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MARKET LEVEL LOW

Decline in Priceg
Than Is Supposed

RAILROADS SHOW NET lOSSES

Possible Leprislatioii It la Hlnicil
Una Somethfnpr to Do with Break
in Stock Prices Not Since 1904

Have Prices Been So Depressed
U S Steel Holding Own

New York Feb 2 The decline in Ute
stock market y teriy ww rather
greater than was generany suppeaed the
fall carrying prJoe of tile atiuidard
shares down nearly two full points be-

low the previous low record of the year
and below even the k w level touched In
1906 during the heavy liquidation of
speculative hording following the uarth
quake In San Francisco Indeed on cer-

tain bates of calculation these taking
account of fluctuations in a large number
of stocks prices of securities at tin close
of business yesterday weVe down to a
range beyond which they had not been
depressed since the year 1114

At the opening of business today pres-
sure upon the market was once more
vigorously applied but from thte time on
prices slowly recovered closing as a rule
very little changed from yesterday aft
ternoons thaI figures Right at the
very end of the stock exchange session
prices again weakened a little under the
lead of a decline in the St Paul common

hares The weekly bank statement was
regarded hardly at all Like all Ita pred
fessors in recent weeks it showed a
lagp increase in loans these being
S32GOQ greater than recoreded a week ago
The banks lost during the week 50690
in cub or less than had been estimated
the statement in the matter of cash re-

sources undoubtedly repairing to Rome
extent the under statement of them made
in the bank exhibit a week ago Surplus
reserves decreased 2928189 bringing the
total surplus down to H27S410I or a Ht
tie more than that shown at this date
twelve months ago The general condition
of the banks as It is reported from week
to week is it sums following the usual
precedents set for this season of the
year

Many Loans Transferred
The lowering of money rates that

almost invariably sets in in the early part
or the year causes a transfer to the bank
of loans previously assumed by private
lenders foreign and outoftown lenders
and by the trust companies who were
willing to take them when the price of
money won high With a fall ta the price
of mercantile and stock exchange accumu-
lation all the man made fat the financial
community tend once more to exhibit
themselves fully in the clearing house

The loans themselves of course
no greater than they were and that

the strain on capital is much leas than it
was previously is proved by the lessened
anxiety of borrowers to obtain money

That any attention at all today wee
paid in the financial district to the non
s nsical Japanese war talk some of the
morning papers must only be as
an evidence of the more or lose disheart-
ened speculative sentiment that now un-
doubtedly prevails Even so it is very
much to be doubted If the matter referred
to could at all be considered as

that in any way influenced the mar
ket The only developments of real
a Fide from the bank statement were Ute
further reorta of railway earnings

month of December which as in the
of many others that have recently

come to hand bear witness to a tendency
f railway net earnings to decrease Dur-

ing December as was today set forth
the Pennsylvania Railroad Companys
earnings for Its lines east of Pittsburg
increased In gross and fSSOJOO in

Ipoa the Pennsylvania lines west ofPittsburg the gross increase J35SK-
WKtcompanied with a net decrease of JW2

00 Upon the system as a whole there
for there was an increase in gross of
JlUlfiOO and of only 3187480 in net kvan frankly admitted that the statement
vflooted the enlargement of the Pennsylvanias operetta expenses chiefly
arising from the Increase in the wages ot
tnipioyes that went into effect on Deeetn
1 T 1 For the same month likewise theKries gross decreased 43 4g and Its net
Jlv 9X7 while the Chesapeake and Ohio
MOSS increased J3S2S and Its net dA
cr tsed 73406 Earlier in the week itvs announced that although the Atchi
SOMS gross for December had Increased

ilC3fi the net earnings of the company
were but K4J5 greater The December
1 ports for the Union Pacific and South

i l acinc system were perhaps of somo-
wiiut more cheering character than the
t rcgoing but it is clear that some other
force than that of adverse weather con-
ditions and comparisons with large earn
ings met year is serving to lower railway
turnings for the time being

TIle force is beyond any doubt the
liisjhw wages now currently paid to labor
iid the advanced cost of nearly every

tide that to purchased by the railroads
Steel Statement the Best

The most gratifying publication that
lias been made for a long time regard-
ing the earnings and conditions of any
business enterprise in the country is
that which was put out last Tuesday in
tm report of the United States Steel Cor-
poration of its operations for the last
quarter of the last year What made this
document conspicuous was of Its
attestation of the splendid results of the
conservative policy that the managers of
tin corporation have followed in the lent
tin re years Instead of wasting their
money in the distribution of dividends
those in charge of this great business
recognising the future exigencies that
would attend corporate borrowing de-

hied to expend a very large portion of
their surplus in hnprovu the essential ajp
distinguished from the market valuation
of their companys stock and the re
Hilt is that the Steel Corporation is now
enabled to proceed unhampered with its

for the improvement of existing
plants and the construction of new ones
contemplating at the same time a well
filled treasury and looking forward to
another bright year of business pros-
perity
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NEW YORK STOCK MARKET
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ML STREET NOTES

Bank Statement Has No Ef-

fect on Traders Actions

MARKET ABSORBS ALL STOCKS

Brokers have No Trouble in Selling
During Last Halt Honr To Credence
Placed In Story of Friction Be-

tween America antI Japan U I to
Sell exDlvltleiid During March

Nsw York Fob 2 The traders who ox
petted to sell on a good bank statement
did not get the good bunk statement but
they nevertheless found a very fair mar
ket for any stock they had to sell In the
lest half hour of business The reason
why the market practically ignored the
statement was that the increase In the
terns of loans generally regarded as
meaning nothing than that the trust
companies anti the outoftown bunks had
temporarily withdrawn their funds the
former because they wanted to keep up
rates and the latter because they could
had more profitable use for their money
in their own localities thuti lending it In
Well street on call at about 3 per cent
The general feeling among the brokers
was that tOt the time being the money
question had ceased to be a matter or
concern and that in the course of event
if rates advanced to a point where the
outoftown banks and the trust com
patties could find it profitable to come
forward as lenders there would soon
a supply of funds sufficient to relieve the
situation ones more

An effort was made won after tho open-
Ing of market to make boar capital
out of the alleged hitch in tile negotki-
tton for the arrangement for a treaty
with Jaaan but the story received little
credence especially a It was

those Who were busiest In dteeehi-
lnating it were buying stocks at the
time

Union Pacific win sell exdividend about
the middle of Manfii Taking account of
this dividend the stock is still selling on
about a f per cent basis This large yield
has induced a good investment demand
for the tock and some very shrewd op-

erators say the soiling that was most in
fiuenthU in depressing the price in the
past couple of weeks has ceased and that
there is now an appearance of very good
buying These observers say they attach
mope importance to the buying they see
la the stock than to all the professions of
indifference to the interstate commerce
investigation that has been heard in high
circles since the beginning of the year

insider told us the investigation
eouM not hujrt the company said one
trader but we had our doubts Now
however the price has gone down until
any possible erect Is discounted and
Insiders not only continue to express con
ftdence but they have begun to bet on
the outcome by buying UM stock In this
cte money talks and I believe whet it
says

Some brokers who can see nothing hi
the market but what is bearish contend
that the reason why Union Pacific has
dropped to an extent relatively much
greater thee the decline in Southern Pa
etfie is not to be found the probability-
of an Increase in the dividend rate on the
latter next summer but in the possibility
that the former te not permanently on a
10 per cent basis The contention of these
bears is that Union Pacific when it de-
cfcfed to pay at the rate of per cent a
year front Its Investments to supplement
the i per cent tAte from operations had
received a large return from sate of
rights on Great Northern in connection
with the allotment made in December
15 and that as the subsequent sate of
the Hill storks deprived tho company of
any benefit from the melons recently cut
It is not certain that the present yield on
investment te large enough to maintain
the 4 per cent rate

This argument is not seriously enter
Inland outside of the circle which
ultrabearish opinions prevail but that
they are entertained at all throws
light on the character of a part at least
of the recent yelling of the market

Amalgamated Copper sold down t-

Ittl and closed a point above Its low
loud It is said that at 11 there were
large buying orders for the account of
some of the largest interests in the prop
e y but it did not seem as if those who
wore willing to lend support in case the
price dropped somewhat further than it
did weffe particularly anxious to follow
the advance The fact that the insiders
were more inclined to help the stock by
letting it become known what they would
do in the event of a further decline than
by actually buying at the market price
was not exactly the kind of encourage-
ment the street wanted

There was talk of a large short inter-
est but it was recalled there had been
the same kind of talk when the price
rose to above 130 a fen weeks ago and
many conservative brokers have begun-
to wonder if the excellent condition of
the trade was not being availed of to
stimulate the market for sale of a good
part of the Insiders stock

The street professed disappointment
over the Pennsylvania statement for De-
cember on the ground that while the
gross earnings were magnificent the
far greater part of the increase in this
item was consumed in operating ex-
penses Instead of going to swell the sur-
plus available toe distribution to stock
holders It is to be remembered how
ever that December IB the last month
in the Pennsylvanias year and as all
railroads include in the last month of
their fiscal year a number of odds and
ends that they could not put in earlier
It is never safe to base absolute con-
clusions on the statement that is made
the medium for this adjustment The
stock was raided in the first hour but
this was probably due as much to the
reports of the possibility of labor trou-
ble as to disappointment over the months
results

Referring to political hostility to the
railroad corporations one of the largest
commission houses in the street says In
its weekly market letter

A china shop is no place for strenuous
bovine onsets There is no more complex
and sensitive fabric than that of credit
Upbuilt slowly and with the greatest
care it magnifies the power of capital
many fold and in the last analysis is the
skeleton frame upon which prosperity
rests To attack It ruthlessly Is no right
even of kings Years ago far away
towns were bonding themselves and the
States were giving millions of acres of
free land to induce railroads to stretch
the iron roads to the remotest corners
Today when States have been created
populated and made rich by the benefi-
cent operations of these same railroads
the original capital invested in which was
In most cases a total loss Stato legisla-
tures rise up to arrest new development
really more needed than when aid was
extended and threaten disruption and
forfeiture of charter-

A wellkown stock exchange house ex
Hflesaes the opinion in its monthly market
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letter that the cause for the recent hap-

penings in the market may be found in
conditions which it outlines as follows

For the month of December 1906 the
aggregate gross earnings of thirtythree
roads that up to the end of Janpary had
made reports showed an Increase over
the corresponding month of 1901 of 34iGlrS-

CO or 787 per cent A similar compari-
son In regard to net showed an Increase
of only S17SCS or L9T POI cent In a
great number of States legislation is
pending which has for Its object the

of either passenger or freight
or both or the railroad commission-

Is laboring to that end There Is a stam-
pede among politicians to see who shall be
first to introduce Seent passenger fare
bills and in many States either the
legislature or the railroad commission
proposes to reduce freight rates from 10

to IS per cent In Wisconsin Illinois and
Minnesota the railroads are being held to
strict account In the matter of increased
capitalization The Illinois railroad com-
mission to determine awitchljig
charges at Chicago The attitude of tho
Federal administration is well known to
bo in line with these various State agita-
tions and one railroad manager is

to have said recently that if ratos
go lower service must be reduced

LOCAL FINANCIAL GOSSJP

Dullness overshadowed the Washington
Stock Exchange yesterday It was tho
end of the week the weather was heavy
and foggy the news from the New York
market not assuring and this corn
bl nation of untoward circumstances
served to put a break on operations The
brokers set and smoked stolidly through
the session giving little attention to any
thing except Washington Railway

and Washington Gas But enthu
slUm tailed to get well started on these
Issues and the prices though not

much sagged a little anti ended low
for the day

The stimulating influence of tho rumor
association failed to have any effect upon
Washington Gas yesterday and while 191

went on record as sold the price
stumped away to a full point below
the high price of the week

TIM promoters end mcorporators ef th
United States Trust Company will hold
dinner at OH Monday night
said exchange felfeltatlon over the
eels of the enterprise In getting started
so auspiciously

OpinIons on the Xcw York Market
Benjamin Woodruff of Post
The market opened down but rallied HO

that prices at the close were about where
they were last night The weak opening
was due to published stories of impend-
ing war with Japan and of an ultimatum
sent by that government to ours I be-
lieve these stories are circulated by the
beer party as the whole thing seems
preposterous Mm who are short
stocks have for some weeks persistent
declared that first one house in Wall
street and then another was on the verge
of failure knit no one has yet failed nor
ta it at all likely unless things become
much more acute that any one wilt all
It looks now as if the bear party had
turned Its efforts to other channels and
Is attempting to promote imaginary hos-
tilities with Japan The market was
fairly steady on the decline and Tallied
sully even after the appearance of the
beak statement which made a poor show

This had been expected and was
discounted to a considerable extent yes-
terday A good deal of the buying was
on covering of short contracts over Sun
day

O U Edmunds of Dick Broc Ce
After a rather sharp break at the open
tag ta sympathy with London the stock
market became quiet and rather strong
today rallying steadily to the close The
improvement was not checked fey an un-

favorable bank statement which showed
an increase of nearly JU0tt009 ta loans
The best rallies were ta Union Pacific
Reading and Smelters There ww no
news beyond the bank statement The
recovery seemed to be due largely to
covering of shorts by pro essio a The
tone at the close tr

Bowie of K K
A market opened weak
the pressure being manifest In the lead
ing groups After prices had been made
representing losses from H to 1 pfer cent
the selling became less emphatic and dur-
ing the rest of the morning the market
rallied The closing prices were firm
with mcst mien slightly above last
nights-

S H pew of Hcawy Clews ft Co
Alter the publIcation of the bank state

meat UM market had a fair rally The
buying seemed to be of a better char-
acter than any in recent declines Never-
theless liquidation seems to be the
of UM day Erf time the market ex-

periences a fair rally due to covering of
shorts or haying of room traders for a
turn the hope is revived among the bulls
that the bottom has been reached There
te not much evidence as yet that the
buying Is of a substantial sort and the
decline may go a little farther I am in-
clined to think however that if we
not already seen the low prices on the
decline which has been going on for some
weeks they are pretty near at hand
and I do not now avor short sales
Sales on good rilis are all right as the
market will act in a rut for some time
before the continued advance sets in
The bank statement was about as ex-
pected The loss In reserves of nearly
3606009 and the heavy increase in

make a bad showing While I do not
advocate selling on breaks I am still of
the opinion that the policy of doing so
on the rallies seems wise
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FIHAHGIAL

U S Government Depositary

the accounts of corporations firms and individuals with
the assurance of the most liberal treatment consistent with con
servative banking methods

department of our bank offers every advantage to those
desirous of saving

In addition to giving NATIONAL BANK PROTECTION-
we pay interest on savings and permit the withdrawal of funds at
any time

ONE DOLLAR will open a savings account

Savings Dept is open on the 2d

and 16thxof each month until 5 p m
and from 6 to 9 p m every Saturday

OFFI9ERS
C J Rixev President
Arthur G Plant V Pres
J Kendall Cain Cashier-

H Owen Thompson
Assistant Cashier

DIRECTORS
Henry P Blair
G Bowie Chlpman
Edward F Droop
William A Gordon

R H Lynn
George Mitchell
Owen Owen
Arthur G Plant

D Agnew Greealees Lester B Platt
W H Rapley

KWrkJgc E Jordan C J Blxey
B Stanley Simmons

DIRECTORS

Charles Allen
Thomas Anderson
Rudolph B Behrend

Bone
Jacob EiSenaiann
Henry J Goodman
Homer Guerry
Thomas R Hamey-
A M Lothroa
William H Lvnn-
R B II Lyon
Scott NesMt
Henry A Pressey
Jackson H RjftteUm

E Shoemaker
John B Sleman In
E Qntaey

J WHttge
Charles E
S W Woodward

rcqwkcjtwitts of

are such as to fre-

quently necessitate banking

service after the usual dosing hour

of banks

This Day and Night Bank offers

expert banking service continuously

from 930 a m to 12 midnight
Its purpose is to serve its

satisfactorily whenever their con-

venience pr needs such service

desirable

May we have your business or
personal account

I

THE TRADERS
BankInv-

ites

SAVINGS DEPARTMENTT-

his

Cor 10th St Pa Ave

This Bank Is Open
Continuously from
930 a m to 12 Mid
nigh to

THE

fie

customers-
I

make
Leak

Wood

Washington Exchange Bank
710 Fourteenth Street

FINANCiAL

National

and

modern-

Smith

I

¬

¬

¬

As at the main local office

transact every descrip
tion of banking business
domestic and foreign
pay interest on drawing
accounts and a higher rate
on time money We dis
count commercial paper
and make loans against

collateral We
ladies accounts All

are invited to call

International Banking

Corporation

1124 Connecticut Avenue

Capital i Surplus Ji303893

of
Issued

Drafts issued direct on principal
cities of the world

Money transmitted by cable

Exchange bought and sold
Investments Collections made
Stocks Bonds bought sold

National
Bank

Pa Ave opposite U S Treasury
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Loan 6 Trust Co
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Real Estate Departaaat is prepared to v
MMcwMat of year tableCareful attention cites ta details
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Charles G Gates Co
TrioX Dolldtas

111 BROADWAY NEW YORK
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Breach OfBees

The WaWorfAstorta New
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Atlantic CRy New

Irena Sprtass ladteaa

Washington Office Munsey
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Members N Y Stock Exchange

80 Broadway New York

WASHINGTON OFFICE

1301 F Street N W
G B GHIPMAN

Manager

Member Washington Stock Exchange

Highest Returns to Investors
With safety to principal gMraataad W sort
POre deed of treat OR Watfaiacton
property notes MW each for tale paves
5 per rent net to Investor Sflwlte soles OB nest

HEISKELL McLERAN K03 F it aw

Doing Business on n nnsincni
The Washington H raj offers no

prizes gives no rebates sells no
books engages in no boycotts or
holdups but gives its whole efforts
to printing of a wideawake
and clean newspaper It gives the
advertiser results because it has
the circulation
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