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Tax Burden to Investors.

“The free flow of capital, the nor-
'mal working of the investment
| market are absolutely basic ele-
ments for every kind of trade and
|industry. The effects of their dis-
iturblnce to any serious degree for
any length of time are all-pervad-
ing.
| “We cannot have a return to a
1‘513.{1: approaching normal condi-
tions of trade, prices, etc., yntil our
investment market will have come
within measurable distalfce, at least,
of normal conditions. .

“And that is impossible as long
as our present income tax remains
in force, even if the other elements
which have operated to bring about
the present abnormal situation were
removed.

“It is an old axlom of taxation
that an excessive tax destroys its
own productivity.

“A small committee of well-in-
formed men of different callings, ap-
proaching their tasks free from po-
litical, social and sect{ional bias,
would not find it a formidable un-
dertaking to evolve & measure
which, while fully responsive to the
dictates of equity and social justice,
would produce no less revenue than
the taxation now in force. and yet
would be far less burdensome upon
the country, less hampering to en-
terprise, and less productive of eco~
nomie disturbance and location.

Revision of Income *Tax.

“It might_recommend a radical
revision of income taxation on the
theory that the gmphasis of taxa-
tion be laid rath on expenditures
than on incomes and that a sharply
marked distinction be mage between
such portion of a person’s income as
is used comstructively in savings,
investments. or enterprise and such
portion as is spent on his scale of
living. A tax based on that theory
would no doubt exempt expenditures
of a certain minimum sum per an-
num, say, $2,500 for single and
$4.000 for married persons. would be
appited moderately to moderate ex-
penditures, and would be severely
progressive on large expenditures.

“Much can be sald for such a tax

e., $500, and so on.

“While the progressive scale sug-
gested would be attractive from the
point of view of equity, I_realize, of
course, the practical objections to
which it is open and the difficulty
of its operation. Indeed, it may be
found upon due investigation that
the complications involved would be
such as to be decisive against the
adoption of that suggestion.

“The simplest and most remuner-
ative way, mnaturally, would be to
impose a very small tax on the
turnover, confputed quarterly or
semi-annually, of salés of commod-
ities and products all along the
line, from first to last.

“At any rate, whatever may be
the differences of opinlon as to the
various ways of applying a sales
tax, I feel confident that as far as
the principle of such a tax is con-
cagned, a great majority of the men
engaged in business, large or small,
would welcome it.

Lighter Burden on Consumer.

“It may be objected that such a
tax is finally passed on to the con-
sumer. No doubt it is. So is the
bulk of the excess profit tax. So,
in the end, is<ractically every busi-
ness tax and, to a greal extent, even
individual taxes.

“And the burden on the consumer
is always cumulative, inasmuch as
almost every article before It comes
to him passes through several dif-
ferent hahdlings Iin the process of
being converted from the raw ma-
terial to the finished article on sale,
and each one of those concerned in
that process seeks to add to the
price a proportionate percentage to
cover his taxes, at least in part.

“The sales tax would aggregate
a far smaller burden by the time It
reaches the consumer than our pre-
vailing array of taxea It would
weigh far more lightly on the rank
and file than do the results of our
existing taxation. . X

“At present, apart from various
minor taxes, corporate business
pays 10 per cent income tax and, in
addition, excess profit taxes up to 40

much, it is a very simple process to
decrease it by an appropriate per-
centage. Il it produces too little a
small additional percentage will
yleld the sum needed.

Twe Years of Inconsistency.

“We have had a two-years' test
now of a scheme for raising reve-
nue which is unscientific, inconsist-
ent and ill-designed and has as its
principal characteristic the taxa-
tion of business and constructively
employed capital, on a scale without
a paralliel anyyhere. The result is
writ darge in the high cost of liv-
ing, industrial and cconomic disloca-
tlon and social discontent—for all

of which our taxation policy is a

strongly contributory, though, of
course, not the sole, cause.

“In common with all right think-
ing men, 1 desire very earnestly and
sincerely to sce the burdens of the
poor and those of moderate means
lightened to the utmost extent pos-
sible,

“I reallze but too well that” the
load weighing upon those whese in-
come has not kept pace with the in-
ereased cost of living has become
almost intolerable. 1 welcome ev-
ery means compatible with sober
reason and the test of experience
and with national welfare, to rem-
edy that situation. or at least to
mitigate it to the <&4imit of our
ability.

Publie Pays the BlIL

“But I am entirely convinced that
crushing and bungling taxation of
capital and industry is not the way
to accomplish that result. 1 am
convinced, on the contrary, that
such taxation is bound to redound
to the detriment of all the people.

“If our extreme surtaxes on In-
comes, and our excess profit tax had
the effect of breaking the vicious
circle of price-boosting and wage
boosting, if these taxes had power
to eliminate or curb ‘profiteering,’
much might be forgiven them.

“But experience has proved that

not only have they no such effect

per cent. Individuals pay up to 73 ‘bave tended to greatly intensify

alome. -

from both the economie and moral
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The conservative tendency that is
reported to be developlY in some
departments of business is reflected
te some extent in bank clearings,
which, however, at practically all
important points, continue to show
substantial gains over those of this

While at a few centers the expan-
fon is not quite so pronounced as

week al twenty leading cities in
the United BStates, according to
Dun's " Review, amounts to $6,406,~
527,131, repre ’ an Increase of
15.7 per cent over the figures of this
weelk last year and of 34.2 per cent
over those of the same week In
1918, v
Louisville remains the only center
reporting a falling off from the two
immediately preceding years, and
the aggregate of all cities outside
New York reaches §2,562,181.870,
showing gains, respectively, of 21.9
and 37.83 per cent in comparison
with the clearings  of the corre-
sponding weekyg In 1919 and 1918,
while the metropolis reports §3,844,-
345.261, or 11.8 per cent more than
last year, and 32.2 per cent In ex-

ago.
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1336 New York Avenue

Just five minutes from
anywhere downtown

If you are desirous of traveling forward in the company of our already large

f depositors under the guidance of oflicers and directors of highest Integrity
:vrl:yholu your ﬁrt:l:cial interests entirely at heart, take the initial step and open an

account (savings or commercial), with

““The Bank of the People’’

tomorrow, March the first, at the occasion of the opening of our new magnificent bank-

ing house.
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the year to date are given below for

—We Pay 3% Interest on Savings Accounts. B
— Monthly Statements on Commercial Accounts. =

—4% Interest on Certificates of Deposit.

_—Under Supervision of U. S. Comptroller’s Office.
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