GOVERNMENT BILL
FOR COMING YEAR
 NEAR FIVE BILLION

Expenditures Will Ex-
~ ceed Appropriations
For Fiscal Term

BEGINNING JUNE 30

Figures Based On Conserva-
tive Estimates by Treas-
ury Deartment.

—

The federal government will
spend during the fiscal year which
begins June 30, more than $4,500,-
000,000, accerding to conservative
estimates made at the treasury de-
partment.

The figure {s based on appropria-
tions, made and in prospect, and on
figures furnished by the executive
departments. Congresg already has
provided for the expenditure of
$3.850,000,000, if pending army,
mavy and deficiency bilis are in-
cluded. In addition, there is in
prospect an appropriation of $100,-
000,000 for the extension of federal
ald to states for road building.
which would swell the total au-
thorizations to $3.930,000,000. De-
figiencies are estimated at $200,000.-

But this figure does not truly
ent actual funds that will be

pald out of the treasury duing the
year. It ineludes, for instanee,
“$574.000,000 appropriated for the

postal sarvice, more than 3500.000.-
000 of which will be repaid by pos- |
tal revenues. It does not take into
account hundreds of millions which |
must be paid to the raiflroads. in
gettlements arising out of federal
contol and the six months period
during which the federal govern-
ment guaranteed the Income of the
roads.

Nor does it include large “unex-
pended balances™ in the various de-
partments, expenditure of which
during the ensuing fiscal year has
besn authorized. There are, ll.su.l
numerous indafinite appropriations.
and authorizations not contained in
the 12 major supply bills

Treasury Will Pay $4.565.000,000. |

The treasury, taking all these
factors into consideration., and
utilizing information from the de- |
partments, estimates that it will
be called upon to pay out during
the next
565,000,000

year approximately H.-!

And this figure does

not inelude the postal revenues in
excess of 3500.000,000 which the
postoffice department spends to

support jtself.

It is impossible at thi= time, of
eourse, to estimate all deficiencies
which will be incurred. They will
develop as the year progresses, and
may greatly increase the treasury
department’s estimate.

The estimated expenditure of $4.-
565,000,000 epmpares with §5,602.-
800,000, the total which it is figured
the treasury department will have
paid out during the 12 months end-
ing Jume 10, The indicatad saving
fs mors than $1.000,000,000, but the |
expected outgo is greatly in excess
of $4.000.000.000, the flgure being
used as a basts by congress i its
revision of revenue laws.

Army and Navy Bill Redweed.

An outstanding fact in any com-
parison is that all efforts of con-
gress to enforce economy have not
succeeded in reducing materially the
activities of the exesculive branches,
except the war and navy depart-
ments. They show large savings.
#oe ‘primarily to tha fact that war-
time establishments have been re-
duced and few if any contracts re-
main to be liguidated.

The war department, for In-
stance, which during the current
year will spend in excess of $1,000.-
000,000, for the next year contem-
piates an expenditure of $589.750,-
000. The navy Mepartment, which
during this year required $697.,500.-
800, expects next year to get along
on $545,225.000.

Another sizeabls saving will oec-
eur In the extemsion of federal aid
ta the rallroads. They were paid
from the federal treasury during
the present year more than 3890.-
800,000, But next year, it is flzured,
payments to them wiil not aggre-
gate more than $545.000.000, al-
though [t is conceded this amount
may be increased by additional
elaims which the railroads will file.

A further saving arises from the
fact that the government will not
purchase any more obligations of
foreign governmenta during the
ensuing year. This item took from

* the.treasufy this year $132,000,000.

The public debt will require $551,.
000,000, compared with $5%6.000.000
this year. The sinking fund, for
the eventual retirement of war ob-
ligatjons. will take $265.000,000 of
this m[ount.

WASHINGTON PRODUCE.

Eggs—Nearby, 15¢; Southern, 24c;
average receipts, 2la2lc

Butter—Print. 35a38c; creamery.
extra, 30a32c¢: store packed, 15alSe.
on nearbys, 22alle; Southern butter,
tubs, 30alSc.

Poultry—Alive:
turkeys, 30a3lc;
B0addc; Whits Leghorns,
heps, 28al0c; keats, 75¢; dressed
fowls, 315a38c; turkeys, 40c; roosters,
23a23c.

Green Fruits—Apples, Waestern,
per box. $1.50a4.50; apples, per bbl.,
$3al0: pineapples. $4.50a5;: Califor-
nia oranges, $6as.50; California
lemons, per box. §4.50a5.50; grape-
trizit, per crate, $6a6.50: Florida
oranges, $6a6.50; strawberries, 12%a

Roosters, 15a2lc:
spring chickens,

qt.

Veagetables—Potatoes, nearby. per
bhl, 31.50a1.76; Northern. per sack,
$209a2.25; string beans, per basket,
PlorMda, $2.00a2.50; South Carolina,
§T5843.50; new cabbage, $2.50a2.75,
per ct; beets, per bunch, 6alc;
lettuce. romaine, per crate, $1.25
A2: peppers, per crate, $3a4; cym-
dngs, per crate, 31.50ad; eggplant,

r crate, $3.00a4.50; onions, Texas,
2a2.25 per ct; spinach, per bbl,
}2.58a3; Florida tomatoes, per ct,
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‘tons of coke and 0.48 tons of lime-

| required for a ton of pig iron the

40a50c: |

COKE THE DETERMINING
.FACTOR IN PiG IRON PRICE

A Drop of 80 Per Cent in the Price of Coke Re-
ﬂectedinaSDPerContDedineinPiglrcm..‘

(By The Weshington

The fundamental product of the
iron and steel industry is pig iron
Three principal raw materials en-
ter into this product, viz: iron ore,

coke and limestone. In round
numbers the proportions used are
two tons of ore, one ton of coke and
one-half tone of limestone. The ex-
act figureg for 1913 ghow that for
each ton of pig iron produced there
were consumed 1.95 tons of ore, 1.03

stone. Ordinarily the cost of the
ore is the most important element
of expense but the great increase
in the price of coke during the war
and since has made this the de-
termining factor.

The printipal source of domestic
iron ore is the Lake Superior dis-
trict. More than 85 per cent of the
ore mined In the United States
comes from that region. The prin-
cipal producing States are Minne-
sota with an output of 30,000,000 to
45,000,000tons per year, and Michi-
gan, where production runs from |
14,000,000 to 18,000,000 tons. The
second most important district s
around Birmingham, Alabama, with
an output of 5,000,000 to 7.000,000 |
tons annually, Wisconsin and New |
York are the only other States |
which produce as much as 1,000,000 |
tons per year.

Iron ore is graded according
the percentage of phosphorus
contains. A low percentage of |
phosphorus—under 4% per cent—
makes it available for the Bessemer
steel making process. The non-
Bessemer ore is made into steel by |
the basic open hearth process which |
permits of the elimination of the
rhosphorus.

The price of Lake Superior iron
ors ranged from $3.00 to $4.50 per
ton in 19%14. The peak price was
reached in 1920 when it ranged as

to |
it |

lof pig

Herald B int.)

portant element in the cost of lake
ore is the freight rate and the in-
crease of gome 35 per cent in rall
rates last July has seriously affect-
ed ore costs to distant furnaces,

Coke is the principal fuel used in
reducing iron ore in the bast fur-
nace. Small amounts of pig Iron,
lesg than 500,000 tons or about 1%
per cent, are made with charcoal
or with anthracite and ‘(’oke, Most
of the coke is produced |In the
southwestern part of Pennsylvania
in the Connellsville district. The
chief element of expense in the pro-
duction of coke is the cost of min-
ing bituminous coal. Here as in
the case of ore the freight rates
are Important elements In the cost
at the furnace.

Limestone used in smelting the
ore ls usoally quarried by the pig
iron producers near the furnaces.
It constitutes a very minor element
in the cost of the finishedsproduct.

The following table gives the
quantity of materials consumed in
the manufacture of pig iron in 1918
and 1919. In 1920 the total pro-
duction of pig iron was 36,414,114
tons.

1ns 1819.
lrom ore®, toms...... 77,020,953 €9.130.083
Coke, tons .......... 45.708.504 35,230,943
Coal, tons A 167 Km0 w0873
Chareoal, baskets.... 34462881 32,446,350
Limestone. tons ..... 10,208, 403

Pig tron, manf.. tons 30,054,644

der, scale, etc,, per year,

The five most important grades
iron are basie,

foundry, forge and malleable. The

and the forge in making wrought
iron products Basie pig iron, the

any of the others, is used In mak-

Bessemer, |

GTON. D. C.,

Forest Fire Losses
Hit Nation Hard

Forest fires in the United States
destrey more than 31.000,000,000
feet of timber each year.

This represents enough |ume-
ber, nccording to the forest
wervice of the department of
agriculture, to a five-
room frame house every 100 feet
on both sidea of B road extend-
ing from New York to Chicage.

“With four people to a house”
the officinl anmouncerment adds,
“these 100,000 bulldings would
house mnearly omne-fourth owur
yearly Inerease in population.”

More thnm 100,000 fores! firey
ocearredl In the United States
during the past five years.

wihene conflagrations”
stated, “burned ever
acren and destroyed 855,700,000
worth of timber.”

President Harding has pro-
claimed this week as Foreat

it in

15,045,504 | trom  Kansas,
81,015,304 | braska, as well ax precipitation over
*Incindes about 5000000 tons of mill cin. | the Ereater part of the winter wheat

]

:hrst two are used In making steel, |
| the foundry is used in iron castings |

:output of which Is far greater than |

|ing steel by the open hearth method. |

high as $7.20 for Mesabi Bessemer |In 1918 and 1919 the production of |
ore at lake ports. The most im- |plg iron by grades was_ as follows:
PRODUCTION OF Pl IRON BY GRADES.
(Gross toms.)

Grades — 1919 Pereent. 1?8 Percent.
BRI oooicansssvinsins innanseasnaia 14.404.131 4878 18,646,174 43 T
Bessemer and low phosphoras. . 0,977,034 azay b 13,024,086 n.a
Foundry and ferro-silicom..... 4916, 758 15.85 5,145,280 4.4
Malleable .............. 1.0 70,040 3.z 1L.117.014 0.74
Forge ....... A 271,288 JRR 303,082 31.13
Epiegeleizen iy ~4.248 = 283, K53 70.32
Frrro-manganess 185,357 a0 233,027 44.34
All other ..........cciiuciiciinsnnas TR.603 L= 1M 518 e B ]

Total . ..oo..ooocooioiiiiooe...  BLOIS384 10000 30054644 30.08
In 19214 non-Bessemer Mesabl iron | from $48.50 in September, 1920, to

pre was selling at the lower lake | $22.50 this month. The following

ports at about $3.00 per ton. Con-
nellsville furnace coke was worth
$1.75 per ton. Assuming that two
tons of ore and one ton of coke are

cost of the raw material amounted
to $7.75 and the eselling price of |
basic valley furnace pig iron was|
$12.87. The raw material represent- |
ed approximately 60 per cent of the
price of the finished pig iron.

In 1920 when ecoke reached its
peak price of $17.76 per ton, irom
ore was quoted at 36.55. making a
total cost of $30.85 or 64 par cent
of the price of the finished pig irpn,
which sold at $4%5.10 The price of
ore remaing relatively constant so |
that the chief variable factor in the |
cost of pig Iron Is the coke. "rme |
price of furnace coke has dropped
from $17.756 in August, 1920, to $3.25 |
in May, 1%21 The price of Nutlcl
valley furnace pig irorn has dropped

URGES INCREASING
CORPORATION TAX

Robert N. Miller Suzge'sts
Substitute for Excess
Profits Tax.

An increased corporation normal
tax as a substitute for the excess
profits tax %as urged by Robert N.
Miller, former solicitor of the bu-
reau.of internal revenus, yesterday
before the senate finance commit-
tee. Mr. Miller opposed a sales tax.
He presented a tabulation showing
how to obtain the necessary rev-
enue without resort to a sales tax

His suggestion in the main fol-
lowed along the lines of the recom-

mendations by Secretary of the
Treasury Mellon.
Mr. , Miller proposed Iincreasing

the tep per cent normal tax on cor-
porations to 16 per cent, which he
sald would yield $450.000,000 addi-
tional. Mr. Miller figured a total
revenue of $4.150,000.000. This total,
however, is not quite as great as
estimated by Secretary Mellon Lo
he necessary in view of Mr. Mellon's
belief that $4.000.000.000 from in-
ternal taxes will be necessary, not
including customs revenue.

“It is highly important that a
tax expected to produce as much as
a billion dollars be imposed as near-

—

EQUITABLE |
CO-OPERATIVE BUILDING
ASSOCIATION

Organized 187D
41st YEAR COMPLETED
Assets .......34,372.000.87
Sarplus ......51,065322.80
NOW’S THE TIME TO JOIN L
THE EQUITABLE.

™ ds have ad d the sy
tematic saving plam of the Equitable
and have asccumulated most sob-
staatinl sums.

Subaeriptiona for the

81st Issue of Stock

S

”

S
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| table gives a comparison of these |
prices and the quotations on certain

steel products.

Iron, Coke and Steel Priee,

ing of futures on the break with
a goverament report indicating that
37 chineh bugs would be greatly in evi-
; | dence over part of the belt as &
A I| factor In the market. Cash ecorn
¥ and pats were about unchanged as
;. s.121 compared with the July. Rains in
8 X i %5 | Ilinois and other states were very
3.0 43.50 5264 L ibennﬂria! for the newly planted
. - we | €PN Provisinne were weaker and
; m:m g'.‘:. ‘,E:: ﬁ-":l lower with grains and hogs. Buy-
Mar. .. a5 00 28,30 44.80 ‘_Mimx was scattersd. Hogs were 15
Apr..... ZA00 3800 4480 37| to 25 cents lower, with bulk of
May.... 2250 PT00 4704 325 | sales at $7.85a%.15,
e Washington Herald.) Whest—
—_—— Uats—
m
I¥ as possible in proportion to the|May ...... |:[::: |l-l;.‘-.‘:: 113‘:; lr;:,.
ability of the tax paver to pay,” """;" 1.31 iy 127 18
Mr. Miller said. “The present non- | May ... 0% 6o,
income taxes to a considerable ex-| S OG::‘:
tent answer that requirement, be- Bokl S Y
cause the items taxed are such that SN AR
4 pergson in planning his personal t:; :m‘
expenses could {if he would, live ’ g
with a considerable degree of com- .s .
fort and still aveid paying any H4S 1746
larze amount in respect to these !:;"‘_" g
non-income taxes. Jufly Lol b 870 932 pa2

| wheat,

Protection Week.

WEATHER REPOR
BRING LOWER LEVEL

Rains In Western Territory
Hampers Wheat - Trade;
Coarse Grains Pressed.

CHICAGO, May 26, —Rain reports
Oklahoma and Ne-

belt, led to a lower range for July
but the inside figures were
not maintalned as commission
houses were good buyers under §1.31
for July. The May was off over
10 eent= at one time, getting under
$1.70, compared with $1.85 at the
high point yesterday, Wwith heavy
eelling by a4 house that usually acts
for seaboard exporters. The Iat-
ter have been credited with being
the leading longs. and the action
of the May was not a surprise to
the trade. It is estimated that
Kansas City shipped 100 cars of
wheat to Chicago yvesterday for de-
livery on May contracts, and grain
is coming here from Omaha, Min-
neapalis and other markets. DBids
to arrive were reduced 5 cenls to
the basis of 25 cents over July
for No. 1 hard winter for b and
10 days' shipment with No. 1 red
20 cents over. Forecast was for
generally unsettled weather, Sen-
timent is not as bullish as of late,
but there is little disposition shown
to take the bear side of the mar-
ket Crop reports are decidedly
mixed.

Coarse grains were under pressure
and ranged lower, with the coun-
try a big seller of cash grdin to
arrive. The seaboard wan after
cash corn. and libera] »ales were
made with charters for 500,000 bush-
els yesterday at 1% ecents to Buf-
falo. There was a fair class of buy-

CHARLES C
GLOVER
President

JOSHUA
EVANS, Jr,
Viee President

e e e

nesses of the community.

9ISFSLN.W.

JOMN JOY N. Presiden
FRANS P, BERSIDE Sy,

14.50a5: sweet potatoes, per bbl.,
8a7; vams, $5a6: TFlorida celery.
ser crate, $4.50a5. bunch, celery,
4.2501.50; peas, 1-2 bus Jh.lkct.
3508300, f

e
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Big Banks and Small Business

.+ Some men hesitate to use a big bank. They stand
a little in awe of it—feel that big banks are for
“big business” only. While this is one of the larg-
est and oldest national banks in Washington, num-
b‘“_nﬂ among its accounts a_majority of the ‘big
business’ concerns of this city, we are very proud of
the close, helpful relation that has grown up be-
tween us and many of the substantial smaller busi-

_ If you are doing sound pioneer ?work in the build-
ing up of some small business and are looking wisely
to the future, we believe you should consider the
special advantage of an early connection with a big
bank that not only believes in you while you are
young but has every banking facility in readiness
for your future development.

@he Rigas National Bank

+ OF WASHINGTON DC. * '
On Pennsyivania Avenue Facing the U.S. Treasury

ROBERT V.
FLEMING

Cashier
i

AVON M,
NEVILS
Anxistant
Cashier

GEORGE 0.
VASS
Anxintant )
er

et e o o e o B

_—

RAIL LOSS BLAMED
ON HIGH COSTS OF
LABOR AND SUPPLY

Mid-Western Road Head
Defends Freight Rates
Now in Force.

DENIES ANY WASTE

Says Road Keep on Alert to
Cut Down Expense of
Operation.

—

The high cost of labor and sup-
plies is mainly responsible for the
economic distress of the rallroads,
H. E. Byam, president of the Chi-
cago, Milwaukee & Bt Paul Ralil-
way company, testifled yesterday
before the senate interstate com-
merce committee which is investi-
zating the rallway situation. These
items which, he sald, absorb 80 per
ecent of the operating expense of the
carriers, must be materially re-
duced, he declared, if conditions are
to be relieved.

Upholdy Freight Rates.

Byam defended the freight rates
fixed under the transportation act
and argued against the feasibility
of reducing them along with the
operating costs. He insisted that
the rates must stay where they are
until the expense of operation had
been reduced sufficiently to assure
the roads the net return authorized
¥ the act.

Edward Chambers, vice-president
| of the Atchison, Topeka & Santa Fe
| Railroad company, who followed
| Byam on the stand, expressed the
same opinion. He asserted that a
imu-l'neﬂl business depression and not
|the increased freight charges are
| responsible for the diminizshed
| volume of traffic, adding that a gen-
|eral reduction would not improve
.lho situation.

Wasnte Policy Denied,

| Reports of mismanagement and
|Pxtravagange in the operation of
|the roads were denied by Byam
|He said that his road, and the same
|was true to others, was constantly
|on the alert to prevent wasteful
practices and install measures of
economy in which the employees
were loyvally co-operating. He ad-
mitted, however, that these econn-
mies had not been reflected in satis-
factory financial results.
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m'llhtlﬂ sentiment showed

im t Ly, traders
marked - provemen erm e
rally would survive the remainder
{ the week.
:lmlsﬂll!llt ple holiday in mind
and wondered whether it would be
safe on the ong hand to ecentinue
holding long stocks or to go over
the short vacation with large com-

BOND MART SEES
ERRATIC SESSION

Continuoed Pressure in Liber-
tys; m w Weak-
ness Features.

—

NEW YORK, May 26 —Irregular-
ity continued In the bond market
throughout today's session. There
was continued pressure in the lib-
erty bond department, but not of
a serious nature. The 3%s reacted
14 cents on the $100 bond In the
early tradl but around mid-day
the supply d4 demand became
more evenly matched and the price
came back close to the Wednesday
closing. The trend in this lssue
was fairly representative of that in
thej-ther libertys. The qnly fea-
turds in the list of foreign Iissues
was a wide movement in Japanese
sterline 4%s. “They sold up more
than 2 full pointe to B86% in the
morning but as quickly reacted to
§4%. The speculative account built
up in this issue and in the 4 per
cent bonds of the same description
has grown to a great size within
the past few weeks. The market's
lack of definite direct

from 97% to 984 while the 7l
were declining a quarter point to
28 French government Ss  were
not influenced in any way by the
unofficial report that the new
French loan was being rapidly
bought and that the subscription
books would probably close before
the end of the buriness day tomor-
row.

There was little out of the ordi-
nary in the action of industrial and
railroad bonds. While rall stocks
were advancing in their own mar-
ket on the strength of highly favor-
able earnings statements covering
April, bonds of the same roads
were just barely holding their own.

Two distinctly weak features were

Chicago Great Western 48 which
Aeclined % of 5 point to 49% and
Chicago railway 58 which reacted
two full points to 63 Westing-
house Electric Ts declined a half
point to 89,

Rooms,

h speculative fac-|

Tuesday
morning, but the office of the stock
market Is to discount events and.
in a speculative semme, it {s* the
cust of professionals and traders
to start even & day earlier than
ry and di t what other
nily and traders may see

with their speculative ac-

prof
fit to 4
counts.

few exceptions the whole

responded to a r ption
of the buying which made [tself
fely in the last two hours of the
Wednesday session.  Advances mads
during the first hour were mod-
erate, not exceeding 2 points in the
standard list Sensational rocket-
ing of =pecialties was absent, so
that when the demand fell off early
|in the second hour the markey did
not suffer the sharp break that
|usually follows. & too rapid ad-
vance.

The remarkable improvement in
|earnings shown in all the April
railroad statements thus far pub-
lished was sg big an influence in
|today's market as was the approach
|of the time for publication of the
railway Ilabor board’s findingn
Probably the former was the more
| potent factor inasmuch as the best

With
market

fon was best | buying was noted in Baltimore and |
displayed in the rise of Belgian %2 |0Ohio. U'nion Pacific and Kansas City |

| Southern—three of the five roads
| whose April statements have been
| released. There wasg gond demand
for Northern Pacific, Great North.
ern. Reading, New TYork Central,
Atchison

| NEW YORK PRODUCE.

NEW YORK., May 26 —Buftter mar-
| ket irmer—active. Creamery extras,

2%alfiic; creamery firsts, 25alfc:
creamery. higher scoring. 2%%a
31%¢;: ladles, fresh, firsts, 22a22%¢c
Cheese market steady — Stats,
whnle milk specials, 15al7c;. whole
milk fancy, 14%aléc: whole miTk,
lower grades. 10aldc. Wisconsin

| whole milk, fancy young Americas.
172170,

Eggs—Market
white, fancy, Z4alic; nearby brown,
fancy, 32a33c; extra. 27c; firsts, 23
alize.

| mociations.
firmer — Nearby | tural

l

e

By 22 Associates
At Meeting. .

NEED OF ACT TOLD

insurance bill

Senator Kenyon, author of the
bill, and Senators Gooding., Stan-
field, Hareld,

of Georgia;
Capper., Kendrick. La Follette, Har-

rison, Heflin, Spencer, Nor&
Jones, of Washington, and

lowing summary of that bill:

“*The purpose of the rural credit
society iz to standardize paper for
agricultural production in the open
market. and thus give the farmer
access to the financial and indus-
trial centers for the sale of such
paper., whereas he is today restrict-
ed to the local deposit banks. This
would not only materially reduce
the interest rate which the farmer
would have to pay, but it wegld
provide the machinery for the capi-
talization of the actual tiller
soil who possesses honesty, en >
frugality and farming experiemce,

The purposes of Multiple Insar-
Ance league are two fold wis:

First, ta furnish sennd and =en-
nomic Insurance of %very kind as
security for the poor man who “Las
accumulated no property to pledge
for credit for agricultural produc-
tion. and

The senate committes om agricot.
ture and forestry, to which this ®in
has heen referred for consideration,

wily af = as=tw aae bt
subcommitiee to begin holding
hearings «n it shis bill ha © =1

indorsed by numerous livestock as-
fhe American Agric.=-
Editors” associntinng, ihe
American Farm Bureay federation
and a number of professors in our
agricultural colleges. *

oard or |

Apartments

Washington’

Jashington Herald

’

s Newspaper

Further carrying out its policy of SERVICE UNEXCELLED, the “Quality i §
Wants” department of The Herald announces the establishment ‘of —

A “Room-Renting Service Bureau”

The service of this bureau is absolutely free. You do not have to be a
Herald subscriber to use it for either obtaining or renting a room, apartment i
or place to board. |

The bureau has listed detailed information abéut vacant rooms, etc., in
every section of the city and suburbs. These liste are open to the general

public.

If you are looking for a room or apartment, phone Main 3300, or make
a personal call, and you will be given a list of those available in the section of
the city in which you wish to reside.

If you have a vacant room or apartment or offer board, list it, free of

“The Room-Renting
Service Bureau” of

——




