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• PROBABLY SNOW TO-NIGHT AND WEDNESDAY. 
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TUESDAY EVENING. JANUARY 5, 1904. 

EASTERN STATES 
IN ARCTIC GRIP 

AU January Cold Records Since 1875 
Beaten in New York—Traffic 

Is Delayed. 

Empire State Experiences a Drop in 
Temperature to 36 Below Zero 

—Suffering Intense. 

Mails Are from Six to Ten Hours 
Late—An Unusual Number 

of Fire Alarms. 

USHERS WOULDN'T 
OPEN THE POORS 

Two Witnesses Found Who Declare 
Iroquois Exits Were Locked -

After Fire Started. 

ACCUSE SCHWAB 
OF GROSS FRAUD 

. / 
Receiver of the 17. S. Shipbuilding 

Company Files a Peppery 
Petition. 

Say They Tried to Get Within but 
Were Met by Locked 

Doors. 

Preparations for Coroner's Inquest 
Next Thursday Have Now Been 

Practically Completed. 

In I t He Declares that Schwab and 
His Associates Conspired to 

Defraud Stockholders. 

Asks Judgment Against Schwab in 
the Sum of $18,000,000 and 

Against His Associates. 

LODGE ARGUES 
ON SECESSION 

New Nations Can Now Be Founded 
by No Other Means—Is Revo

lutionists' Right. 

Recognition a Matter to Be Deter
mined by Inclination and Judg

ment of Other Powers. 

TO, BATTLE FOR 
• YANKEE SETTLERS 

Canadian Land Owners Will Organize 
to Oppose Efforts to Direct 

Emigration Elsewhere. 

Great Fear that the Country May 
Lose the Immigration that Is 

Its Making. 

SOCIETY. 
^ S S S S S T " PAGES-FIVE (XCLOOK. . 

J5FSNESE AWAITING -
THE RUSSIAN REPLY 

\ * • 
i - • • \ 

Twenty-four Hours May Decide for Peace or 
War Between Powers in the * 

Far East. 

<e>- „3> 
New York, J a n . 5 — W h e n t h e gov

e r n m e n t t h e r m o m e t e r l eg i s te red 4 
degrees below zero a t 5 o'clock th is 
m o r n i n g all local J a n u a r y cold rec
o rds since 1875, u h e n 6 below was 
regis tered, were bea ten 

T h e r m o m e t e r s in var ious out lying 
p a r t s of the ci t j wen t s e \ e r a l de
g rees lower, a n d in the suburbs from 
8 to 12 below zero was l epor ted . At 
9 o'clock the official t h e r m o m e t e r had 
gone up to 2 below, and the absence 
of w nd was some relief. 

The intense cold interfered consid
erably wi th al l outdoor occupat ions 
a n d dela>ed the r egu la r and s u b u r b a n 
t r a ins from a few minu te s to several 
h o u r s The effects of t he heavy snow 
h a d been overcome, b u t it was difficult 
t o keep s tedm, a n d m a n y local t ra ins 
h a d to be abandoned on account of 
disabled engines 

'Ii iffic on land and wa te r was in 
se r ious t rouble Trans-At lan t ic h n - j 
e r s ar r ived looking like spect re sh ips | Chicago, J a n 5 — A r r a n g e m e n t s for 
Bo th* the Eas t and Nor th r ivers w e i e the inquest over t he bodies of vict ims 
ba re ly navigable while the H a r l e m of the Iroquois t hea t e r fire were com-
r iver for the first t ime in e ight yea r s pleted by Coroner T r a e g e r to-day. 
•was Impassable above MacCombs d a m Eve ry th ing is now in readiness for the 
b r idge a t One H u n d r e d and Fifty-fifth examinat ion of witnesses when the m -

<•>• 

CRIMINAL N E G L I G E N C E 
Chicago, J a n . 5 .—Evidence 

showing gross c r imina l negl i 
gence Avas given unde r o a t h to -
d a j in t h e lire d e p a r t m e n t i m e s -
t iga t ion of t h e I roquois ho r ro r . 
J o s e p h D a u g h e r t ) , w h o h a d 
c h a i g e of t he cur ta in , swore t h a t 
two weeks ago t h e r e was a fire on 
t h e s tage a n d t h a t when h e a t 
t e m p t e d to lower t h e asbes tos 
c u r t a i n i t was s topped by t h e 
s a m e obs t iuc t ion t h a t p reven ted 
i ts opera t ion last W e d n e s d a j . 

H e p io tes ted , h u t no a t t en t ion 
was pa id to his wa rn ing . I n h i s 
opinion ii t h e cu r t a in h a d been 
r u n down d u r i n g t h e fa ta l m a t 
inee t h e lives of many , if no t a l l 
t h e vict ims of t h e d isas te r m i g h t 
l n n e been sa>ed. 

New York Sun Special Service. 
Newark , N. J., J a n . 5.—Charles M. 

Schwab a n d h is ass is tants a r e charged 
with f raud and conspiracy in the 
t r ansac t ions i m olving the sale of t he 
Be th lehem Steel company to the 
Uni ted Sta tes Shipbui ld ing company 
and in the subsequent t ransac t ions 
which resul ted in the wreck ing of t he 
sh ipbui ld ing c o m p a n y 

The charges a r e m a d e in a pet i t ion 
filed by Receiver Smi th of the sh ip -

Wash ing ton , J a n 5.—Shortly af ter 
t he sena te convened, th is morn ing , 
Mr. dge began his speech on P a n 
a m a . He quoted a n u m b e r of a u 
thor i t ies in suppo r t of h is posit ion 
t h a t t he p res iden t h a d no t depa r t ed 
f iom the bea£en p a t h s in recognizing 
the independen t g o v e r n m e n t of P a n a 
ma , and he laid down the genera l 
proposi t ion t h a t " a revol ted s ta te m a y 
be recognized as sovereign or inde
penden t by a neu t r a l power wi thou t 
depa r t inb f rom its a t t i t ude of neu
t ra l i ty " 

He also contended t h a t such a n apt 
could no t be cons t rued as p rovok ing 
war He replied to those who con
tend tha t the fact t h a t the United 
Sta tes had prevented the secession of 

American Banks and Railroads Axe 
Charged with Oo-operating with 

American Land Owners. 

Special to The Journal. 
Winnipeg, Man , J a n . 5.—The s t rong 

opposi t ion offered by owners of u n 
improved l ands in t h e Uni ted Sta tes 
and allied in teres ts to the emigra t ion 
of A t n e n c a n s into the Canad ian west, 
h a s ted to an effort to organize t h e 
Amer i can owners of Canad ian lands, 
who a r e doing all in the i r power to 
p romote A m e i i c a n immigra t ion into 
Canada . 

No g rea t e r misfor tune could h a p -

Russian Squadron at Vladivostok Is Reported to Be Preparing for Action • 
—Russia Hastens Troops to Port Arthur—Japan to Invade Korea |£ 
with 35,000 Men—Admiral Alexieff Has Not Tet Submitted the Russian-;f 

"*sfe 
Reply. 
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-<» 
JAPAN TAKES WAR PRECAUTIONS. 

s t r e e t . ' 
Boa t s Use B a t t e r i n g R a m s . 

quiry begins T h u i s d a y 
Since the day af ter the fire the 

sheriff s office h a s been busy serving 
F e r r y b o a t s and tugs were swept subpoenas on persons wan ted as wit 

o u t of thei r courses by the drift ice, nesse& One h u n d r e d and forty of 
a n d every ounce of power In t h e m t h e m have been summoned , a m o n { 
w a s required to r each thei r slips The t h e m being Will J . Davis a n d H a r r y 
b o a t s which land a t the Ba t t e ry h a d J Powers , res ident m a n a g e r s of the 
t o t u r n ba t t e r ing r a m s to p a r t t he ice I ioquois thea te r . City Bui lding In -
in thei i sl ips. i spector Wil l iams, Chief of Police 

Mails f iom the west and east were O'Neill and his ass is tant , Schuet t ler , 
f rom six to ten h o u r s la te Snow and F i r e Chief M a s h a m . 
•was not to b lame for this so m u c h as 
t h e inabil i ty of the locomotives to 
k e e p s t eam up unde r the g rea t out
s ide cold pressure 

T h e severe wea ther , too, was the 
cause of an unusua l n u m b e r of fires 
Be tween 2 30 and 8 30 a m th i r t een 
a l a r m s were sent in These were all 
for Bmall fires, bu t two a l a r m s were 
pounded in several ins tances as a 
p r e c a u t i o n a r y measu re 

ALL O V E R D E L A W A R E 

Chr i s t in la R i v e r Blocked W i t h I c e — 
Below Zero in Exposed P laces . 

Wi lming ton , D e l a , J a n 5 — T h e 
cold wave extends over D e l a w a i e wi th 
p rac t ica l ly no v a r l a t i w w Las t n igh t 
t h e t h e r m o m e t e r fell to & a n d 8 de 

exposed places. 

The coroner spen t several h o u r s to 
day in a secre t sea rch for new 
evidence H e examined several wi t 
nesses a t t h e n h o m e s bu t declined to 
m a k e public the resu l t of h is in te r 
views. 

No Special G. J . 
States At to rney Deneen announced 

to-day t h a t no special g r and j u r y 
would be called to invest igate the 
t hea t e r Are a n d its a t t e n d a n t loss of 
life 

The coroner ' s j u ry is m a k i n g ca re 
ful inquiry into the cause of the fire 
and its a t t e n d a n t loss of life," said 
he, ' and will undoubted ly fix all r e 
sponsibil i ty " 

Two i m p o r t a n t witnesses were dis
covered to-day in the persons of 
Char les F . Koes te r a n d H e n r y Zander , 
real es ta te dea lers . They were p a s s 
ing the I roquo i s t hea t e r when t h e fire 
b roke ou t and a t t e m p t e d to get into g rees below zero In 

At 8 o'clock th is m o r n i n g i t was only 
2 deg?ees above in t h i s r i t v . and rose the thea t e r . Whi l e smoke was issu-
Very slowly l a te r in the m o r n i n g ing from the c racks in the front door. 

T h e Chr is t in la r iver is blocked ^ i t h ' they were denied admiss ion. They 
ice and traffic is impeded Rai l road , declare t h a t t h e doors were k e p t 
t r a i n s a re late In th is city m a n y • closed by the ushe r s and a t t e n d a n t s in TL 
l a rge indust r ia l e s tab l i shments suf- t he lobby for near ly five minu tes af ter ^ 
fered from burs t ing pipes a n d were [ the fire was discoveredMJn the s tage. 
compel led to shu t down. 

COAL M I N I N G S T O P P E D 
D A N C E HALLS CLOSED 

Cliicago Bui ld ing Inspec to r Shu t s 
T h e m All Up Peremptor i ly . 

Chicago, J a n 6 —Because of t he 
I roquois t hea t e r disaster , Chicago did 
not dance las t n igh t F o r the s ame 

Cold in Penn«r \ l ian ia In t e r f e r e s W i t h 
Opera t ions—Shipp ing Delayed. 

Ph i l ade lph ia , P a , J a n . 5 —Official 
figures show this to be the coldest 
J a n u a r y day th is city h a s experienced | reason Chicago m a y no t dance m u c h 
• ince 1875 At 7 o'clock this morn ing , for a week or two 
t h e w e a t h e r bu reau t h e r m o m e t e r r eg - Sorrow a n d respect for the dead 
ls tered 2 degrees below zero, whi le in m a y have de ta ined some, bu t by far 
t h e suburbs the m e r c u r y ranged from the g r e a t e r n u m b e r avoided the waxed 
A to 10 degees below. At 10 o'clock floor because Building Inspec tor W i 
th© merbury h a d i l s en to zero. I Hams h a s decided with Mayor H a r r i -

T h r u t r a ins on the ra i l roads a re I son not to shoulder any m o r e r e -
! f rom one to t h r e e h o u r s la te owing to . sponsibil i ty. 

t he freezing of t he a u t o m a t i c switches ,_ "Close up and keep closed Until you 
, T h e hospi ta ls r e p o r t m a n y cases of . have shown my inspectors t h a t you a re 
/ frostbite, bu t no fa ta l i t ies The Dela- complying with the ord inance in r e -

X w a r e r iver below th is city is frozen i spect to exists, s ta i rs and o the r safety 
) f rom shore to shore for t he first t ime appl iances , was the o rde r sent out by 

In years, in terfer ing seriously with t h e the Inspector to the p ropr i e to r s of 300 
movement of sh ipp ing At De laware 
B r e a k w a t e r the t h e r m o m e t e r regis t 
e red zero and \ i is fo rming rap id ly 
in .Delaware bay 

In the moun ta in d is t r ic ts and coal 
r eg ipns the t h e r m o m e t e r r anged from 

i 

[ Tokio , J a n . 5., 3:05 p . in .—An e x t r a edi t ion of t h e Off ic ia l .Gazet te | 
j h a s been issued con ta in ing a r m y a n d navy o r d e r s p roh ib i t ing t h e publ ica- j 
| t ion of any r e p o r t s of t h e m o v e m e n t s of t roops o r w a r vessels f rom th i s j 
j t i m e on. Otherwise , t h e J a p a n e s e au thor i t i e s a r e n o t in te r fe r ing w i t h ] 
j p r e s s messages . „ j 
| T h e R u s s i a n rep ly t o J a p a n h a s n o t ye t been received. I t is r e p o r t e d j 
| f rom Vladivostok t h a t t h e Russ i an squadron t h e r e Is p r epa r ing for ac t ion . | 

Accord ing to a n o t h e r r e p o r t a Russ i an c ru i se r h a s left P o r t A r t h u r [ ..«_ 
| w i th a smal l mi l i ta ry force on b o a r d . I t s des t ina t ion is u n k n o w n , b u t ] \ 

i s p robab ly Chemulpho , Korea . | 
$> —.<» 

Tokio, J a n . 5.—Negotiat ions be tween Russ i a a n d J a p a n h a v e r e a c h e d a 
cr i t ical s tage a l tho a n amicab le ad ju s tmen t is still possible. Russ ia ' s r ep ly t o . 
J a p a n ' s la tes t r ep resen ta t ions will decide t h e issue. Whi le ne i the r gove rn 
m e n t h a s t a k e n the public in to i ts confidence, it i s no t difficult to su rmise 
t h e genera l t enor of t h e views which t h e J a p a n e s e gove rnmen t would express . 

Someth ing in the n a t u r e of a n a g r e e m e n t be twen the two gove rnmen t* 
whe reby they bind themse lves to respec t t he independence a n d te r r i to r ia l i n 
tegr i ty bo th of China a n d K o r e a would n a t u r a l l y come first. Such a n a g r e e 
m e n t would probably include also m u t u a l recogni t ion of t h e special i n t e res t s 
of Russ ia in M a n c h u r i a a n d of J a p a n in Korea , coupled with a n a g r e e m e n t 
based on t h e pr inciple of equal i ty of all na t ions a s r e g a r d s commerc ia l oppor- 1 

tun i t i es in those countr ies , a n d a pledge t h a t ne i the r con t rac t ing p a r t y will t 

in ter fere wi th the commerc ia l r igh t s of t h e o the r acquired by t r e a t y w i t h 
China or Korea . * J | 

I n a word it is p robab ly t h e fact t h a t J a p a n h a s asked no m o r e of t j j f 
Russ ia t h a n confirmation by in t e rna t iona l compac t of dec la ra t ions repea ted ly I i | 
a n d unequivocal ly m a d e by Russ ia herself r e g a r d i n g t h e unselfish n a t u r e oti^ 
h e r mot ives wi th le fe rence to Manchur i a . y% 

R E P L Y A D I S A P P O I N T M E N T . . l f 

Russ ia ' s rep ly h a s evidently been a surpr i se a n d a d i sappo in tmen t t o W s 
J a p a n . I t is now genera l ly unders tood t h a t Russ ia h a s v i r tua l ly refused to -sfe 
discuss the s i tua t ion in M a n c h u r i a a n d h a s proposed some th ing in t h e n a t u r e *-J 
of a neu t r a l zone in n o r t h e r n K o r e a on t h e M a n c h u r i a n frontier , extending; ^ 
a s fa r a s W o n g t a n on the east a n d P i n g Y a n g on t h e west . > ~$ 

I t is difficult to perceive how J a p a n could possibly accept th i s p roposa l . % 
To consent to t h e indefinite p ro longa t ion of Russ ia ' s s tay upon t h e bo rde r s % 
of K o r e a and to the neut ra l iza t ion of nea r ly one- th i rd of t he l a t t e r ' s t e r r i to ry ~j 
wou ld be a fa ta l m e n a c e to the independence of Korea , which J a p a n m u s t d e - ->.f 
fend a t all costs, as t h e safety of t he pen insu la wh ich is t he ou tpos t of h e r 
l ine of defense, is indispensable to J a p a n ' s own repose a n d securi ty. 

As for Manchur i a , J a p a n , conjointly wi th o the r powers , is ent i t led to t h e 
en joyment of r i gh t s a n d immuni t i e s secu red by t r ea ty wi th China which i t 
would be impossible to leave to t h e capr ice of a t h i r d power . Russ ia ' s r ecen t 
course demons t r a t e s t he unsa t i s fac tory n a t u r e of p resen t condit ions. 

CHINA I N T I M I D A T E D . 

- T h e reoccUpation of M u k d e n a n d t h e cont inued occupat ion of T a t o n g K a o ^ * , 
have undoub ted ly h a d t h e effect of in t imida t ing Ch ina a n d of p reven t ing h e r , * 
fuom fulfilling h e r t r e a t y obl igat ions wi th t h e Uni ted s t a t e s a n d J a p a n wi th 
r e spec t to the open ing of those places to the c o m m e r c e of t h e world* ^So alsp^^a 
a s r ega rds K o r e a it i s now known t h a t t he jo in t efforts of Grea t Br i ta in , t h e 3* 
Uni ted Sta tes a n d J a p a n to open t h e Yalu to foreign c o m m e r c e a t la rge w e r e * ^ | 
on t h e eve of success w h e n t h e Russ i an occupat ion of Y o n g a m p h o blocked* f 
t h e p lan for t h e t ime being. ^ & 

These a n d s imi lar events in K o r e a a n d M a n c h u r i a justify t h e a p p r e h e n - 'TJ 
sion t h a t if affairs a r e pe rmi t t ed to proceed u n i n t e r r u p t e d l y in t h e i r p r e s e n t ^ | 
course a la rge pai t of t he shores of t he Yellow sea, no t to men t ion the in ter ior 
of Manchur i a , will be closed to t h e commerce of t h e civilized world . 4L 

I t is of vi ta l impor t ance to J a p a n t h a t th i s should no t h a p p e n a n d it is * 
p la in t h a t t h e final issue depends solely upon Russ ia ' s wil l ingness to recog- * 
mze th is fact . # ^ 

A W A I T T H E R E P L Y 

public halls, 
R e s t a u r a n t Man Ru ined . 

J o h n R. Thompson , t he p ropr ie to r 
of the r e s t a u r a n t which adjoins the 
I roquois t hea t e r on the east , w h o 
th rew open his r e s t a u r a n t for t he 

« to 25 degrees below zero a n d coal , bodies of t he dead and wounded, is 
M ^ n S ^ n a 8 b e e n seriously in te r fe r red m i n e d He s u m m o n e d nurses and 
w *J Jtk ' doctors, p rocured medical suppl ies a n d 
« .v t l o c u s t Summit , N o r t h u m b e r l a n d d l d ever tyh ing possible for a m a n to 

county, the m e r c u r y d ropped to 25 d o i n a l leviat ing t h e h o r r o r of t h e 
degrees below zero, and near ly all t he ca tas t rophe His va luable a n d dis-
ooal mines in t h a t locali ty were unab le 
t o opera te At R e a d i n g it was 10 be 
low, Orwigsburg 19, F rackv i l l e 14, 

\ Fot tsvl l le 10 and a t P a l o Alto 14. 

Coal Mining Seriously H a m p e r e d . 
Wi lkesbar re , P a , J a n . 5.—The t em

p e r a t u r e to-day is t h e severest in 
jmany yea r s in th is sect ion of the s ta te 
A t Glen Summi t t he t h e r m o m e t e r 
w a s 28 below zero , a t Hil ls ide 25 de
g r ee s below, a t Moun ta in Top 29, 
wh i l e in th is city it r ecorded as low 
a s 14 below. A heavy d a m p fog ac 
companied the cold. Coal min ing is 
seriously h a m p e r e d and whi le the de
m a n d for coal is g r e a t and m a n y com
pan ies have been unable for a week to 
m a k e deliveries the mines canno t p r o 
duce the fuel fast enough wi th s t e am 
a n d wa te r pipes frozen a n d b r e a k e r s 
too cold for men to work in t h e m . 

Thir ty-Six Below. 
F i shk l l l Landing, N Y , J a n 5 — A t 

F ishk i l l a t 5 o'clcok to-day the t h e r 
m o m e t e r regis tered 36 below zero. 
Along the Newburg bay section of t he 
H u d s o n r iver it regis tered var iously 
f rom 20 to 36 degrees below. 

Coldest in F ive Years . 
New Haven , Conn., J a n . 5.—This 

w a s the coldest m o r n i n g in the last 
five yea rs in Connect icut according to 
t h e m e a s u r e m e n t s of t h e wea the r bu
r e a u s ta t ion F r o m midn igh t unti l 8 
o'clock th i s m o r n i n g the official ther 
m o m e t e r r ead ing in th i s city w a s 6 be
low zero. In land poin ts repor ted 

Interested services were widely adve r 
tised in the press, wi th the resul t of 
pract ical ly dr iving all his pa t rons 
away 

Chief Ushe r Arres ted . 
The police a r res ted George M. 

Dusenberry , chief u she r of t he thea te r , 
yesterday," on a cha rge of m a n 
s laughte r Dusenber ry declares t h a t 
he t r ied to hold back the r u s h of 
spec ta tqrs and la ter helped to save 
th i r ty women from t h e j a m m e d f ront 
exits He is held to furnish evidence 
on the charge that the ushers closed 
the doors and a t first refused to a l low 
any one to pass out 

C h u r c h Author i t i e s Act . 
T h a t m a n y places of worsh ip in 

Chicago a re not ent i re ly safe from a 
fire disaster such a s occur red in t h e 
I roquois t hea t e r is now admi t t ed by 
chu rch t rus tees . The first s tep to se 
cure improved condi t ions has been 
t a k e n by the Hyde P a r k Bap t i s t 
chu rch T h e board of t rus tees a t a 
mee t ing decided to wr i te to Mayor 
H a r r i s o n and ask h i m to "have a com
pe ten t bui lding inspector examine t h e 
c h u r c h 

The ch u rch is a t t ended by m a n y 
Univers i ty of Chicago s tuden t s a n d 
o the r s a n d m a n y of t he I roquois fire 
v ic t ims were e i ther m e m b e r s or 
f i i ends of p r o m i n e n t m e m b e r s of t h e 
c h u r c h T h e univers i ty itself w a s 
h a r d hi t by the fiie a n d m e m o r i a l 
services a r e p l anned 

T h e 591st Vict im. 
The fire c la imed a frebh \ i c t i m t o 

day, m a k i n g the to ta l n u m b e r of 
m u c h lower t e m p e r a t u r e s , t h e lowest dea ths 591. Miss Joseph ine Spence 
a m o n g t h e m being Danbury , 26 below t w a s one of those severely b u r n e d d u r -
Traffic on all divisions of t h e New ing the fire. » She was found by r e l a -
York , New Haven & Har t fo rd ra i l road t i \ e s and t a k e n to h e r home , whe re 
w a s again delayed to -day on account 
of t h e difficulty of " m a k i n g s t eam." 

Coldest R e c o r d . 
Troy, N. Y , J a n 5.—The cold th is 

m o r n i n g reached t h e lowest point in 
t h e h is tory of Troy a n d vicinity. I n 
exposed places in the city a n d suburbs 
i t was 32 degrees below a n d a t o the r 
po in t s 22. 

Lowes t i n Twen ty -e igh t Year s . 
Albany, N. Y , J a n . 5 —Twenty-five 

degrees below zero the lowest t e m p e r 
a t u r e in twen ty -e igh t yea r s was r e 
corded to-day . 

she died to-day. 

MAYOR'S ACTION I N D O R S E D 
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bui ld ing company a n d in it he says 
t h a t Schwab a n d his ass i s tan ts p ro 
cured the format ion of a board of 
" d u m m y " d i rec tors for t h e sh ipbui ld
ing company , a n d t h r u these " d u m 
m y " d i rec tors adop ted a p lan of or 
ganiza t ion by which $10,000,000 col
la te ra l mor tgage bonds , $10,000,000 
p re fe r red stock and $10,000,000 com
m o n s tock should be t u rned over for 
$300,000 wor th of s h a r e s of s tock of 
t he Be th lehem Steel company . 

Conspiracy Was- Successful. 
Th i s p a r t of t he conspiracy, t h e 

pet i t ion says, w a s successfully exe
cu ted and was followed by the nex t 
move whereby Schwab and his assis t 
a n t s were enabled to re ta in abso lu te" 
contro l of t he Be th lehem Steel com
pany, wi th power so to m a n i p u l a t e 
these p roper t i e s a s to cause the sh ip 
bui ld ing company appa ren t ly to be in 
defaul t in the p a y m e n t of in teres t 
upon its bonds and ap p a ren t l y to be
come insolvent, and t h u s m a k e it pos 
sible to acquire all t he p roper t i es of 
t he sh ipbui ld ing corpora t ion for a sum 
m u c h less t han t h e full va lue a n d so 
def raud the credi tors . 

T h e pet i t ioner says t h a t Char les M. 
Schwab secured contro l of t he Be th le 
h e m Steel company for $7,200,000 a n d 
t h a t t h e subsequent sale of i t for a t o 
ta l of $30,000,000 to the shipbui ld ing 
concern was a p a r t of the s a m e con
spi racy to defraud the o the r s tock
ho lde r s of the sh ipbui ld ing company . 

Asks J u d g m e n t Agains t Schwab . 
T h e pet i t ioner a sks t h a t Schwab be 

he ld as indebted to the sh ipbui ld ing 
c o m p a n y in the s u m of $18,000,000, 
t h e a m o u n t of h is hold ings of s tock, 
a n d t h a t h i s associates to whom he 
t r ans fe r red $2,000,000 be held a c 
countab le to t h a t a m o u n t . 

In view of all t he cha rges concern 
ing t h e " d u m m y " di rec tors , a n d t h e 
e n o r m o u s sums secured wi thou t a d e 
qua te r e tu rn , t h e pe t i t ioner asser t s 
t h a t t h e original proceedings of t h e 
" d u m m y " d i rec tors a r e illegal a n d 
void, a n d t h a t t h e $10,000,000 of p r e 
fe r red s tock and $10,000,000 of com
m o n stock issued to Schwab were in
valid, a s was also t h e first mor tgage 
for .$10,000,000 secured by bonds given 
Schwab . 

H e asks t h a t t h e bonds be cancelled 
a n d t h e ent i re t r ansac t ion nullified. 

Schwab Wil l Testify. 
New York , J a n . 5.—Charles M. 

Schwab will t a k e the s t and in t h e 
Uni ted Sta tes Shipbui ld ing lece iver -
sh ip proceedings th i s week Th i s a r 
r a n g e m e n t w a s m a d e before t h e r e 
s u m p t i o n of t h e h e a r i n g to -day in t h e 

B u t Meanwhi le J a p a n P r e p a r e s t o 
Send 35,000 Troops to Korea . 

Pa r i s , J a n . 5.—An official d i spa tch 
sent f rom Tokio late yes te rday even
ing says the minis te r for foreign af
fa i rs h a d no t received the Russ ian 

the sou the rn s ta tes in the civil w a r I pen to wes te rn C a n a d a t h a n t h e s top - reply " P f ° ^ j - ^ X i s t h a t vfcer'oy'1 

deba r s th is count ry from recognizing ping of the s t r e a w of emigra t ion from h e r e c o n c l u l f f r o m thiJ ^ t Viceroy 
any na t ion which h a s come into ex- t h e United States , which is " m a k i n g Alexieff is ^ " J ' f t V o d i r e c t w??d 

wes te rn C a n a d a " T h e proposed or- men t to presen t it No direct• woru 
gamza t ion is exci t ing g rea t in teres t 1 h a s been received from St. P e t e r s b u r g 
he re . The re is a widespread fear t h a t t h a t t h e reply h a s been forwarded, 
t he pers i s ten t efforts to d i rect t h e bu t t he unofficial r epo r t s to the effect 
s t r e a m of Amer i can se t t le rs exclu- t h a t t h e answer h a s been m a d e a re 
sively into the south , southwes t a n d considered c o r r e c t 

any 
is tence t h r u secession, as h a s P a n a m a . 

Unde r presen t c i rcumstances , Mr. 
Lodge said, t h e r e could now be no 
format ion of a new nat ion except by 
secession. T h e r igh t of secession is 
t he r igh t of revolut ion a n d h a s no th 
ing to do with law. He contended 
t h a t i t is established t h a t a new s ta te 
should be recognized whenever it is 
sufficientlv establ ished to a s sume in
t e rna t iona l obl igat ions and wheneve r 
recogni t ion conforms to the d ic ta tes 
of p rudence a n d good policy. 

H e also laid down as a genera l ru le 
observed by the United Sta tes t h e fact 
t h a t a de facto gove rnmen t is the de 
j u r e gove rnmen t . H e contended tha t 
t h e recogni t ion of any s ta te is one 
to be de te rmined entirely by the rec
ognizing power—by i ts incl inat ion a n d 
j u d g m e n t , independent of all - o the r 
considera t ions . 

VENEZUELA CASE 
IN HAGUE COURT 

Decision Denies Preferential Claims 
of Blockading Powers—Action 

for Public Interest. 
4 

Amer ican west will g rea t ly reduce 
Canada ' s s h a i e of t h e movemen t th is 
year . 

Appea l t o Sifton. 

The first i m p o r t a n t move of these 
United Sta tes land men interes ted in 
the nor thwes t was the cal l ing of a 

" the i r 

Owing to the absence of detai ls r e 
g a r d i n g the Russ ian reply officials 
h e r e a r e careful no t to express a n 
opinion a s to the outcome, b u t t h e 
genera l tone of t he c o m m e n t in of
ficial circles is sl ightly less hopeful . 

Expenses a Direct Charge—Creditor 
Nations Will Share Alike in 

Proportion to Claims. 

35,000 T r o o p s for K o r e a . 

convanaon of t h e S S e i v e s and t h e * a » £ » ~ - ^ & , , & ' 3 F Z & 2 5 . 

ly appea led to Clifford Sifton, D o m m - d r o o p s : to K o r e a t h a n a t first con-
ion minis te r of t h e inter ior , who a t JSmolatecl. The gove rnmen t h a s now 
once agreed to give his influence in S P f f i 6 ^ s e n d a n a r m y of 35,000 
the i r cause a n d send a represen ta t ive , ™ r ™ n S a

a s
 n

t w o divisions, to 
to the convent ion. Korea . This is more t h a n double the 

Next these organizers sent a depu-1 s t r eng th of t h e 'expedition first con-
ta t ion to Winnipeg, consis t ing of t empla ted , a n d requi res a large fleet 
Messrs. Douglas , Weiss and Beat ty, o f t r a n s p o r t s and extensive a r r a n g e -
who me t a full mee t ing of the ex- m e n t s which a re proceeding rap id ly ™* n ^ ,_ w 

ecutive board of t he Winn ipeg R e a l » t o w a r d s comple t ion m 1 ^ *—•.««««« I nouncea 

ble to t h e views of K o r e a a n d t h e 
powers , des i r ing t h e opening. 

Korea , h e fu r the r declared, TVOU1& -
never agree to Russ ia ' s proposal to 
establ ish a neu t r a l zone in n o r t h e r n 
K o r e a as it would pre judice the sovr-
ere ignty and integr i ty of K o r e a g u a r 
an teed by t h e Ang lo - Japanese t r ea ty . 

Te legraphic advices received f rom 
Seoul by the cha rge two days ago did 
no t ment ion t h e possibility of J a p a n 
land ing t roops a t M a s a m p h o . Korea ' s 
re la t ions wi th Russ ia a n d J a p a n were 
friendly and the cha rge d'affaires did 
not believe w a r would resu l t f rom the, 
p resen t negot ia t ions . * "? ^ A 

T H E RUSSIAN V I E W %-$ 

Officials Dec la re T h a t J a p a n e s e Action 
' Will De t e rmine Outcome . 

Hew York ban tipeeial ttervio*. * <r: 

St. Pe te r sburg , J a n . 6.—Russia 's r e 
ply to J a p a n is now in the h a n d s of 
t h e viceroy, Admi ra l Alexieff, for h i m 
to deliver when h e t h inks the fitting 
m o m e n t h a s a r r ived . 

Your co r responden t is empha t i c a l 
ly assured by the foreign office t h a t 
Russ ia h a s not a t all given up the idea 
ot a peaceful issue, a l l depending on 
w h e t h e r J a p a n is in ea rnes t in h e r 
dec la ra t ions to th is g o v e r n m e n t r e 
g a r d i n g h e r desire for peace. T h a t is 
beginning to be m u c h doubted here , 
in view of he r extensive w a r p r e p a r a 
tions, which daily a r e being a n -

„„„„, .„„ „. The des t inat ion 
E s t a t e E x c h a n g e last week, a n d Qf "thiaTarmy is expected to be sou the rn | 
s t a ted the i r case to t h a t board . T h e K o r e a pa r t i cu la r ly F u s a n a n d 
boa rd p rompt ly agreed to send a dele- M a s a m p h o . 
ga t ion to the convent ion, a n d appo in t - T h e officials he re a t first unde r -
ed a commit tee , composed of G. A. 
Ghnes , Wil l iam Pearson , R. W. 

s tood t h a t Russ ia would not object 
to the d ispa tch of t he expedit ion, b u t 

City Council Commences t h e P r e p a r a 
t ion of New F i r e Ord inances . 

Chicago, J a n . 5.—The city council 
a t its mee t ing las t n igh t ' indorsed 
Mayor Ha r r i son ' s act ion in closing al l 
thea te rs , a n d adop ted h i s r e c o m m e n 
dat ion for the a p p o i n t m e n t of a c o m 
mit tee to invest igate all local t h e a 
ters , which a re to r e m a i n closed un t i l 
t h e commit tee finally h a s r epo r t ed . 

Cont inued on Second P a g e . 

N«w York Bun Special Service* 
Brussels , J a n . 5.—The H a g u e cor 

r e sponden t of Le Pe t i t Bleu, one of 
t h e t e s t informed newspape r s in E u 
r o p e on poli t ical ma t t e r s , r e p o r t s t h a t 
t he der l^ion of t h e in t e rna t iona l a r 
b i t ra t ion on t h e Venezuelan case will 
n o t be pubhfchrd before F e b r u a r y . 

I t is, however , believed, in circles 
In a posit ion to judge , t h a t t h e de
cision h a s been d r a w n up a n d t h a t 
t h e cour t will deny t h e content ion of 
t h e b lockad ing nations^—Great Br i t -
a 'n , G e r m a n y a n d I ta ly—to. be r e -
ga rde 1 a s pr ivi leged cred i tors of 
Venezuela 

o ^ _ r h e j u d g m e n t will a l l ow t h e t h r e e 
ac t ion to m a k e p e r m a n e n t the" rece iv -Lb lockad ing powers first to collect t h e 

W a u g h , F . H. Brydges , H. S. C r o t t y ' t h e magn i tude of t h e p lans begin to 
a n d W. J . Chris t ie , to a p p r o a c h the r a l s e s o m e doub t a s to w h e t h e r R u s -
Winn ipeg city council , Winn ipeg s l a w i l l acquiesce. Al tho no positive 
Board of Trade , provincial and t e r r i - advices have been given of t he p r e p a r -
tor ia l governments . to secure r e p r e - , a t i o n s for t h e d ispa tch of t h i s la rge 
sen ta t ion from these sources also to a r m y the r epo r t s excite some a p p r e -
the convent ion , a n d not to s top t he re hension, a s it is said it m a y develop 
bu t to t ry a n d uni te all these influ- i n t o t h e first ou tward ac t of t h e im-
ences m a well d i rected a n d sus ta ined pend ing conflict, 
effort to swell t h e t ide of s e t t l e m e n t \ v 

f rom the s ta tes . - F r e n c h Ships M a y Go. 
This is a w o r k in which all a r e I R u m o r s a re m ci rcula t ion a t Mar -

As to w h e t h e r Russ ia ' s rep ly will 
be acceptab le to J a p a n or not, no one 
he re will give a n opinion. 

I t h a s been ca lmly a n d careful ly 
considered, and , f rom Russ ia ' s po in t 
of view, f ramed in t e r m s which J a p a n 
can a« cept wi th honor , a n d she m u s t 
t a k e the very graves t responsibi l i ty 
by refusing it. ' 

Trie next word lies wi th J a p a n . The 
quest ion ot peace or w a r res t s i n 
he r hands , a n d the answer m a y be 
knowi a t any momen t . 

F L E E T P R E P A R E S F O R ACTION 

Russ i an Troops Also Are Ar r iv ing a t 
Vladivostok in Numbers . " * 

e r sh ip over the. Uni ted S ta tes Ship 
bui ld ing c o m p a n y 

f A v A «SMi^; ?* e^t. xaAi 

Elec t r i c System Tied Up . • 
A m s t e r d a m , N. T. t J a n . 6.—The a v 

e rage t e m p e r a t u r e in th i s city th i s 
m o r n i n g w a s 26 and 29 degrees below 
zero The electr ic sys tem be tween 
th i s city and Gloversville a n d Schenec
t ady is t ied u p . T r a i n s on t h e New 
Y o r k Cen t t a l r a i l road a r e f rom t h r e e 
,to five h o u r s l a t e . r ,, 

expenses o t t h e b lockade , which , i t 
wi ' l s ta te , was u n d e r t a k e n in t h e p u b 
lic in teres t . 

After t h e costs of t h e b lockade a r e 
recovered all t h e c red i tor na t ions wil l 
sh. ire alikP in propor t ion to t h e 
a m o u n t of t he i r ad judica ted c la ims . 

deeply in teres ted a n d doubt less ou t seilles t h a t a F r e n c h nava l d ^ n . ^ g 
of th is movemen t will come a solid composed of t ne a r m o r e a cru isers \ 
workab le organizat ion, wh ich will Kleber , Desaix and Amira l Aube and 

- t he t u r r e t ship Suffem, is abou t to r e 
ceive o rde r s to sail for t h e far eas t . 
The repor t s , however , canno t be con
firmed here , b u t t h e r e is reason to b e 
lieve t h a t t h e nava l au thor i t i e s a r e 
consider ing the disposit ion of t h e w a r 

prove a power in se t t l ing up ManitO' 
b a a n d the no r thwes t t e r r i to r ies wi th 
a n intel l igent a n d des i rable class of 
se t t le rs . 

T h e commi t t ee of t h e Rea l E s t a t e 
E x c h a n g e is busy t ry ing to ge t t o - 1 ^ " - f n The "event "of a ser ious t u r n in 
ge the r r ep resen ta t ion from the t h e s i tuat ion. This is due main ly to 
~ ™ " , S ^ d * £ f * % i i t J ? ^ , % tne p resen t smal l F r e n c h nava l force 

It 1« understood that the czar has decided to 
create the post of chancellor of the empire, and 
that M Witte has been selected for the office 
M Witte Is at present president of the council 

* at ministers and minister ot finance. 

gone conclusion t h a t the i r efforts will 
cu lmina te in a powerful a n d un i ted 
organizat ion in t h e in te res t s of n o r t h 
wes te rn se t t l ement . 

" K n o c k i n g " Canada . 

One of t h e causes t h a t have s t i r red 
t h e owners of Canad ian lands to a c 
t ion is t h a t t he Grea t N o r t h e r n a n d 
N o r t h e r n Pacific have s topped g r a n t 
ing favors a n d special r a t e s to l and-
seekers a n d wholesa lers of Canad ian 

in the Pacific, wh ich is confined to two 
u n i m p o r t a n t vessels. 

Wl l i l j O P E N P O R T S 

K o r e a n C h a r g e a t London Says His 
Count ry Will Do So. 

London, J a n . 6 — T h e K o r e a n 
cha rge d'affaires says h e h a s good 
r eason t o believe t h a t t h e negot ia t ions 

0CCx«=iO «,uU , . . . „ — ~- be tween Korea , t he United States , 
l ands . Ano the r is t h e dis t r ibut ion of | Grea t Br i ta in , J a p a n a n d Russ ia r e 

g a r d i n g Wiju and Y o n g a m p h o will r e 
su l t in t h e opening of those por t s a t a n 
ear ly da te . Russia , h e added, is still 
opposing t h e opening a n d a few R u s 
s ian t roops have occupied Y o n g a m 
p h o ; bu t h e believed the negot ia t ions 
would t e rmina t e in a decision favora -

Utera ture " k n o c k i n g " t h e Canad ian 
west . T h e Amer i can banks , too, have 
been d r a w n into the scheme to check 
the exodus to Ganada, a n d a m a n en
gaged in Canad ian land opera t ions h a s 
g r e a t difficulty In ge t t ing a c c o m m o 
dat ions, even w i t h t h e best paper . 

London, J a n . 5. — Benne t t BuiV 
leigh 's Tokio cable d ispa tch to t h e 
Daily Te legraph r eads a s follows. ^ 

A te legram from Vladivostok las t 
n igh t s ta ted t h a t the cruiser G r o m o -
bol left t he r e yes terday, presumably* 
for Po r t Ar thu r , also t h a t ' • a o the r % 
cruisers there , a b o u t four in n u m 
ber, a r e p r epa r ing t o follow t h e *" 
Gromobol . F u r t h e r news says t h a t 
Russ ian t roops a r e a r r iv ing day a n d 
n igh t , t h a t t h e people a r e a l a r m e d 
a n d excited a t t h e tur,n of events . 5 

T h e Daily Express says it l earned 
t h a t K ing E d w a r d is b r ing ing p re s 
su re to bear on t h e czar m favor of 
ptace. j 

The Express believes t h a t J a p a n h a s n 
t h e most comple te w a r fund, a n d .says * 
t h a t she wilJ issue t r e a s u r y notes, 
wh ich Amer ican a n d Engl i sh b a n k s 
h a v e agreed to suppor t , ^ j , 

J a p s B u y W a r s h i p s . s> 
Valpara iso , Chile, J a n 5.—The wa^* * 

sh ip Capi tan P r a t h a s been ordered f*** 
proceed to d ry dock a n d t o embark ' ,» 
full w a r equ ipment . I t is p re sumed % 
t h e vessel h a s been sold t o J a p a n . 

't M £L 


