.

New York, Dec. 15.—The asets of
the Consolidated Lake Superior com-
pany held by Speyer & Co. for a loan
of $5.050,000 were bought in aat public
auction by Speyer & Co. to-day for
$4.500,000. Theirs was the only bid.

The sale was held in spite of several
protests by representatives of other
creditors.

Objections Filed to Sale.

Former President Clergue and
Charies E. Orvis, a director, were pres-
ent.  Objections to the sale were sub-
mitted by a lawyer representing
Frances C. Davison of this city, a share
owner, on the ground that the Speyer
loan had been contracted without the
knowledge or consent of the stock-
holders and was therefore illegal: also
by the Stanley Electric company of
Pittsfield, Mass., which recently filed
a mechanics' lein for $60,000 for ma-
chinery, and b yother concerns.

; Suit to Set It Aside.

Just before the auctioneer asked for
bids he was served with a notice that
suit had been begun in the state su-
preme court to set aside the sale.

James Speyer declined to say what
disposition the syndicate contemplates
making of the collateral now owned
outright. Replying to further ques-
tions Mr. Speyer and Charles Tweed
said that to the best of their knowl-
edge the United States Steel corpora-
tion would have no interest .whatever

Y in the property,

REVOLT AGAINST
SENATOR GORMAN

The Marylander Finds Himself Un-
able to Secure Democratic
Harmony in Senate.

Senators Who Are Opposed to His
Presidential Boom the Mov-
ing Cause.

New York Sun Bpocial Bervice.

Washington, Dec. 15.—For some
reason the democrats in the senate
seem unable to get together on any
general legislative policy. It is gen-
erally expected that during a session
which precedes a presidential election
the minority will seek every opportun-
ity to embarrass the administration
party and to make capital for them-
selves, but, in spite of the splendid
capacity for leadership of Senator
Gorman, the democratic senators have

been at cross purposes for many
months and seem unable to get to-
gether. Investigation into the reasons

for this condition seems to indicate
that there are democrats in the sen-
ate who are committed to different
candidates and are not any too anxious
to increase Mr. Gorman's reputation
as & political general.

Some friends of other candidates
seem to think every senatorial caucus
is being managed in some way to fur-
ther Mr. Gorman's machine-made
presidential boom. It is at least no-
ticeable that a considerable section of
democrats. reject every proposition
which c¢omes from the Maryland
leader and there is & strong inclination
to assert the independence of the in-
dividual at the constant expense of the
recognized democratic boss of the sen-
ate,

HAS CHARTER
FRON A. F. OF L

TRADES AND LABOR ASSEMBLY
AFFILIATES WITH NATIONAL.

Poszition Thus Assumed Gives Assem-
bly Solid Footing—Employers’ As-

sociation’s Principles Not in Har-

mony with Those of Organized La-
bor, and Trouble May Result.

The Minneapolis Trades and Labor
Assembly, representing the entire
strength of the organized bullding la-
borers and all other organized work-
ers, has received a charter from the
American Federation of Labor and will
become affiliated with that powerful
body to-morrow night.

C. F. Ceilley, general organizer of
the federation, whose efforts during
the past few weeiks have been largely
directed to the end now reached, will
conduct the ceremenles of installation,
and from Thursday hiorning the build-
ing laborers of Minneapolis, in all
class®s of work, will have the backing
of the strongest labor organization in
America.

Several years ago, and before the
days of its decadence, delegates were
sent to the Knights of Labor from the
local Trades and Labor Council, and
during later years several of the large
unions affiliated with the present
Trades and Labor Assembly have been
represented in the American Federa-
tion of Labor meetings, thru their
various international unions. But the
installation of to-morrow night places
in direct relationshio the local organ-
ization of those who erect the build-
ings in Minneapolis and the national
organization of wage-earners.

“This means,” said a local labor
leader this morning, “that while the
conservalism of President Gompers of
the federation will discourage the pre-
mature action of newly organized
unions, such as was taken, locally, by
the strike of the building laborers and
the flour mill employes during the
present vear, the local unions will
have much solider backing in case
trouble occurs here.

“Financial support will be more
readily secured, and the locals will
have the advantage of salaried organ-
izers, and there will be much more
chance of unity of action.”

Employers® Association.
his increased strength of the local
Trades and Labor Assembly, coming
almost in conjunction with the or-
ganization in Chicago of the National
Building Trades Employvers' associa-
tion, described in. The Journal's
dispatches yvesterday, means that both

sides will be ready for any future
contests.
The ‘Employers’ association. = of

which the big Minneapolis contract-
ors are members, has for its basic
principles the reserving of the right
to dictate the number of hours em-
ployes may work, the amount of ma-
chinery and tools to be wused, the
amount of manufactured product to
be turned out, the exclusion of the
walking delegate when deemed best,
the use of apprentices and the choice
of the “onen shop.”

“Thig last princivle, alone, means
a finish fight with organized labor,
since it is the one prineiple which the
unions cannot give up and maintain
effective organization,” said a labor
leader this morning. and the contract-
ors seem to agree with this cantention.

“The conditions which led to the or-
ganization of the National Building
Trades mployvers' -association ob-
tained in Chicago and other cities
rather than in Minneapolis, where or-
ganized labor has not been as radi-
cal as elsewhere,” said -C. F. Haglin
this morning. !

“The organization will, of course,
insist on the right to engage elthel'|
union or nonunion men and that may
mean a general strike and an almost
complete tie-up of building operations
here as elsewhere. We are prepared
for that.

Outlook for Next Year.

“Such a situation is regrettable, but
if it must come the next year will be
the best time for* it to arrive. In-
vesting capital, thru alarm at the ex-
treme demands of organized labor and
a possible disturbance in finanecial
circles, has almost withdrawn itself
from the building field and there will
be comparatively little building in
Minneapolis next year.

“In the meanwhile we have not
withdrawn from our agreement with
the Building Laborers’ union to arbi-
trate difficulties which caused their
strike early in the year, and we hope
to reach some conclusion at a meeting
of the joint arbitration committee;
Saturday night. This committee must l

report by Jan. 1.”"

SAYS PATIENT
WAS MURDERED

Wealthy Briton, Former Member of
Parliament, Was Taken to Hos-
pital and Died There.

Fellow Patient Makes Charges That
the Hospital Attendants Robbed
and Killed Him.

The Police Are Now Investigating
the Case—Murphy's Story
of the Crime.

New York Sun Epecial Bervice.

New York, Dec. 15.—Statements
were laid before Inspector George W.
MeClusky, chief of the detective bu-
reau, to-day, to justify a demand for
an investigation into the circumstances
surrounding the death of Adolph
Drucker, the wealthy former member
of the British parliament, who died in
the prison ward of Bellevue hospital

PROTEGTION IS
~ HERE T0 STAY

Now Would Mean Industrial
Revolution and Chaos.

Argues for Revision oft-'l'a.riﬁ' Sched-
ules from Republican Premises—
Attracts Much Interest.

From The Journal Burean, Colorado Building,

Washington.

Washington, Dec. 1i.—Representa-
tive John Lind’s taviff speech 'in the
house yesterday afternoon was lis-
tened to with interést by a large num-
ber of members, and in this respect
it differs from almost: every other
speech thus far made during the pres-
ent congress.

Mr. Lind followed closely the pol-
icy outlined in the dispatches recent-
¥  as marking the purpose of John
Sharp Williams, the minority leader.
He said it was bosh téo talk at this
late day about free trade, or about
tariff for revenue only., This coun-

|KOREA’S FATE IS

IN THE BALANCE

‘Whether or Not Russia and Japan
Fight, the ""Hermit Kingdom’’
May Disappear.

Koreans Themselves Foresee This
End, While Foreigners Fear for
Their Lives.

The Army Rega.rd;d as a Source of
Danger Rather Than a
" Protector.

Seoul, Dec. 15.—More
taken place at Mokpho.
a Japanese mob wounded seventeen
Koreans. High Korean officials are
hurrving to Mokpho to try and quell
the disorders.

United States Minister Allen has de-
manded -a definite answer from the
Korean government in regard to the

rioting has
Yesterday

opening of the port of Wiju, but, de-:
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THE NEW MECHANICAL MILEMAID.

“Where are you going, my good machine?”
“I'm going a-milking sir, I ween.”

“May I go with thee?2"”
For my levers or cogs may go askew.”

“Yes, siv, do—

on. Thursday last, and the matter is
now being investigated.
A letter was received by Mr. Rob-

inson, Mr. Drucker's counsel,-at his
office this morning, reading as fol-
lows:

“Sunday, Dec. 13.—Mr. Robinson—
Dear Sir: I happened, unfortunately,
to be present in Bellevue .hospital
when your client, Mr. Drucker, was
robbed and murdered there. I was in
the cot next to him until he died. If
you want any further particulars, call
and see me. I am at present in cell
76, tombs annex, but will be down for
trial to-morrow at 10 a. m. There
was another +witness. to his death
struggle, whose address I have not at
present, but who _can be found. Yours
respectfully, —James Murphy.”

James Murphy, writer of the letter
to Mr. Robinson, was seen to-day at
the tombs, where he had been re-
manded. He told his story in a sim-
ple, straightforward manner.

Pounded to Death.

“This man was drugged and pound-
ed to death after he had been robbed,”
declared Murphy. “I was in the ward
when he came in, and was in the cot
next to him during the short time that
he was there. He was allowed to die
like a dog, and was treated worse than
a mad one. Every time he tried to tell
who he was he was laughed at or
beaten and told to shut up and stop
his noise.

“Drucker was brought into the ward
shortly after noon on Wednesday. He
was immediately stripped. I saw one
er said he was insured for $500,000,
and another take the studs. Another,
who searched his clothing, said loudly
that he had only 68 cents.”

Murphy says morphine was =ne-
peatedly injected into Drucker. Druck-
er said he was insured for 500,000,
and the nurses laughed at him. Final-
I¥ an attendant gave Drucker a dose
which put him to sleep. Murphy says
in the morning when he awoke
Drucker. lay absolutely still. He
jumped for Drucker’'s bed and tried to
awaken him, and when Drucker did
not respond he called the nurses, and
they found him dead.

Had $1.000,000 Insurance.

London, Deec. 15.—By the death of
Adolphus Drucker, formerly a mem-
ber of parliament for Northampton,
wha died in New York Wednesday,
Mrs. Ernest Terah Hooley will gain
to the extent of about $467,500. M.
Drucker's life was ‘insured in differ-
ent companies for $1,000,000. One of
the policies was for $467,500, and this
Mrs. Hooley had the good fortune to
hold.

TAGGART FOR CHAIRMAN,
Indianapolis, Dec. 15.—The de ratic state
central commitiee, at a 1neeting Tere for the
purpose. of arranFing the reorganizing of that
body and prepnrnf,rnr the preliminary work |
of the campalgn of 1t84, unanimously indorsed
former Mayor 'Taggart for chairman of the na-

try is now so thoroly committed to
protection that it would be impossi-
ble now to make a change, nor is a
change desirable, for it would mean
commercial and industrial revolution
and chaos.

No matter, he said, haw sound the
theory of free trade is, it is a condi-
tion that confronts this country, not
a theory, and a congress, no matter
which great party controls it, will al-
ways ‘afdlhere to the protective idea.

Then Mr. Lind -argued for a re-
vislon of such schedules in the pres-
ent tariff law as those governing steel,
glass, etc.,” from republican premises.
His entire speech was pitched on. a
high plane. 8o noticeable was this
that Champ Clark, the Missouri demo-
cratic veteran congressman, came to
him after its close to thank him for
it, and to say that its high ground
was a thing which appealed to him
with most force.

Tt is said here that the Lind speech
expressed with substantial accuracy
the views of nine-tenths of the Min-
nesota voters In all parts. It will not
be printed in the congressional rec-
ord until to-morrow. Last night Mr.
Lind spent some time revising it and
adding numerous tables to strengthen
his arguments. The speech was made
without notes or careful preparation.
Lind did not know until noon yester-
day that he was to talk.

—W. W. Jermane.

NORTHWESTERN -
MEN WON PRIZES

Two Iowa and One Wisconsin Man
. Among the Honor Men at
Rome, Italy.

New York Bun Special Service.

Rome, Dec. 15.—Not in the history
of the American college: have the
students ranked so high as this year,
evidenced by the commencement ex-
ercises held 4yesterday. Among the
prize winners are E. Fitzmaurice and
J. Wolfe, Dubuque, Towa: P. Schaeffel,
Milwaukee: S. Cullen, Cleveland. and
F. Prieschoff, Cincinnati. Schaeffel
gained medals both for theology and
canon law.

The rooters of all the colleges were
present, and the prizes and medals
were presented by Cardinal Gotti, pre-
fect of the propaganda. .

CHILD BORN ON BTAGE.

Kankakee, [il., Dee. 15.—A feature not down
on -the program -took pluce at the opera-house
here last night, The stork visited the place and
left a bouncing baby for Mr. and Mrs. Heman
Knight. 'Tbe curtain bad just gone. down an
“The Fatal Wedding,”” in which Mrs. Kniglt

tional democratic committee, "

appeared as the leadinz lady when the story ap-
peared

spite American, British and Japanese
pressure, Russian influence over the
Korean government is apparently un-
shaken, and it is expected that Korea
will procrastinate in.dealing with the
matter and possibly may refuse event-
ually. to act at all.

A feeling of -unrest is growing
among the Korean people, who fear
that, whether it be peace or war be-
tween Russia and Japan, the extine-
tion of the emplire is imminent. It is
believed that the outbreak of hostili-
ties or the announcement of a pro-
tectorate of any kind. will precipitate
trouble, " :

Foreigners in Seoul expect disorder,
and the American residents desire a
warship. .The Korean army, number-
ing 8,000 men, is considered one of
the most dangerous factors of the sit-
uation, as an insubordinate element
beyond control. In case of trouble
it is feared that the soldiers will be
the first to lead the rioting and begin
looting.

A part of the Russian squadron has
already departed for Port Arthur and
the remainder of the fleet will fol-
low, leaving no warships of that na-
tion in Korean waters.

A RUSSIAN COUP

Russian Officers to Be Given Com-
mands in Korean Army.
New York Sun Bpecial Bervice.

London, Dec. 15.—A dispatch to the
Daily Mail from Kobe, Japan, says
that advices have been received there
from Seoul, showing that an agree-
ment was signed by Russia and Ko-
rea last Wednesday providing that a
Russian major and captain shall be’
employed in each Xorean battalion
“when an emergency necessitates such
employment.”” Russian officers are
also to command the imperial body-
guard.

TREATY ARRIVES

The Signed Panama Canal Pact
Reaches New York City
‘from  Colon.

Al

New TYork, Dec. 15.—The steamer
City of Washington arrived to-day
from Colon, bringing the signed copw
of the canal treaty with the republic
of Panama. The treaty was in a
metal box in charge of the purser,
who turned it over to a representa-
tive of the government on arrival at
the dock.

TO0 RFDUCE CABLE TOLLS.

London, Dec. 15.—The Western Union Tele-
m):h company Festerday successfully tested the.
Orling speed accelerater. It {s said that the in-
crease of cabling speed attained was such as to

*

18 PAGES—FIVE O'CLOCK.
A COMBINATION IN |
. RESTRAINT OF TRADE

Attorney General Philander F. Knox So Describes
the Merger in His Argument Before
the Supreme Court.

Declares That the Railway Merger Violates Rules Established by the
Trans-Missouri and Joint Traffic Cases, and That the Northern Se-
curities Company Was Formed for the Express Purpose of Taking
Over the Control of the Northern Pacific and Great Northern Roads.

destroys competition.

a common purse.

by each, there is no competition."’

‘‘To be competition there must be competitors in different interests.
‘‘Any act which eliminates the competitor or unifies the interests -

‘‘There is no competition where the net results of operation go into

‘‘There may be rivalry between the different departments or agencies
as to which will contribute the most to the common fund, or as to
which is the most economically administered or operated, but so long
as all are interested in the operations of each by sharing a fixed pro- -
portion of a common fund, unaffected by the proportion contributed

—Attorney General Knox. -

Washington, Dec. 15.—The argu-
ment in the Northern Securities case
was resumed in the United States su-
preme court to-day and again the
courtroom was crowded by attorneys
and others interested in the case. At-
torney General Knox. was recognized
almost immediately after the court
came in and resumed his argument at
the point at which he left off when
court adjourned yesterday. He de-
clared that, by the union of the North-
ern Pacific and Great Northern Se-
curities company two competing inter-
state railroads were brought into such
relations that their independence as
competitive factors in interstate com-
merce was destroyed.

The thing that had been done was
declared illegal, he said, when brought
about by the methods pursued in the
joint traffic and trans-Missourl cases.
These were cases of contracts or
agreements between independent and
competing lines of railroad for the
regulation of traffie charges. The
government maintained that these
agreements restrained interstate com-
merce, the supreme court sus-
tained ‘*¥ .t contention.

The c¢Olrt heard the cases patiently,
Mr. Knox said, and the arguments thrica
prescated by the railroads falled to dis-
turb the court’'s conclusions that the con-
tracis or agreements in question violated
the law.

The exigencies of the. cases rendered
necessary a edmplete interpretation of the
statute. The power of congress to enact

'the Taw " the-appHeation of the law -to

common~esrriers and specifieally its ap-
plication to contracts or agreements reg-
ulating ' rates. were al]. denied.

Court Considered Carefully.

Dark forebodings of resultant commer-
cial disaster, should the government's
contention prevall, were solemnly and
forcefuliy impressed upon the court hy
gentlemen of eminent personal and pro-
fessional standing. These conditions in-
vited and secured patient and full con-
siderations of the case and exhaustive
analysis and interpretation of the statute
in the judgment.

After making it perfectly clear that the
court was not to be dissuaded from giving
effect by its judgment to a public policy
dec.ared by a constitutional statute, the
court stated what that public policy is
and wherein it was infringed by the chal-
lenged agreements. .

This exposition of the law is now the
government's rellance, as it should bave
been the defendant’s admonition. The
court’s decision in the trans-Missour] case
-was not followed by disaster but by years
of abundant prosperity, tundisturbed until
new  devices were put into operation to
accomplish again the destruction of com-
petition and to thwart the wise po.cy of
the law. It is not the observance of the
law or its enforcement that creates panics
or distress., That is wilful violations of
its ‘wholesome provisions, or defiance of
the laws of economic.liealth.

The attorney general said@ that it
was not his intention to reargue any of
the propositions settled by the. tMfans-
Missouri and joint traffic cases, but to
do what he could to show their appli-
cation to thé facts in this case. He,
however, made the following state-
ment of the great questions settled by
the court in those cases:

Established Precedents.

First—To shut out the operation of
the general law of competition be-
tween competing interstate rallroads
is to restrain interstate commerce .

Second—To bring the operations of
two or more competing interstate rail-
roads under the control of a single
body shuts out the operation of the
general law of competition and con-
stitutes a restraint wupon interstate
commerce.

Third—The congress is competent
to forbid any agreement or combina-
tion among companies competing for
interstate commerce which restrains
commerce among the states by shut=
ting out the operation of the general
law of competition.

Fourth—In order to maintain a suit
the government is not obliged to show
an intent to restrain commerce if such
restraint is the natural and necessary
effect of the arrangement.

He then said:

tion 'in the form of trust or otherwise;”
that is, combinations in any other form.
Combinations in the form of trusts were
well understood at the time of the enact-
ment of this law. They were invariably
formed by transferring the stocks or
property of the constituent units to a
holding trustee, whose will was thus dom-
inantly enthroned over the whole; and
against the stocks or property go trans-
ferred the holding trustee issued certifl-
cates to the transferers representing their
respective proportions of the whole. This
form of combination was evolved ffom the
experience that a “gentieman’s agree-
ment’’ to contro] competition works bet-
ter when the collateral is up.

Any combination: that has these fea-
tures is a c¢omibination in -the form of a
trust, and is specifically Invalidated by
the statute. 2 £

Created a Trust.

. The testimony shows conclusively, I
think, that as a matter of fact and law
the thing which these gentlemen did was
to creats a combination in the form of
trust, the form specifically prohibited by
the act of congress, if it restrained inter-
state commerce and also that the Northern
Securities company was formed for the
purpose of taking over the control of the
Great Northern and Northern Pacific rail-
roads and:actually took over that control

render possible a reduction in tolls to 4 cents a
“word. by 5

and with that control absolute power over

The language of the law Is “combina+| ;

both roads, the thing which your honors
have said constitutes such restraint under
circumstances substantially the same as
those of this case. "

The law likewise prohibits combina-
tions otherwise formed. That is to =ay,
law distinctly and plainly provides that
its policy shall never be defeated by the
exercise of any.ingenuity in the devising
of forms. The object of the law once
clearly determined, all difficulty ceases
if it is established that the object is de-
feated thru contracts, combinations in tha
form of trusts or otherwise or by con-
spiracies.

Mr. Knox then discussed the end
accomplished by the merger of the
railroad interests, saying:

Destroys Competition.

The device resorted to in this case, if
sustained, defeats the policy of the law,
as it accomplishes all and more In the way
of effectual destruction of competition
than was accompllshed in the trans-Mis-
gouri and Joint Traffic cases.

The one secures permanent, absolute
control and power te adminjster every fea-
ture of management and op,, ition of the
properties,; while the others “‘irs but tem-
porary arrangements:which related to the
single feature of rates, and depended for
their duration upon the will of the par-
ties,

You may call it'a merger, a combination,
a pool, a conspiracy, a .consolidation. a
contract, a securities company,. or what
vou like. The thing it accomplishes is not
varied by. a variation in name or manner
of bringing it about.

# - Have Used Thelr Power.

. Mr. Knox then_also declared that
the power to.suppress -competition has
been exercised, and he-declared that
Messrs. Morgan and Hill had the
power to suppress competition be-

tween these two roads when they held.

the control of the majority of the stock
of the two. He also asserted that they
actually suppressed and destroyved
competition between. them the mo-
ment they parted with the legal title
to their segregated holdings and
vested them in the Northern Securi-
ties company. with the power in that
company as its charter specifies, “to
exercise all the rights of ownership,
including the right to vote thereon.”

Mr. Knox then summed up his
points in support of his contentions
that as a fact this merger - is a com-
bination in the form of a trust or
otherwise.

Knox's Summing Up.

Mr. Knox summed up as follows:

“That the end accomplished- is to
bring under one control the North-
ern Pacific and Great Northern rail-
roads in such a way as to destroy
competition between them and to
create a monopoly of transportation
in the section served by them. \

“That  this end was the deliberate
purpose of the parties.defendant, who
conceived and carried out.the com-
bination.

“That such a combination is in re=-
straint of trade, as your honors have
repeatedly decided, and therefore vio=
lates the'act of congress. L

“To all of this,'” he added, “defends
ants’ make vigorous objection, much
of which is wholly irrelevant. . I shall
not -deny- the fact . of -a ‘tendency. to
combination’ thruout the land, nor
discuss its economic value. .

“I presume that-fact accounts for
the existence of laws designed to reg-
ulate the tendency along the lines of
its manifestation  where ‘necessary to
protect ' the' rights and interests of
the people.

Merger ‘Has No Merit.

“I have not the slightest  doubt,
however, that this particular mani-
festation of that tendency has no eco=
nomic merit. It is bad - enough to
bring the entire railroad facilities in
an important section of the country
under monopolistic control, but when
to the power to fix charges for trans-
portation you add .the creation of
scores of milllons of fiat stock upon
which those charges are expected to
pay dividends, ¥you impose an unjusti=
fiable burden upon the people and ex-
act too high a price for a successful
evasion of the'law. e
“While it may be true that the re=
capitalization of these companies was
based upon existing market values
for their stock, vet existing market
values rested at that time upon total
forgetfulness of the fact that the
progress of material prosperity is not
continuous and that those values were
lifted upon the wings of an optimism
that had converted into stock and
stock values al Ithe  bprosperity in
sight, as well as all hopes and expec-
tations of many future years.

Men Lost Thelr Heads.

“This thing was done when men
who have been regarded as Wise men
and safe men, lost their ™ hold upon
their judgment and failed to. with-
stand the temptation to gather fow
their instant personal advantage the
fruits which, conserved. wolild have
lasted many years and benefited many
people-" « A -

Mr. Knox continued. g

“Nowhere does ii appear by sug-
gestion, even, that the purpése of or-
ganizing the Northern Securities com-
pany was other than to secure the con=
trol of these two roads.”

The attorney general next discussed
the alleged invasion of sate rights.

- _'The State’s, Rights.

“Of course,” he said,
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