LEVIES ON EXCESS

PROFITS DROPPED
—L———b

Corporation Tax Goes Up
To 15 Per Cent; Change
From First Plan.

D —————

Proposals to increase tax exemp- |

tfons applying to individual incomes
met defeat yesterday in the House
Ways and Means Committee Wwith
the exceptiom that the allowance
for each dependent was increased
from $200 to $400.

The suggestion was advanced
that the present exemption of §l,-
900 for single persons and $2.000
for heads of families be Increased
to $1,500 and 32,5600 respectively.
Chairman Fordney and other mem-
bers of the committee favored this
action but later it was decided not
to increase the exemption applying
to single persons but the p'ruponl
to inerease it for heads of families
was regarded favorably. A sug-
gesth was de that the in-
creased exemptions be limited only
to incomes of less than $5.000. Fi-
pally, however, the committee
voted against any change except in
the exemption for dependents.

Ch Its Pre

An increase in the exemption for
both single persons and heads of
families wwould have meant a loss

in revenue of between §$40,000.000
and $50,000,000. In connection with
this discussion. the advisability of

decreasing the 4 per cent normal
tax to 3 per cent was brought up
but speedily voted down.

The committee made a number
of important chamges In the pro-
zram as agreed upon at Tuesday
night's conference between Presi-
dent Harding, Secretary Mellon and
Jtepublican House leaders. Among

them wete the complete repeal of
freight, passenger ‘and =~ Pullman having their
4ransportation taxes instead of cut-| .. .4 piailte spend & hodp

ting them in hslf and am increase
in the flat corporation income tax
from 12 1-2 per cent, the figure
proposed Tuesday night to 15 per
cent. The tax on express will re-
main.

The result of reuerm‘a changes
was to make a further net decrease
of $60,000,0 in anticipate Teve-
nues. As the bill now stands, the
yield will be $555,000,000 less than
the amount which the present law
is estimated to ¥ield in the fiscal
vear 1922. The bill as it stood
Tuesday night, represented a cut
of $495,000,000. The yleld from in-
ternal taxes now is figured at 3$3.-
020,000,000 if no further changes
are made. d

Taxes Now Approved.
committee approved formally
yt:::rdlr most of the features of

rogram ag the White House
:::Ie';-am. A statement Issued
from the committee shows that for-
Mmal approval was given to the fol-
Wwing:

excess profits tax on
Repeal of the S ast

eorporations, retroactive
Janugw 1 L
llcrre:u of the Income taX On cor- |

porations from the present jat tax
of 10 per cent and the pro tax
of 13% per cent to 15 er cent, also
retroactive to last January L
Retention of the $2.,000 exutu_tl:;l
applying to incomes of corporations.
pé!imimuoa of surtax above the
12 per cenit tax OR incomes abave

$64,000 and retention of present
lower surtaxes, retroactive to Janu-
ary 1, 192L

1perease of the exemption to heads
of familles on mccount of children
or other dependents from $200 to
$400. -

N Beverage Taxes.

Removal of transportation taxes
on freight, passenger, seats
perths, sffective next January 1.

Repesl of soda fountain tax and
substitution of a tax on the manu-
facture of syrups and carbonated
gas of 5 cents a pound.

A change in the tax on cereal bev-
erages from 15 per cent ad valorem
to 15 cents per gallon.

A change 1p the tax on frult juices
and all carbonated beverages from
10 per cent ad valorem to 2 cents

ceflts per gallon or
in syrups
Repeal of the proprietary stamp
tax and substitution of a tax of §
per cent on the manufacture of tooth
paste, tooth powder, etc., and on
proprietary

Exemption n of the
first $500 in stock and Interest re-
celved dividends from bullding
and loan ns As & means ot
encouraging construction.

There will be no bar placed on ar-
delegates bringing in all
ments they ecan

per gallon.
J\m_ol‘l-..

ington,
it as they wish.

hibitlon agt, is not disposed to at-
tempt any interference with the
diplomatic right of the foreign dele-
gates, he sdid yesterday.
Dincusses ~the Effect.”

“The effect will be local,” Vol-
stead sald, “and won't appreciably
increase the general wetness of the
of the for-

Volstead. papa of the pro-/

2

E terday

1 .

- CONFERENCE HERE

| Bringing “Sparkle.”

The National (apital. in view of
the festhcoming armament confer-
| ence, anticipates a fall and winter
t‘of sogjal splendor nn.equ.llad in its
history.

With the prospect of entertalning
distinguished guests from the lead-
ing capitals of the world, prepara-
tions already are under way by
those in the van of local society
for dinners, dances and other en-
tertainment the like of which have
not been seen here in many Yyears.
And, in addition; prominent social
leaders in other cities, who bave
maintained magnificent homes here

-4

in which ten Years ago they whre
wont 16 enpertain lavishiy, ars ‘now]
noes put In or-

time during’ the fall and winter
here.
See Secial Contest,
All indications point to con-
tgs* In social diplomacy whi will

| rival in intensity the diplomatic en-

gagements gt the armament confer-
ence itself. Already those who
lm:linl.aln more than one palatlal
| home- in Washington are vylng for
the privilege of “putting up” wvisit-
|isg statesmen at one of thelr resi-
dences.

Buch hospitslity, of course, wpuld
serve as a social card of admittance
-0 all funetions given by and most
of those for the delegatiqns thus
hcused. Charles Lee Cook, cere-
mcnial chief of the State Depart-
ment responsible for arranging ac-
commodations for the foreign visi-
ture, is now suffering the dublous
r2aponsibility of satisfying conflict-
ing grvoups of social leaders here.

And, not pnly will Washington be
socially gayer than in many years,
but it also will be “wetter” from a
Volsteadian standpoint, than it has
been since prohibition was clamped
down on the capital. Visiting arm-
ament delegations will have the
standing and therefore enjoy the
immunity of foreign ambassadors
and ministers.

“And, Further!™

And, further, the places where
the visiting delegations are housed

will . have the same standing as
“forelgn oil" that embassies, le-
gations, ete., enjoy, thus making

them - proof aguinst over-zedlous
prohibition enforcement agents.

DEMANDS 315,000
TO RANSOM PRIEST

— e

SAN FRANCISCO, Aug. 10—An-
other note from men who pose as
the kidnapers of the Rev. Fr. Pat-
rick Heslin, of Colma, Cal., pritst,
missing for more than a week, was
made public today by Archbishop
Hanna, of San Franeisco.

The note demanded
ransom.

It was left during the night un-
der the door of the archbishop's

$15,000

| e—r——— -
Submit, Relying on Peo-
- ple’s “Sense of Jus-
tice.”
The board of directors of the
Washington Railway ang Electric
Company issued a statement yester-

day accepting under protest the
Public Utilities Commiasion’s order
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b+ the commission's order of July
29, and to give the rates established
by it a fair trial Quring the time
allowed by law for an appeal from
sach order. i
“That the proposed ei -cent
cash fare withh tokens at the rate
of seven cemnts will not yleld the
Washington Rallway and Electrie
Company and its subsidiary rallway
companies a falr return upon their
combined valuation is clear from
the fact that the evidence before
the commmission showed that the
yield to these companies would be
but 3.57 per cent per anpum upon
the falr value of &heir >
wilhin the Distriét of -
established by the commission
its valuation_order of Beptember
1519, plu uent net additions
at actual cost.

Cites Board's Statement.

“Moreover, the commission, in its
opinion declares Iin express terms
that they themselves do not expect
the proposed rates to yleld these
companies agp muchas a falr return,
the commission saying in this con-
mection: “The commission is of the
opinion that no appreciable relief
from present conditions whereby
one gystem (referring to the Wash-
Ington Railway and Elleegric Com-
pany) receives less than a fair re-
turn and the other an excessive re-
turn, can be obtained untll some
change in taxation methods
adopted, or until & merger of the
several companias is effected.’
“It is manifest that with such an
Inadequate rxte of return justice
cannot be accorded existing secur-
ity holders, nor can the company
properly function and establish the
credit necessgry for Its expansion
and development.

Could Raise on Commuters.
“Our lawyers adyise us that un-
der such circumstances we have &
clear right to redress tnrough the
curts, r we might sbandn r curtall

ar.
if

Georgetown and _ Tennalytown,
Washington-Interurban and other
suburban lines - w under the

rates fixed by the Compmission will
be operated af an setual loss with
no retur® whatever upon the In-
vestmen Iin thean préperties.

“Nevertheless, the board of diree-
tors of these c nies have confl
dence In the future of the city of
Washington and of the Washing-
ton Railway and Electric Company
awtem. We also bhave confidence
in an inherent sense or justics
on the part of the publlc whom we
serve., and Iin Congress which has
the power to right this injustice If
it will, through relief from taxa-
tion and other burdens now resting
upon us.

Looks te Comgress.

*“We have, therefore, determined
1o go ahead, making every effort to
serve the people of this community
to the best of our ability! to malu-
tain the integrity of our property,

home.

| CONTINUZD ON PAGE TWO.

which reduces fares to seven fokens | be was fully empowered by the
for 35 cents and clmrh:ltr to 8 ;.'. B “. ::_un—
ce;;; per !.!Iovﬂ.l. hour. 2 po velief. ctatieg ..:"::
e ny expresses,confi - " with the Ameriesn
that Congress will remedy the| demands the Seviet govern-
street car situation by providi e ment had released the seven
SWashington Rallway and Electrig| Amerieans who were in Russian
Company relief from “taxation and ml ll':d--.l .:'Th‘-‘.";
other burdens” but reserves the were mow obt of Russia. He
right to act later If Congress and clalmg thin fullilled the Ameri-
the public do nothing. eam terms, which, as peinted
The Washington Hillway and| ©u% did net specify anyone but
Blectric and subsidiary rallway "':'""' S s Gk .
companies cannot make a fair re- view that. all Americans who
turn on their thlm valuation wished should he permitied teo
under the mew rate, the statement| Jeave Russia but he did mot
says . press the matter and Gled the
Text of Siat ’. m'm:‘wﬂ:lhlhh
The statement follows: “After He expects a reply before the
full coasideration the board has de-| meeting Is » 4 tom
termined to abide for the present (Copyright, 1881.)

Change of Policy Likely
To Avert Strike of
Shop Men.

_ CHICAGE, Aug. 10.—Through ani
asleventh hour change in-front on
the part of Pennsylxania Railway
officials, & crisis which would re.
eult. it was feared, in a strike of
35,600 shop crafts employes, has
Feen at least temporarily averted.

Samuel Rea, president of the
Fennsylvania, late today wired the
United States Railroad Labor Board,
requesting Nfteen “days of grace” in
which to comply with the board’'s
:mn\order directing a conference
Setween the road's executives and
representativs of labor to be held
on or befure August 10 (today), to
arrange for election of & rommittee
tn draw up new working agree-
ments. The request wWas mranted.

Likely te Modify Stand.

President Rea's message to the
Labor Board, it was reported, fol-
lowed -an all-day conference of the
board of directors of  the Pennfyl-
vania lineg in Philadelphia. While
no statement of intentlon accom-
panied the request, it was generally
interpreted in railway circles here
‘as indicating the rallway officials
are prepared to modify thelr stand
on the open shop question, the crux
of the controversy.

The cbntention of ths Pennayl-
vania has been for “direct dealing”
with employes. and it has refused
to meet unjon representatives. A
committee to represent shop crafts
employes wag recently elected oh &
ballot prescribed by the companmy.

This ballot made no provislom for
union organizations as representa-

tives. 'The Pennsylvania sysiem
federation then appealed  to the
Labor Board.

* Delay ¢ d Strike T

Upon this complaint the board
ruled against the road, declaring
the election void and ordering a
new one, for which It prescribed a
ballot that woulldl make vollng for
either union or nenunion resent-
atives possible. The o_'fm to
be held not later than®today was
to. settle details of this election.

When up to yesterday Pennsyl-
vania officials had made no move
to ply with the order. strike
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' THURSDAY MORNING, AUGUST =
day’'s Herald will interest. all those
greatest value for their dollars.

BT

- Btag Hotel" ..

[|as extra pay for  holldays.

“I}i the development’ of "W

talk became prevalent. Union rep-
resentatives here denled a strike
was contemplated. Thdt a protest
walkont was probable, howewver,
wag founded on the report that the
Pennsvivania had arranged to _put
emergency créews to work *in the

shops. _.

At a public hearing of ths Tinited
States Fa‘l;oad_ Labor Roard tadey,
represenatives - of employves on
nearly forty roas nrotafted amainst
the proposal to establish pleré work

rontention is that this woula do
away with overtime pay, as well

SHERRILL TO'T.
ARD

TO REALTY'

—_— . p " -
Lieut. Col. C. Q. Sherrill, officer
in charge ‘of u&a ;

grounds, will
of the ‘Ws
C “this
afte t 1 in- thi
&-ﬂf:m Realtor -W.. C. _
The subject of the add@fess will be

Porefpion

it

in rallwav repalr shops. The union |

_‘,:..,'":':'-'
Hoover Plan to Feed ~ °
Hungry. ;

CABLES HERE FOR
MORE INFORMATION

Co-operation With Seviet
Necessary, Declares

Lloyd George.

(Bpecisl Cable te The Washingten Herald
and United Newn)

< ¢

-

Wants Data on German
Treaty, and qutmds
Open Conference.

By RALPH H. TURNER.

The United States Senate. which
has demanded with.increasing in-
sistency that it be kept informed on
the condition of America’s forelgn
affairs, has witnessed its first storm’
aver the guestion of “open diplo-
macy,” as It relates to the Harding
administration.

In recent weeks the Senate has
been chafing with growing restive-
ness over the mystery of the pend-
ing treaty with Germany, the status
of the peace proclamation and the
agenda of the coming arms confer-
ence, Insofar =3 it may glve birth
to President Harding's proposed as-
soclation of mations. There is a
growing conviction now that the
peace proclamation may be held up
indefinitely, or possibly until the
armament meeting convenes.

Asks tion.

-Taunts from Senator Pat Harri-
son, Democrat, from Misslssippl.
that the Benate Republicans were
being kept in ignorance of the peace
negotiations with Germany, resulted
yesterday in Senator Hiram Johnson
merging ™em a silence of four
months and making his first com-
ment on the policy of the new ad-
ministration. Johnson mephasized
that he did not wish to be consid-
ered “hostile” to the new regime,
but vigorously declared:

1. That he desired Information of
the status of America’s treaty nego-
tiations with Germany.

2. That the coming disarmament
conference should be held -in the
open.

Johnson's declaration, in which he
also criticised other policles of the
Havrding administration, followed a
tiit between Senator Harrison and
Benator Lodge, Republican leader
and chairman of the Forelgn Rela-
tions Committee.

Ill'tl-._ Charges Seerecy.

Harrison charged that the Hard-
ing administration, in itg steitude
toward the Senate, apparentiy was
gullty of the same “secrecy” which
Laé been charged against former
fresident Wilson. He inquired of
Lodge “what has become of the
jcage proclamation—are we In a
state of war or peace?’ but Lodge
left the query unanswered. ;
Askl g Lodge if he could supply
By information on the administra-
tien's treaty plans, Harrison sald:

“This administration is ng
certain tactics for which ola
administration was condemmed. - I
arm not surprised at you being in
& gtate of chagrin and ignorance
cver this muen.lana having =
Bl1OW feeling agalnst the State
D!mnn Tor not taking you inte
its confidence. ; :

Sees Lack of .
“I am surprised, howe
the present administra .
keeping up the policy laid n at
the beginning, that there wotld be
¥weet co-operation belween - the

Tl

that

-jeent negro.

HIGH WIND FANS
BURNING TOWN

Myimer, Near Ottaws,

May Be Totally De-
stroyed.

OTTAWA, Ont.,
The

Aung. 10—
tewn of Myimer, twelve
miles from Ottaws, was In
flames this eveaing with =
twenty-mile wind blowing and
messages received here Indi-
eated that the entire town
would be destreyed. Early In
the evening the preperty loss
was extimated at §730,000, about
one-hal! of the town being de-
stroyed at that gime.

The militia depot here for-
warded a large number of tents,
cotls and other camp equipment
ag well ag first-ald kits.

64,434 ILLITERATE,

Census Shows Decrease in
Percentage of Negro
Population.

Approximately 64,434 persons, 10
years old and over, in the State of
Maryland;, are illiterate, according
to the census of 1920

Of this number 13,554 are native
whites of native parentage; L4%4
are of foreign or mixed parentage:
and 13,575 ares of foreigm birth. Ii-
literate megroes number 35404. I-
literacy in the rural districts is
greater than in the cities, although
26,248 persons are illiterate in Bal-
timore.

Infants, or children under 15
years old, make up one-third of the
population in Maryland; Wwhile
182,147 children between 7 and 13
years old are recorded hy the cen-
sus gs attending school.

The population of Maryland is
83.1 per cent white and 169 per
In 1810 the negro per-
centage was 17.9. About -omne-
fourth of*‘the white population of
the State Is of foreign birth or
fogeign parentage, there being
102,177 foreign born whites and
143,.03 native whites vho had for-
sign-born parents. There are 593,

088, persons born of American par-
ents.

CRAZED OBSERVER
ATTACKS AIR PILOT

“ALDERSHOT, England, Aug. 10.

t
en. - the
Sengte and the administrat that
qt’l“g“ =
. L to 1 .
% & ¥ -.
R g N ; ©

{—Becoming suddenly deranged, due

to draughts of oxygen from a tank
while fiying at an altitude of sev-
eral thousand feet, an aerial ob-
server of tue Royal Air Force Wed-

w imperilled his ewn life and
of the pllot eated in fromt of

ROLifhim by beating the pilot on the

héad il the vay to the ground.

4 FHight Lfeutenant Bulman, the pie
that his ghserver began

i Aim terrific blews on the

" The machine landed In &

‘bt ne’ther man was injured

MARYLAND COUNT

PARLIAENT TOLD

IRISH POLICY CANT
BEREVEALED NOW

Attempts—mm Lloyd

George to Explain It
Again Fall Flat.

LONDON, Aug. 10.—The British
lord chancellor has informed the
house of lords and Parliament
fretting in its inabllity to elicit the
fsln;htesl informatien from the cab-
inet as to Lloyd George's 1
terms, must content jtself with
u'a:ting—pr_obnhly until after pro-
\ rogation—when the proposals will

| be made public or submitied to the

ilu‘u houseés for action.

Continued attempts to force
Lloyd George to reveal his scheme
for the pacification of Ireland have
once more failed and the policy or
ecrecy is today as cliosely observed
as it has been from the first. in spite
of the favorable trend of the nego-
tiations and the hopeful atmosphere
of Dublin .

Defends Action.

Lord Birckenhead was questioned
by the house of lords where he
made his announcement that the
govergment would not submit tLhe
proposils to Parliament at this tfme
on the government's policy of re-
leasing Sinn Fein prisoners. Lord
Salisbury, who led the attack, de-

“the
“exceed-

of Dail Eireann jailed for
erime of rebelifon”™
ingly grave™

Defending this action, the lord
chanceor laid stress upon the
wisdom of a negotiated peace with
Ireland and declared that the pol-
icy * was necessary to “save the
lives of British police and soldiers
and to curb the growing bitterness
ttroughout Ireland.”

In the house of commons, Austin
Chamberiain was establishing a
similar defense of the government's
~oliey. stating specifically that the
release of John J. McKeown. com-
mandant in the Irish republican
army. who had beean convicted of
murder by a British eourt-martia:
was effected since keeping him in
prison might have endangered suc-
cess of the peace nogotiations,

Activities around the Mansinn
House in Dublin, where the Dall
Fireann is to assemb'e for its his-
toric meeting on Auxust 1& have
veen extremely noticeable im the

CONTINUED ON PAGE ‘l"‘

Who will be
“MissW ashington?”’

Is & matter that is keeping
Bachrach, the photographer,
busy and causing the motion
picture camera men to work
overtime. |

“Miss Washingten™ mus| be

wWas

the most beautiful and at-
tractive woman in the
Ristrict) In the ‘belief that

will be more than this—
s prettiest young woman in
the United States—several of

the Capital at a great pageant
at 4tlantic City, “Miss Wash-
ington™ may have = chance to
enter the motion picture
world,

For particulars, see page 9

By HUDSONX HAWLEY.

PARIE, Aug. 0. —Col. George
| Harvey, United States Ambassador

| | to Great Britain, and “observer” ai

the supreme councll meeting in
Paris, spoke up for the first time
since the conference began, lo ex-

{ plain to the council the Hoover plan
‘tw assisting Russia in the ecrisis
|| of famine and plague.

Harvey of-
fered to obtain more complete In-
formation to assist the allies In
whatever they may do to alleviate
Russia’'s distress and to that end be
cabled Washington tonight.

Lord Curzon, British of
state for foreign affairs, described
to the council the famine which be-
|.ﬂ. India when he was viceroy
the manner In which the govern-
ment and relief agencies weni apout
relieving distresa. It is mot et
| known what steps the famine com-
mittee of the supreme councll will
take

Weonld Co—spernter With Seviet.

Premier Briand sald that the Rus-
| sians. who after al' had fought fer
| the allled cause, might justly look
| to the allies for help. And he pro-
| posed that the aliles join the United
| States and the other nations e
| tereste@ in the relief administrs-
| tion. Liloyd George believ the
| effect of the famine might be
| felt throughout the world—that
| typhus and cholera might ake
| heavier toll of human life thah the
| war had taken. He had no admira-

tion for the Soviets, he said, bt
| declared it Would be impossible to
glve relief without co-operating
with the Soviets. For this pur-
poss only he proposed that the
allles reach spme ArTRRge-
ment the Soviel government

“When a ;Mouse is burning we 5
should ned ask Whoses house i =
but should save M first” said the
British premier.

Wrangile Over Silesis.

The SKilesian experts were still
wrangling tonight and probably will
not bring in their report as to the
|limes of division until tomorrow
| night at the earijest when the coun-
!c;i will reconvene after lunching
with President Millerand.

The question of how to comtrol
German aircraft manufactures was
referred to Marshal Foch's military
commiasion, sitting at Versallies for
| examination and report
| While awaiting the experis’ report
on the division of Upper Siiesia the
Idr}r“lﬂ! this afternoon took wp
lidermany’'s honcompliance with the
cerial disarmament clauses of the
treaty of Versailles, a matter of
very tender concerm te France.
France really apprehends that Ger-
| many's air fleet. supposedly for
| commercial purposes, might be con-
verted into a fighfing fleet om very
|!hort notice. Marshal Foch resent-
't!'d the report of the aerial experts
ton this mateer during the morning
seEsion.

Treaty of Sevres Scrapped.

When the conference passed on
to consideration of the Near East-
ern  situation Lloyd George re-
marked that the allies themselve®
had torm up the treaty of Sevrep
at the behest of the Turka =l-
though the Greeks stood ready at
that time to accept its condithons
| This being the case, the DBritish
prime minister sald the Greoks
!nnw obvicusly were entitled te the
Ina!umption that the tréaty of
| Sevres no/ longer exista  Lioyd
George added. mischievously, that

tlared the decision to free members| he Briand dictum that the vietors

are entitied to the benefits
tory applied in this case

Although the councll has not
abandoned the possibility of wmet-
| tling the Near Eastern muddle by
|modlntion. a resolution was adepted
{to the effect that the present s
not the proper time

Fresa Attacky Briand.

The majority of the French news-
paperg are refraining from the sort
of wigorous comment which one
suspects they would like to make
Pertinax, however. has created =
stir by a blase aga!nst Briand be-
~anse the premier consented to the
postporement of the dispatch of re-
Inforcements to Upper Silesin. Bom
“oir cal's Rriand “pro-English” and
says that Lloyd Gearge's solicitode
over the newtrality of the allies In

of wie-

the Near Fastern s'tulition is &
Lypocritical pose. As & matier of
fart, save Tiem Soir. England s

sending ab nfant materal and mnot
n few officers to the Greek army.
Intransigeant is becoming restive
over the Aslay In the declmon on
the reinforcements for Upper B8i-
lesia saving: “Owur repressnlatives
Iwill not heve the country behind
them wnlesg they know enough mot

to sacrrifire everything for Tieay.
They will be on trial in te-
morrow. We do not desire a posi-

tion of isolation of & breach I1n the
entente, but we do not wish 1o pak
yet Thore dearly =very month for

Curzon.” e

\UNFILLED TONNAGE.
' SHOWS DECREASE

* NEW YORK. Aug. 10.—The unfill.
| ad tonmage report of the United
‘mu-. Steel C tien today show.
od & dwnlmﬂ,;u Loms .
July 31

The unfilied togpage July 31 wes -
4530324, as compared with 3117 ©
§68 -on June ML

On Ma 31 the unfilled wwanagt
amounted to 5482487

On July 31, lt:\t the tonnage was

11118468
S L

-




