
AGAIN LEAD
. Early Strength But
Recede onProfit Taking

At Cae.

SXPECT TAX DECISION
V a Street Believes Su-
prem Court May State

Decision Tomorrow.
New Tork. Feb. 2.-Professional

Spaders tried to continue the ad-
vance of rails again today but with

l diferent success. Most of the ad-
vances were lost before the close.
There was no public following at

a11. Rock Island and Southern Rail-

way displayed some strength, but
even they failed to hold their gans.
Melling of Industrials continued
heavy. The short interest is large
sad shows no disposition to cover.

What optimism there was in the
Street was based largely on the

' theory that President Wilson would
pg the railroad bill immediately.

unt was also taken of the pos.
Mbity of the Supreme Court hand-
ing down a decision Monday In the
income tax cases. There was also
some selling on account of the possi-
bility of an income tax decision for

the language of the law is very
elear on this point and says divi-
dends are taxable. Lawyers say the

Supreme Court can nullify that tea-

ture of the law only by declaring
it unconstitutional. Such a decTara-
tion in regard to stock dividends
would not affect any other part of

c the law.
Thdre was also some selling on

the theory that the attorney general
would file an appeal in the South-
ern Pacific land cases. He has
stated that he will take no appeal.
but the attempt of a Congressman
to force the government to appeal
the case. Wall Street argued, had
put the attorney general in a deli-
cate position politically. The mat-
ter is so important that Wall Street
thinks the Supreme Court and not

the attorney general should be the
Anal arbiter.

i-ling of the motor stocks and
particularly of General Motors has
been accompanied with a rumor of
new interests becoming identified
with the properties. The covering
of an extensive line of shorts in
General Motors raises the suspicion
that these stories may have been
put out for the purpose of breaking
the stock.

FEDERAL RESERVE REPORT
MSOWS SUBSTANTIAL FIGURES
The weekly report of the Federal

Reserve Board shows a substantial
increase in discount operations, ac-

companied by corresponding in-
creases in net deposits and a further
expansion of Federal reserve note
circulation.
Discounted paper held by the

Cleveland. Atlanta, Chicago. Minne-
apolis. Kansas City and Dallas
banks includes $6.9 millions of bills
discounted for the New York and
Philadelphia banks. as against 93.3
millions the preceding week.
Government deposits increased 58.3

millions. Federal reserve note cir-
culation shows an increase of 42.5
millions, which was practically out-
weighed by an increase of 47.2 mil-
lions in cash reserves.

Safe Investments
If you have $100 or more

to invest, and want the high-
est possible rate of interest
with ABSOLUTE SECURITY.
let us send you full particu-
lars Qf First Mortgages on
Washington real estate-a
form of investment that is
as secure as the fact that
Washington will continue to
be the Capital of this great
country.

Write for Beeklet
Wm. S. Phillips
140 New York Ave.

RE~AL ESTATE
iNVESTMENT3

huvestors andi Tradlers.
Since the middle of Jauasry our weekl;

atrice ha~s been "tStocks will break dow1
ite March." At :.00 we advised seillni
Mexican for l65i; other bis os. la proportiou

last Tueday's letter aadvised "1ttock
will bresk all the week-ne rsllies ercep
as Friday."
Tis ta the ONLY LETTER that give

1e5 05 Monday the marktet swings for thb
sutire week in advasre.
Seud TEN DOLLARlS for three weeks

trial subscripties and get correct advice.
luccean Clnb. Y. N. Goldsmnith. Manger

17 Bed street. New York City.

Midws Renn

CinemsinerPiceBrit-Amer Tobacco
Gena Meters w. i.
Tobacco Produet. Expert
WhibeOl
Samn Beat
Uied Ret. Caudy Stores
Arkamma Natural Gas

Above Iteeka and other
mettve Ourb issue. featur-
ed in our Market Letter.

free Upn reeset.
- JAS.W.BAIL&CO.

Have You
SEver Lost Money

In the
.Stock Market?

If so. and you desire to
safeguard your future

4. operationls, write for
free booklet 18 "A"
showing how this may
be accomplished.

I.L Uaallevile&C.
SM Masway New York

Dn't en your Nborty bna
( e masmade to a J-7

OFTAIATUO
Present Mehdsh Unfair
*And Diret.Causeo

Inflated Era.
PUlLIC PAYS DEARLY
Otto H. Kahn Sugeds

Plan to Relieie Heavy
Burdens.

Otto I. Kahn. of the bb
house of Euhn. Loeb & Co.. Now
York. has prepared an exh*M vei
pamphlet on our present bustling'
methods of taxation-'Two Tears
of Faulty Taxation and the Re-
sults"-and embraces in his sum-

mary many provisions dwhich un-

doubtedly would tend toward elimi-
nating most of the unequal, unfair

OTTO H. KAHN,
Member of the banking firm

of Kuhn. Loeb and Company, of
New York.

and inflated principles of our pres-
lent system. Mr. Kahn says:-

"Taxation. while necessarily In-
volving political and social consid-
erations, is essentially a problem in
national economics. It is primarily
a question $of public advantage
wisely, truly and broadly conceived.
Its effects are subtle, profound and
manifold and, unless carefully
studied and measure4 in advance.
apt to crop up in unexpected ways
and places. The very extreme of
the burden laid upon busipess and
incomes by the method of taxation
adopted by Congress in 1917 and
,since continued, has partially de-
feated the purposes which the
framers of that legislation had in
view. and at the same time has
given rise to certain unforeseen and
troublous developments-as intva-
riably happens in the case of ex-
treme measures, especially where
economics are involved.

Factors Respenaibe.
"'Several factors are responsible

for the economic dislocation and re-
suiting ills (including high prices)
which confront us. Among these
factors, none has been more potent
for harm than our Federal taxation.
The results which did arise from It
were bound to arise. It did not
need a prophet to foretell, for in-
stance, that the existence of many
billions of Federal. State and Farm
Loan Bonds, entirely free from all
taxes (and more of such. bonds comn-
'ing out almost daily), on the one
hand, and income taxation on a
scale unparalleled in any other
country in respect of a person's in-
come from busniness and corporate
securities, on the other hand, would'drive a v'ery great portion of the
country's liquid capital into tax free
s'curities and thus largely prevent
the access of private and corporate
trade and indusitry to the great res-
ervoir of individual investment cap-
ital.-

Tax Barden Ie iavesters.,
"'The free flow of capital, the nor-

mal working of the investment
market are absolutely basic ele-
ments for every kind of trade and
industry. The effects of their dis-
turbance to any serious degree for
any length of time are all-pervad-
ng.
"We cannot have a return to a

state approaching normal condi-
tions of trade, prices. etc.. patil our
investment market will have come
within measurable distaace, at least,of normal conditions.
"And that is impossible as long

as our present income tax remains
in force, even if the other elements
which have operated to bring about
the presespt abnormai situation were
removed.

"It Is an old axiom of taxation
that an excessive tax destroys Its
own productivity.
"A small committee of well-In-

formed men of different calling., ap-
proaching their task, free from po-
Ilitical, social and sectional bias,
would not find It a formidable un-
dertaking to e'volve a measure
which, while fully responsive to the
dictates of equity and social justice,
would produce no less. revenue than
the taxation now In force, and yet
would be far lesh burdenoome upon
the country, less hampering to en-
terprise. and less productiv, of eco-
nomic disturbance and cation.

Revisien et Inseme "Iax.
"It mights,recommend a radical

revision qf Income taxation on t~hetheory that the phasIs of taxa-
tion be laid ratW en .expenditure,
than on incomes and that a sharply
marked distinction be mage between
such portion of a person's income as
is used constrmetlvely in savings,Investments, or enterprise and seekportion as is spent 9a big semle of,
living. A tax based on that -theorywould no doubt exempt exbendituresof a certasialman sum pot an-
num, may, $3,500 for single ang$4.000 for married persons.~wenid 'he
appliled moderately to moderate en-
pienditures. and would be -soersgprogreeaive em large .expemdituea"Much can' be said Ser seek a istfrom hath thes ee=.ema. sad .....I
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points of view. Among other de-
sirable effects, it would reach those
who, by holding tax-exempt securi-
ties, now escape the burden of in-
come taxation, and it would thus
go a long way to eliminate the un-
due advantage now attaching to
tax-exempt securities and to correct
the resulting evils which I have
pointed out before in discussing that
phase o[ our tax problem.

Buyer-Seller methed.
The exact form which such a tax

should take I. debatable. It might
be imposed on the seller according
to the aggregate sales affected, the
tax to be computed quarterly. semi-
annually or annually. Or. it might
on every transaction. be paid by
the purchaser. in which case it
should not be included in the selling
price, but specifically added to it as
a separate item, probably best in
the shape of stamps. Or. it might
be made applicable to retail sales
only.

"In the latter case it might be
found weil to exempt from the tax
single purchases below $2. Also in
that cane, I. e., in dealing with the
ultin te purchaser, it might posui-
bIy bedeemed appropriatE to make
the tax varying in its scale, say
from I per cent to 10 per cent, or
even 29 per cent, progressing ac-
cording to the value of the article
purchased, so that, for instance, a
person making a Si purchase would
pay 1 per cent tax. I. e., five cents.
while a person making a $5.000 pur-
chase would pay 10 per cent tax. I.
e., S 500. and so on.

**While the progressive scale sug-
gested would be attractive from the
point of view of. equity. I.jealise, of
course, the practical objections to
which it is open and the dificulty
of its operation. Indeed, it may be
found upon due investigatIon th'at
the complications involved would be
such an to be decisIve against the
adoption of that suggestion.
"The inmplest and most remuner-

ative way, naturally, would be to
impose a very small tax on the
turnover. conf*uted quarterly or
semi-annually, of aales of commod-
'ities and products all along the
line, from first to last. p"At any rate, whatever may be
the differences of opinion an to the
various ways of applying a sale.
tax. I feel confident that an far as
the principle of suc~h a tax is con-
egned, a great majority of the men
engaged in business, large or smalL,would wolcome it.

Lighter Borden en cnsme....
"It may be objecfted that duch a

tax is finally passed on to the con-
sumer. * No doubt it in. So Is tM
bulk of the excess profit tax. Se
in the end. isyractically every bust-
ness stax and, to a great extent, even
individual taxes.
"And the burden on the en=eapeeIs always cumulative, inasmuch an

almoet every article before It cornea
to him passed through several dif-
ferent habdlings in the process of
being converted fronm the rair ma-
terial- to, the finished article on sale,
and each one of those cencerned In
'that process seeks to add to the
price' p. proportionate percentage te
cover his taxes, at least in part.

'"The sales tax would .aggregate
a far smaller burden by the time it
reaches the consumer tha our pre-
vailing errnr of taxes. It would
weigh far mere lightly on the ra
and file tha do the results of our
existIng taxation.

"At present, apasJ froms varIous
Maer Sans6 eerporate business
page 10 per sent" income tax and, in
ddition. oeess pee~t taxes up to de
per ent. -Individuals pay uap to 73
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volume of commodities changing
'hands annuaHy would yield so vast
a revenue that it would enable the!
excess profit tax and practically all
other abnormal business taxes (ex-
cept perhaps the corporate income
tax) to be eliminated. surtaxes on
individual incomes to be greatly re-
duced and Federal taxation of in-
comes up to. say 14.000, to be abol-
ished altogether.
I.atlom and Unfairaess itlamated.
"The result would be a great re-

duction in the cumulative percent-
ages with which prices are now
'loaded' to meet taxation;-that is to
way, there would be bound to en-
sue a lowering of prices all around.
Competition would see 'to that. if.
contrary to all expectation and prec-
edent. It should not do so. other
agencies will.

"Another advantage of the sales
tax is the great sirnplicity of Its
working and the defnnateneas of its
'application. especially as compared
to the vexatIous, uneven and unfair
working of the excesM profit tax.
-"Furthermore, to colleet such a tax

requires little expense:. no compi-
cated bookkeepIng, no intricate
schedules, no lawyers' and account--
ants' services. andl no, army of gov-
ernent employes. It can be in-
creased or decreased in short order
and without any resulting economic
disturbance, according to the Anan-
c ial needs of the/ Governmnent.

" If a 1 per cent lax produces too
much. it is a very simple process to
decrease it by an appropriate per-
centage. If it produces too little a
small additional Percentage will
yfeld the sum needed.

Two Yean of iueensietemey.
"We have had a two-years' teat

now of a scheme for raising reve-
nue which is unscientific, inconsist-
ent anid Ill-designed and haa as its
principal characteristic the taxa-
tion of business and constructIvely
employed capital. on a scale without
a parallel anyyhere. The result la
writ ,arge In the high coat of liv-
Ing, industrial and ecuonic disloca-
tion and social discotent-for all
of which our taxation policy is a
strongly contributory, though, of
course. not the sole, cause.

"In common with all right think-
ing men, I desire very earneatly and
sincerely to see the burdens of the.
poor and those,. of moderate mneans
lightened to the utmost extent pos-
sible.

I"I realise but too well that' the
e haa not kept pace with the in-
etied coit of living has become
almnost intolerable. I welcome ev-
ersy moans compatible with sober
reason ad the test of experience
and with national welfare, to 1f-
@dy that situation. or at least -to
Imitigate it to the 4imit of our
Iability.

P.blie Pays the DilL"Iumentirely convinced thatcrushing adbungling taxation of
Icapital and industry is not the way
convineed, on the eontrary, that
such taxation is bound to redound
to the detriment of all the people.

"If ear extreme surta~xes on In-
esms. and our excess profit tax had
the efeet o# breaking the vicious
drele of price-boosting and wageIboosting, if these taxes had power
to Stiaminate or curb 'profteeriag,'
sneb maight be forgives thess. t*t
"Bt experience has prove thaIet only have they no such effeet

and. no such poer. but'indeed they
bay. tended to greatly isteadify

es~tis; To deal with these
xiout~gemeasures et qelite

a iarnt atur, are reqeired?
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raktnrt 43............... .... 21% Msllget lak s............... 1I

rmektnrt 5s.......................2 t.eq4daturb Lad Bank 4a............16

(amsg as ...................... 11% Prey Bak M.......................1%

lamberit c% ....................12 3erlier Bak st.....................1%

THE DOLLAR FOREIGN E.CHA..G.
(Furnished by American Security rhd TWust Company.)

tenland (Pound Sterling) ..............35
erance (Franc per Dollar)..........14.24 Per Franc............0702
Belgium (Franc per Dollar)..........13.717 Per Franc...........
witzerland (Francs per Dollar).......6.1. Per Franc...........11

'taly (Lire per Dollar)..............1.343 Per Lira............0.45

ermany (Mark. per Dollar)........6.153 Pet Mark...........0104

Poland (.rk per Dollar).............. Mark...........006
enmark (Konen per Dollar).. Per Krone..........143
weden (Kroen per Dollar)..... Per Krone..........13
orway (Kon per Dollar)......... Per Krone..........17
Holland (Gulde per Dollar)........ Per Guilder.........3673
reee (Drchm. per Dollar)....... Per Drachma.......1075

LOCAL SECURITIES

Capital Tractlea. 3.. 7..
W a2a 4

.. .... ....a.d Ele.tri. r .. 23.t 19.
Wa5 e.se.. Railway .ad Electric p.... 23

T.a4ato4. 4at 1%%.
Nrrtatkalse. rm Gt 171.
ArTER CAL-
Capital TrGetrom.a5 at G0%. Itat ..%. ..

it8.10.Iat 0%. 10 t 86%.5at 01%.
capital Tractie es. 41.0.0 at .15..CGoleriaaGrmpbopbost. ..

at 4.%.1.at.
w%.

114As1d

Amer. Tel. out Tele. 4 7. 7%

Amer. Tel. and An10. 4%.. IC%

am. d t. h Tel. ctl. t... . .% 30%

Amer. Ti. and Tel A rkea. es a6nd T

E[la. and Potomac Tel. s. . 33
apital TFact R. . os r) . 9. .%

Belgiumw (Frnce ps er.. Dlr)..... 1371

[.gtay (Lir per Dot.ar.............. 1.4
ltropoltan R. . D...... 1.4
Potomac Electric Lpet D .. 0.9.
Potomac Electr c er.Dl..-7
Potomac Electric Per D.tar).

Pet. Else. Power P. e F. rs..an -5.%

WahPeFaSnc G.a. . .........77 0

W aP. ewy. and Ele.. 4.. . .7%.6%

W. Py and .e. ... .. .s. .

D. C. PapaMt............. ......

ReRg Realty .s (.e.).. . .

WP K oit...r...e........17.6%

Holand~~o (Gu.der.per.o.. a)...... Pe4?ler.... 37
.eee (and nas ptermi. 1o3r)6 .. PrDaha. 17

w..h, ft. Eseeam. 17a 2
.1l sag1a.tala

AmeriTal. aT...... .at 7%

Wa...t.....l.....d....t.c.c.1.7 2

atrit..........'

Washisgand Railwa sad Eectic d. 2

1t51

Mergenta11r10IaITI31

Sarls . 0 a and. 1 uat 7.5 6.

Ctal Tret.. . .....t.1.

Waahl~g~aLas £3d.IAd.be3.

As. e.an Tl Da...T TS
Amer e. and 'nlega.143 .2..4
AmSea.t el etnnt..........M
AUert.....Tl n e. '...... 9

ete.nd Stret.....Te....... 3 ...aptaTrietn . .........123 1336
Peegeow.a.. ..........U.- BMroitama............ 91 ... J s

Peme nim..re....t ........015

Petea tetrcPers.92 4

Pe. Ae.Poe G. M. Rs. . . f .a edesrou
Whewy cnat E tendenc. 57 tht.auyo eoitrne
.rported tobe. d. v.o&h --- aw.w ae r£ac

t. C . Petent In......... ea---- .
Rich. howety r, thag)..... 92 a....
igprtaty pons tne toet... ....
Aerio Tel. ald Tpo..... yearn...N*rfll at Wash fe tert.e.epn.- - --0Wrwy. and qutee som. prnun7 s 21_______

Wh.ew.ard ise. pfd.k. the toa tiwmrek .................... In O~
theate 4 Sta...... .......--- . 387113~

ovrertse f eeate nme'e..... p~g~e

UlePedrd.......-...~eptin ......... ... fo....... . ~ iINtiedaeteypsEb~haa in .......-

sing .... s. ......,...... Ch i

N...mYo.....................

and 3.3pe 172icemars

lastyer.a1d5 .....ez I- .s.~ ~ f
Awengedaiy bmb Smie ...... %

* ....se ur.....

Wahlgsa ... ......... 186 28i

Co. tAMtTUst........ til 112

Natteeni__ig__adT__t._27___

lie Trs.......... 15 .-

Wahne.tesae'kst.35..

avg Sat

Cm md, siy Wird "A or
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OUIPUT LIMflED TO WE PA.

Supply Far Blow Present Arrangement at New Y
Requrements Here and To Be Contin Until

Abroad. Further Notce.
So great is the demand for silver President Dlel llard. of

that it is ealt to predict where the Batimore and Ohio Balrsad, pee-
,upward trend of the pr'ms will stop. tday announced the appoinm
Bewever, the United S te. i n of the full staff @f executive e
the credit for beling the upper hand general officers of the company, ef-
at this time. aeserding to a dispatdh feele today. this anfouncemet,
received at the sas completing the organisation which
Debestle 1....'0e ism the Aneri- will operate the lines under private
ean rhamber of O ere i don. trol This begins after midnight
The report points eit that it has today.

Meso=s proatabie in most countries In connection with the isenae
for them to convert their minted sil of the official list of appointees.' tt
ver Into bullion. and that "small was stated that the joint use of pa.-
change" entinues to disappear on sengrr terminals in New York City '

the continent with remarkable rapid- would continue indefinitely, or Un-
ity, postage stamps largely replacing tin the representatives of both ear-
the former silver coin of small value. tiers could reach an agreement a
The silver standard in use in Or- After the government took over the

ental countries, coupled with the transportation lines, the Director
enormous commercial expansion General carried lnp effect a pla
now in course of progress bdtween whereby the trains of the Baltimore
the West and the East. indicates and Ohio into New York used the
that there is an immense shortage Pennsylvania terminals In that city.
of the white metal to meet the do- This arrangement has continued
mands of trade, the chamber's re- ever since, and will continu, after
port says, and continues: One result tody.
of this shortage is that American and ahiver Sealer Viso Presdent.
Mexican silver mines may look for-
ward confidently to an era of un- When the roads go hack George
precedented prosperity for many M. Shriver will become the senior
years to-come. Silver must also be ric president of the Baltimore and
found to back over $30,000.000,000 Ohio. in charge of a ,counting tre
worth of paper money issues float- ury. claim and relief departments.
Ing In Europe today, in addition to As previously announced, F. (.
which America's Increasing volume Batchelder will be vice president
of trade with India and China calls and executive representative at Chi-
for almost unlimited supplies of the cage: C. W. Galloway. vice prest-
metal. dent. In charge of operations. with
While American and British trade headquarters in Baltimore; S. Ennes.

with the East monthly attains general manager of the Eastern
higher levels, Oriental supporters lines, and I:. N. Beglen. general
continue to pile up balances owing manager of the Western lines.
them by the Westfrn nations, and 'resident Willard will retain his
as the price of the white metal ad- two assistants to the president, J. S.
vances it has become profitable to Murray and George H. Campbell
most countries to convert minted Archibald Fries becomes vice presi-
silver into bullion, dent in charge of traffic.

GRAIN AND COTTON PRICES.
(Furnished by W. B. Hibbs & Co.. Members ChicagL Board of Trade

and New York Cotton Exchange.)
Teotfs ttea. Tests vre

g cloosclof.Cettoo- close. ef
maye.................t1v% 1.3% March . thn. e7.e
July .....................1.31 2.2% May....-. ..4!+

Q~~~ta-- ~~~July ..... .... 3

a.......................:RJ
PROVISIONS.

Moday

Malik
. .. .. .

34.0 34.30 ..............July. .............4.40 34.37 July ............ ...n n

I:O.

w-oy MrcftTher tHoe ofnmnth ve h

Neaor vnuhoit ew Yok -eh

Peniyeanmitemuntesn tatrity
ofraeligorwrdin hecomaThofis a lreent large nne

thegudanef olien nddiero ihe ta n tgricotineafe
intressetirlyt hart tae te i itilsep aende open arsn t

M.rhrveiwil ecmewheietori.Rnkoicm e p epeieto h atmr n

atheoccsino te oenng oo n chageofestcoantig.- r

uSad fD rycli ad eie dprten

l~Asa.reviouslyoannounced, F.RC.

cago;.C. W. GallwayARiceOpresi
B.O.XAUW. headqarteS inBl ie .En

ageneral otanagerOofStheMEastern

liL AM n sanD. N BWenEgneT

l'resoentSWilardswlAcretints.
ArchibaldnFrCemmecomel Acceopres.

silereain rho eoflin D estincagofrff.

(UnsedS yperv.s ibbofU.S Comptrmb er hsag Ofice. rad

and Nw Yorcottn Excange.


